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Property Address: Lean No. 103100587
3045 LOCHNESS LOOP ™ :
MOUNT VERNON, WA 98273, OF TRUST
NOTICE: THIS LGAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AF S OR ITS AUTHORIZED

GENT.

MIN. 1002390-0103100597-7
#d below and other words are defined

VA CASE# 46-48-6-0703595
DEFINITIONS

Words used in multiple sections of this d
in Sections 3, 11, 13, 18, 20 and 21. Certain rujg
document are also provided in Section 16.

(A) "Security Instrument” means this docu 2
28th . 2015 together with all Riders (o this
B) "Borrower" is William J. Sherman JR AND La
AND WIFE

Borrower is the trustor under this Security Instrument,
(9] "Lender" is FIRST CONTINENTAL MORTGAGE, LTD. ¢

Lender is a LIMITED PARTNERSHIP
laws of THE STATE OF TEXAS
11011 RICHMOND AVENUE, SUITE 800, HOUSTON, TX 77042

Lender is the beneficiary under this Security Instrument.

WASHINGTON -- single Family -- Pannies Mas/Freddis Mac
UNIFORM INSTRUMENT Form 3043 1/01- MODIFIED FOR VA

(Page [ of i%)
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CHICAGO TITLE COMPANY 425 COMMERCIAL, MOUNT

rigage Electronic Registration Systems, Inc. Lender has appointed
r Lender for this Loan, and attached a MERS Rider to this Security
Borrower, which further describes the relationship between Lender
incorporated into and amends and supplements this Security

Instrumenlh’w be ekec
and MERS, and

Instrumieitt
) ssory note signed by Borrower and dated May 28th
2015 states that Borrower owes Lender

.} plus interest.

Borrower has promised to pay this

debt in regular Periodic Payme
June 1st, 2045 :
(G)  "Property" means th
Rights in the Property."

H) "Loan" means the debt e
and late charges due under the Nd
interest.
o "Riders" means all Riders 1o
The following Riders are to be executed

vthe Note, plus interest, any prepayment charges
1 sums due under this Security Instrument, plus

Security Instrument that are executed by Borrower.

[] Adjustable Rate Rider [ ] Condominiups (] Second Home Rider

Batloon Rider {1 Biweekl {1  1-4 Family Rider

VA Rider X] Planned prent Rider

Other(s) [specify] [(x] MERS Rider
(1)) "Applicable Law" means all controlling “applt e tgl, state and local statutes,
regulations, ordinances and administrative rules and ordess {that hayé the effect of law) as well
as all applicable final, non-appealable judicial opinions,
&) "Community Association Dues, Fees, and means all dues, fees,
assessments and other charges that are imposed on Borrowerer petty by a condominiuni
assgciation, homeowners association or similar organization
{L) "Blectronic Funds Transfer” means any transfer of f
originated by check, draft, or similar paper instrument, which is:
terminal, telephonic instrument, computer or magnetic tape so as
a financial institution to debit or credit an account. Such term ink
point-of-sale transfers, automated teller machine transactions, transf
wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items" means those items that are described in Section
1)) "Miscellanecus Proceeds” means any compensation, settlemen v da;
proceeds paid by any third party (other than insurance proceeds paid adet’ the
described in Section 5) for: (i) damage to, or destruction of, the Property; (i) cp
other taking of all or any part of the Property; (i) conveyance in lieu of condé
misrepresentations of, or omissions as to, the value and/or condition of the Propert :
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“plus (i) any amounts under Section 3 of this Security Instrument.
;the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
lation, Regulation X (12 C.F.R. Part 1024), as they might be

and its 1mp1ement1n
arended from time

used in this Security Instrument, "RESPA" refers to all
are imposed in regard to a "federally related mortgage loan"

this Securlty Instrumen
TRANSFER OF RIGHTS

ERTY

This Security Instrument secures
extensions and modiﬁcations of th ii) the performance of Borrower's covenants and
and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trus in trust, with power of sale, the following described
property located in the COUNTY

[Type o
of SKAGIT

LOT 13, HIGHLAND GREENS DIVISION 1, PHASE A°A PL. NNED UNIT DEVELOPMENT,
RECORDED MAY 22, 2014 UNDER AUDITOR'SFiLE NO. 20% 05220062, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

which curtently has the address of 3045 LOCHNESS LG

[Street]

MOUNT VERNON , Washington 98273
[Ciy] {Zip Code

1

perly Address"):

TOGETHER WITH all the improvements now or hereafter erect
all easements, appurtenances, and fixtures now or hereafter a part
replacements and additions shall also be covered by this Security Instrum
foregoing is referred to in this Security Instrument as the "Property."

