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DEED OF TRUST

| MIN 1008370-0000000263-1 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document aie defi
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarein
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is SCOTT L BETTS AND JULIE C WAL

below and other words are defined in
f words used in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Skagit Bank.

g under the
det's address is

Lenderis  a Corporation,
laws of Washington.

301 E. Fairhaven Avenue, PO, Box 285, Burlington, WA 98233-0285,

(D) “Trustee”is Land Title and Escrow of Skagit County - Burlington.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is incor
into and amends and supplements this Security Instrument.
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LOAN #: 60590093986

“Nute” means the promissory note signed by Borrower and dated May 28, 2015.

1& states that Borrower owes Lender  FIVE HUNDRED SEVENTY FIVE THOUSAND AND

I E E R R E R R AR EZ R A EEEEE R EEREREXFFXEEEEEEFEEEEEEEEE R LR ERE L L E SR RS
$575,000.00 } plus interest, Borrower has promised to pay this debt in regular
nts and to pay the debt in full not later than June 1, 2046.

means the property that is described below under the heading “Transfer of Rights in the

nd all sums due under this Security Instrument, plus interest.
Riders to this Security Instrument that are executed by Borrower. The foliowing
2d by Borrower [check box as applicable]:
Condominium Rider (] Second Home Rider
] Planned Unit Development Rider (] v.A. Rider
_] Biweekly Payment Rider
[x] Moﬂgag _Registration Systems, inc. Rider
(x| Other(s}

i.controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
wer of the Property by a condominium association, homeowners

(L) “Electronic Funds Transfer®mgansanytransfer offunds, otherthan atransaction originated by check,
draft, or similar paper instrumen h s initi

1 pomt -of-sale transfers automated tefler machine trans-
nsfers and automated clearinghouse transfers.

account. Such term includes, but is.ne
actions, transfers lnmated by telepmﬁa,

Property; (i) conveyance in lieu of conde on; or {(iv) misrepresentations of, ar omissions as to, the
value and/or condition of the Property,
{O) "Mortgage Insurance” means insuranc

srotecting Lender against the nonpayment of, or default
on, the Loan. '

(Q) "RESPA” means the Real Estate Settiement Pr
menting regulation, Regulation X (12 C.F.R. Part 1024
additional or successor legislation or regulation that gove mestibject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and res are imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a "fegdlegélly rel k eq;i mortgage foan” under RESPA,
(R) "Successar in Interest of Borrower” means any party that has taken title 10 the Property, whether
or not that party has assumed Borrower's obfigations under Note = r;ﬂor this Security Instrument.

:'ght be amended from time 1o ime, or any

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomingg
sors and assigns) and the successors and assigns of MERS. This Se
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this S
this purpose, Borrower irrevocably grants and conveys to Trustee, in tru
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Mame of Re
The South 90 feet of the East 100 feet of Block 239, "MAP OF THE CITY"(

Lengégr and Lender’s succes-
ty Instriment secures to Lender

Skagit County, Washmgton

Situate in the City of Anacortes, County of Skagit, State of Washington
Ptn Blk 239, Map of City of Anacortes
APN #: 3772-239-020-0109 {(P56376)
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ILOAN #: 6059009396
Syrrently has the address of 1014 C Ave, City of Anacortes, Anacortes,
[Street] [City]
98221 ("Property Address"):
[Zip Code]

and fixtures now or hereafter a part of the property. All replacements and additions shall
bythis Security Instrument. All of the foregoing is referred to in this Security Instrument as

brances of record, Borrafwer
and demands, subject to af

THIS SECURITY
covenants with limited*va

property.

UNIFORM COVENANF

1. Payment of Princip
Borrower shall pay when due t
prepayment charges and late ¢
[tems pursuant to Section 3. Paym&mts
U.S. currency. However, if any chek-or
or this Security Instrument is returned

irid Lender covenant and agree as follows:
rest, Escrow Items, Prepayment Charges, and Late Charges.
”"CIpaI of and interest on, the debt evidenced by the Note and any
irider the Note. Borrower shall also pay funds for Escrow

er the Note and this Security Instrument shall be made in
dnstrument received by Lender as payment under the Note
der unpaid Lender may require that any or all subsequent

a5

such other location as may be designated by=
185. Lender may return any payment or partial p

ijue date, then Lender need not pay inter-
i Btrrower makes payment to bring the
“Gtime, Lender shall either apply such
funds or return them to Borrower. If not applled earlier, such fundswill be applled to the outstanding principal
balance under the Note immediately prior to foreclosure. No offsetorcla hich Borrower might have now
ts due under the Note and this
is Security Instrument.
in this Section 2, all pay-
riority: (a) interest due
. Such payments shall
aining amounts shall

