'.d' g Return To:

T

Skagit County Auditor $83.00
6/10/2015 Page 1of 11 1:21PM

CHICAGOTITL
(010071l

ove This Line For Recording Data)

DEED OF TRUST
(OPEN-END CREDIT - THIS BEED OF TRUST SECURES FUTURE ADVANCES)

DEFINITIONS

meﬁiji;‘are defined pelow and other words are defined in
¢ the usage of words used in this document are also

Words used in multiple seclions of this
Sections 6, 8, 13 and 15. Certain rules
provided in Section 11.

{A)"Security Instrument"” means this docu , which is gdated 06/08/2015
{B)"Borrower" is TODD D. PETERSON AND KARE ERSON, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C)"Lender” is Qualstar Credit Union
Credit Union organized and existing under the
Lender's address is P.O. Box 96730, Bellevue, WA 98009
Lender is the beneficiary under this Security Instrument.
(D)"Trustee™ is Trustee Services, Inc. _
(E)"Agreement” means the Home Equity Secured Credit Line Ac ariaglile Interest Rate
signed by Borrower and dated 06/08/2015 . Thi At states that Borrower
may, from time to time, obtain advances not to exceed at any time an a equal to the Maximum
Credit Limit (as defined therein) of S

One Hundred Thousand and 00/100
Dollars (U.S.$ 100000.00 ) plus interest. Borrower has pr
regular Periodic Payments and to pay the debt in full not later than 06/08/2040
(F) "Property” means the property that is described below under the heading
Property.” ‘
Ahbreviated Legal Description. LOT(S): PTN 4 AND ALL OF 5 BLOCK: 2 EASTGAYE AbI
PLAT NO. 1

FULL LEGAL DESCRIPTION: SEE EXHIBIT "A"

. Lender is a
e State of Washington

#y this debt in

ights in the

Assessor's Property Tax Parcel Number: 65157
(G} "Loan" means the debt owed under the Agreement, plus interest, any late charges or oth

and charges due under the Agreement, and all sums due under this Security Instrument, plus mteresn
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{H}"Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
and administrative rules and orders (that have the effect of law) as well as all applicable
caiable judicial opinions.
it

ciation or similar organization.
wids Transfer” means any transfer of funds, other than a transaction originated by

c!eannghouse transfer
(K) "Miscellaneous

" 2 means any compensation, settlement, award of damages, or
proceeds paid by any thi

her than insurance proceeds paid under the coverages described in
uction of, the Property; {ii) condemnation or other taking of all or
any part of the Property, (i), i
omissions as to, the value ane
{L)"Mortgage Insurance™:
on, the Loan.
(M} "Periodic Payment” mean
the Agreement.

(N} “Successor in Interest of Borig
or not that parly has assumed Borr
Instrument.

ce protecting Lender against the nonpayment of, or default
egularly, scheduled amount due for principal and interest under
ns any party that has taken title to the Property, whether

gations under the Agreement and/or this Security

TRANSFER OF RIGHTS IN THE PROPER

ayment of the Loan, and all renewals,
rformance of Borrower's covenants and
or this purpose, Borrower irrevocably
ing described property located in

This Security Instrument secures to Lender: (i} th
extensions and modifications of the Agreement; and
agreements under this Security Instrument and thé
grants and conveys to Trustee, in trust, with power of saie
the County of Skd

[Type of Recording Jurisdiction]

Recerding Jurisdiction)

which currently has the address of 3316 E Division St
[Street]
Mount Vernon , Washington 982748973 ("Property Addr
[City] [Zip Code)
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GETHER WITH all the improvements now or hereafter erected on the property, and all
<. appurtenances, and fixtures now or hereafter a part of the property. All replacements and
| also be covered by this Security Instrument. All of the foregoing is referred to in this

R COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
int and convey the Property and that the Property is unencumbered except for

pay when due the"princip:
other fees and charges r the Agreement. Payments due under the Agreement and this

