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COMMER NET
ATIONS ARE SECURED BRY THIS REAL ESTATE DEED

¥ TREST

June 3, 2015 by (he grantor(s) Highland Grﬁ WYY LLC, = Washinglon Limited Liability Company, whose
address is 16400 Southcenter Parkway, Suité 230, Tukwila, Washington 98188 ("Grantor"), The trusiee is
Chicago Title Company whose address is 3002 Gollyy Ave., Suite 200, Everett, Washington 98201 ("Trustee").

The beneficiary is Columbia State Bank - Builder Banking Office, whose address is 1301 A Street, Tacoma,
Washingten 98402 ("Lender™), which is organized and#xisting undst the Jaws of the State of Washington. Grantor
in consideralion of loans extended by Lender up (o a maximum g nsipdl emount of One Hundred Ninety-seven
‘Thousand Four Hundred agd 00/106 Dollars (U.S. $197,480.08) ("Ma%imum Principal Indebtedness"), and for
other valuable consideration, the receipt of which is ackrpwiédged, i cably grants, conveys and assigns to
Trusiee, in trusl, with power of sale, the following descrived properg; im. ed in the County of Skagit, State of

‘Washington:

Address: 3027 Loch Ness Loop, Mount Vernon, Washington 98273
Legal Description: Lot 7, HIGHLAND GREENS DIVISION
DEVELOPMENT, recorded May 22, 2014 under Auditor's
County, Washington.

Siturted in Skagit County, Washington.

Parce] ID/Sidwetl Number: P131899 / 6018-000-000-0007

Together with all easements, appurienances abutting strests and alleys
ienements, hereditaments, cquipment, rents, income, profits and royalties, pers
and all other righls and privileges including 21l minerals, oii, gas, water (wh
olherwise), water rights (whether riparian, appropriate or otherwise, and wheth
described real property), wells, well permits, ditches, diteh rights, reservoirs, reservg
storage righls, dams and water stock that may now, or at any time in the fuiure, b
connection with the above-described real property, payment awards, amounis rece
amounts received from any and all insurance payments, and timber which may now or 1
affixed on and used in cornnection therewith (hereinafter ealled the "Property"}.

RELATED DOCUMENTS. The words "Related Docoments” mean all promissory notes, sggirdyragrecmenis

prior mortgages, prior deeds of tust, prior deeds fo secure debt, business loan agreement,
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arantics, environmental agreements, subordinalion agreements, assignments of leases

enments or agreements execuled in connectipn with this Indebtedness and Security

after existing, including any modifications, extensions, substitutions or renewals of

d Decuments are hereby made & part of this Security Instrument by reference
ct as if fully set forth herein,

:  Hsteument secures (he principal amount shown above ay may be evidenced by a
pmelSSOFy note ot notes of ex n sprior or subsequent date herelo, including future advances and every other
: ow or hereafter owmg fmm Highland Greens NWLLC wo Cﬂluml)ln

in or arising ont of such indebtedness, as well as the agrecments and

together with any inte:rcstr’
Related Documents (hereinafter all referred to as the "Indebledness®),

covenants of this Securily Ins

FETURE ADVANCES, Ta Usd by law, this Security Instrument will secure furure advances as if
such advances were made on Seqirity Instrument regardless of the fact thal from tire to time lhere
may be no balance due under the 1t and regirdless of whether Lender is obligated (o make such future advances,

Indebtedness and cbligations to Lei
existing or arising against lhe principal

Conslruction Loan Agreement as if lhose provi
of it.

WARRANTIES, Grantor, for itseil, its heies, nal represenintives, successors, and assigns, represents,

rs and nssigns ag follows:

Performance of Obligations. Grantor promis
Security Instrument and Related Documents i accordan

Beflense and Title to Property. Al the time of execu ry of this instrument, Geantor is lawfully
seised of the estate hereby conveyed and has the exchisss rortgage, grant, convey and assign the
Property. Grantor covenants that the Property is unencuﬁbc’ﬂfﬁ" Il liens, except for encumbrances
of recnrd acceptable o L&ndal I‘urther, Granltor ccwe,nants th tr, will warrant and defend generally
‘ r, subject to the easements,
restrictions, or other encumbmnccs of record accepteble to Lengler, as be listed in the schedule of
cxceptions tu caverage in any abstract of title or title insurancy policyAnsuring Lender's interest in the

Froperty,

Condition of Property. Granlor promises at all times to preserve
parl thereof in good repair, working ordsr, and condition and will from fomg
proper repairs so that the value of the Property shall not in any way be impajred.