2. Application of Payments or Proceeds. Except as othéhwise
ments accepted and applied by Lender shall be applied in the follow

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinguent Periodic P
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender may apply
from Borrower to the repayment of the Periodic Payments if, and to the extentt
paid in full. To the extent that any excess exists after the payment is applied to
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Noté
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pr
the Note shall not extend or postpone the due date, or change the amount, of the Pefigdic:
3. Funds for Escrow Items. Borower shall pay to Lender on the day Periodic Pa
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for paymentsg ;
for: (a) taxes and assessments and other items which can attain priority over this Securlty Ipstrume
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prapél
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
ance premiums in accordance with the provisions of Section 10. These items are called "Escroty
At origination or at any time during the term of the Loan, Lender may require that Community Assog
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_ LOAN #: 6059009396
esfees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
tlsifor any or all Escrow liems at any time. Any such waiver may only be in writing. In the event

ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation

obllgated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

giér RESPA, and (b) not to exceed the maximum amount a lender can require
timate the amount of Funds due on the basis of current data and reasonable

Funds at the fime speciﬁeﬂ

tution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
e.Funds to pay the Escrow ltems no later than the time specified

The Funds shall be held
ity, or entity (including Ler

the escrow account, or verifying-the-Eserow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lengér 1o make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes n'the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the : gt and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lendes:.s
Funds as required by RESPA.

If there is a surplus of Funds held in
rawer for the excess funds in accordane; : A. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notiiy Borrdwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up*thé shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ang Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i racre than 12 monthly payments.

Upan payment in full of all sums secured by this Seg irument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over this S
rents on the Property, if any, and Community Associatiort ;
that these items are Escrow Items, Borrower shall pay then in arimerprovided in Section 3.

Borrower shall promptly discharge any lien which has prigfity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured ihe lien in a manner acceptable
coniests the lien in good faith
ender’s opinion operate to

r‘?,y until such proceedings
Jeyto Lender subordinating
erty is subject 1o a lien
a gotice identifying the

sessmenis, charges, fines, and impositions attrib-
/ {Aistrument, leasehold payments or ground
il Assessments, if any. To the extent

prevent the enforcement of the lien while those proceedings are'pend
are concluded; or (¢} secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any pa;
which can attain priority over this Security Instrument, Lender may gk
lien. Within 10 days of the date on which that notice is given, Borrow:
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate t
ing service used by Lender in connection with this Loan.

other hazards mcludlng but not limited to earthquakes and floods, for which Lendér
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
ofthe Loan. The insurance carrler providing the insurance shall be chosen by Borrower g

Borrower to pay, in connection with thlS Loan, either. (a) a one-time charge for ﬂood ZONgy
certification and tracking services; or (b} a one-time charge for flood zone determinatior
services and subsequent charges each time remappings or similar changes occur which r
affect such determination or certification. Borrower shall also be responsible for the payment df
imposed by the Federal Emergency Management Agency in connection with the review of an
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchag
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LOAN #: 6059009396

ifar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
jrotect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,
zaid or, liability and might provide greater or lesser coverage than was previously in effect. Borrower
/ s that the cost of the insurance coverage so obtained might significantly exceed the cost of
; orrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additiopal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
£ requesting payment.
dlicies required by Lender and renewals of such policies shall be subject to Lender's
stich policies, shall include a standard mortgage clause, and shall name Lender as
mortgages‘apd/cr asiah additional loss payee. Lender shall have the right to hold the policies and renewal
certificates1f L& ires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. # Baosfower obtains any form of insurance coverage, not otherwise required by Lender,
iGn of, the Property, such policy shall include a standard mortgage clause and
agee and/or as an additional loss payee.
er shall give prompt notice to the insurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree
*eeds, whether or not the underlying insurance was required by Lender,
-::reparr of the Property, if the restoration or repair is economically feasible
. During such repair and restoration period, Lender shall have the
right to hold such instfan proceedfs untit Lender has had an cpportunity to inspect such Property to
ensure the work has been tompleted to Lender’s satisfaction, provided that such mspectrun shall be
ider may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress p jr’neﬂls asthework is completed. Unless an agreement is made in writing or
Applicable Law requires intefestto & paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earpings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be.paid oL e.insurance proceeds and shall be the sole obligation of
Barrower. If the restoration or rep ébnomically feasible or Lender's security would be lessened,
the insurarnce proceeds shall be applred thg sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to such insurance proceeds shalk be applied in the order
provided for in Section 2.

