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Abbraviated Legal Description: Lot 5, SP-05-006 aka Vintage Investments Inc9-Lot Short

Plat; GL 1, 22-35-1 EW.M,

Full legal description located an page §
LOAN #: 24826

Exhibit A

DEFINITIONS

Words used in multiple sections of this document are definsd bel
Sactions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usa
are also provided In Section 16.
(A} “Security instrument” means this document, which
Riders to this document.

(8) “Borrower” is CECIL W ELY JR , TRUSTEE OF THE CECHL W ¥ JR LIVING TRUST

DATED NOVEMBER 3. 2011 AND ELIZABETH-ANNE ELY, TRUSTEE OF THE ELIZABETH-

), 2015, together with all

ANNE ELY LIVING TRUST DATED NOVEMBER 3, 2011, IN INDETERMIRATE UNDIVIDED
INTERESTS. Borrower lg the trustor under this Security instrumen '

{C) "Lander” is Heritage Bank. Lender is a Washington Corporation, nized and existing under
the laws of the State of Washington. Lender's address is 201 5th Avenue SW, iz, WA 98501,
Lendar is the beneflciary under this Security Instrument.
(D) “Trustes” is Land Title Company.
{E) “Nots” means the promissary note signed by Borrower and dated May29, ;
states that Borrower owes Lender ******Four Hundred Thousand Doflars and’
(U.S. $400,000.00} plus interest. Borrower has promised to pay this deki
Payments and to pay the.dabt in full not later than June 1, 2045. "
(F) “Property” means the property that is described below under the heading T
the Property,” i

{G) “Loan” means the debt evidenced by the Notse, plus interest, any prepayment cheirges a
charges due under the Note, and all sums due under this Security Instrument, plus
{H) “Riders” means all Riders {0 this Security Instrument that are executed by B
following Riders are to be executed by Bomower [check box as applicable]:

[X] Adjustable Rate Rider [] Condominium Rider
(] Balloon Rider [ Pianned Unit Development Rider
] 1-4 Family Rider Inter Vivos Revocable Trust Rider
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Construction/Permanent Loan Rider

licable Law” means ali controlling applicable federal, state and local statutes, regqulations,

ndes and administrative rules and orders (that have the effect of law) as well as all applicable

~dppealable judicial opinions.

ty Association Dues, Fees, and Assessments” means all dues, fees,

other charges that are imposed on Borrower or the Property by a condominjum

eowners association or similar organization.

Fiinds Transfer” means any transfer of funds, other than a transaction originated

imilar paper instrument, which is initiated through an electronic terminal,

omputer, or magnetic tape so as to order, instruct, or authorize a financial
dit an account. Such term includes, but is not limited to, point-of-sale

jer machine transactions, transfers initiated by telephone, wire transfers, and

e ransfers.

(L)} “Escrow Iter hose items that are described in Section 3.

(M) “Miscellanegiis eeds” means any compensation, settiement, award of damages, or

proceeds paid by any“third party (other than insurance proceeds paid under the coverages

described in Section 5) fot: 4 age to, or destruction of, the Property; (ii}) condemnation or other

taking of all or anyspad ef roperty; {iii) conveyance in lieu of condemnation; or {(iv)

misrepresentations of} mis as to, the value and/or condition of the Property.

(N) “Mortgage Insura surance protecting Lender against the nonpayment of, or

defauilt on, the Loan.

(O) “Periodic Payment” i

under the Note, plus (ii) any

egularly scheduled amount due for (i) principal and interest
under Section 3 of this Security Instrument.

(P) “RESPA” means the Real; *stite Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regu ‘ F.R. Part 3500}, as they might be amended from time
to time, or any additional or succéssariegislation or regulation that govems the same subject matter.
As used in this Security Instrument SPA” refers to all requirements and restrictions that are
imposed in regard to a “federally re morigage loan” even if the Loan does not qualify as a
“federally related mortgage loan” undg SPA.
(Q) “Successor in Interest of Borrowér:“means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender:
extensions and modifications of the Note; and (if),
agreements under this Security Instrument and the
grants and conveys to Trustee, in trust, with power of sa
in the County of Skagit:

yment of the Loan, and all renewals,
Srmance of Borrower's covenants and
its purpose, Borrower irrevocably
7& foliowing described property located

Lot 5, City of Anacortes Short Plat No. SP-05-006, recortigd-&
File No. 201009210052, being a portion of Section 22, Townsh
records of Skagit County, Washington.

1, 2010, under Auditor's
yth, Range 1 East, W.M,,

Situate in the city of Anacortes, county of Skagit, state of Wa

which currently has the address of 4308 Navigator Lane, Anacork 221 ("Property
Address™):

TOGETHER WITH all the improvements now or hereafter ereéls
easements, appurtenances, and fixtures now or hereafter a part of the prop
and additions shall also be covered by this Security Instrument. All of the f
this Security Instrument as the "Property.”

perty, and all
Yeplacements
rred to in

BORROWER COVENANTS that Borrower is lawfully seised of the estate
and has the right to grant and convey the Property and that the Property is unenéyrh
for encumbrances of record. Borrower warrants and will defend generally the title o
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national u

uniform covenants with limited variations by jurisdiction to constitute a uniform security in
covering real property. "

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
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1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late
es, Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
ny prepayment charges and late charges due under the Note. Borrower shall also pay
crow Items pursuant to Section 3. Payments due under the Note and this Security
“shall be made in U.S. currency. However, if any check or other instrument received by
“ent under the Note or this Security Instrument is retumed to Lender unpaid, Lender
any or all subsequent payments due under the Note and this Security Instrument
r more of the following forms, as selected by Lender: (a) cash; (b) money order;
‘pank check, treasurer’s check or cashier’s check, provided any such check is
tion whose deposits are insured by a federal agency, instrumentality, or entity;
Transfer.
med received by Lender when received at the location designated in the
cation as may be designated by Lender in accordance with the notice

o.bring the Loan current. Lender may accept any payment or partial

Dring'the Loan current, without waiver of any rights hereunder or prejudice to

its rights to refuse such’payment or partial payments in the future, but Lender is not obligated to
apply such payments at tHe time such payments are accepted. If each Periodic Payment is applied
| ender need not pay interest on unapplied funds. Lender may
hold such unapplied funds usitil Borrower makes payment to bring the Loan current. If Borrower
does not do so within a réasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not‘applied earlier, such funds will be applied to the outstanding principal
balance under the Note i ior to foreclosure. No offset or claim which Borrower might
have now or in the future ag er shall relieve Borrower from making payments due under
the Note and this Security Instr) rming the covenants and agreements secured by this
Security Instrument.

2. Application of Paym
2, all payments accepted and applie
interest due under the Note; (b) prin
Such payments shall be applied to ea
remaining amounts shall be applied
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment front,Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more tha riodic Payment is outstanding, Lender
may apply any payment received from Borrower t
the extent that, each payment can be paid in
payment is applied to the full payment of one or
applied to any late charges due. Voluntary prepa
charges and then as described in the Note.