WASHINGTON — Single Family - Fannie Mas'Freddie Mae UNIFORM INSTRUMENT Form 3048 1/01
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" BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby

conveyed dntl has ‘the right to grant and convey the Property and that the Property is
unencumber _for encumbrances of record. Borrower warrants and will defend
penerally ¢ Property against all claims and demands, subject to any encumbrances
of record!

THIS SEC Y INSTRUMENT combines uniform covenants for national use and
non-uniform coyeh limited variations by jurisdiction to constitute a uniform security

Interest, Escrow Items, Prepayment Charges, and Late
n due the principal of, and interest on, the debt evidenced by
d fate charges due under the Note. Borrower shall also
‘Section 3. Payments due under the Note and this
currency. However, if any check or other instrument

Charges. Borrower shail p.
the Note and any prepayme:

Security Instrument shall be m
received by Lender as payment un
unpaid, Lender may require that
Security Instrument be made in on
cash {b) money order; (c} certified ¢

of the following forms, as selected by Lender: (a)
. bank check, treasurer's check or cashier's check,
1nst1lutmn whose deposits are insured by a federal
ransfer,

gceived at the location designated in
der in accordance with the notice
artial payments if the payment or
nder may accept any payment or
er of any rlghts hereunder ar

the Note or at such other location as may be dES]g ‘
prov1s10ns in Section 15 Lender may refurn an

Payment is applied as of its scheduled due date, then Les
funds, Lender may hold such unapplied funds unti] Bors
current. If Borrower does not do so within a reasonab
apply such funds or return them to Borrower. If not applied-es
to the outstanding principal balance under the Note immediately p
or claim which Borrower might have now or in the future against Lender s
from making payments due under the Note and this Security
covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Lxcept as offierwi
Section 2, all payments accepted and applied by Lender shall be applied
of priority: (a) interest due under the Note; (b} principal due under the
under Section 3. Such payments shall be applied to each Periodic Payme
it became due. Any remammg amounts shall be applied first (o late charges,*zec

s payment to bring the Loan
f time, Lender shall either

relieve Borrower
erforming the

WASHINGTON -- Single Family -- Fanaie Ms«/Frsddis Mac UNIFORM INSTRUMENT Fora 3048 1/0]
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includes : ) “anount to pay any late charge due, the payment may be applied to the
delinguent; the late charge If more than one Periodic Payment is outstandmg

f 'exlent that each payment can be paid in full, To the extent that any
is applied to the full payment of one or more Periodic Payments,
such excess may:die ny fate charges due. Voluntary prepayments shall be applied

first to any prepaym&‘

insurance proceeds, or Miscellaneous Proceeds to
xtend or postpone the due date, or change the amount, of
the Periodic Payments.

3. Funds for Esproy orrower shall pay to Lender on the day Periodic
Note is paid in full, a sum (the "Funds"} to provide
and assessments and other items which can attain
lien or encumbrance on the Property; (b} leasehold
ny; (c) premiums for any and all insurance
viortgage Insurance premiums, if any, or any sums
he payment of Mortgage insurance premiums in
10. These items are called "Escrow ltems." At
of the Loan, Lender may require that Community
Association Dues, Fees and Assessment Yy, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Item. Borrower mptly furnish to Lender all notices
of amounts to be paid under this Section. Borrow
[tems unless Lender waives Borrower s obhgatle

for payment of amounts due:fbr; .
priority aver this Security Ins
payments or ground rents on the
required by Lender under Section
payable bry Borrower to Lender in
accordance with the provisions of §
origination or at any time during the

pay directly, when and where payable, the amoiis~
payment of Funds has been waived by Lender and, if L
receipts evidencing such payment within such time peri
obligation to make such payments and to provide receip
a covenant and agreement contained in this Security Inst
agreement” is used in Section 9. If Borrower is obligatéd=io Escrow Items directly,
pursuant to a walver, and Borrower fails to pay the amount due fo ag Escraw Ttem, Lender may
exercise its rights under Section 9 and pay such amount and B
under Section 9 to repay to Lender any such amount. Lender ma

Escrow Items for which
3, shall furnish to Lender
may require. Borrower's
purposes be deemed {0 he

under this Section 3.
Lender may, at any time, collect and hold Funds in an amount

WASHINGTON - Singie Fanity -- Fannis Mas'Freddie Mac UNIFORM INSTRUMBNT Form $048 1401
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is of current data and reasonable estimates of expenditures of future Escrow
accordance with Apph'cable Law

ederal Home Loan Bank Lender shall apply the Funds to pay the
pthe time spemﬁed under RESPA Lender shall not charge Borrower