«U.S. currency. However, if any check or other instrument received

by Lender as payment tifc
Lender may require that a

subsequent payments due under the Agreement and this Securlty

1) ..followmg forms, as selected by Lender: (a) cash; (b) money
asurer's check or cashier's check, provided any such check is
nsured by a federal agency, instrumentality, or entity; or

Payments are deemed receiv
Agreement ar at such other location
provisions in Section 10. Lender may rg
payments are insufficient to bring the
agreement in this Secunty Instrument

nder when received at the location designated in the
bsignated by Lender in accordance with the notice
yayment or partial payment if the payment or partial
current. If Borrower has breached any covenant or
=_Lender has accelerated the obligations of Borrower

to bring the Loan current, without waiver of any rlghts h&?‘
payment or partial payments in the future, but Leng
time such payments are accepted. If each Periodi
then Lender need not pay interest on unapplied furd
Borrower makes payment to bring the Loan current. |
period of time, Lender shall either apply such funds or retoni them to, Borrower. If not applied earlier,
such funds will be applied to the outstanding principal bala undsr the Agreement immediately prior
to foreclosure. No offset or claim which Borrower might have. iow hia, future against Lender shall
relieve Borrower from making payments due under the Agre it thi

performing the covenants and agreemeants secured by this Securi

t‘ﬁer or prejudice to its rights to refuse such
of,cbligated to apply such payments at the
is applied as of its scheduled due date,
.may hald such unapplied funds until
sr-does not do so within a reasonable

t,deasehold payments or
Assassments if any.

attributable to the Property which can attain priority over this Security-Insirumy
ground rents on the Property, if any, and Community Association Dues, Fegg,

until such proceedings are concluded; or {c) secures from the holder of the.
satisfactory to Lender subordinating the lien to this Security instrument. If Lender dg
part of the Property is subject to a lien which can attain priority over this Security Ir
may give Borrower a notice identifying the lien. Within 10 days of the date on which tha

on the Property insured against loss by fire, hazards included within the term "extended coverag
other hazards including, but not limited to, earthquakes and floods, for which Lender re ,
insurance. This insurance shall be maintained in the amounts (including deductible levels) and fer.h
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Is that Lender requires. What Lender requires pursuant to the preceding sentences can change
rm of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
Lender’s right to drsapprove Borrower's choice, which right shall not be exercised

bjection by Borrower,

ils to maintain any of the coverages described above, Lender may obtain insurance
ption and Borrower's expense. Lender is under no obligation to purchase any
partrcular typﬁ- t of coverage. Therefore, such coverage shall cover Lender, but might or might
not pratect Bdi i
hazard or liability an - ovide greater or lesser coverage than was previously in effect. Borrower

acknowiedges tha asiafthe | Insurance coverage $o obtalned might significantly exceed the cost of

and shall be payable, with
AH insurance polici : y Lender and renewals of such policies shall be subject to
) g%, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as-afi anal loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lend, urre Bgrrower shall promptly give to Lender all receipts of pard
prémiums and renewal notices. e
E ion of, the Property, such policy shall mciude a standard
martgage clause and shall name Lender’" inortggee and/or as an additional loss payee.
In the event of Ioss Borrower shai give.prompt notice to the insurance carrier and Lender. Lender

be apphed to resioration or repair of the Prop g
Lender's security is not lessened. During such repair an
hold such insurance proceeds until Lender has had
work has been completed to Lender's satisfaction;
promptly. Lender may disburse proceeds for the repairs
of progress payments as the work [} compieted Unies

plic/adjusters, or other third parties,
ls“and-shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible
the insurance proceeds shall be applied o the sums secured by t
then due, with the excess, if any, paid to Borrower.

If Borrower abandons the Property, Lender may file, negotiat
c:lalm and related maftters. If Borrower does not respond within 30 days to

Section 16 or otherwise, Borrower hereby assrgns to Lender {a) Borrowér”s
proceeds in an amount not to exceed the amounts unpaid under the Agre

prertiums paid by Borrower) under all insurance policies covering the Property, nsd
are applicable to the coverage of the Property. Lender may use the insurance proceg
or restore the Property or to pay amounts unpaid under the Agreement or this Se
whether or not then due.