Any application of payments, insurance procee
due under the Note shall not extend or postpone the
Periodic Payments. e

3. Funds for Escrow Items. Borrower shall pay te Lef he day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (th y provide for payment of
amounts due for: (a) taxes and assessments and other items which ¢ | attain priority over this
Security Instrument as a lien or encumbrance on the Property;; ) leasetiold.payments or ground
rents on the Property, if any; (¢} premiums for any and all ins e reglired by Lender under
payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accerdance wi i.the provisions of
Section 10. These items are called “Escrow ltems.” At arigination or at any tind
the Loan, Lender may require that Community Association Dues, Fees andAssessimt
escrowed by Borrower, and such dues, fees and assessments shall be anEsgr
shall promptly fumish to Lender all notices of amounts fo be paid under this S
pay Lender the Funds for Escrow ltems unless Lender waives Borrowers.
Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to 4
for any or all Escrow Items at any time. Any such waiver may only be in writingf"‘-r#ﬁ
waiver, Borrower shall pay directly, when and where payable, the amounts due fo
for which payment of Funds has been waived by Lender and, if Lender requires, g "
Lender receipts evidencing such payment within such time period as Lender m
Borrower's obligation to make such payments and to provide receipts shall for allp
deemed to be a covenant and agreement contained in this Security Instrument, a
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow [t
pursugmt to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Leng:
exercise its rights under Section 9 and pay such amount and Borrower shall then be obﬁgatéia
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any W
Escrow Items at any time by a notice given in accordance with Section 15 and, upon :

oceeds. Except as otherwise described in this Section
nder shall be applied in the following order of priority. @
der the Note; (c) amounts due under Section 3.
dic Payment in the order in which it became due. Any
te charges, second to any other amounts due under

ent that any excess exists after the
odic Payments, such excess may be
waili Bg applied first to any prepayment

laneous Proceeds to principal
r change the amount, of the

sdch
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tion, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
hig Section 3.
der may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
e Funds at the time specified under RESPA, and (b) notto exceed the maximum amount
ivrequire under RESPA. Lender shall estimate the amount of Funds due on the basis of
: hd reasonable estimates of expenditures of future Escrow ltems or otherwise in
nce with Applicable Law.
s shall be held in an institution whose deposits are insured by a federal agency,
:ntity (including Lender, if Lender is an institution whose deposits are so insured)
& Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later
d.under RESPA. Lender shall not charge Borrower for holding and applying the
g the escrow account, or verifying the Escrow ltems, unless Lender pays
Zunds and Applicable Law permits Lender to make such a charge. Unless
iting or Applicable Law requires interest to be paid on the Funds, Lender
. pay Borrower any interest or earnings on the Funds. Borrower and Lender
iting, *however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charg®, aii annual accounting of the Funds as required by RESPA.

Ifthere is a surplug ofFunds held in escrow, as defined under RESPA, Lender shall account
to Borrower for the expéss furids ikaccordance with RESPA. If there is a shortage of Funds held in
escrow, as defined usder RE Lender shall notify Borrower as required by RESPA, and
ount necessary to make up the shortage in accordance with
ayments. If there is a deficiency of Funds held in escrow,
rotify Borrower as required by RESPA, and Borrower shall

make up the deficiency in accordance with RESPA, but in

can agree in Wi

no more than 12 monthly payry

Upon payment in full of 2ii
refund to Borrower any Funds heid b

4. Charges; Liens. Borm
impositions attributable to the Prop
leasehold payments or ground rents
Fees, and Assessments, if any. To the &xt
them in the manner provided in Section™

Borrower shall promptly discharg y lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment.of the abligation secured by the lien in a
manner acceptable to Lender, but only so long as ywer is performing such agreement; (b)
contests the lien in good faith by, or defends agai ement of the lien in, legal proceedings
which in Lender's opinion operate to prevent th nt of the lien while those proceedings
are pending, but only until such proceedings ares : or {¢) secures from the holder of the
lien an agreement satisfactory to Lender subordinat et iathis Security Instrument. If Lender
determines that any part of the Property is subject to zin attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the |
which that notice is given, Borrower shall satisfy the lien : take
above in this Section 4. e

Lender may require Borrower to pay a one-time eharg
andfor reporting service used by Lender in connection with thi L

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards i thin the term “extended
coverage,” and any other hazards including, but not limited to, ag nd floods, for which
Lender requires insurance. This insurance shall be maintained in thea (including deductible
levels) and for the periods that Lender requires. What Lender requires; 10 the preceding
sentences can change during the term of the Loan. The insurance carrier proviging the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Bésti haice, which right

ed by this Security Instrument, Lender shall promptly
Ader.

wall pay all taxes, assessments, charges, fines, and
i n attain priority over this Security Instrument,
& Property, if any, and Community Association Dues,

that these items are Escrow liems, Borrower shall pay

shall not be exercised unreasonably. Lender may require Borrower to pay on with this
Loan, either: _(a) a one-time charge for flood zone determination, certificati king services;
or (b} a one-time charge for flood zone determination and certification seryices and- ‘ubsequent

charges each time remappings or similar changes occur which reasonably
determination or certification. Borrower shall also be responsible for the pay
imposed by the Federal Emergency Management Agency in connection with the ¢
zone determination resulting from an objection by Borrower.

. If Borrower fails to maintain any of the coverages described above, Len
insurance coverage, at Lender's option and Borrower's expense. Lender is undern
purchase any particular type or amount of coverage. Therefore, such coverage shalice
but might or might not protect Borrower, Borrower's equity in the Property, or the conte
Propgrty, against any risk, hazard or liability and might provide greater or lesser coverage thay
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obt
might significantly exceed the cost of insurance that Borrower could have obtained. Any am
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by:this
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Instrument. These amounts shall bear interest at the Note rate from the date of
ent and shall be payable, with such interest, upon notice from Lender to Borrower
5 payment. _

Al insurance policies required by Lender and renewals of such policies shall be subject to
ir's-iight, to disapprove such policies, shall include a standard mortgage clause, and shall
' mortgagee and/or as an additional loss payee. Lender shall have the right to hold

ies a newal certificates. If Lender requires, Borrower shall promptly give to Lender all
recey ts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not © i uired by Lender, for damage to, or destruction of, the Property, such policy shall

includé-a stan
loss payee.

sorigage clause and shall name Lender as mortgagee and/or as an additional

Ioss, Barrower shall give prompt notice to the insurance carrier and Lender.
f'of loss if not made promptly by Borrower. Unless Lender and Borrower
ig.:any insurance proceeds, whether or not the underlying insurance was
applied to restoration or repair of the Property, if the restoration or
le and Lender's security is not lessened. During such repair and
have the right to hold such insurance proceeds until Lender has had
Property to ensure the work has been completed to Lender’s
inspection shall be undertaken promptly. Lender may dishurse
tion in a single payment or in a series of progress payments as
reement is made in writing or Applicable Law requires interest
Lender shall not be required to pay Borrower any interest or
iblic adjusters, or other third parties, retained by Borrower
proceeds and shall be the sole abligation of Borrower. If the
ically feasible or Lender's secusity would be lessened, the
ms secured by this Security Instrument, whether or not
wer. Such insurance proceeds shall be applied in the

repair is econon)
restoration period, Lendér

proceeds for the repair
the work is completed.
to be paid on such insuraice proces
earnings on such proceeds."Fags f
shall not be paid out of the ifrsu
restoration or repair is not eg

then due, with the excess, if any, 1
order provided for in Section 2.