Lender to make‘g&u
requires interest io
interest or earnings
interest shall be pai
accounting of the Fund$
If there is a surplys unds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the, & in accordance with RESPA, If there is a shortage of
Funds held in escrow, as d RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall iy’ r the amount necessary to make up the shortage in
accordance with RESPA, but in n i1°12 monthly payments. If there is a deficiency
of Funds held in escrow, as defined wider XESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to:fepdersthe amount necessary to make up the deficiency in
accordance with RESPA, but in no m n 12 monthly payments.
Upon payment in full of all Sutgs secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds
4. Charges; Liens. Borrower shall pay
impositions attributable to the Property which can
leasehold payments or ground rents on the Prop
Fees, and Assessments, if any. To the extent th
pay them in the manner provided in Section 3.
Borrower shall promptly discharge any ie;
Instrument unless Borrower: (a) agrees in writing to th

nless an agreement is made in writing or Applicable Law
e Funds, Lender shall not be required to pay Borrower any

. assessments, charges, fines, and
arity over this Security Instrument,

riority over this Security
‘pfithe obligation secured by
wer i3 performing such
enforcement of the lien in,
legal proceedings which in Lender's opinion operate to préwe chforcement of the lien while
those proceedings are pending, but only until such proceedin ‘conclided; or (0) secures
from the holder of the lien an agreement satisfactory to Lendersu} the lien to this
Security Instrument, If Lender determines that any part of thé P ubject to a lien
which can attain priority over this Security Instrument, Lender Baopiygrwer a notice

Lender may require Borrower to pay a one-time charge for a re

and/or reporting service used by Lender in connection with this Loan.
3. Property Insurance. Borrower shall keep the improvemen
hereafter erected an the Property insured against loss by fire, hazards inchided
"extended coverage," and any other hazards including, but not limited to,

WASHINGTON -~ Single Faniily - Fannie Maw/Freddis Mac UNIFORM INSTRUMENT Form 3048 1/01
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levels) and for the periods that Lender requires. What Lender requires
ng sentences can change during the term of the Loan. The insurance
surance shall be chosen by Borrower subject to Lender's right to
pice, which right shall not be exercised unreasonably. Lender may
connection wilh this Loan, either: (a) a one-time charge for flood
tification and tracking services; or (b} a one-time charge for flood zone
rvices and subsequent charges each time remappings or similar
ight affect such determination or certification, Borrower shall
of any fees imposed by the Federal Emergency Management
eview of any flood zone determination resulting from an

If Borrower fails.
insurance coverage, at Lende

any of the coverages described above, Lender may obtain
d Borrower's expense. Lender is under no obligation
f coverage. Therefore, such coverage shall cover
‘ orrower, Borrower's equity in the Property, or the

contems of the Property, agams‘t a ] azard or liability and might provide greater or lesser
coverage than was previously in effe: Borrsiwer acknowledges that the cost of the insurance
coverage so obtained might significangly exf:eaﬂ the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lefidef under this Section 5 shall become additional debt
of Borrower secured by this Security #nstfument. These amounts shall bear interest at the Note
rate from the date of disbursement and, shall he payable, with such interest, upon notice from
Lender to Borrower requesting payment. 5 %
All insurance policies required by+Lender an

to Lender’s right to disapprove such policies, shal 'i‘lc]g:iﬁ
name Lender as mortgagee and/or as an additid

wals of such policies shall be subject
tandard mortgage clause, and shall
Lender shall have the right to
» Borrower shall promptly give to
Lender all receipts of paid premiums and renewal otites If Borrower obtains any form of

Property, such pol1cy shall include a standard mortga
mortgagee and/or as an additional loss payee.

Lender. Lender may make proof of loss if not made promp ”-bjf
Borrower otherwise agree in writing, any insurance procetds;=
insurance was required by Lender, shall be applied to restoration
restoration or repair is economically feasible and Lender's security |
repair and restoration period, Lender shall have the right to ho
Lender has had an opportunity to inspect such Property to ensure
to Lender's satisfaction, provided that such inspection shall be un
may disburse proceeds for the repairs and restoration in a single pays
progress payments as the work is completed. Unless an agreement i
Applicable Law requires interest ta be paid on such insurafce groceeds;, hesile
required to pay Borrower any interest or earnings on such proceeds. Fees Top-giubl

Unless Lender and
ot the underlying

rk has been completed
‘ mmptly Lender

WASHINGTON ~ single Family -- Fannie MawFreddie Mac UNIFORM INSTRUMENT Form 3048 101
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retained by Borrower shall not be paid out of the insurance proceeds and
ation of Borrower. If the restoration or repair is not economically feasitie
ould be lessened, the insurance proceeds shall be applied to the sums
% Instrument, whether or not then due, with the excess, if any, paid to
& praceeds shall be applied in the order provided for in Section 2.

if Borrower
insurance claim ang
from Lender th
and settle the clai
if Lender acquires

