AR

URN ADDRESS: Skagit County Auditar $81.00

Heritége Bank
Q:ag?"tg:’:tar:::wrcial Lending 6/8/2015 Page 1 of 9 1:21PM

ympiE- WA 98507

GUARDIAN NORTHWEST TITLE CO.

T e

DEED OF TRUST

I

DATE: June 5, 2015
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Grantor(s):
1. HAGMAN, PAUL N
2. HAGMAN, DEBORA

Additional on page

Grantee(s)
1. Heritage Bank
2. FIRST AMERICAN , Truste

Legal Description: SECTION 4, TOWNS
5PL 12-0170

PARCEL NO.: P131794, 330404-1-002-13'i

33 NORTH, RANGE 4 EAST; PTN. E 1/2 AKA LOT
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Assessor's Tax Parcel ID#: P131794, 330404-1

THIS DEED OF TRUST is dated June 5, 2015, ariont
husband and wife, whose address is 18454 CASCAD
98274 ("Grantor"); Heritage Bank, whose mailing addr
Box 1578, Olympia, WA 98507 (referred to below somatimes
"Beneficiary”); and FIRST AMERICAN , whose mailing ‘addr
MOUNT VERNON, WA 98273 (referred to beiow as "Trusteé

man and Debbie Hagman,
, MOUNT VERNON, WA
Commercial Lending, PO
ender” and sometimes as
301 B RIVERSIDE DR,
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CONVE ‘,ANQE A D GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

al property, together with all emstlng or subsequently erected or affixed buildings,
" all easements, rights of way, and appurtenances; all water, water rights and ditch rights
”"les wf‘th ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
tion all minerals, oil, gas, gectharmal and similar matters, {the "Real Property™)

HORT PLAT NO. PL 12-0170, RECORDED FEBRUARY 10, 2014

NO. 201402100069, RECORDS OF SKAGIT COUNTY,
PORTION OF THE WEST HALF OF THE EAST HALF OF SECTION
RANGE 4 EAST W.M.

5 commonly known as 186XX CASCADE VIEW DRIVE,
he Real Property tax identification number is P131794,

WASHINGTON, BEIM@ f
4, TOWNSHIP 3 NQ

The Real Property ofi
MOUNT VERNON, WA
330404-1-002-1314.

Grantor hereby assigns as secubdy
profits of the Property. This assigw’ﬁ" .

f Grantor's right, title, and interest in and to all leases, Rents, and
orded in accordance with RCW 65 08.070; the lian created by this

dich license may be revoked at Lender's opt|on and shall be
of the Indebtedness. In addition, Grantor grants to Lender a
soral Property and Rents,

automatically revoked upon accelerati
Uniform Commercial Code security intere;

POSSESSION AND MAINTENANCE OF THE PROPE
Property shall be governed by the following provisions:

Possession and Use., Until the occurrence of an Event of
controt of the Property; (2) use, operate or manage the;
{this privilege Is a license from Lender to Grantor aut

rantor may (1) remain in possession and
(3) coliect the Rents from the Property
upon default). The following pr_owsmns

Duty to Maintain. Grantor shall maintain the Property in té
replacements, and maintenance necessary to preserve its value.

that: (1)} During the period of

previously disclosed to and
aital Laws, (b) any use,
=58 Of, any Hazardous Substance
! .or (¢} any actual or
} Except as previously
ntractor agent or other

acknowledged by Lender in Wntmg, {a) any breach or wolatlon‘cf,
generatlon manufacture, storage, treatment, dlsposal releasa or threatened

all appllcable federal state, and local Iaws regulataons and ordinances,
Environmental Laws. Grantor authorizes Lender and its agents to enter upon
inspections and tests, at Grantor's expense, as Lender may deem appropriate &
Property with this section of the Deed of Trust. Any inspections or tests made

make such

investigating the Property for Hazardous Substances. Grantor hereby (1) releases and’
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup
any such laws; and (2) agrees to indemnify, defend and hold harmless Lender against an

disposal, release or threatened release occurring prior to Grantor's ownership or Interest in the
or not the same was or should have been known to Grantor. The provisions of this section of the
including the obligation to indemnify and defend, shali survive the payment of the Indebtedness an
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition i)f a
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, o
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generai
foregoing, Grantor wilt not remove, or grant to any other party the right to remove, any timber, minerals {

oil and gas), coal, clay, scoria, soil, gravel or rock preducts without Lender's prior written consent. ’