If Botrower abandons the Pr
insurance claim and related matters. 1f |
Lender that the insurance carrier has offgs
the claim. The 30-day period will begir
acquires the Property under Section 22
Borrower's rights to any insurance procee

nder may file, negotiate and settle any available
Swer does not respond within 30 days to a notice from
y{0 settle a claim, then Lender may negotiate and settle
hen the notice is given. In either event, or if Lender
otherwise, Borrower hereby assigns to Lender (a)
i an amouwsit.not to exceed the amounts unpaid under
Borrower's rights (other than the right to

the Note or this Security Instrument, and {b) any othe
any refund of unearned premiums paid by Bormewer) under all insurance policies covering the

Property, insofar as such rights are applicable toithe covera
insurance proceeds either to repair or restore the
or this Security Instrument, whether or not then dug
6. Occupancy. Borrower shall occupy, establ
principal residence within 80 days after the execution of this Sec
to occupy the Property as Borrower's principal residerici for a
occupancy, unless Lender otherwise agrees in writing, whigh.€
withheld, or unless extenuating circumstances exist which-are
7. Preservation, Maintenance and Protection of th jperiy;.inspections. Borrower
shall not destroy damage or impair the Property, allow the Property tod teriorate or commit waste
on the Property. Whether or not Borrower is residing in the Property, Besrower shall maintain the
Property in order fo prevent the Property from deteriorating ‘ ‘ n value due to its
condition. Unless it is determined pursuant to Section 5 that repair 67 testor,
feasible, Borrower shall promptly repair the Property if damaged to & gid furthsk deterioration or
damage. If insurance or condemnation proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or festori roperty only if

Lender has released proceeds for such purposes. Lender may disburéér:!em‘oc r the repairs
s completed. If

ge of the Property. Lender may use the
r to pay amounts unpaid under the Note

e the Property as Borrower's
Instrument and shall continue
ast one year after the date of
t shall not be unreasonably
Borrower’s control.

and restoration in a single payment or in a series of progress payments as th

the insure_mc:e or condemnation proceeds are not sufficient to repair of roperty,
Borrower is not relieved of Borrower's obligation for the completion of such re toration
Lender or its agent may make reasonable entries upon and inspectiongof

paity. If it
hgnder

has reasonable cause, Lender may inspect the interior of the improvements on th
shall give Borrower notice at the time of or prior to such an interior inspection
reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauit if, during t
application process, Borrower or any persons or entities acting at the direction of Borrower or:
Borrower's knowledge or consent gave materially false, misleading, or inaccurate infé:m
statements to Lender (or failed to provide Lender with material information) in connectior
Loan. Material representations include, but are not limited to, representations conceming Borrow
occupancy of the Property as Borrower's principal residence.
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'9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in th!s
strument, (b) there is a legal proceeding that might significantly affect Lender's interestin
jerty and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
+wondemnation or forfeiture, for enforcement of a lien which may attain priority over this
strurnent or to enforce laws or regulations), or (¢} Borrower has abandoned the Property,
ihder may do and pay for whatever is reasonable or appropriate to protect Lender's interest in
: rights under this Security Instrument, including protecting and/or assessing the
and securing andfor repairing the Property. Lender’s actions can include, but
3) paying any sums secured by a lien which has priority over this Security
‘ ring in court; and (c) paying reasonable attorneys’ fees to protect its interestin
the Prope Afor qghts under this Security Instrument, including its secured position in a
bankruptcy proceedi securing the Property includes, but is not limited to, entering the Property to
make repairs, cha cks, replace or board up doors and windows, drain water from pipes,
eliminate building-or.othercade violations or dangerous conditions, and have utilities turned on or
off. Although Lenhdér may taike action under this Section 9, Lender does not have to do so and is not
under any duty or obligation-to do so. It is agreed that Lender incurs no liability for not taking any or
all actions authorized underthis Section 9.
Any amounts sl _Lender under this Section 9 shall become additional debt of
Borrower secured by i trument. These amounts shall bear interest at the Note rate
all be payable, with such interest, upon notice from Lender to

Borrower requesting payment.

If this Security Instturent is o
the lease. If Borrower acquires™fe
merge unless Lender agrees g in writing.

10. Mortgage Insurance. {f L required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the firemitfns réquired to maintain the Mortgage Insurance in effect. I,
for any reason, the Mortgage Ins verage required by Lender ceases to be available from
the mortgage insurer that previously {¢h insurance and Borrower was required to make
separately designated payments towar fniums for Mortgage Insurance, Borrower shall pay
the premiums required to obtain covérage-substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantia y equivalent to the cost to Borrower of the Moartgage
Insurance previously in effect, from ah ‘alternate mortgage insurer selected by Lender. If
substantially equivalent Morigage Insurance.toverage j$inot available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will acge| and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insuzagce. S ss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimatefy pai jll, and Lender shall not be required to
pay Borrower any interest or earnings on such los, ~Egnder can no longer require loss
reserve payments if Mortgage Insurance coverage f
requires) provided by an insurer selected by Lender a
Lender requires separately designated payments toward the pn ms for Mortgage Insurance. If
Lender required Morigage Insurance as a condition of maki an and Borrower was required
to make separately designated payments toward the prenfiums age Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insur , or to provide a non-
refundable loss reserve, until Lender's requirement for Morigage Irisurange ends in accordance with
any written agreement between Borrower and Lender proviging for ‘stich, termination or until
termination is required by Applicable Law. Nothing in this Sectior: 1+ =
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purSh:
losses it may incur if Borrower does not repay the Loan as agreed. Bormow
Mortgage Insurance. ;

Mortgage insurers evaluate their total risk on all such insurancein-f
and may enter into agreements with other parties that share or modify thei (
These agreements are on terms and conditions that are satisfactory to the morigage irs: irer and the
other party (or parties) to these agreements. These agreements may require the surer to
make payments using any source of funds that the mortgage insurer may have &v4
include funds obtained from Mortgage Insurance premiums). :

As a result of these agreements, Lender, any purchaser of the Note, andthe
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (direc!
amounts that derive from (or might be characterized as) a portion of Borrower's
Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s ris
losses. If such agreement provides that an affiliate of Lender takes a share of the insu
ex_change far a share of the premiums paid to the insurer, the arrangement is often terme
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed t
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not incréaise

easehold, Borrower shall comply with all the provisions of
e to the Property, the leasehold and the fee title shall not

e
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Lount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
fund.

Any such agreements will not affect the rights Borrower has — if any —with respect
ortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
y include the right to receive certain disclosures, to request and obtain
the Mortgage Insurance, to have the Mortgage Insurance terminated
nd/or to receive a refund of any Mortgage Insurance premiums that were
time of such cancellation or termination.

Assigriment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
herebyassigned te,and shall be paid to Lender.