in writing, any insurance g
shall be applied to restefatid

in an amount not to exceed the amounts unp
other of Borrower's rights {other than the right to any
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance proc
amounts unpaid under the Note or this Security Inst

» it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasib hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurgpce-ar

paid in connection with damage to, or the taking of, the Property, Borrowérshiéll
or restoring the Property only if Lender has released proceeds for such purgs
proceeds for the repairs and restoration in a single payment or in a series D rogr

work is completed. lf the msurance or condemnatlon proc:eeds are not suﬂ" f&nt

Lender or its agent may make reasonable entries upon and inspections of e
sonable cause, Lender ‘may rnspect the interior of the improvernents on the Prop_? :

8. Borrower's Loan Application. Borrower shall be in defauit if, during the Lod ‘
Borrower or any persons or entities acting at the direction of Borrower or with Borrd

provide Lender with material lnformatlon) in connection with the Loan. Material represen
but are not limited to, representations concerning Borrower’s occupancy of the Property 38
principal residence,

there is a legal proceeding that might signifi cantly affect Lender’s interest in the Property and/or rights
this Security Instrument {such as a proceeding in bankruptcy, probate, for condernnation or forfeily
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LOAN #: 6059009396
reément of alien which may attain priority over this Security Instrument or to enforce laws or regulations}),
} Bbrrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interest in the Property and rights under this Security Instrument, including
3 iglfor assessing the value of the Property, and securing andfor repairing the Property. Lender’s
sCanintlude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ty Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
; nd/or rights under this Security Instrument, including its secured position in a bankruptcy
g the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off, Aithough Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.
rsed by Lender under this Section 9 shall become additional debt of Borrower
rument. These amounts shall bear interest at the Note rate from the date of
vable, with such interest, upon notice from Lender to Borrower requesting

agreed that'Lert
Any amoun
secured by this S

If this Security Ins
Borrower shall not surreng

n a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
I-mot, without the express written consent of Lender, alter or amend the

writing.

nder reqL?ired Mortgage Insurance as a condition of making the Loan,
iirggl to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases to be available from the mortgage insurer
and Borrower was required to make separately designated pay-
_ ‘age Insyrance, Borrower shall pay the premiums required to obtain

that previously prowded suc
ments toward the premiums for

‘ Ma gﬁge Insurance previously in effect, from an alternate mort-
iy equivalent Mortgage Insurance coverage is not available,
mour;%—of the separately de5|gnated payments that were due

equivalent to the cost to Borrower of
gage insurer selected by Lender. If gest
Borrower shall continue to pay to Lender
when the insurance coverage ceasedlo

“‘Iy paid in full, and Lender shall not be required to pay Bor-
rve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amauit and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avaiiable, is obtzined, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir separately designated payments toward
the premiums for Mortgage Insurance, Borrower s emiums required to maintain Mortgage
Insurance in effect or to provide anon- refundable ‘0sh reserye, Lintil Lender’s requirement for Mortgage

; wveen Borrower and Lender providing for
flething in this Section 10 affects Bor-

rower any interest or earnlngs on such |OS

rower's obligation 10 pay interest at the rate provided in the N

Morigage Insurance reimburses Lender (or any entity th ,
incur if Borrower does not repay the Loan as agreed. Borrov, arty to the Mortgage Insurance.
rce from time to time, and may

daes losses. These agreements

source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).
As aresuitof these agreements, Lender, any purchaser of the Not

from {or mlght be characterized as) a portlon of Borrower s payments for Mortgj’ o] {
for sharing or modifying the mortgage insurer's risk, or reducing losses. If sugh agr
an affiliate of Lender takes a share of the insurer’s risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@ Any such agreements will not affect the amounts that Borroweir
Mortgage Insurance, or any other terms of the Loan. Such agreements will n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |z
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
a refund of any Mortgage Insurance premiums that were unearned at the time of suchg
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shalt be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or:sep
the Property, if the restoratlon or repair is economically feasible and Lender's security is not lesSey
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LOAN #: 6059009396
ngf'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i Lender has had an opportunity 1o inspect such Property to ensure the work has been completed to
's satisfaction, provrded that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
Uhless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be requrred to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