‘ingafance amer has nffered to settle a claim then Lender may negotlate
. The30

nder Section 22 or otherwise, Borruwer hereby asmgns {o
insurance proceeds in an amount not to exceed the amounts
unpaid under the Not }
than the right to any “refus whearned premiums paid by Borrower) under all insurance
policies covering the Propgeé
Property, Lender may us troceeds either ta repair or restore the Property or to
pay amounts unpaid under the bis Security Instrument, whether or not then due.
ll/occupy, establish, and use the Property as Borrower's
ecution of this Security Instrument and shall
incipal residence for at least one year after the

principal residence within 60 day
continue to occupy the Property a
date of occupancy, unless Lend !
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
contral,

7. Preservation, Maintenancg ‘and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair the Pr allow the Property to deteriorate or
\ residing in the Property, Borrower

shall maintain the Property in order to prevent fhe ]
value due to its condition. Unless it is deterfained pars

to avoid further deterioration or damage. If insufane
connection with damage to, or the taking of, the Prope
repairing or restoring the Property only if Lender h
Lender may disburse proceeds for the repairs and restos
progress payments as the work is completed, If the i msuran
sufficient to repair or restore the Property, Borrower is not réfiev
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and
If it has reasonable cause, Lender may inspect the interior of the i
Lender shall give Borrower notice at the time of or prior t
specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defas
application process, Borrower or any persons or entities acting at the d
with Borrower's knowledge or consent gave materially false, misl
information or statements to Lender (or failed to provide Lender with matéss

sleased gsrczceeds for such purposes.
in a sjigle payment ar in a series of

of the Property.
i, the Property

WASHINGTON - Single Family - Pannis Mas/Fraddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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Loan. Material representations include, but are not limited to,
representati@rts conterning Borrower's occupancy of the Property as Borrower's principal

f Lender's Interest in the Property and Rights Under this Security

Security Instrumernt,
interest in the Propefty®
bankruptcy, probte,
priority over this-Secd
abandoned the Prope

ent or to enforce laws or regulatlons] or (c) Borrower has
er may do and pay for whatever is reasonable or appropriate
: Property and rights under this Security Instrument, including

est in the Pmperty and/or rights under lh1s Security
Instrument, mcludmg its secuigd pm Wo1in a bankruptcy proceedmg Securmg the Property
includes, but is not limited t '
board up doors and windows, d
violations or dangerous conditions
take action under this Section 9, L
obligation to do so. It is agreed that
authorized under this Section 9.

Borrower secured by this Security Instrum These ;
from the date of disbursement and shall be payabl !
to Borrower requesting payment.

If this Security Instrument is on a
provisions of the lease. If Borrower acquires fee™]
title shall not merge unless Lender agrees to the merger

10. Mortgage Insurance. If Lender required gage:Insurance as a condition of
making the Loan, Borrower shall pay the premiums requ ,
in effect. If, for any reason, the Mortgage Insurance covegage regui ‘ed by Lender ceases to be
available from the mortgage insurer that previously pro 54 urange and Borrower was
required to make separately designated payments toward the prein fgr Wortgage Insurance,
Borrower shall pay the premiums required to obtain coverage
Mortgage Insurance previously in effect, at a cost substanti

rower shall comply with all the
erty, the leasehold and the fee

equiv
lternaé
selected by Lender. If substantially equivalent Mortgage Insuranieg COverage
Borrower shall continue to pay to Lender the amount of the separately”d g ted payments that
were due when the insurance coverage ceased to be in effect. Lender wi !

these payments as a non-refundable loss reserve in lieu of Mortgage
reserve shall be non-refundable, notwithstanding the fact that the Loan is &l
and Lender shall not be required to pay Borrower any interest or earnings G
Lender can no longer require loss reserve payments if Mortgage Insurance

WASHINGTON -- single Farnily - Pannie Maa/Froddis Mac UNIFORM INSTRUMBNT Form 3048 1401
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nsurance, Borrower shall pay the premiums required to maintain
zct, of to provide a non-refundable loss reserve, until the Lender's

Borrower and [
Applicable La
rate provided in the }
Mortgage I3

party to the Mottgage Itisuran
Mortgage insurers e¥

d conditions that are salisfactory to the mortgage
t9 these agreements. These agreements may require the
gource of funds that the mortgage insurer may

mortgage insurer to make payment
ds oht: _u.éd from Mortgage Insurance premlums)

have available (which may include §
As a result of these agreera
any reinsurer, any other entity, or an

payments for Mortgage Insurance, in exchange for sharm:g or modlfymg the mortgage insurer's
risk, or reducmg losses. If such agreement{ provides
the insurer's risk in exchange for a share of the pr
often termed "captive reinsurance." Further:

{a) Any such agreements will not a ts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms-of‘the . Such agreements will not
increase the amount Borrower will owe for Morigage and they will not entitle
Borrower to any refund,

(b) Any such agreements will not affect the ts Borrgwer has - if any - with
respect to the Mortgage Insurance under the Homeoty ers Protestion Act of 1998 or any
other law. These rights may include the right to receive disclosyres, to request and
obtain cancellation of the Mortgage Insurance, to have thievib .Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurdnce premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeitur
are hereby assigned to and shall be paid to Lender.