If the-Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Pro i the restoration or repair is economically feasible and Lender's security is not
lessened. During:Suck repair and restoration period, Lender shall have the right to hold such
Miscellaneous Prog# I Lender has had an opportunity to inspect such Property to ensure the
work has been Jeted:to Lenders satisfaction, provided that such inspection shall be
undertaken promgtly. Ler ay pay for the repairs and restorationina single disbursementorina
series of progress paymients as the work is completed. Unless an agreement is made in writing or
Applicable Law requires rest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrow st or earnings on such Miscellaneous Proceeds. If the restoration
or repair is not econornicailly te or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security instrument, whether or not then due,
with the excess, ifany, p er. Such Miscellaneous Proceeds shall be applied in the order
provided for in Section 2.

In the event of a total ta Estruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suims segured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borre

In the event of a partial taking
market value of the Property immedi

“ction, or loss in value of the Property in which the fair
efore the partial taking, destruction, or loss in value is
whs'secured by this Security Instrument immediately
walue, unless Borrower and Lender otherwise agree
ty Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the, following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair
market value of the Property immediately béfsre the partia) taking, destruction, or loss in value. Any
halance shall be paid to Borrower.

In the event of a partial taking, destructi 1 value of the Property in which the fair
market value of the Property immediately before thie partial:taking, destruction, or loss in value is
less than the amount of the sums secured immediately béfate the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agreg e Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrumentwhe er or not the sums are then due.

If the Property is abandoned by Borrower, or if, 4 by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offe:
damages, Borrower fails to respond to Lender within 38 da
Lender is authorized to collect and apply the MiscellaneousPrg
of the Property or to the sums secured by this Security Insty
"Opposing Party” means the third party that owes Borrower Mi
against whom Borrower has a right of action in regard to Miscéllaneous Proceeds.
b criminal, is begun

before the partial taking, destruction, er.
in writing, the sums secured by this Se

that, in Lender’s judgment, could result in forfeiture of the Property or :
Lender's interest in the Property or rights under this Security Instrume;

or proceeding to be dismissed with a ruling that, in Lender's judgment;
Property or other material impairment of Lender's interest in the Projreity
Security Instrument. The proceeds of any award or claim for damages that,
impairment of Lender’s interest in the Property are hereby assigned and shz
All Miscellaneous Proceeds that are not applied to restoration or repaig
be applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Ex}
for payment or modification of amortization of the sums secured by this Security |
by Lender to Borrower or any Successor in Interest of Borrower shall not operat
liability of Borrower or any Successors in Interest of Borrower. Lender shall not be reqt
commence proceedings against any Successor in Interest of Borrower or to refuse to extghd tir
payment or otherwise modify amortization of the sums secured by this Security Instrume bye:
of any demand made by the original Borrower or any Successors in Interest of Borrower
forbearance by Lender in exercising any right or remedy including, without limitation, Leng
acceptance of payments from third persons, entities or Successors in Interest of Borrower :
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is less than the amount then due, shall not be a waiver of or preclude the exercise of any
remedy.
3. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
s and agrees that Borrower’s obligations and liability shall be joint and several. However,
ewerwho co-signs this Security Instrument but does not execute the Note (a “co-signer’):
iGjifing this Security Instrument only to mortgage, grant and convey the co-signer’s interest
der the terms of this Security Instrument; (b} is not personally obligated to pay the
this Security Instrument; and (c} agrees that Lender and any other Borrower can
piodify, forbear or make any accommodations with regard to the terms of this
Snt er the Note without the co-signer’'s consent.
, irovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's objigation der this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borréwer's-fights and benefits under this Security Instrument. Borrower shall not be
released from Bor obligations and liability under this Security Instrument unless Lender
agrees to such relé vriting. The covenants and agreements of this Security Instrument shall
bind {except as p =d in‘Section 20) and benefit the successors and assigns of Lender.

14. Loan Charge wder may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights
under this Security |nstfu) ding, but not limited to, attorneys’ fees, property inspection and
valuation fees. In regard fo. er fees, the absence of express authority in this Security
Instrument to charge a spécific to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender ma arge fees that are expressly prohibited by this Security
Instrument or by Applicable e

If the Loan is subject which sets maximum loan charges, and that law is finally
interpreted so that the interest of gther | harges collected or to be collected in connection with
the Loan exceed the permitted-iimi (a) any such loan charge shall be reduced by the
amount necessary to reduce theicharge 9 the permitted limit; and (b) any sums already collected
from Borrower which exceeded p ‘

itted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the prin d ‘under the Note or by making a direct payment to
Borrower. If a refund reduces principai, th &tion will be treated as a partial prepayment without
any prepayment charge (whether or fiata Prepayment charge is provided for under the Note).
Borrower's acceptance of any such refind made by direct payment to Borrower will constitute a
waiver of any right of action Borrower mi ave arising out of such overcharge.

15. Notices. All notices given by'Borrower grilender in connection with this Security
Instrument must be in writing. Any notice to Borrow “onnection with this Security Instrument
shall be deemed to have been given to Borrower, ted by first class mail or when actually
delivered to Borrower's notice address if sent tiy gther means. Notice to any one Borrower shall
constitute notice to all Borrowers uniess Applicat expressly requires otherwise. The notice
address shall be the Property Address unless Bor dasignated a substitute notice address
by notice to Lender. Borrawer shall promptly notify 5" Barrower's change of address. if
Lender specifies a procedure for reporting Borrower's ¢ ress, then Borrower shall only
report a change of address through that specified proc may be only one designated
notice address under this Security Instrument at any one:time, otice to Lender shall be given
by delivering it or by mailing it by first class mail to Lendei's.a ted herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender uritil actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law reguirement will satisfy the corresponding requirement underthis Seclrity Instrument.

16. Governing Law; Severability; Rules of Construction."Thig $écurity instrument shall
be governed by federal law and the law of the jurisdiction in which the Praperty isfipcated. All rights
and obligations contained in this Security Instrument are subject to any requiremerits and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allow the past
or it might be silent, but such silence shall not be construed as a prohibitieragai
contract. In the event that any provision or clause of this Security Instrumen €
with Applicable Law, such conflict shall not affect other provisions of this Secufi iment or the
Note which can be given effect without the conflicting provision. o

As used in this Security Instrument: (a) words of the masculine geridsr g
include corresponding neuter words or words of the feminine gender; (b} words i )

agree by contract
i ggreement by

obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and ¢
Instrument.
) 18. Tfansfer of the Property or a Beneficial Interest in Borrower. As used in

1 8,‘ Interest in the Property” means any legal or beneficial interest in the Property, including,
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instal

sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a fut
date to a purchaser. '\
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'If all or any part of the Property or any Interest in the Property is sold or transferred (or if
er is not a natural person and a beneficial interest in Borrower is sold or transferred) without
ors Arior written consent, Lender may require immediate payment in full of all sums secured by
ty Instrument. However, this option shall not be exercised by Lender if such exercise is
: pplicable Law.
.r exercises this option, Lender shall give Borrower notice of acceleration. The notice
riod of not less than 30 days from the date the notice is given in accordance with
which Borrower must pay all sums secured by this Security Instrument. If Borrower
sums prior to the expiration of this period, Lender may invoke any remedies
urity Instrument without further notice or demand on Borrower.,
r's Right to Reinstate After Acceleration. If Borrower meets certain
.shall have the right to have enforcement of this Security Instrument
discontinued at ary/'time’prior to the earliest of: (a) five days before sale of the Property pursuant to
any power of sale gined in this Security Instrument; (b) such other period as Applicable Law
might specify for miratis i
this Security Instnzment: Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any pther covenants or agreements; (c) pays all expenses incurred in enforcing
{ including:but not limited to, reasonable attorneys' fees, property inspection
and valuation fees, ang otfie curred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assute that Lender's interest in the Property and rights under this Security