if any, paid to Bokfo
In the event of g'p:
{ efore the partial taking. destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ss Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
ial amewnt of the sums secured immediately before the partial taking. destruc-
i he fair market value of the Property immediately before the partial
i‘ny balance shall be paid to Borrower.
iruction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
. ( e partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreetm-sritirig, e Miscellanecus Proceeds shall be applied to the sums secured
by this Security Instrument Whe er or not the sums are then due,

y Borrevier, 'or if, after notice by Lender to Borrower that the Opposing
‘ to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3@@%' he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gjtiierto restaration or repair of the Property or to the sums secured
by this Security Instrument, whether or fof . "Opposing Party" means the third party that owes

this Secmty Instrument sk
followmg fractlon (a)t

f the Property or other material impairment of Lender’s
ity Instrument. Barrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectior 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pr erferture of the Property or other material

are hereby assigned and shall be paid to Lender. "
All Miscellaneous Proceeds that are not applied to®
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende .
ment or modification of amortization of the sums secured by this Securify instrument granted by Lender to
lease the liability of Borrower or

Successor in Interest of Borrower or to refuse to extend time forﬁ'pey
of the sums secured by this Security Instrument by reason of any demiazd m
or any Successars in Interest of Borrower. Any forbearance by Lendey i

=ing any right or remedy
entities or Successors

the: exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and sev

wpeity under the
Yy this Security
Instrument; and (c ) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.
_Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who ¢

covenants and agreements of this Security Instrument shall bind {except as provided in S"i
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
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LOAN #: 6059009396

re expressly prohibited by this Security Instrument or by Apphcable Law
an is subject to a law which sets maximum loan charges, and that law is finally interpreted

th permitted iimtts then: (a) any such loan charge shall be reduced by the amount necessary to reduce

foihe permitted limit; and (b) any sums already collected from Borrower which exceeded
ts will be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge {whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any T grrower in connection with this Security Instrument shall be deemed to have
been given to By
address if sent by oth

Applicable Law expressl

may be only one desugnag
Lender shall be given by deiwenng or hy mailing it by first class mail to Lender s address stated hereln

Security Instrument shall not taed
any notice required by this Secugit
requirement will satisfy the co

irement under this Security Instrument.
f Construction. This Security Instrument shallbe governed
by federal law and the law of the jurisdic which the Property is located. All rights and obligations
contained in this Security Instrument ai i imitati i

Applicable Law might explicitly or impli :
such silence shall not be construed as‘a prohifiitisn against agreement by contract. In the event that any
provision or clause of this Security Instr f the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the

conflicting provision.

asculine gender shall mean and include
ole discretion without any obligation to

he Note and of this Security Instrument.
Tower. As used inthis Section 18, "inter-
by, including, but not limited to, those
Stallment sales contract or escrow
re date to a purchaser.
transferred (or if Borrower is not

agreement, the intent of which is the transfer of title by Bor
if all or any part of the Property or any Interest in the Pro
anatural person and a benef clal mterest in Borrower is sol

rdance with Section 15
Jorrower fails to pay these

provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security In

Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mgets’ certain, conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument d zt any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any ntained in this
Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument."¥
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not

ing Lender’s mterest it the Property and rights under thls Security Instrument; and (d)pte&e
as Lender may reasonably require to assure that Lender's interest in the Property andiight
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Insj
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cet
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Upan reinstatement by Borrower, this Security Instrument and obligations secured hereby shal

Initials:
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y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
pieration under Section 18.
. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold one or more times without prior notice to
might result in a change in the entity (known as the "Loan Servicer’) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Appiicable Law. There also might be one or more
fihe Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan Servicer,

5 to which payments should be made and any other information RESPA reguires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be ransferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.

r kender may commence, join, or be joined to any judicial action (as either an indi-
€ mermberof a class) that arises from the other party's actions pursuant to this Security
Instrument or thal allegzs thatthe other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
gwen in compliance with the irements of Section 15) of such alleged breach and afforded the other
party hereto a reascfiabie g2 ]
Law provides a time p
deemed to be reasonab

( of this paragraph. The notice of acceleration and opportunity to
“Béctipn 22 and the notice of acceleration given to Borrower pursuant

1o Section 18 shall be dee
this Section 20.