Removal of any Part of the Property. Grantor promises not (o ramov
present location, except for replacement, maintenance and reloeation in th

Alterations to the Properfy. Granlor promises lo abslain from the commissi i
connection wilh the Property. Further, Grantor shall make no material alterations, jach
of any type whalsoever to the Property, regardless of whether such alterations, adi uons'or ﬁinpl:avements
would increase the value of the Property, nor permil anyone to do so except for ; . 15 and
complation of items pursuant to approved plans and specifications, without Lender's
which consent may be withheld by Lender in ils sole discretion. Grantor will compi
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ASSIGNMENT OF LEASES AND RENTS, As additional security for the payment of (e l#
performance of (he covenanls contained herein, Grantor hereby assipns and transfers over ¢
income and profits ("Rents") under any present or futurs leases, subleases or licenses of th
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sent. Grantor shall not sell, forther encumber or otherwise dispose of, except as
f its tnierest in any parl of or all of ths Property without first cbtaining the
ony encumbrance, licn, transfer or sale or agreemenc for these is created,
y due and payable, the entire balance of the Indebiedness.

wrilten consent Df Lend
Lender may declare imy

2p the Property insured against such risks and in such form as may within
table, causing Lender {o be named os loss payee or if requested by
Lender as mortgagec hxz insurarice company shaE! be chosen by Grantor sub_p:cl to Lender's appmvul
which shall not be un
minimum of 10 days no
receipts of paid premiu
do so at Grantor's expense, GFan
loss to Lender with the proceeds (nbe app]icgi only at Lender's option, to the repair and replacement of the

harges. Grantor promises to pay and o discharge liens,

Payment of Taxes and Other *Appli
pfents ang, any other charges relating o the Property when levied

encumbrances, taxes, 23sessments, lea
or assessed against Grantor or the Prope

Materials. Grantor and every tenant have been, are
ompliance with any applicable local, state and federal
ther Grantor nor any tenani shall manufacture, store, handle,
discharge or dispose of hazardous or toxic riglgrials as may be defined by any state or federal law on the
Property, except to the extent the existence of guch materials™as been presently disclosed in writing to
Lender. Grantor will immediately notify Lender in wriling g L erlion or claim made by any party as ta
the possible violation of applicable state and [ederal tal laws including the location of any
hazardous or loxic materials on or about the Propertyy’ ifies and holds Lender harrnless from,
without limitation, any liability or expense of whatsoiyér nalur mred directly or indirecity out of or in
connection with: (a) any environmental laws affecting af] of the Property or Grantor; (b) the past,
present or fiture existence of any hazardous materials de ! i
throuﬂh the Property or any part thereof or any property adJuc

Environmental Laws and Hazardeu
presently and shall conlinue to be in
environmenlal laws and regulations. Further

i

affairs znd the status of any of ifs asseis as Lender, from time [iptimé /
further agrees to permit Lender to verify accounis as well as to inspecl cg
recards and files of Grantor.

Lender's Right to Enter. Lender or Lender's agents shall have the right

such obligation; and the cost thcrcof shall be added to the Indcbtedness and p
(irantor.

e




any guarapifess
not in defigi, G iy may.zeceive, collect and cajoy all Rents accruing from the Property, but not more than one
month in advance of the. ate. Lender may alse require Grartor, tenant and any other user of the Property to
make paymenis of Re ttl (o Lender. However, by receiving any such payments, Lender is not, and shall not
: farty or entily. Any amounts coflected may, at Lender's sole discretion, be applied
Property, incloding but not limited te the payment of laxes and insurance
At Lender's sole discretion, ol! leases, subleases and licenses must fiest be

appraved by Lender.