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Pro ort
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.
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Lender and Lender's agents and representatives may enter upon the Real Property at all
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
rms and conditions of this Deed of Trust.

sernmental Requirements.  Grantor shall promptly comply, and shall promptly cause
s, tenants or other persons or entities of every nature whatsoever who rent, lease or
ceupy the Property in any manner, with all laws, ordinances, and regulations, _haw or hereaﬂer

ith Disabilities Act. Grantor may contest in good faith any such Iaw ordinance, or
iance during any proceeding, including appropriate appeals, so long as Grantor has
tsr to doing so and so long as, in Lender's sole opinion, Lender's interests in the
der may reguire Grantor to post adequate security or a surety bond, reasonably
ender's interest.

regulation and
netified Lenda_

Trust:

charges (including water a
pay when due all claims for i
shall maintain the Property free of
Trust, except for the lich of taxss
Trust.

né op“or for services rendered or material furnished to the Property. Grantor
s having priority over or equal to the interest of Lender under this Deed of
d assegeeieits not due and except as otherwise provided in this Deed of

any tax, assessment, or claim in connection with a goed faith
er's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor, shafl with fteen {15} days after the lien arises or, if a lien is filed,
within fiftean (15) days after Grantor has e Jii i i i
Lender, deposit with Lender cash or a suffi

lei” any contest, Grantor shall defend itself and Lender and shall
:against the Property. Grantor shall name Lender as an additional

result of a foreclosure or sale under the li
satisfy any adverse judgment before enforce
abligee under any surety bond furnished in the ¢t

Evidence of Payment. Grantor shall upon demandifus
or assessments and shall authotize the appropriate ' govarnme
statement of the taxes and assessments against the Property,

services are furn|shed or any materials are supplied to fh Property if any mechanic's lien, materialmen's Ilen or

aterials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender adva- tisfactory to Lender that Grantor can

and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to fnsyi roperty are a part of this Deed of
Trust. ‘

Maintenance of Insurance. Grantor shall procure and maintain pdlici surance with standard extended
coverage endorsements on a fair value basis for the full insurable:, visl
Property in an amount sufficient to avoid application of any coinsufan with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain compig j iabili i
coverage amounts as Lender may request with Trustee and Lender being
liahility insurance policies. Additionally, Grantor shall maintain such other
hazard, business interruption, and boiler insurance, as Lender may reasonal
form, amounts, coverages and basis reasonably acceptable to Lender and: ist
reasonably acceptable to Lender. Grantor upon request of Lender Wlll dels

tional insureds in such
ding but not limited to
icies shall be wrltten in

a uoverages will not ba
"Ea{:ﬁ insurance policy also

cancelled or dlmlmshed without at least thirty (30) days pricr wrltten notice to Lende.
sha_ll include an endorsement providing that coverage in favor of Lender will not be im;

d arga, Sranier agrees to
§We Dy Lnndew that the
Hri

the Administrator of the Federal Emergency Management Agency as a special flood he
obtain and mamtam Federal Flood Insurance, if available, within 45 days after notic

or as ctherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage
estlmated cost of repair or replacement exceeds $1,000.00, Lender may make proof of loss if

election, receive and retain the proceeds of any insurance and apply the proceeds to the re
Indebtedness payment of any lien affecting the Property, of the restoration and repair of the Prog
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expesidi
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is né
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their
which Lender has not committed to the repair or restoration of the Property shall be used first to pay an
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be®
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment In full of
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
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4 thesmanner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
ve an independent appraiser satisfactory to Lender determine the cash value replacement cost

If any action or proceeding is commenced that would materially affect Lender's interest in
to comply with any provision of this Deed of Trust or any Related Documents, including
e to discharge or pay when due any amounts Grantor is required to discharge or pay
elated Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
propriate including but not limited to discharging or paying all taxes, liens, securlty

under this Deed of Trust ¢
any action that Lende

ving, Prsberty AII such expenditures incurred or paid by Lender for such purposes will then
bear interest at theate ch d umier the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses” me a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B} be added to the baiance of the MNote and be apportioned among and be payable with any installiment
payments to become due du w41} the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) be treatﬁd #sa al myment which will be due and payable at the Note's maturity. The Deed of
Trust alse will secure payigent ¢ nts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upor’ Default;

WARRANTY; DEFENSE OF TITE
of Trust:

title insurance policy, title repol
with this Deed of Trust, and (b}
Trust to Lender.