Instrument, and Borrower:

*@f’@ﬁ%&_gati’q_ ¢ pay the sums secured by this Security Instrument, shall
continue unchanged. Lendeiay réquire that Borrower pay such reinstatement sums and expenses
lected by Lender: (a)cash; (b) money order; (c) certified
hier's check, provided any such check is drawn upon an
gderal agency, instrumentality or entity; or (d) Electronic
rower, this Security Instrument and obligations secured
lération had occurred. However, this right to reinstate
¥ Section 18.
ervicer; Notice of Grievance. The Note ora partial
interest in the Note (together with this Security instrument) can be sold one or more times without
prior notice to Borrower. A sale might result in a change in the entity (known as the “Loan Servicer’)
that collects Periodic Payments due under the Note and.this Security Instrument and performs other
mortgage loan servicing obligations under the Note, Security Instrument, and Applicable Law.
There also might be one or more changes of the Loah Sérvicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrowe be givar written notice of the change which will
state the name and address of the new Loan Sei address to which payments should be
made and any other information RESPA requires neClisri'with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan is serviced by & Leafi-Servicer other than the purchaser
of the Note, the mortgage loan servicing obligations to B remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assu by the Note purchaser unless
otherwise provided by the Note purchaser. '
Neither Borrower nor Lender may commence, joif
gither an individual litigant or the member of a class) that ari :
pursuant to this Security Instrument or that alleges that the other party he
of, or any duty owed by reason of, this Security Instrument, : '
notified the other party (with such notice given in compliance w
such alleged breach and afforded the other party hereto a reasonabie "
notice to take corrective action. If Applicable Law provides a time perig

institution whose deposits are in
Funds Transfer. Upon reinstatem
hereby shall remain fully effective as i
shall not apply in the case of acceler.

20. Sale of Note; Change of Loa

-to any judicial action (as
other party’s actions
eached any provision
il such-Borrower or Lender has
nts of Section 15} of
e giving of such

paragraph. The notice of acceleration and opportunity to cure given to Bors ;
22 and the notice of acceleration given to Borrower pursuant to Sectior-13 shall'h
satisfy the notice and opportunity to take corrective action provisions of th 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazarddus Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wast
Law and the following substances: gasoline, kerosene, other flammable's
products, toxic pesticides and herbicides, volatile solvents, materials contaitiing a
formaldehyde, and radioactive materials; (b) "Environmental Law” means federallaw “and laws,
the jurisdiction where the Property is located that relate to health, safety or environméntd
{c) "Environmental Cleanup” includes any respconse action, remedial action, or remaoys

cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releas
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Pro
Bomrower shall not do, nor allow anyone else to do, anything affecting the Property (a) tha
violation of any Environmental Law, (b} which creates an Environmental Condition, or (¢} whicl
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presence, use, or release of a Hazardous Substance, creates a condition that adversely
the value of the Property. The preceding two sentences shail not apply to the presence, use,
' on the Property of small quantities of Hazardous Substances that are generally
to be appropriate to normal residential uses and to maintenance of the Property
-but not limited to, hazardous substances in consumer products).
worrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
t'or othiek action by any govemmental or regulatory agency or private party involving the
r y Hazardous Substance or Environmental Law of which Borrower has actual
av Environmental Condition, including but not limited to, any spilling, leaking,
hreat of release of any Hazardous Substance, and (c) any condition caused
¢y release of a Hazardous Substance which adversely affects the value of the
earns, or is notified by any governmental or regulatory authority, or any private
other remediation of any Hazardous Substance affecting the Property is
| promptly take all necessary remedial actions in accordance with
ia herein shall create any obligation on Lender for an Environmental

necessary, Borro
Environmental La¥

follows: :
22. Acceleratioh; Reniedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s bredch of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Sgction 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the-default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the? the-fiotice is given to Borrower, by which the default must be
cured; and (d) that failure t ault on or before the date specifiedin the notice may
result in acceleration of the-sums“Sesured by this Security Instrument and sale of the
Property at public auction at & daté notless than 120 days in the future. The notice shall
further inform Borrower of the rig instate after acceleration, the right to bring a court
action to assert the non-existen
acceleration and sale, and any © atters required to be included in the notice by
Applicable Law. If the default is n ed on or before the date specified in the notice,
Lender at its option, may require imimadiate payment in full of all sums secured by this
Security Instrument without further deinand and may invoke the power of sale and/or any
other remedies permitted by Applicable Baw. Lendsi
incurred in pursuing the remedies provided in
reasonable attorneys’ fees and costs of title
If Lender invokes the power of sale, Le all
occurrence of an event of default and of Lender's etection to cause the Property to be sold.
Trustee and Lender shall take such action regarding netics of sale and shall give such
notices to Borrower and to other persons as Applicable Law may require. After the time
required by Applicable Law and after publication f the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at pu to the highest bidder at the
time and place and under the terms designated in the. nétic# ofsale in one or more parcels
and in any order Trustee determines. Trustee may postp ala'of the Property for a period
or periods permitted by Applicable Law by public announce time and place fixed
in the notice of sale. Lender or its designee may purchaséﬁ:}_tbe Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conyeyingthe Property without
any covenant or warranty, expressed or implied. The recitalsin-the
prima facie evidence of the truth of the statements made thereii, Trust
proceeds of the sale in the following order: (a) to all expenses
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sumis'ses
Instrument; and (c) any excess to the person or persons legally entitl
the superior court of the county in which the sale took place.
23. Reconveyance. Upon payment of all sums secured by this Se
shall request Trustee to reconvey the Property and shall surrender this Securi
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shg
Property without warranty to the person or persons legally entitled to it. Such pers o
pay any recordation costs and the Trustee's fee for preparing the reconveyance
24. Substitute Trustee. In accordance with Applicable Law, Lender may fr¢
appoint a successor frustee to any Trustee appointed hereunder who has ceased t
conveyance of the Property, the successor trustee shall succeed to all the title, powe
conferred upon Trustee herein and by Applicable Law.
25. Use of Property. The Property is not used principally for agricultural purposés
‘ 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fe
costs in any action or proceeding to construe or enforce any term of this Security Instrumen
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ttorneys' fees,” whenever used in this Security Instrument, shall include without limitation

teim.
jreys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

oI

RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF ADEBT ARE

iTENFORCEABLE UNDER WASHINGTON LAW.