CONDEMNATION, Gy
public entities to approprisi
action. Further, Lender shall

ender nolice of any actien token or threatened to be taken by private or
¢ any part thereof, through condemnation, eminent domain ar any ather

¢ porticipate or intervene in any of the above described proceedings in
iscretioh delermine. Lender is hereby given full power, right and sothority to
- ed a5 a result of the full or partial taking or appropriation and in

itz sole discrelion, to apply sai ndebtedness, whether ot not then due or otherwise in accordance
with applicable law. Uniess Lender olk#rwiSe agrees in writing, any application of proceeds to the Indebtedness
shall not extend ar postpone the dugdaté of the pagments due under the Indebtedness or change the amount of
such payments.

GRANTOR’'S ASSURANCES. At an
Lender, and if appropriate, ceuse to be recor
rents, securily agreements, pledges, financin
Lender's sole discretion, to effectuate, compléte e
or the lien or security inlerest created by this Secpfitydhstrument.

ATTORNEY-IN-FACT. Grantor appoints Lendsrins atiorney-in-fact on behnlf of Grantor. If Grantor fails o
fulfili any of Grantor's obligations under this Secyriyy Instrument or any Related Documents, including those
obligations mentioned in the preceding paragraph, Cefider as atogsey-in-fact may fulfill the obligations without
ility of the Crantor. '

a request of Lender, Grantor will execure and deliver 10
ch fugther mortgages, sssignments, assignments of leases and

EVENTS OF DEFAULT. The following events shall cor
"Bvent of Default™):

(1) Failure to make required payments when due undets]
(b)  Failure o perform or keep any ef the covenants of tid
the Relaied Documents,
{c) The making of any oral or writlen slatement or assertio
material respect by Grantor or ony person obligated on the Indeblednzss
(d) The death, dissolution, insolvency, bankruptey or receiveréhif-praceesing of Grantor or of any persan
or entity cbligated an the Indebtedness;
(e} Any assignment by Grantor for the benefit of Grantor's creditors.
(i A moterial adverse change oceurs in the financial condition, own or manazement of Grantor or
any person abligated on the Indebtedness; or :
(g) Lender deems itself insecure for any reason whatsoever.

REMEDIES ON DEFAULT. Upon the cccurrence of an Event of Defanlr, Terder mi
notice, pay any or all taxes, assessments, premiums, and liens required to be paid by Gi; '
provided for hereir, make such repairs, cause the abstracts of title or title insurance polic
Property to be certified |o date, or procure new absiracts of title or itle insurance an E
were furnished 1o if, and procure title reports covering the Property, including surveys
such purposes will be added to the Indebtedness and will bear interest at the rate of intere
the Indebtedness until paid. In the event of foreclosure, the ubsiracts of title or title insura

[, effect pny insurance
siories of the
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properiy sabistracts of Kile, title insurance, tax histories, surveys, and other documents pertaining (o
Lender's possession until the Indebtedness is paid in full.

E OF THIS PROPERTY UNDER THE FROCEDURE FOR FORECLGSURE OF
I'BY ADVERTISEMENT, AS PROVIDED BY APPLICABLE LAW, OR IN THE

EXERCISE OF RIGHTS.

Upon the eccurrence of
declare the entire Indebtetys
If Lender invokes the power
Default and of Lender's elec
laws of Washington pre'icribe

ble, as il may elecl, regardless of the date or daies of maturity thereof,
hall give writien notice to Trustee of the occwrence of an Event of
. Property to be sold. Trustee and Lender shall give such notices as the
e of such lime as may be required by applicable law, Trostee shall
fington. Trustee may sell the Property at the time and place and
in one or more parcels and in such order as Trustee may determine.
Trustee may posipone sale of all or g £ hhé’?mperty fora penod or penods not exccedmg a tomi of 120
days by public announcement al the |
purchase the Property at any scle.

NO WAIVER. No delay or failere of Len
affect that right, remedy, power o pmllcgc

e of conduct inconsistent with Lender's right at any time,

Secarify Insu erent shall be deemed m cousut
dhetence Lo the terms of this Secority Instrument and the

before or after an event of defaull, to demand
Related Documents,

be signed by more than one person, all

JOINT AND SEVERAL LIABILITY. If this Secority Instrum
erally bound, where permitted by

persans executing this Security Instrurnent agese that they shallthe
law.