4. Preservation, Maintenance and Protection of the Property; Inspections. Bafrower
not destroy, damage or impair the Property, allow the Property to deteriorate or commit wiste
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the P
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unles
determined pursuant to Section 3 that repair or restoration is not economically feasible, Borrower:ghall
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gily repair the Property if damaged to avoid further deterioration or damage. if insurance or
msiation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower

ss payments as the work is completed. If the insurance or condemnation proceeds
o repair or restare the Property, Borrower is not relieved of Borrower's obligation for
ich repair or restoration.

Borrower ndtﬁ:é ) rrj:»@tof or prior to such an interior inspection specifying such reasonable cause.
5. Protectio r's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fal. he ‘covenants and agreements contalned |n this Security Instrument {b)

under this Security Instrupaépt“(such as a proceeding in bankruptey, probate, for condemnation or

i ich may attain priority over this Security Instrument or to enforce
has abandoned the Property, then Lender may do and pay for
protect Lender's interest in the Property and rights under this
"-d!or assessmg the va[ue of the Pmperty and securing and/or

laws or regulatlons) or {c
whatever is reasonable or

repairing the Property. Lendet*
by a lien which has priarity over tt
attorneys' fees to protect its inter
g. Securing the Property includes, but is not Ilmlted to,

"",“'=-replace or board up doors and wmdows draln water

this Section 5, Lender does not have to do so and is not
d that Lender incurs no liability for not taking any or all
ounts dishursed by Lender under this Section 5 shall

under any duty or obligation to do so. It is i
actions authorized under this Section 5. An

%ecurity Instrument is on a leasehold,
acquires fee title to the Property, the

Borrower shall comply with all the provisions of the lease
leasehold and the fee title shall not merge untess Lender

6. Assignment of Miscellaneous Proceeds; Fo
hereby assigned to and shall be paid to Lender. If the:
Proceeds shall be applied to restoration or repair of th
economically feasible and Lender's security is not lessened. Di
Lender shall have the right to hold such Miscellaneous Procgeds

| Miscellanecus Proceeds are
damaged, such Miscellaneous
f.the restoration or repair is
chrrepair and restoration perlod

lessened, the Miscellaneous Proceeds shall be applied to the sums seg
Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a total taking, destruction, or loss in value of the Prope
Proceeds shall be applied to the sums secured by this Security instrument, whethef
with the excess, if any, paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Property in whic

greater than the amount of the sums secured by this Security Instrument immediately befor
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, 3k
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Pro
multiptied by the following fraction: (a) the total amount of the sums secured immediately before the partial
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g, destruction, or loss in value divided by (b) the fair market value of the Property immediately before
igl taking, destruction, or loss in value. Any balance shall be paid to Borrower.
event of a partial taking, destruction, or loss in value of the Property in which the fair

of the sums secured immediately before the partial taking, destruction, or loss in value,
nd Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
by.this Security Instrument whether or not the sums are then due.

respond to Lender within 30 days after the date the notice is given, Lender
L apply the Miscellaneous Proceeds either to restoration or repair of the
ciirad by this Security Instrument, whether or not then due. "Opposing Party”
oweg Borrower Miscellaneous Proceeds or the party against whom Borrower
i scellaneous Proceeds.

y action or proceeding, whether civil or criminal, is begun that, in

is authorized to
Property or to the.
means the third party
has a right of action inre

Lender's judgment, coiﬂd "in “foifeiture of the Property or other material impairment of Lender's
interest in the Property or er this Security instrument. Borrower can cure such a default and, if
acceleration has occurred, nvided in Section 14, by causing the action or proceeding to

be dismissed with a ruiing that
material impairment of Lender's
proceeds of any award or claim for
in the Property are hereby asmgned 51y

der‘s judgment, precludes forfeiture of the Property or other
Property or rights under thls Security lnstrument The

By Lender Not a Waiver. Extension of the time for
ms secured by this Security Instrument granted by
of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest rrower. Lender shall not be required to comrmence
proceedings against any Successor in Interes r to refuse to extend time for payment or
otherwise modify amortization of the sums secured by .this Security Instrument by reason of any
aterest of Borrower. Any forbearance by
tion, Lender's acceptance of payments
from third persons, entities or Successors in Interes r.0r in amounts less than the amount
then due, shall not be a waiver of or preciude the exerc yrightor remedy.