NING BELOW, Borrower accepts and agrees to the terms and covenants contained
sttument and in any Rider executed by Borrower and recorded with it.

| P 2 AW éf_ﬂﬁp/ K (Seal)

i W Ely Jr, individually and as trustee ftheyCecil W Ely Jr Living
‘under trust instrument dated Noverdber 3, 2011 for the benefit

71 % L/é (Seal)

e Ely, individually &nd agtrustee of the Elizabeth Anne
under trust instrument date November 3,2011 for the

(Seal)
(Seal)
STATE OF _\ 285N Lx%’tbr\ UNTY OF Skoqi SS:
On this day personally appeared before me KI\\\ 2& Al A
e &h | ‘
Transt Zh 700 SN I
to me known to be the individual pacfy/partiegidescribe and wird executed the within-and

same as his/he Tee

Ioﬂ-e

foregoing instrument, and acknowledged that he/she

and voluntary act and deed, for the uses and purposes th
GIVEN under my hand and official seal this 3

Ndtary Pupii [the State of
Washingfon, resiblii '

My Appointment Expires on \1" !LO - l ?

SShiee,
Lender: Heritage Bank SN geioN &S
NMLS 1D: 54157 Sy e

Loan Originator: Kristi M Lindquist = 3@ ‘f._.’: R
NMLS ID: 643784 Z e e I8
2”;})‘ iy e, ""Q\E;\;:;:‘-‘

5 OF WA
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Washington }
Skagit + 55:

oertify that I know or have satisfactory evidence that  Cecil W. Ely Jr.

: signed this instrument, on oath stated that He is
cute the instrument and acknowledged it as the Trustee

to be the free and w

act of such

Nomd\ﬁ) e State of Washinpton
Resi X r\ YO

My appointment expires: __ -|4 - \}

STATE OF Washington
County of Skagit

i

I certify that I know or have satisfag vidence that  Elizabeth Anne Ely
gned this instrument, on oath stated that She is
=dged it as the Trustee

t6,be the free and foluntary act of such

authorized fo execute the instrument and ackng:
of Elizabeth Anne Ely Living Trust
party for the uses and purposes mentioned in this instrume

puet: D |15

‘ wiiiiityy
\\\'\ f,f/
S \’\SA J o(; ",

'
ar 0

S LSS0y .
oo ”@,;?6"1

tate of Washington

Q . -
N Nor,q,;,*%;-_ z DO
@l el e - Mo- 1A
=, bsuc 1 32 v
Ly SF

i WAGAR AN

W

4 b SRS
2, Ot 10, 897 O
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FIXED/ADJUSTABLE RATE RIDER

{ADJUSTABLE RATE RIDER is made May 29, 2015, and is incorporated into and

shall be deemed to, smepd.and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
v date given by the undersugned (the “Borrower”) to secure Borrower's Adjustable

ritage Bank (the “Lender’) of the same date and covering the property

08 Navigator Lane, Anacortes, WA 98221
[Property Address]

THE NOTE CONT IONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE AYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMU ﬁATE ORRBROWER MUST PAY.

ADDITIONAL COVENA
Instrument, Borrower and Lende

adﬁ”flcm to the covenants and agreements made in the Security
covehant and agree as follows:

A ADJUSTABLE RATE AND MO PAYMENT CHANGES

The Note provides for an initial fry
in the initial fixed rate to an adjustable int

¢t rate of 3.125%. The Note also provides for a change
, as follows:
4, ADJUSTABLE INTEREST RATE A ONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will c!
June, 2021, and the adjustable interest rate | will
thereafter. The date on which my initial fixed interest rat
date on which my adjustable interest rate could change

justable interest rate on the first day of
shange on that day and every 12th month
‘ n adjustable interest rate, and each
ange Date.”

{B) The Index

Beginning with the first Change Date, my adjustabl
“index” is the Federal Home Loan Bank of Des Moines One
recent Index figure available as of the Friday immediately preceding
called the “Current Index.”

ill be based on an Index. The
Hate Advance rate. The most
éfore each Change Date is

If the Index is no longer available, the Note Holder will cho
comparable information. The Note Holder will give me notice of this choice

that is based upon

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new
and Twenty-Five Hundredths percentage points (3.250%) to the Current Index:
round the result of this addition to the nearest one-eighth of one percentage po
the limits stated in Section 4(D) below, this rounded amount will be my new inte#
Change Date. ”

ADJUSTABLE RATE RIDER—FHLB One Year Fixed-Rate Advance Rate



r will then determine the amount of the monthly payment that would be sufficient
ipal that | am expected to owe at the Change Date in full on the Maturity Date at
irksubstantially equal payments. The result of this calculation will be the new amount

(D) est Rate Changes

mirequired to pay at the first Change Date will not be greater than 6.125% or
adjustable interest rate will never be increased or decreased on any
single Change Date by mase thian Two percentage points {2.000%) from the rate of interest | have been
paying for the precedin ‘merittie, My interest rate will never be greater than 8.125% or lower than

(E)  Effective Gafe of C

gitective on each Change Date. | will pay the amount of my new
monthly payment beginning on onthly payment date after the Change Date until the amount of

my monthly payment changes a

(F) Notice of Chang

The Note Holder will deliver or otice of any changes in my initial fixed interest rate
to an adjustable interest rate and of any ckan my adjustable interest rate before the effective date
of any change. The notice will include trié amount of my monthly payment, any information required by
law to be given to me and also the title an teléphone number of a person who will answer any question |

may have regarding the notice.

BY SIGNING BELOW, Borrower accepts and
Adjustable Rate Rider.

$torthe terms and covenants contained in this

L4 éﬁh W (seal)

individually and as tilslge of the
Trust under trust hstriiment dated
November ie benefit of Cecil W Ely Jr

i

3

(Seal)
/E| ally and as trustee of the
Elizab¥th Anne Ely. Living T under trust instrument
dated November k#nefit of Elizabeth
Anne Ely

ADJUSTABLE RATE RIDER—FHLB One Year Fixed-Rate Advance Rate



NSTRUCTION/PERMANENT LOAN RIDER
TO SECURITY INSTRUMENT
NCLUDING SECURITY AGREEMENT)

{To Be Recorded with the Security Instrument)

THIS CONST M/PERMANENT LOAN RIDER TO SECURITY INSTRUMENT (the
“Rider”) shall be deemed iend and supplement the Deed of Trust, and any and all riders or
Sesurity Instrument”) of the same date, to which this Rider is attached, given
fo secure Borrower's Promissary Naote to Lender of the same date
(the “Property”} described in this Security Instrument. All terms
s Security Instrument shall have the same meaning in this Rider.

by the undersigned (th:
{the “Note") and covering
defined in the Note and elsew

AMENDED AND lit‘!:_.}El'[lON' ! AAOVENANTS. In addition to the covenants and agreements
' and Lender further covenant and agree as follows:

made in this Security |nstrum"eé

réément. Borrower's Note evidences Borrower's promise to
f 4ll advances made and distributed by Lender under the
ion/Permanent Loan Agreement between Lender and
e (the “Loan Agreement’). The Loan Agreement
ments (the “Improvements”) on the Property no later
than the Completion Date set f indhesLoan Agreement. Borrower agrees to comply with the
covenants and conditions of the f Areement. This Security Instrument secures to Lender (a)
the repayment of the debt evidenced %y the Note, including the aggregate amount of all advances
made by Lender from time to time under the terms of the Loan Agreement, with interest at the
Construction Phase Rate then the Permanent Phase Rate, and all renewals, extensions, and
modifications of the Note, (b) the performance & f Borrower's covenants and agreements
under the Note, this Security Instrument, and ifig, greement (the “Loan Documents™), and
(c) the payment of all other sums, with intergst st the Gor
before the Completion Date) or Permanent:Phase Ratel (if advanced on or after the Completion
Date), advanced by Lender to protect the secunt Security instrument, or to perform any of
Borrower's obligations under the Loan Docurhen

perform all the covenants, conditions and agreeme
all interest and other charges provided for in the L
the option of the Lender, become immediately due a

1. Construction/Permanes
pay Lender the aggrega
terms and conditions o s
Borrower dated the same da
provides for construction of ce

2. Construction Mortgage. This Security Instrument is'a_.caing
Sections 9A-334 and 2A-309 of the Unifoom Commercial
Washington.