WASHINGTON -~ Single Family -- Fannie MaoFreddis Mac UNIFORM INSTRUMENT Form 3043 1701
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roperty is damaged, such Miscellaneous Proceeds shall be applied to restoration
raperty, if the restoration or repair is economically feasible and Lender's
During such repair and restoration period, Lender shall have the right
ous Proceeds until Lender has had an opportunity to inspect such
£ sork has been completed to Lender's satisfaction, provided that such
mspectmn shall be undertaken promptly Lender may pay for the reparrs and restoration in a

or repair
security is n

If the restoration or repair is not economically feasible or
, the Miscellaneous Proceeds shall be applied to the sums
Jahether or not then due, with the excess, if any, paid to

estruction, or loss in value of the Property, the
to the sums secured by this Security Instrument,
any, paid to Borrower

In the event of a par ;
the fair market value of the Propert

in value is equal to or greater tha
immediately before the partial taking,
otherwise agree in writing, the sums
amount of the Miscellaneous Froceeds

befnre the partial taking, destruction, or loss
the sums secured by this Security Instrument

plied by the following fraction: (a) the total amount
of the sums secured immediately before the.partial taking, destruction, or loss in value divided
by (b) the fair market value of the Property"immediately before the partial taking, destruction, or
loss in value. Any balance shall be paJd to Borrowes,

in value of the Property in which
efor the/partial taking, destruction, or loss
in value is less than the amount of the sums sécured inediately before the partial taking,
destruction, or loss in value, unless Borrower arid- ise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums sec curity Instrument whether
or not the sums are thern due.
If the Property is abandoned by Borrower, or
that the Opposing Party (as defined in the next sentence}. )
claim for damages, Borrower fails to respond to Lender withis S‘
is given, Lender is authorized to collect and apply the Mi
restoration or repair of the Property or to the sums secured by th
or not then due. "Opposing Party” means the third party that

Proceeds or the party against whom Borrower has a right of acun‘n
Proceeds.

es BorrdwepMiscellaneous
: Miscellaneous

WASHINGTON -~ Single Fauily -- Fannia Ma#/Preddie Mac UNLFORM INETRUMENT Form 3048 1/0]
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owet shall be in defauit if any action or proceeding, whether civil or criminal, is
begtin that,*in Lender's judgment, could result in forfeiture of the Property or other material
impairment
Borrower a default and, if acceleration has occurred, reinstate as provided in
Section 19,.by causing’the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfejture of the Property or other material impairment of Lender’s 1nterest
in the Property or rights
damages that ar ibutable te, the impairment of Lender § interest in the Property are hereby
assigned and shatl-He pa

All Miscellgnebus Pro¢egds that are not applied to restoration or repair of the Property

: d for in Section 2.
d; Forbearance By Lender Not a Waiver. Extension of
o cation of amortization of the sums secured by this Security
it 19 Borro or any Successor in Interest of Borrower shall not
r any Successors in Interest of Borrower. Lender
ngs against any Successor in Interest of Borrower or
io refuse to extend time for pay r ptherwise modify amortization of the sums secured by
this Security Instrument by reasot of an and made by the original Borrower or any
Successors in Interest of Borrowef. /An arance by Lender in exercising any right or
remedy including, without limitatie pder's acceptance of payments from third persons,
entities or Successors in Interest of BarrgWwer or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercisé.of any rlght or remedy.

13. Joint and Several Liabilit 8, Successors and Assigns Bound.
Borrower covenants and agrees that Boriower s oh ns and liability shall be joint and
nstrument but does not execute the
nt only to mortgage, grant and
s of this Security Instrument; (b} is
rity Instrument and (c) agrees that

the time for payment ™
Instrument granted by Lent

shall not be required to comme

Lender and any other Borrower can agree to-extd
accommodations with regard to the terms of this Securi

Lender, shall obtain all of Borrower's rights and benefiiy-
Borrower shall not be released from Borrower's obligations ang liability
Instrument unless Lender agrees to such release in writing. Th¢ ¢ovenant

and assigns of Lender.
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4.% Loan, Charges. Lender may charge Berrower fees for services performed in
connection swith, Borrower's default, for the purpose of protecting Lender's interest in the
Property and pights"arider this Security Instrument, including, but not limited to, attorneys’ fees,
property ind] valuation fees. In regard to any other fees, the absence of express
ity Instrument to charge a specific fee to Borrower shall not be construed

a faw which sets maximum Ioan charges, and that law is finally
ther loan charges collected or to be collected in connection
limits, then: (a) any such loan charge shall be reduced by the
: arge to the permitted limit; and (b) any sums already collected
from Borrower which, exceeded pérmritted limits will be refunded to Borrower. Lender may
choose to make this refime- ¢ing the principal owed under the Note or by making a direct
payment to Borrower. If nd reducgs principal, the reduction will be treated as a partial

. .(whether or not a prepayment charge is provided for
of any such refund made by direct payment to
y £ight of action Borrower might have arising out of such

Borrower will constitute a wa
overcharge.