21. Hazardous Substanc : used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic orihs sUbstances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, : other flammable or toxic petroleum products, toxic pesti-
‘ Is containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; (¢) "Environmental Cleanup” includes
i action, as defined in Environméntal Law; and (d) an
hat can cause, contribute to, or otherwise trigger an
Environmentai Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
s Substanges, on or in the Property. Borrower shall not

Law, (b} which creates an Environmental Condition, or.4t;
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presence;’
Hazardous Substances that are generally recogniz
maintenance of the Property (mcludlng but not limite

Borrower shall promptly give Lender written notice 6"
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr sal knowledge (b} any Environ-

71, due to the presence, use, or release of
sly affects the value of the Property. The preced-

ppropriate o normal residential uses and to
fisUbStances in consumer products).

ms, or is notified by any
ther remediation of any
ptly take all necessary
reate any obligation on

governmental or regulatory authority, or any private party, that anyr ]
Hazardous Substance affecting the Property is necessary, Borrow shaH
remedial actions in accordance with Environmental Law. Mothing 1
Lender for an Environmental Cleanup.

ing Borrower's breach of any covenant or agreement in this Security En“itrumeé
acceleration under Section 18 uniess Applicable Law provides otherwise).”
(a) the default; (b) the action required to cure the default; (c) a date, not-le:
the date the notice is given to Borrower, by which the default must be cured;

cure the default on or before the date specified in the notice may result in acc

than 120 days in the future. The notice shall further inform Borrower of the righ m
acceleration, the right to bring a court action to assert the non-existence of a defawit of
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by=

and costs of title evidence.
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i-&ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
née of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
{er shall take such action regarding notice of sale and shall give such notices to Borrower and
8r persons as Applicable Law may require. After the time required by Applicable Law and
on of the notice of sale, Trustee, without demand on Borrower, shalf sell the Property
on to the highest bidder at the time and place and under the terms designated in the
in ane or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or penods permrtted by Applrcable Law by public announcement

1 expressed or implied. The recitals in the Trustee's deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, mcludmg, but not ||m|ted to, reasonable Trustee's

evidence of the'®
the following ord

the sale took place
23. Reconveyance, payment of all sums secured by this Security Instrument, Lender shall
' Rroperty and shall surrender this Security Instrument and all notes evi-
y Instrument to Trustee. Trustee shall reconvey the Property without
ns 1egally entitled to it. Such person or persons shall pay any recordation

éng the reconveyance.

herein and by Applicable Law.
25. Use of Property. The 1sed principally for agricultural purposes.

titled to recover its reasonable attomneys' fees and costs in

any actlon or proceeding to constru ar ¢e any term of this Security instrument. The term "attorneys’

fees,” whenever used in this Security [ nhent, shall include without limitation attorneys' fees incurred

by Lender in any bankruptcy proceeding o¥ on ag

MMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
EPAYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptsnd agreesto the terms and covenants contained in this
Security Instrumegt and in any Rider executed by Borr, 4 recorded with it.

'}./f 33& 7 (Seal)

SCOTT L BETTS DATE
L @5—\:; —~
_S.L/ (A Il (seal)
JULIE C WALTERS £ 1" DATE
Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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COUNTY OF SKAGIT SS:

My Appointment E 'psre

g,
’&“\?ER It 4’, fz,

LT

Lender: Skagit Bank
NMLS ID: 418436

Loan Originator: Kara Gonzalez
NMLS ID: 713581

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 60598009396
MIN: 1008370-0000000263-1

(INCLUDING SECURITY AGREEMENT)

ADDRESS: Skagit Bank, a Corporation

Burlington, Wa-98223:028

BORROWER NAME AND MAILING ADDRESS: Scott L Betts AND Julie C Walters

2312 37th Ct
Anacortes, WA 98221

PROPERTY ADDRESS:
1014 C Ave

City of Anacortes, Anacortes, WA 9822

THIS CONSTRUCTION LOAN RIDER T
shall be deemed to amend and suppleme e Mgrtgage, Open-End Mortgage, Deed
of Trust, Credit Line Deed of Trust, and anyarnd ers or amendments thereto (the
“Security Instrument”) of the same date, to wisi
undersigned (the “Borrower”) to secure Borrower O SSOry Note to Lender of the
same date (the “Note”) and covering the propetty P:’operty } described in this
Security Instrument. All terms defined in the Note and el here in this Security Instru-
ment shall have the same meaning in this Rider.