Defense of Title. Subject to the exdepitio
title to the Property against the lawful clar
that questions Grantor's title or the interes
action at Grantor's expense. Grantor m
participate in the proceeding and to be re
Grantor will deliver, or cause to be delivere
to permit such participation.

paragraph above, Grantor warrants and will forever defend the
ins. In the event any action or proceeding is commenced

irél party in such proceeding, but Lender shall be entitled to
n the proceeding by counsel of Lender's own choice, and
1 Lefder such instruments as Lender may request from time to time

Compliance With Laws. Grantor warrants tha
existing applicable laws, ordinances, and regula

w Property and Grantor's use of the Property complies with all
of governmantg| authorities.

Survival of Representations and Warranties. All reprasentatio
this Deed of Trust shall survive the execution and delivery of
shall remain in full force and effect until such time as Grantbr'sdndeb

anties, and agreements made by Grantor in
f Trust, shall be continuing in nature, and
ess shall be paid in full.

ngs are a part of this Deed of Trust:

Proceedings. [f any proceeding in condemnation is filed; Gran
Grantor shall promptly take such steps as may be necessary

may be the nominal party in such proceeding, but Lender shal i
represented in the proceeding by counsel of its own choice all at nse, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatibnsas may quested by Lender from time to
time to permit such participation.

Application of Net Proceeds.

| promptly notify Lender in wntmg, and

If alf or any part of the Property is con ) mlnent domain proceedmgs or by

net proceeds of the award be applied to the Indebtedness ar the reb'
proceeds of the award shall mean the award after payment of all reasonahig
incurred by Trustee or Lender in conngction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORI
to governmental taxes, fees and charges are a part of this Deed of Trust:

e oratmn f the Property. The net
es, and attorneys’ fees

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exetute.guc
this Deed of Trust and take whatever other action is requested by Lender to perfect a#id gdintinue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as descnbed below Imgether ‘ﬁ'}‘ all expenses

documentary stamps, and other charges for recording or registering th|s Deed of Trus®, -

Taxes. The following shall constitute taxes to which this section applies: (1) a spacific
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trus
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or
and (4} a specific tax on all or any porticn of the Indebtedness or on payments of principal&nd;
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the daté
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise gy
available remedies for an Event of Default as provided below unless Grantor either (1) pays thetax,

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Pigpe
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial C#
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and centinue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed o
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ourterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
fzall expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
r or detach the Personal Property from the Property. Upon default, Grantor shall assemble
t affixed to the Property in a manner and at a place reasonably convenient to Grantor and
ble to Lender within three (3) days after receipt of written demand from Lender to the

Addresses. Th dresses of Grantor (debtor) and Lender (secured party} from which information
concerning the st granted by this Deed of Trust may be obtained (each as required by the Uniform
C on the first page of this Deed of Trust.

Further Assurances. merernd from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause i ted or deliverad, to Lender or to Lender's designes, and when requested by
Lender, cause to ba fﬁed d, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may; te, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statefnents, cgntinuation statements, instruments of further assurance, certificates, and
other docurnents as may, in the sole dpiniop.of Lender, be necessary or desirable in order to effectuate, complete,
's obligations under the Note, this Deed of Trust, and the Related
/ interests created by this Deed of Trust as first and prior liens on the
r acquired by Grantor. Unless prohibited by law or Lender agrees to the
urse Lepder for all costs and expenses incurred in connection with the

contrary in writing, Grantor shal
matters referred to in this paragr.

Attorney-in-Fact.

If Grantor fails to+ things referred to in the preceding paragraph, Lender may do s0
2 perse. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the, piirpgse of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desi sole opinion, to accomplish the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all th
imposed upon Grantor under this Deed of Trust,

the Personal Property. Any reconveyance fee shall be paid by
y reconvayange may be described as the "person or persons
legally entitled thereta”, and the recitals in the reconw i
truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's op‘
of Trust:

Cther Defaults. Grantor fails to comply with or to perfoi
contained in this Deed of Trust or in any of the Related D
obligation, covenant or condition contained in any cther agreement e

Compliance Default. Failure to comply with any other term, ob
Deed of Trust, the Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan, exten mn o
purchase or sales agreement, or any ather agreement, in favor of any othertrg
affect any of Grantor's property or Grantor's ability to repay the Indebt
Grantor's obligations under this Deed of Trust or any of the Related Docume|

False Statements. Any warranty, representation or statement made or fur
Grantor's behalf under this Deed of Trust or the Related Documents is false or
either now or at the time made or furnished or becomes false or misleading at any ti

Defective Collateralization. This Deed of Trust or any of the Related Documents
affect (including failure of any collateral document to create a valid and perfected sectri
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appoinimént o
part of Grantor's property, any assignment for the benefit of creditors, any type of credik

Craditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings, whek
proceeding, self-help, repossession or any other method, by any craditor of Grantor or by any geverm
against any property securing the Indebtedness. This includes a garnishment of any of Gian I
including deposit accounts, with Lender. Howevar, this Event of Default shall not apply if there,

Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined hy
sole discretion, as being an adequate reserve or bond for the dispute.