8. Joint and Several Liability; Co-signers; Succe! ssigns Bound. The covenants
and agreements of this Security Instrument shall bind and ccessors and assigns of Lender
and Borrower, subject to the provisions of paragraph ~govenants and agrees that
Borrower's obligations and liability shall be joint and several. i1y, Borrower who co-signs this
Security Instrument but is not personally liable under the Agree :
this Security Instrument only to mortgage, grant and convey th
under the terms of this Security Instrument; (b) is not personally obfiga
this Security Instrument; and (c) agrees that Lender and any other Bayt
madify, forbear or make any accommeodations with regard to the terms of |
Agreement without the co-signer's consent.

Lender to Borrower or any Successor |n*

necessary to reduce the charge to the permitted limit, and (b) any sums already collect
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to mak
this refund by reducing the principal owed under the Agreement or by making a direct paymeant”
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wer. Borrower's acceptance of any such refund made by direct payment to Borrower will constitute
ny right of action Borrower might have arising out of such overcharge.

ices. All notices given by Borrower or Lender in connection with this Security Instrument
g. Any notice to Borrower in connection with this Security Instrument shall be deemed
n to Borrawer when mailed by first class mail or when actually delivered to Borrower's
sent by other means. Notice to any one Borrower shall constitute notice to all
ﬁppllcabfe Law expressly requires otherwrlse The notice address shall be the

shange of address, then Borrower shall on’-y report a change of address
re. There may be only one designated notice address under this Security
ay notice to Lender shall be given by delivering it or by mailing it by first

Instrument at any.one:
class mail to Lencers
to Borrower. Any notlce ion with this Security Instrument shall not be deemed to have been
by Lender. If any notice required by this Security Instrument is

e Applicable Law requirement will satisfy the corresponding

_Rules of Construction. This Security Instrument shall be
the jurisdiction in which the Property is located. All rights and
‘Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law ity or implicitly allow the parties to agree by contract or it
might be silent, but such silence shal‘not be construed as a prohibition against agreement by contract.
In the event that any provision or claus of this-Security Instrument or the Agreement conflicts with
Applicable Law, such conflict shall nét /affect .ather prowsmns of this Security Instrument or the
Agreement which can be given effect wit e conflicting provision.

As used in this Security Instrument:*{a} words of the masculine gender shall mean and include
corresponding neuter words or words of the ferainine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m es sole discretion without any obligation to
take any action.

12. Borrower's Copy. Borrower shall be give

13. Transfer of the Property or a Beneficial"intord Borrower., As used in this Section 13,
"Interest in the Property” means any legal or beneficial inthe ‘Rroperty, including, but not limited
to, those beneficial interests transferred in a bond for deed, ed, installment sales contract or
t a future date to a purchaser.
by-is sold or transferred (or if

governed by federal law an&“"ﬂa@
obligations contained in this S

If all or any part of the Property or any Interest in
Borrower is not a natural person and a beneficial interest i
Lender's prior written consent, Lender may require immediate p

prohibited by Applicable Law

If Lender exercises this option, Lender shall give Borrower no
shall provide a period of not less than 30 days from the date the notice
Section 10 within which Borrower must pay all sums secured by this Se
fails to pay these sums prior to the expiration of this period, Lender may invdk
by this Security Instrument without further notice or demand on Borrower.