3. Future Advances. During the construction of the Improveiments (the”“Sonstruction Phase’),
interest will accrue on the outstanding Principal according to‘the-ferms sét forth in the Note and
the Construction Loan Addendum to Note. Provided there has beef
Note, the Loan Agreement, or this Security Instrument, Lende
advances of principal upon application therefor by the Borrower in a
of the Note and Loan Agreement up to a maximum Principal amount
obligations), which is equal to the amount of the Note as set forth in the
advances shall be evidenced by the Note, made under the terms of t

secured by this Security Instrument and may occur for a period up to the.gn
Phase.

4. Assignment of Rights or Claims. From time to time as Lender deemsﬂ

CONSTRUCTION/PERMANENT LOAN RIDER (Rev, 6/5/14}



ef’s interest, Borrower shall, upon request of Lender, execute, acknowledge before a notqry,
“deliverte, Lender, assignments of any and all rights or claims which relate to the construction
: e

r. In case of breach by Borrower of the covenants and conditions of the
ject to any right of Borrower to cure Borrower's default, Lender, at Lender's
N it entry upon the Property (a) may invoke any of the rights or remedies
provided “jn’ th Agreement, (D) may accelerate the sums secured by this Security
instrument and ifsvoke” afy of the remedies provided in this Security Instrument, or (c) may do
both. Lender's failife<to exercise any of its rights and remedies at any one time shall not
j fidar of its right to exercise that right or remedy, or any other right or

6. Permanent Mortgags Date

: n the day the Construction Phase ends, the loan evidenced by the
Note will be a pegmanent ¥

age loan (‘Permanent Mortgage Date”). Beginning on the
shall accrue as stated in the Note and monthly payments of

! Statement. The property covered by this Security
usly described or referred to in this Security Instrument,
referred to as the “Property.” The portion of the
metimes referred to as the “Real Property.” The
s“personal property is sometimes referred to as the
as follows: (i) Borrower's right to possession of the
chinery, equipment, building materials, appliances, and
or hereafter located in, or on, or used, or intended to be
or the Improvements, and all replacements of and
ucts of the Personal Property. Despite any
mrent, however, Lender is not granted, and

together with the following, all
Property that constitutes real
portion of the Property which
“Personal Property,” and is descr
Property; (i) any and ali fixtures:
goods of every nature whatsoever
used in connection with the Prope:

This Security Instrument is and shall be a sedl
security interest in all of Borrower's right, title and in
and within the meaning of applicable state laws, as
against the Real Property. In the event of any fo
under judgment of a court, all of the Real Property ohial Property may, at the option of
Lender, be sold as a whole cr in parcels. It shall not edsary te-have present at the place of
such sale the Personal Property or any part thereof. Lendd §well as Trustee on Lender's
¥ respeét 1o the Personal Property
d not in limitatioh of the
i, Security Instrument.
xpenses, including the

nt granting Lender a first and prior
fd to the Personal Property, under
| as a document granting a lien upon and
sure sale, whether made by Trustee, or

afforded to a "Secured Party” by applicable state laws in
other rights and remedies afforded Lender andfor Tru
Borrower shall, upon demand, pay to Lender the amount of %
fees and disbursements of Lender's legal counsel and of any expe agents, which Lender
may incur in connection with: (i) the making and/or administration instrument; (ii)
the custody, preservation, use or operation of, or the sale of, collection frem,.Or other realization
upon any Property, real andfor personal, described in this Security nstument; (iif) the exercise or
enforcement of any of the rights of Lender under this Security Instiument; st (iv)the failure by
Barrower to perfarm or observe any of the provisions or covenants in this '

Lender may, at its election, at any time after the delivery of this Security Instr.
more copies of this Security Instrument in order that such copies may be, ui
statement under applicable state laws. Lender's signature need not be ackn

CONSTRUCTION/PERMANENT LOAN RIDER (Rev. 8/5/14)



the effectiveness hereof as a deed of trust, a security agreement, or {unless
ed by applicable law) a financing statement.

rizes Lender to sign and file, without Borrower's signature, such financing

tements, amendments, and supplements thereto, and other documents that
ima to time deem necessary to perfect, preserve and protect Lender’s security
. If any other documents are necessary to protect Lender's interest in the
as to sign these documents whenever Lender asks. Borrower also gives
r¥ these documents for Borrower.

8. Invalid Provisign
unenforceable &
provision shall be
invalid, illegal or u

rovision of this Security Instrument is declared invalid, illegal, or
tompetent jurisdiction, then such invalid, illegal or unenforceable
this Security Instrument and the remainder enforced as if such
rovision is not a part of this Security Instrument.

9. Addresses. Thena

Cecil W Ely Jr
Elizabeth Anne Ely

Anacortes, WA 98221
The name and address of the L

Heritage Bank
201 5th Avenue SW
Olympia, WA 98507

10. Relation to Loan Agreement. This Security. is subject to all of the applicable terms
and conditions contained in the Loan Agreepiept The n Agreement is to be filed in the County
Clerk's Office in the County where the Préperty i tocated at the same time this Security
Instrument is recorded. If Borrower fails to keep-al the promises Borrower makes in the Loan
Agreement, Lender may require that the entife.ba Borrowar's debt to Lender be paid
immediately. The terms and conditions of this Ridef ive the termination of the Loan
Agreement and the repayment of the Loan.

1. Paragraph 6 of the Security Instrument. The fifgt ser e of Paragraph 6 of the Security
Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property
within 60 days after the end of the Construction Phase ntinue to occupy the
Property as Borrower's principal residence for at le a7 after the date of
occupancy, unless Lender otherwise agrees in writing ch-torisent shall not be
unreasonably withheld, or uniess extenuating circumstances~exist which are beyond
Borrower's control. ;

orrower’s principal residence

ATTENTION COUNTY CLERK. This instrument covers goods that are or are ta.beg kes on the
Property described herein and is to be filed for record in the records where Security i
estate are recorded. Additionally, this instrument should be appropriately indexed, hot

Instrument but also as a financing statement covering goods that are or are to beceit

CONSTRUCTION/PERMANENT LOAN RIDER (Rev. 6/5/14}



ein. The mailing address of the Borrower (Debtor) and Lender (Secured Party) are
strument.