Lender that is not remedied within any grace period provided therein, including without limitation any agr
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding svents occurs with respect to any guarantor, endorser, sur
or accommadation party of any of the Indebtedness or any guaranter, endorser, surety, or accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness.
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., A material adverse change occurs in Grantor's financial cendition, or Lender believes the
r performance of the Indebtedness is impaired.

IN DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
rgise any one or more of the following rights and remedies;

an election to rigke e
after Grantor's faill orm, shall not affect Lender’s right to declare a dafault and exercise its remedies.

er shall have the right at its option to declare the entire Indebtedness immediately
; paymeant penalty which Grantor would be required to pay.

r any part of the Real Property, the Trustee shall have the right to exercise its
& by notice and sale, and Lender shall have the right to foreclose by judicial
e with and to the full extent provided by applicable law.

foreclosure, in either ¢

UCC Remedies. \Witf any part of the Personal Property, Lender shall have all the rights and

orm Commercial Code.

ht, without notice to Grantor to take possession of and manage the
ng amounts past due and unpaid, and apply the net proceeds over and
Indéhtgﬁﬁass In furtherance of this right, Lender may require any tenant or
& payp ni% of rent or use fees directly to Lender. [f the Rents are collected by
igfated Lender as Grantor's attorney-in-fact to endorse instruments received in
torsand to negotiate the same and collect the proceeds. Payments by tenants
der's“Gamand shall satisfy the obligations for which the payments are
demand existed. Lender may exercise its rights under this
receiver,

above Lender's costs, ag
other user of the Property
Lender, then Grantor irrevoca

made, whether or not any propefgrc
subparagraph either in person, by agy

Appoint Receiver. Lender shall have the gk ave a receiver appointed to take possession of all or any part of
the Property, with the power to protect arid | Y Property, to operate the Property preceding or pending
forecrosure or sala and to collect the Rent frém the: sperty and apply the proceeds, over and above the cost of

iver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver sha exist wiiether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employmient by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in f5
above or Lender otherwise becomes entitied to pis
hecome a tenant at sufferance of Lender or the purchaser of th
pay a reasonabie rental for the use of the Property, or (2) ;
Lender.

Other Remedies. Trustee or Lender shall have any othe .
or available at law or in equity.

Property ar of the time after which any private sale or other in
made. Reasonable notice shalf mean notice given at least ten (10)
Any sale of the Personal Property may be made in conjunction wit

Sale of the Property. To the extent permitted by applicable law,
the Praperty marshalled. In exercising its rights and remedies, the Tnis
part of the Property together or separately, in one sale or by separaf E
public sale on all or any portion of the Property.

befor‘é the time of the sale or digposition.
: Real Property.

terms of this Deed of
attorneys' fees at trial
t prohibited by law, all
ke protection of its
shand and shall bear

Attorneys' Fees; Expenses. [f Lender institutes any suit or action ta enfi
Trust, Lender shall be antitled to recover such sum as the court may adjud
and upon any appeal. Whether or not any court action is involved, and t
reascnable expenses Lender incurs that in Lender's opinion are necessary

interest at the Note rate from the date of the expenditure until repaid. Expenses
without fimitation, however subject to any Iimits under applicable law, Lender's attor

(lncludmg efforts to modify or vacate any automatic stay or injunction), appeals, and
collection services, the cost of searching records, obtaining title reports {including fof
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent farmi
Grantor also will pay any court costs, in addition to all other sums provided by law.

FOWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and &
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall #
take the following actions with respect to the Property upon the written request of Lender and Gr.
preparing and filing a8 map or plat of the Real Property, including the dedication of streets or othup
public; (b) jein In granting any easement or creating any restriction on the Real Property; and (¢},
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed9f ;

Obligations to Notlfy. Trustee shall not be obligated to notify any other party of a pending sale unde
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a pa
required by applicable law, or unless the action or proceeding is brought by Trustea,

Trustee. Trustee shall meet ail qualifications required for Trustee under applicable law. In addition to the ri
and remedies set forth above, with respect to all ar any part of the Proparty, the Trustee shall have the righy,
foreclose by netice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.
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cess: [T steg. Lender, at Lender's option. may from time to time appoint a successor Trustee to any Trustes

er where this Deed of Trust is recorded, and the name and addrass of the successor
ent shall be executed and acknowledged by Lender or its successors in interest. The

e fgv, and except for notice required or allowed by law to be given in another manner,
ar this Deed of Trust, including without limitation any notice of default and any
g, and shall he effective when actually delivered, when actually received by
telefacsimile {unless otherwisesfeqguired by law), when deposited with a naticnally recognized overnight courier, or, if
mailed, when deposited in tha Lm ed Simtes mail, as first class, certified or registered mail postage prepaid, directed to

: his Deed of Trust. All copies of notices of foraclosure from the hoider of
rust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party gy change ils address for notices under this Deed of Trust by giving formal writtan
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to ke irt er at all times of Grantor's current address. Subject to applicable law,
and except for notice required by Iadv ti» be given in another manner, if there is more than one Granter, any
notfice given by Lender to any Gran ‘ i i

DUE ON SALE. The properly shalf not fe t;ansferred withaut the Benefclarys prlor written consent. The fullowmg
shall be considered "transfers” for pi 1%
operation of law:

(2) The sale {by contract or otherwise),
property; and

(b) The creation of any encumbrance against or
(c} If Grantor is a corporation, the transfer of m

(d) If Grantor is a general or limited partnership’ th& trdnsfer of more than twenty five percent {25%) of the general
partners' interests (including any transfer of mor twenty five percent (25%) of the voting shares of any single
general partner or group of general partners owing s lﬁs ercentage).

sent shall copstitute an event of default under this Deed of
tred) by this Deed of Trust immediately due and
v ce of one or more monthly payments an the

Trust and shall give to Beneficiary the right to declare:
payable. This right may be exercised at any time after a transfer. )

under this paragraph. This provision shall apply to each and
or not Beneficiary has consented or waived its rights, wheth
transfer, conveyance or encumbrance, whether one or more 7 declares the sums secured hereby to be
{o pay such sums, Beneficiary may

Teed of Trust.

Mot withstanding the foregoing, Beneficiary will allow a Small Business A} 504 {second lien) which shall

not be considered a "transfer” for the purpose of this paragraph.

+hasers, Beneficiary may consent
ransfer other than as defined in
iz then unpaid balance of the

At Beneficiary's sole option, after approving the credit worthiness of th
to & sale, conveyance or transfer of said property. [f Beneficiary conse
subparagraph (b) above, Grantor shall pay Beneficiary a fee equal to one per
Note secured Dy this Deed of Trust and Beneficiary may increase the interes
this Deed of Trust.

MISCELLANECQUS PROVISIONS. The following miscellaneous provisions are a p,

Amendments. This Deed of Trust, together with any Related Documents, ©
agreement of the parties as to the matters set forth in this Deed of Trust. NQ

bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's resi
Lender, upon request, a certified staternent of net operating income received from ihé Prop oy g
prewous fiscal year in such form and detail as Lender sharl requ:re "Net operatmg Gg) it

Caption Headings. Caption headings in this Deed of Trust are for convenience purpeses on
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be na merger of the interest or estate created by this Deed of Trust wi
estate in the Property at any time held by or for the benefit of Lender in any capacity, without
of Lender. ’

Governing Law. This Deed of Trust will be governed by federal law applicable 10 Lender and, t
preempted by federal law, the laws of the State of Washington without regard to its conflicts of 3
This Deed of Trust has heen accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request ta submit ta the jurisdigtic
courts of Thurston County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and severa
references to Grantor shall mean each and every Grantor. This means that each Grantor signing be
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless
waiver is given in writing and signed by Lender. Ne¢ delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right, A walver Dy Lender of a provision of this Deed of Trust ;
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her provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantar's obligations

Severability. If 3 court pf ‘competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceabie as n or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceab r persan ar circumstance, |f feasible, the offending provision shall be considered
modified so thiat § al, valid and enforceable. If the offending provision cannot be so modiffed, it shall

: ¢ Deed of Trust. Unless otherwise required by law. the illegality, invalidity, or
f this Deed of Trust shall not affect the legality, validity or enforceability of any

unenforceability of any |
other provision of this De,

this Deed of Trust shall 8 Bindis; n and inure to the benefit of the parties, their successors and assigns. If
ownershrp of the Property qimes vastead in & person other than Grantor, Lender, without notice to Grantor, may
i fetence to this Deed of Trust and the Indebtedness by way of forbearance ar

: bligations of this Desd of Trust or liability under the ndebtedness.

in the performance of this Deed of Trust.