15. Notices. All Noticg
Security Instrument must be in writis
Instrument shall be deemed to have b
when actually delivered to Borrower's
Borrower shall constitute notice to al
otherwise. The notice address shali be t
substitute notice address by notice to Lender.
Borrower's change of address. If Lender specifiés 4 proceduge for reporting Borrower's change
of address, then Borrower shall only repor address through that specified
procedure. There may be only one designated er this Security Instrument at
any one time, Any notice to Lender shall be givéa- 5 j
class mail to Lender's address stated herein unless Le as désignated another address by
notice to Borrower. Any notice in connection with this Security Insmmen[ shall not be deemed
to have been given ta Lender until actually received by Lénder. i @iy notice required by this
Security Instrument is also required under Applicable La plicable.Law requirement wili
satisfy the corresponding requirement under this Security Instruminty

16. Governing Law; Severability; Rules of Construc
shall be governed by federal law and the law of the jurisdiction i
All rights and obligations contained in this Security Instrument
and limitations of Applicable Law. Applicable Law might explie;

orrower or Lender in connection with this
i notice to Borrower in connection with this Security
iven to Borrower when mailed by first class mail or
tice address if sent by other means. Notice to any one
5 Applicable Law expressly requires
ss unless Borrower has designated a

WASHINGTON -- Single Family -- Faunie Mas/Froddie Mac UNIPORM INSTRUMENT Foreg 3048 1/0]
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agreement by contract, In the event that any provision or clause of this
the Note conflicts with Applicable Law, such conflict shall not affect
Security Instrument or the Note which can be given effect without the

fer words or words of the feminine gender {b) words in the singular
shal] mean and mc desthe plural and vice versa; and (c) the word "may"” gives sole discretion

means any legal or beneficial mterest in the Property,
beneficial interests transferred in a bond for deed, contract
ict or escrow agreement, the intent of which is the transfer of

including, but net limited.
for deed, installment sales
title by Borrower at a futuri

If all or any part ofiie Py pert or any Interest in the Property is sold or transferred
(or if Borrower is not a nad etspn and a beneficial interest in Borrower is sold or
transferred) without Lender's prioriyriten codsent, Lender may require immediate payment in
full of ail sums secured by this Secyrify Instfupiént. However, this option shall not be exercised
by Lender if such exercise is prohibit pplicable law.

If Lender exercises this optio nder shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within whick, Bprrower must, pay all sums secured by this Security
Instrument. If Borrower fails to pay thes¢ sums prig e expiration of this period, Lender
t without further notice or demang

on Borrower, . :
19. Borrower's Right to Reinstate
conditions, Borrower shall have the right to
discontinued at any time prior to the earliest of:™{p}
pursuant to any power of sale contained in this Securi
Applicable Law might specify for the termination of Bor
a judgment enforcing this Security Instrument. Those Gony
Lender all sums which then would be due under this Secty ent, and the Note as if no
acceleration had occurred; (b} cures any default of any othefeove ; () pays
all expenses incurred in enforcing this Security Instrument, igclti { not limited to,
reasonable attorneys' fees, property inspection and valuation fees
purpose of protecting Lender's interest in the Property and rights und
and (d) takes such action as Lender may reasonably require to assu
Property and rights under this Security Instrument, and Borrower's Ubhgafl
secured Dy this Security Instrument, shall continue unchanged. Lerdes
Borrower pay such remstatement sums and expenses m one or more of

ation. If Borrower meets certain
{ of this Security Instrument
fore sale of the Property
(b} such other period as
0 reinstate; or {(c) entry of
that Borrower: {a) pays

WASHINGTON - Single Family -- Fannis Mos/Freddie Msc UNIFORM INSTRUMEBNT Form 3048 1/01
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e (together with this Security Instrument) can be sold one or more
0 Borrower. A sale might result in a change in the entity {known as
collects Periodic Payments due under the Note and this Security
ortgage loan servicing obligations under the Note, this Security
There alsu might be one or more changes of the Loan Servicer

Servicer, the address
requires in connectio !
the Loan is serviced by a L i

successor Loan Servicer and .
by the Note purchaser.