OW, Borrower accepts and agrees to the terms and covenants contained in this

(f—'f;uﬂ CU & 3,F(Seal)

Cecil W Ely Jr, individually and as tru teeHr
Cecil W Ely Jr Living Trust under trust instrumént dated
November 3, 2011 for the benefit of Cecil W Ely Jr

/4 (Seal)

Elizaffath Anne Ely, individually and as trustee of the
ElizabetirAnne Ely Living Trust under trust instrument
dated November 3, 2011 for the benefit of Elizabeth

_Anne Ely

CONSTRUCTION/PERMANENT LOAN RIDER (Rev. 6/5/14)



LOAN #: 24826

ITER VIVOS REVOCABLE TRUST RIDER

iN THIS RIDER
means The Cecil W Ely Jr Living Trust

DEFINITIONS US
(A) "Revoca

created under trust. ment dated November 3, 2011 for the benefit of

CECILWELY JR

(B)"

trustee(s) of the Revocable
(C) "Revocable Trust Settit

settior(s) of the Revocable Trust. *
(D)*Lender” means Heritage Ban

(E) "Security Instrument” means the
and any riders thereto of the same date as )
Lender of the same date and covering the Pr

(F) "Property” means the property described i
at: 4308 Navigator Lane

Anacortes, WA 98221

t, Mortgage, or Security Deed,
ven to secure the Note to the

., 29th day
of May, 2015 and is incorporated into and s niad to amend and

suppitement the Security Instrument.

the Security Instrument, the Revocable Trust Trustee(s}, the Revocab
and the Lender further covenant and agree as follows:

A. ADDITIONAL BORROWER(S)
The term “Borrower” when used in the Security Instrument shail refe
Trust Trustee(s), the Revocable Trust Settlor(s), and the Revocablé;
severally. Each party signing this Rider below (whether by accepting-a
to the terms and covenants contained herein and agreeing to be bound’the
or both) covenants and agrees that, whether or not such party is nam
rower” on the first page of the Security Instrument, each covenant and &1

and undertaking of the “Borrower” in the Security Instrument shall be such, part

covenant and agreement and undertaking as “Borrower” and shall be enfercedb
by the Lender as if such party were named as “Borrower” i%uri 1rllstr

Multistate Inter Vivos Revocable Trust Rider nitials
Ellie Mae, Inc. Page 1 of 2

05/28/2015 06:39 FM F’lST



LOAN #: 24826

ING BELOW, the Revocable Trust Trustee(s) accepts and agrees to the
feriants contained in this Inter Vivos Revocable Trust Rider.

- £-29-/§ (Seal)

—
ISTEE OF THE CECIL W/ELY JR LIVING TRUST UNDER DATE
ATED 11/03/2011, HOR THE BENEFIT OF CECIL W ELY JR

- S -oZp -/ S (Seal)
TEE OF AHE ELIZABETH-ANNE ELY LIVING DATE
UMENT DATED 11/03/2011, FOR THE BENEFIT OF

Settlor(s) of The Cecil W Ely Jr Living Trust under trust
all of the terms and covenants contained in this Security

instrument and any rider(s) the ¢ to be bound thereby.

qw

CECIL WELY JR

(SEAL) TRUST SETTLOR

BY SIGNING BELOW, the undersigned, Selitlor(s) of The Elizabeth-Anne Ely Living Trust under trust
instrument dated 11/03/2011, acknowledges ‘gif of the terpis,and covenants contained in this Security
Instrument and any rider(s) thereto and agrees to be b hereby.

(SEAL) TRUST SETTLOR

dials: ,%\Z/E:.

GIVTRDU 0215
e GIVIRLU
015 06:39 PM PST

Multistate Inter Vivos Revocable Trust Rider
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LOAN #: 24826

{TER VIVOS REVOCABLE TRUST RIDER

'USER IN THIS RIDER
‘ The Efizabeth-Anne Ely Living Trust

for the benefit of

trustee(s) of the RevocableArus
(C)"Revocable Trust Settior(s; ns Elizabeth Anne Ely

settlor(s) of the Revocable Trust. %
(D)"Lender” means Heritage Ban

(E) "Security Instrument” means the De
and any riders thereto of the same date as th
Lender of the same date and covering the Pr

(F) "Property” means the property described i
at: 4308 Navigator Lane

Anacortes, WA 98221

st, Mortgage, or Security Deed,
iven to secure the Note to the

s-defined below).

e Secuiity Instrument and located

THIS INTER VIVOS REVOCABLE TRUST RIDER isimade’
of May, 2015 and is incorporated into and sha
supplement the Security Instrument.

, 20th day
ned to amend and

ADDITIONAL COVENANTS. In addition to the covenants and agre
the Security Instrument, the Revocable Trust Trustee(s), the Revaga
and the Lender further covenant and agree as follows:

A. ADDITIONAL BORROWER(S)
The term “Borrower” when used in the Security Instrumen{ shall refer.
Trust Trustee(s), the Revocable Trust Settlor(s), and the Revocableé:.
severally. Each party signing this Rider below (whether by accepting
to the terms and covenants contained herein and agreeing to be bdun.
or both) covenants and agrees that, whether or not such party is nang 3
rower” on the first page of the Security Instrument, each covenant and'agreesye
and undertaking of the “Borrower” in the Security Instrument shall be sugh party
covenant and agreement and undertaking as “Borrower” and shall be enfeite:
by the Lender as if such party were named as “Borrower” in the Security In

Multistate Inter Vivos Revocable Trust Rider Initials:
Ellie Mae, Inc. Page 1 of 2

05/28/2015 06:39 PM PST



LOAN #: 24826

{ING BELOW, the Revocable Trust Trustee(s) accepts and agrees io the
venants contained in this Inter Vivos Revocable Trust Rider.

S\"& -~/ {Seal)

STEE OF THE CECIL LY JRLIVING TRUST UNDER DATE
ED 11/03/2011, FPR THE BENEFIT OF CECILWELY JR

. > I "Zg-_f $(Seal)
AS TRUSTEE OF THE ELIZABETH-ANNE ELY LIVING DATE
RUMENT DATED 11/03/2011, FOR THE BENEFIT OF

ELIZABETH ANNE E
TRUSAUNDER TRUST
ELIZABETH-ANNE ELY

BY SIGNING BELOW, the rsigned
instrument dated 11/03/2011, ask
Instrument and any rider(s) the

(fs-,f..gf L.

CECILWELY JR

| Settlor(s) of The Cecil W Ely Jr Living Trust under trust
ledges.all of the terms and covenants contained in this Security
ang-a{rees to be bound thereby.

(SEAL) TRUST SETTLOR

BY SIGNING BELOW, the undersigned, Séttlar(s) of The Elizabeth-Anne Ely Living Trust under trust
instrument dated 11/03/2011, acknowledges:gli of the tersis, and covenants contained in this Security
instrument and any rider(s) thereto and agrees to be beiind thereby.

L 3

'

L fod e P

ELIZABE' H ANNE ELY * 7

(SEAL) TRUST SETTLOR

Multistate Inter Vivos Revocable Trust Rider
Ellie Mae, Ine. Page 2 of 2
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