ments made in this Security Instrument, Borrower an
agree as follows:

1. Construction Loan Agreement. Borrower’s Note evid
pay Lender the aggregate amount of all advances made and:
under the terms and conditions of a Construction Loan Agreey
and Borrower dated the same date as the Note (the “Loan A

the Loan Agreement. This Security Instrument secures to Lendet {a) .
of the debt evidenced by the Note, including the aggregate amount of aNces
made by Lender from time to time under the terms of the Loan Ag
rnterest at the Construction Phase Note Rate, and all renewals ex

ag reements under the Note this Security Instrument, and the Loan Agr =4
“Loan Documents”), and {c) the payment of all other sums, with interest ! he Not

Rate, advanced by Lender to protect the security of this Secu rity Instrume 0
perform any of Borrower's obligations under the Loan Documents. Upon the-fail

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
Modified Fannie Mae Form 3737 11/01 Imtrals\-\ﬂ’ﬂ-]
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er to keep and perform all the covenants, conditions and agreements of
Agreement, the Principal and all interest and other charges provided for in
Doeuments and secured hereby shall, at the option of the Lender, become
e and payable in full.

. During the construction of the Improvements (the “Construction
Il accrue on the outstanding Principal according to the terms
nd the Construction Loan Addendum To Note. Provided there
s defined in the Note, the Loan Agreement, or this Security
egally obligated to make advances of principal upon ap-
e Borrower in accordance with the provisions of the Note
and Loan Agreeme to a maximum Principal amount (including present and
future obligatidng) ~which*is equal to the amount of the Note as set forth in the
Security InstrumentSuch advances shall be evidenced by the Note, made under
the terms of the Loan Agreement and secured by this Security Instrument and may
occur for a period up to the end of the Construction Phase, but in no event after
12 months from. fhis Rider.

" Phase”),

‘g defaud
instrument, Lender
plication therefo

laims. From time to time as Lender deems necessary

wer shall, upon request of Lender, execute, ac-
jiver to Lender, assignments of any and all rights
ion on the Property.

"o protect Lender’s inté;
knowledge before a notary
or claims which relate to the:censtru

Y

. Breach by Borrower. In case of brelach by Borrower of the covenants and conditions
of the Loan Agreement, subjetct.{o ny right of Borrower to cure Borrower’s default,
Lender, at Lender’s option, with, ¢r without entry upon the Property (a) may invoke
any ofthe rights or remedies provided in the Loan Agreement, (b) may accelerate the
sums secured by this Security Instriiment andinvoke any of the remedies provided
in this Security Instrument, or (c) may do bbth.*Lender’s failure to exercise any of
its rights and remedies at any one time, ghail not.constitute a waiver by Lender of
its right to exercise that right or remedy, gt any pther right or remedy, in the future.

. Permanent Mortgage Date. On the day thie £onrstruction Phase ends, the loan
evidenced by the Note will be a permanerittharigage ioan (‘Permanent Mortgage
Date”). Beginning on the Permanent Mortgage Dxate, intérest shall accrue as stated
in the Note and monthly payments of principal and inter2st shall be due and payable
as set forth in the Note.

. Security Agreement and Financing Statemen
Security Instrument includes the Property previously.
Security Instrument, together with the following, all ¢
“Property.” The portion of the Property that constitut
referred to as the “Real Property.” The portion of t
personal property is sometimes referred to as the “Pe
scribed as follows: (i) Borrower's right to possession of the;
fixtures, machinery, equipment, building materials, appliar
nature whatsoever now or hereafter located in, or on, or ased, gt ir
used in connection with the Property or the Improvements, “ad afi’
of and accessions to those goods; and (iii) proceeds and products, o
Property. Despite any other provision of this Rider or any other
however, Lender is not granted, and will not have, a non-purchase’
interest in household goods, to the extent that such a security irtgi
prohibited by applicable law.