2 cordance with
{ t If Barrower

prior to the earliest of: (a) five days before sale of the Property pursuant to any powet
in this Security Instrument; (b) such other period as Applicable Law might specify for th
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Ins
conditions are that Borrower: (@) pays Lender all sums which then would be due under:f
Instrument and the Agreement as if no acceleration had occurred; (b) cures any default g
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, i
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other
incurred for the purpose of protecting Lender's interest in the Property and rights under this Se
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nt; and (d) takes such action as Lender may reasonably require to assure that Lender's interest in
ty and rights under this Security Instrument, and Borrower's obligation to pay the sums secured
ity Instrument, shall continue unchanged. Lender may require that Borrower pay such
ms and expenses in one or more of the following forms, as selected by Lender: (a) cash;
c) certified check, bank check, treasurer's check or cashier's check, provided any such
on an institution whose deposits are insured by a federal agency, instrumentality or
renic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
sreby shall remain fully effective as if no acceleration had occurred. However, this
1all nci:.apply in the case of acceleration under Section 13,

s St bstances As used in this Section 15: (a) "Hazardous Substances" are those
hazardous substances, pollutants, or wastes by Environmental Law and

t;,%!atlle solvents, matenals cantaining ashestos or formaldehyde and
n’on ental Law" means federal laws and laws of the jurisdiction where
‘ health safety or enwronmenta! protechon (c) "Enwronmental

Borrower shall not causa
Hazardous Substances, or thregii

of any Enwronmental Law, (b) whieticre:
presence, use, or release of a Hazardou Subs'zance creates a condition that adversely affects the

s Substances that are generally recognlzed to be
intenance of the Property (including, but not limited to,

hazardaus substances in consumer products 7
Borrower shall promptly give Lender
lawsuit or other action by any governmental or regul

Environmental Condition, including but not limited to;:.am .Jeaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any tiofl caused by the presence, use or reIeasa
of a Hazardous Substance which adversely affects the val
notified by any governmental or reguiatory authority, or a
remediation of any Hazardous Substance affecting the Pro
take all necessary remedial actions in accordance with Environ
any obligation on Lender for an Environmental Cleanup.

16. Acceleration; Remedies. Lender shall give notice
following Borrower's hreach of any covenant or agreement j
acceleratlon is permltted {but not prior to acceleratlon under Sectlo

further demand and may invoke the power of sale andfor any other remedies pe
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursy
remedies provided in this Section 16, including, but not limited to, reasonable attorneysr

and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
reiice of an event of default and of Lender's election to cause the Property to be sold.

d to other persons as Applicable Law may require. After the time required by
- and after publication of the notice of sale, Trustee, without demand on
ell the Property at public auction to the highest bidder at the time and place
erms demgnated in the notice of sale in one or more parcels and in any order

Trustee-dé lerm
by Applicabie

termmahon of Borrower's abﬁrty '
Trustee to reconvey the Propept
ment to Trustee. Trustee shall reconvey the Property
ally entitled to it. Such person or persons shall pay any
parifig.the reconveyance.

se-appointed hereunder who has ceased to act. Without
conveyance of the Property, the successa stee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable )

19. Use of Property. The Property is not used p

20. Attorneys' Fees. Lender shall be entitled.to

v of this Security Instrument. The term
include without limitation attorneys'
fees incurred by Lender in any bankruptcy proceeding ot

ORAL AGREEMENTS OR ORAL COMMITMENTS TG LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT O ' RE.NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the venants contained in

this Security instrument.
(Seal) /%Q
-Bomrower ODD D ETERSON

(Seal)
-Borrower RENL PETERSON

(Seal)
-Borrower
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D]

tary Public in and for the State of Washington residing at:

1s1 Riersiwe Bx - Juepun T, Droocan D
unvt ERNoS G4

8273

My Commission expires:

0@//3/%@

REQUEST FOR RECONVEYANCI

To Trustee:

The undersigned is the holder of the Agreement secured by this Deed of Trust. Said Agreement,
together with all other indebledness secur y this Deed of Trust, have been paid in full. You are
hereby directed to cancel said Agreement ahd'this Deed of Trust, which are delivered hereby, and to
reconvey, without warranty, all the estate now held b inder this Deed of Trust to the person or
persons legally entitled thereto.

Date:




The East halfof Lot 4, a
plat recorded in Volume 7 0

2, Eastgate Addition Plat No. 1, Mount Vernon, Wash., as per
40 1/2, records of Skagit County, Washington.

Situate in the City of Mount Vern nty of Skagit, State of Washington.