Waive Jury. All parties to t “T: t hereby waive the right to any jury trial in any actlon, proceeding, or
counterclaim brought by any party

DEFINITIONS. The following capitalized we;erﬁs N

Trust. Unless specifically stated to the contrar
of the United States of America. Words and
include the singular, as the context may requir

#in the singular shall include the plyral, and the plural shall
{d terms not otherwise defined in this Deed of Trust shall

have the meanings attibuted o such terms in ¢ #hme-Eommercial Code:

Beneficlary. The word "Beneficiary" means e Bank, and its succassors and assigns.

Borrowsr. The word “Borrower" means PAUL GMAN and DEBORAH R HAGMAN and includes all co-signers
and co-makers signing the Note and all their succgsgors and assign

Peed of Trust, T_he_quds "Deec[ of Trust" mearthis Deed t among G:rantor, Lender, and Trustee, and

Rents.
Default. The word "Default” means the Default set fort

Environmental Laws. The words "Environmental Law ; nd all state, federal and local statutes,
regulations and ordinances relating to the protection of *huivii hea he environment, including without
limitation the Comprehensive Enviranmental Response, Compiensas ity Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmg Reauthorization Act of 1986, Pub. L.
No. 98-499 ("SARA™, the Hazardous Materials Transportation Act/4% U.8.C. $eé;t|on 1801, et seq., the Resource
Conservation and Recavery Act, 42 1J.5.C. Section 6901, et seq :able state or federal laws, rules,
or regulations adopted pursuant thereto.

Evant of Default. The words "Event of Default” mean any of the ev: t forth in this Deed of Trust in

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means PAUL N HAGMAN and DEBORAH R HAGM&N,

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endol
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean mater
ceoncentration or physical, chemlcal or |nfect|ous characteristics, may cause

of their quantity,
or potential hazard
herated,z:emanufactured,

by or listed
eiroleum and

under the Environmenial Laws. The term "Hazardous Substances” arso includes, wif
petroleum by-products or any fraction thereof and ashestos.

Improvements. The word "Improvements” means all existing and future improvem
mobile homes affixed on the Real Property, facilities, additions, replacements and other congé

Property.

Indebtedness. The word "[ndebtedness” means all principal, interest, and other amounts,
payable under the Note or Related Documents, together with all renewals of, extensions o,

Lender. The word "Lender" means Heritage Bank, its successors and assigns.

Note, The word "Note” means the promissary note dated June 5, 2015, In the original principal, ag
of $174,000.00 from Grantor to Lender, together with all renewals of, extehsions of, modificitio
refinancings of, conselidations of, and substitutions far the promissory note or agreement. NOTICE TO G
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixturaes, and other articles of persbna#
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properiy;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with alt issues and profits theraon and proceeds (including without limitation all insurance |
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roperty.
msans FIRST AMERICAN , whose malling address is 1301 B RIVERSIDE DR,

».substitute or successor trustees.
% READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

Trustee. The word "Frustde" .
MOUNT VERNON, W; 2%2_'

EACH GRANTOR ACKNOWLEDGES WAV
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

STATE OF \D&éﬂ
COUNTY OF SLQ_% X

Wiy,
\\“‘EESSl %, before me, the undersigned Notary Public, perdorial
‘\\ ._..'m b rsanally known to me or proved to me on the basis of ey 'e¥idence fo be the individuals described
> ..,. ¥y i cagxecuted the Deed of Trust, and acknowledged tha ned-the, Deed of Trust as their free and
é'. 2‘3_. 40 A %’rd deed, for the uses and purposes thergin mentioned.
5 35. ,%/ ! % eﬁghand and official seal this
E ms . 2, s
’OQ\..'AI Y i.l Lt - .
A N
U, A K@ in and for the State of L{_/C~—
'I" H' ‘\\
gt

REQUEST FOR FULL RECONVEYANCE

, Trustes

To:
The undersigned is the legal owner and holder of all indebtedness secured by this Deer
requested, upon payment of all sums owing to you, to reconvey without warranty, to the p
right, title and interest now held by you under the Deed of Trust,

Beneficiary:
By:
Its:

Date:

ANl Rights Reservid
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