rperty covered by this
cribed or referred to in this

eal propérty is sometimes

periy avhich constitutes
4l Property,” and is de-
“(4) any and all

This Security Instrument is and shall be a security agreement granting-{endera
first and prior security interest in all of Borrower’s right, title and interest in ahd t
the Personal Property, under and within the meaning of applicable state
well as a document granting a lien upon and against the Real Property. In the ey
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reclosure sale, whether made by Trustee, or under judgment of a court by
or otherwise, all of the Real Property and Personal Property may, at
ender, be sold as a whole or in parcels. It shall not be necessary to
t the place of such sale the Personal Property or any part thereof.
‘welt as Trustee on Lender's behalf, shall have all the rights, remedies
rse with respect to the Personal Property afforded to a "Secured Party”
by applicable-$tate laws in addition to and not in limitation of the other rights and
remedies affored tender and/or Trustee under this Security Instrument. Borrower
-pay to Lender the amount of any and all expenses, including
ients of Lender’s legal counsel and of any experts and agents,
cur in connection with: (i) the making and/or administration of
ii) the custody, preservation, use or operation of, or the
ther realization upon any Property, real and/or personal,
Instrument; (iii) the exercise or enforcement of any of the

Security Instrument; or (iv) the failure by Borrower to
sprovisions or covenants in this Security Instrument.

f any/

dish
which Len_der m

ur

_at any time after the delivery of this Security Instrument,
.of this Security instrument in order that such copies may
under applicable state laws. Lender’s signature
s not necessary to the effectiveness hereof as a
al property security instrument, a security agree-
pplicable law) a financing statement.

be used as a financing'st:
need not be acknowledged,
deed of trust, mortgage or ot
ment, or {unless otherwise r

Borrower also authorizes Lend ign and file, without Borrower’s signature, such
financing and continuation statéments, amendments, and supplements thereto, and
other documents that Lender may from time to time deem necessary to perfect, pre-
serve and protect Lender’s securityinterest inthe Property. If any other documents
are necessary to protect Lender’s interest Property, Borrower agrees to sign
these documents whenever Lender asks. Bor r also gives Lender permission
to sign these documents for Borrow

. Invalid Provisions. If any provision of thi:
fllegal, or unenforceable by a court of corii
legal or unenforceable provision shall be severi
the remainder enforced as if such invalid, ille;
a part of this Security Instrument.

Instrument is declared invalid,

i$ Security Instrument and
forceable provision is not

. Relation to Loan Agreement. This Security Ins
plicable terms and conditions contained in the Loan:
ment is to be filed in the County Clerk's Office in th
is located at the same time this Security Instrument.i&
to keep any of the promises Borrower makes in the L
require that the entire balance of Borrower’s debt to Lend
The terms and conditions of this Rider shall survive the ;
Agreement and the repayment of the Loan.

é paid immediately.
fminatidn: of the Loan

. Paragraph 6 of the Security Instrument. The first senten Sasagraph 6 of the
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Bopr
cipal residence within 60 days after the end of the Constructior”
shall continue to occupy the Property as Borrower’s princip
for at least one year after the date of occupancy, unless Lenderothenwi
agrees in writing, which consent shall not be unreasonably withhel
less extenuating circumstances exist which are beyond Borrower’s &

All other provisions in Paragraph 6 of this Security Instrument remain unc
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day of May, 2015

£-2p-1y"  (Seal)
DATE

)

JULIE C WALTERS

S?i&/ vf  (Seal)

DATE
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider").isimade this 28th day of May, 2015, and is
incorporated_kit vamends and supplements the Deed of Trust (the "Security
instrument”) of the'samé date given by the undersié]ned (the "Borrower,” whether there
are one or more pe , undersigned) to secure Borrower’s Note to

Skagit Bank, a o

("Lender”) of the sa
Instrument, which is

1014 C Ave, City of A

= dateéramd covering the Property described in the Security
d ak

, Anacortes, WA 98221.

In addition to the covenants ah
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security instrument, Borrower
fat the Security instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Skagit Bank.

Lender is a Corporation
under the laws of Washington.

301 E. Fairhaven Avenue, P.O. Box 285, Burliggton,

organized and existing
Lender’s address is

98233-0285.