Neither Borrower nor Len
{as either an individual litigant
actions pursuant to this Security Insy that alleges that the other party has breached any
provision of, or any duty owed by reaseil of, this Security Instrument, until such Borrower or
Lender has notified the other party (w ch notice given in compliance with the requirements
of Section 15) of such alleged breach andafforded the pther party hereto a reasonable penod
after the glvmg of such notice to take cm‘recﬂve a

eleration and opportunity to cure
f acceleration given to Borrower
angd, opportunity to take corrective
action provisions of this Section 20. '

21. Hazardous Substances. As used in this Sedtigh 21
are those substances defined as toxic or hazardous su
Environmental Law and the following substances: gasolis

asbestos or formaldehyde, and radioactive materials; (b) ""‘Eﬂw
laws and laws of the jurisdiction where the Property is locaied
environmental protection; {(c) "Environmental Cleanup" include
action, or removal aclion, as defined in Envirgnmenial Law
Condition" means a condition that can cause, contribute
Environmenta! Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stofag ]
Hazardous Substances, or threaten to release any Hazardous Substances ar in‘the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the topiriy(a) that is i
violation of any Environmental Law, {b) which creates an Environments
which, due to the presence, use, or release of a Hazardous Substance, creates

WASHINGTON - Single Family -- Fannie Mae/Froddie Mas UNIFORM INSTRUMENT Form 3046 1/0}
GCC - G3048-15 (0001} (Page I5 of 19)



presence,
generally recgg be appropriate to normal residentlal uses and toe maintenance of the
of limited to, hazardous substances in consumer products).

romptly give Lender written notice of (a) any investigation, claim,

demand, lawsuit of
involving the Prop 1d any Hazardous Substance or Environmental Law of which Borrower

spilling, leaking
condition caused by:
affects the value of}
regulatory authority,
Hazardous Substance &
necessary remedial actions |

e or threat of release of any Hazardous Substance, and (c} any
. use or release of a Hazardous Substance which adversely
If Borrower learns, or is notified by any governmental or
_ party, that any removal or other remediation of any

“Property is necessary, Borrower shall promptly take all
rdance with Environmental Law. Nothing herein shall create

NON-UNIFQORM CO¥E: 5. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies,” J«énder shall give notice to Borrower prior to
iregch of any covenant or agreement in this Security
Instrument (but not prior to accelera under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (aj.the default (b) the actlon requu-ed to cure the
default; (c) a date, not less than 30 days'from the

te not less than 120 days in the
einstate after acceleration,
gfault or any other defense

notice by Applicable Law. If the default is not cured
notice, Lender at its option, may require immediate p
this Security Instrument without further demand and 1
any other remedies permitted by Applicable Law. Lender
expenses incurred in pursuing the remedies provided in this 5.
limited to, reasonable attorneys' fees and costs of title eviden

If Lender invokes the power of sale, Lender shall give

Trustee and Lender shall take such action regarding notice of sale .
notices to Borrower and to other persons as Applicable Law may r
required by Applicable Law and after publication of the notice of
demand on Borrower, shall sell the Property at public suction to the high
time and place and under the terms designated in the notice of sale in cise-

WASHINGTON -~ Single Faniily - Faonis Mao/Fr eddie Mac UNIFORM INSTRUMENT Form 3048 1401
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mitted by Apphcable Law by public announcement at the time and
ice of sale. Lender or its designee may purchase the Property at any

warranty, expressed or implied. The recitals in the Trustee's deed
idence of the truth of the statements made therein. Trustee shall
in the following order: (a) to all expenses of the sale,
easonable Trustee's and attorneys' fees; (b) to all sums

Lender shall request “Truste
Instrument and all notes evmle

econvey the Property and shall surrender this Securlty
g debt secured by this Security Instrument to Trustee Trustee

Such person or persons sha
reconveyance.

24. Substitute Trustee.
time appoint a successor trustee
Without conveyance of the Prope cessor trustee shall succeed to all the title, power
and duties conferred upon Trustee he d by Applicable Law.

25. Use of Property. The Prapérty is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender skall, be entitled to recover its reasonable attorneys' fees
and costs in any action or pruceedmg o cunstr :
Instrument. The term "attorneys' fees,” whenever
without limitation attorneys' fees incurred
appeal.

er in y bankruptcy proceedmg or on

MITMENTS TO LOAN

ORAL AGREEMENTS OR ORAL a |
| ©M ENFORCING

MONEY, EXTEND CREDIT, OR TQ F
REPAYMENT OF A DEBT ARE NOT
WASHINGTONLAW.

THIS SPACE LEFT INTENTIONALLY BLANK
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SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
is,Sedurity Instrument and in any Rider executed by Borrower and recorded with

it.