SURVIVAL, Lander's rights in (his Security Instrument will contin rs and assigns. This Security
Instrument is binging on alf heirs, execulors, administrators, assigns ; of Grantor,

NOTICES AND WAIVER OF NOTICE. Unless otherwise required.by-upplizab , any rolice or demand
given by Lender lo any parly is considered effective: (1) when it is dep : 4 States Mail with the
appropriate postage; (i) when it is sent via electronic mail; (i) when it s imile; (iv) when it is
deposited with a nationally recogmze.d avernight courier service; (v) on Lhe iy delivery; or {vi) any

ién g4, the beginning of

Commercial Code, as enacted in the state where Lender is located or other applicab
notice of acceleration, notice of nonpaymeni, presentment, protest, nolice of dishenor &

TO THE EXTENT PERMITTED BY LAW, GRANTOR WAIYES ANY RIGH
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WISE, PRIOR TO LENDER EXERCISING ITS RIGHTS UNDER THIS

ees to pay all expanses incurred by Lender in conneetion with enforcement
's“Secuuly Inerument or in the event Lender is made party to any litigation

therwise teansfer this Security Instrument or any of Lender's rights
.Gmnlnr. Grantor may not assign this Securlly Insirnment or any

ASSIGNABILITY. Lender
under this Securily Instrume
part of the Security Instrument

GOVERNING LAW. This Securi(y
all proceedings arising from this Secy:

SEVERABILITY. If a court of competd jueldigtion determines any term ar provision of Lhis Security
Instrument is invalid or prohibited by ‘gpglic
required. Any term or provision that has he
of the Security Instrument without invalidati
Instrument.

ccarity Instrument hereby lnowingly and veluntarily
ghit to trial by jury of any dispute, whether in contract,

tart, or otherwise, arising out of, in connection v}
between them in this Security Instrument or an

a a security agreement as defined in the
Lender a security interest within the
nd hereafler scquired goods, building
RS, documcnts. chatte] paper, general
intangibles and persanal property located at, upon or in any way &t ihe-eqnitruction of improvements or the
development or vse of the Properly. Lender shall have all of the and vcnzcdlcs provided by the Cade,
including the right to file any financing statements required under the:Code an lj'lc right to proceed under the
Code provisions governing default 25 to any personal property separate from the réal estate mciuded herc.m. orto
proceed as ta all of the property included in the Properly in accordancy vtk

said real estate.

CONSTRUCTICON FIXTURES. This Security Instrumen
Uniform Commercial Code (the "Code™), and Mortgagor

and otherwise performs all the obligations imposed upon Grantor under itz
execule and deliver to Trustee a request for full yeconveyance and shall execute
suitable statements of termination of any financing statement on file evidencing Ler
in the Renis and the Personal Properiy, Any reconveyance fer required by law shalﬁ be p
permitted by applicable law.
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\ ,
Byv: Thomas Lee Tallen EL
Iis; President

S5 ACKNOWLEDGMENT

STATE QF WASHINGTO

COUNTY OF l‘-u:g
On this the L{ n'\O(’(rlU/‘-L

appeared Thomas Lee Tollen IIL President
Washinglon Limited Liability Company, to }
salisfuctory evidence 1o be the person whase n
hefshe holds the position set fart: and that heish
the purpose therein contained, by sigaing the
Preszdent of MTT Hemmgs, Inc., on bchnif of H g

fore me, ML &Aﬁb-) n"f"]”'personully
MTT Hga?id’i;lgs, Inc., on behalf of Highland Greens NW LLC, a

persp H# known or who having proven to me on the basis of
seribed within this insirument and who acknowledged that

*ng aulhorized to do so, executed the foregoing instrument for
we of the Limited Liability Company by himself/herself as
‘ nd Greens NW LLC, and thal the foregoing instrument ls

applicable, official seal.
My commission expires: _\{—19~{7

, inn and for the siate of
Washington, residing at

—Puvae
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THIS INSTRUMENT PREPAR::JQB’Q\M“‘
Columbia State Banl
PO Box 1757
Tacoma, WA 98401
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