Lender is the beneficiary under this Security Instruri&n
any successors and assigns of Lender.

m “Lender’ includes

RS is a separate

"MERS" is Mortﬂlage Electronic Registration Sys
ender. MERS is

corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} £79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, ¢uties arid-Obligations of
Lender as Lender may from time to time direct, including but nci fimited to.appointing a
successor trustee, assigning, or releasing, in whole or in part thiz.Sécuysitynstrument,
foreclosing or directing Trustee to institute foreclosure of this S strument,
or taking such other actions as Lender may deem necessary o

this Security Instrument. The term "MERS" includes any successd
MERS. This appointment shall inure to and bind MERS, its successd
as well as Lender, until MERS’ Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further ame
the following definition:

~_ "Nominee"” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT : S
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strument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and {(ii) the performance of
and agreements under this Security Instrument and the Note.
rer irrevocably grants and conveys to Trustee, in trust, with
rig described pro]perty located inthe
[Type of Recording Jurisdiction] of

. [Name of Recording Jurisdiction]:
heEast 100 feet of Block 239, "MAP OF THE CITY OF
COUNTY, WASHINGTON," as per plat recorded in

4,1 ds of Skagit County, Washington.

all renewals, exts
Borrower's cpv
For this purppse
power of sale, the il
County

Skagit :
The South 90 fee:
ANACORTES, SKA(¢

Volume 2 of Plats, p

Situate in the City of ,
Ptn Blk 239, Map of Cit
APN #: 3772-239-020-0

[Street][City]
WA 98221

[State] [Zip Code]

TOGETHER WITH all the improvements.
property, and all easements, appurtenances, and :
the property. All replacements and additions shali also #
Instrument. All of the foreqoing is referred to i
"Property.”

W ar hereafter erected on the
s pow or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Insfrume
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served MERS a< the designated
Nominee for Lender. Borrower understands and agrees that MERS, &5 the designated
Nominee for Lender, has the right to exercise any or all inter nted by Borrower
to Lender, including, but not limited to, the right to forecloseé @nd self’the Property;
and to take any action required of Lender including, but not limited igning and
reteasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as foilow

qilow.

15.Notices. All notices given by Borrower or Lender in connegtig 1h]
Security Instrument must be in writing. Any notice to Borrower in connéegtion-with thi
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice address if
by other means. Notice to any one Borrower shall constitute notice to all Bosro
unless Applicable Law expressly requires otherwise. The notice address‘shall b
the Property Address unless Borrower has designated a substitute notice addit

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender. Borrower shall cPromptly notify Lender of Borrower's change of
ender specifies a procedure for reporting Borrower’s change of address,
hall only report a change of address through that specified procedure.

: one designated notice address under this Security Instrument at
tice to Lender shali be given by delivering it or by mailing it by first
‘s address stated herein uniess Lender has designated another
orrower. Borrower acknowledges that any notice Borrower
t also be provided to MERS as Nominee for Lender until
terminated. Any notice provided by Borrower in connection
ent will not be Jeemed to have been given to MERS until
S. Any notice in connection with this Security [nstrument
re-heen given to Lender until actually received by Lender. If
surity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

*OF LOAN SERVICER; NOTICE OF GRIEVANCE
trument is amended to read as follows:

20.S5ale of Note; C n Servicer; Notice of Grievance. The Note
or a partial interest in the Note- her with this Security Instrument) can be sold
one or more times without prior fotice tosBorrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomirieg interest in this Security Instrument, MERS
remains the Nominee for Lenderswith e authority to exercise the rights of Lender. A
sale might result in a change in th tity (known as the "Loan Servicer”) that collects
Periodic Payments due under the ‘Note and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might*be one of raore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ge of the Loan Servicer, Borrower
will be given written notice of the change h wili. state the name and address of
the new Loan Servicer, the address to #hich payments should be made and any
other information RESPA requires in connectionwith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa viced by a Loan Servicer other
than the purchaser of the Note, the mortgage
will remain with the Loan Servicer or be trans

and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

jjoined to any judicial

Neither Borrower nor Lender may commence 2 e (
lassj that arises from the

action (as either an individual litigant or the member
other ﬂarty's actions pursuant to this Security Instrum r thatéalleges that the other

arty has breached any provision of, or any duty owed by reasar-of, this Security
nstrument, until such Borrower or Lender has notified the vAwith such notice
given in compliance with the requirements of Section 15) of sugh.alleged breach and
afforded the other party hereto a reasonable period after the giwing ol.5uch notice to
take corrective action. If Applicable Law provides a time pesiod which*must elapse
before certain action can be taken, that time period will be degrred asonable
for purposes of this paragraph. The notice of acceleration and oppast ure given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opg take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as folldw‘:

24.Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 6059009396
all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

$3018 (seal)

SCOTTLBETTS

DATE
— —
AAE%_Q = S } 30} Iy {Seal
JULIE LTERS DATE
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