(Seai}
-Borrawer

(seal}
-Borrower

(Seal}
-Botrower

(Seal)

-Borrower

Wilnesses:

WASHINGTON -~ single Famiily — Fanniv Maa/Freddie Mac UNEFORM INSTRUMENT Porm 3048 1/01
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) INDIVIDUAL ACKNOWLEDGMENT
STATE OF

THeN signed the same as =t @
r the uses and purposes therein mentioned,

24 day of

free and voluntary act and d
GIVEN under my"

MAY

My Appointment Expires on

,(/ -A2G- 1 F for the State of Washﬂgton, residing at
£ DM DS
Prepared By: '2
CHERYL NELSON Z

FIRST CONTINENTAL MORTGAGE, LTD.
11011 RICHMOND AVENUE

SUITE 800

HOUSTON, TX 77042

REECTLLITITN

RIS

NMLSR ID: 56321

NMLSR (L.0.) ID: 180258 (VIRGINIA THERESA PROCTOR)
Loan Originator: FIRST CONTINENTAL MORTGAGE, LTD,

WASHINGTON - Single Famlly -- Pannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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D UNIT DEVELOPMENT RIDER
LOAN# 103100507

VA CASE# 46-46-6-0793585
THIS PLANNED UNIT DEVELOPMENT RIDER is made this ~ 28th day
of May , 2015 . and is incorporated into and shall be

deemed to amend
Instrument”) of the
Note to

he Mortgage, Deed of Trust, or Security Deed (the "Security
n by the undersigned {the "Borrower"} to secure Borrower's

(the
the Property described in the Security Instrument and

: :cparcel of land improved with a dwelling, together
On areas and facilities, as described in

trictions of said

The Property includes, but is not li
with other such parcels and certain co

Protective covenants, conditions, anc
developments.

(the "Declaration"). The Property is part of a planp¢ Jjopment known as

HIGHLAND GREENS DIVISION 1

[Name of Planned Unft-Ersw,

(the "PUD"). The Property also includes Borrower's intgtest in tiie

equivalent entity owning or managing the common areas

Association") and the uses, benefits and proceeds of Borr

PUD COVENANTS. In addition to the covenants 4

Instrument, Borrower and Lender further covenant and agre@‘”"

A. PUD Ohbligations. Borrower shall perform all

under the PUD's Constituent Documents. The “Constitues

Declaration; (i) articles of incorporation, trust instrument o

which creates the Owners Association; and (iii) any by-laws or®

of the Owners Association. Borrower shall promptly pay, wh
assessments imposed pursuant to the Constituent Documents,

B. Property Insurance, So long as the Owners Assaciati

generally accepted insurance carrier, a "master” or "blanket” policy insyfis

which is satisfactory to Lender and which provides insurance coveragi

igomenwners association or

MULTISTATE PUD RIDER - Singic Family - Fannie Msa/Freddis Mac UNIFORM INSTRUMENT
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MULTISTATE PUD RIDER - Single Family - Fanmie Man/Freddis Ma¢ UNIFORM INSTRUMENT
G3150-02 (0008) (Page 2 0f3)

e

(including dedittible’ lgvels), for the periods, and against loss by fire, hazards included
‘nded coverage,” and any other hazards, including, but not limited
for which Lender requires insurance, then: (i} Lender waives
the Periodic Payment to Lender of the yearly premium
nce on the Property; and (ii} Borrower's obligation under

insurance coverage providg b_y
In the event of a disft

Lender shall apply the proceeds 0 1]
or not then due, with the excess, if
C. Public Liability Ins

uins secured by the Security Instrument, whether
paid to Borrower.
"ce Borrower shall take such actions as may be
hAgsociation maintains a public liability insurance
policy acceptable in form, amount, and éxtent of cg e to Lender.

D. Condemnation. The proceeds of iwardor claim for damages, direct or
condemnation or other taking
d facilities of the PUD, or for
d shall be paid to Lender.

any conveyance in lieu of condemnation, are hareb;
Such proceeds shall be applied by Lender to the sum
as provided in Section 11. ‘

and with Lender's prior written consent, either pa ivide the Property or
consent to: (i} the abandonment or termination of th £or abandonment or
termination required by law in the case of substantial destruset other casuaity
or in the case of a taking by condemnation or eminent domain
provision of the "Constituent Documents” if the provision i
Lender; (i} termination of professional manageméy
sell-management of the Owners Association; or  (iv) any
the effect of rendering the public liability insurance coverage maifita
Association unacceptable to Lender,

d b/ the Owners

| e}



f Borrower does not pay PUD dues and assessments when due,
hem. Any amounts disbursed by Lender under this paragraph F
1" debi of Borrower secured by the Security Instrument. Unless
9 other terms of payment, these amounts shail bear interest
L the Note rate and shall be payable, with interest, upon
er requesting payment.

BY SIGNING BELO
this PUD Rider,

ccepts and agrees to the terms and covenants contained in

{Seal)

\ J -Borrower

(Seal)
-Borrower

(Seal}
-Borrower

{Seal)
-Borrower

MULTISTATE PUD RIDER - Single Family - Faonis Mas/Freddis Mac UNIFORM INSTRUMENT
G3150-03  (04/1Q) (Page 3 o7 3)



EED LOAN AND ASSUMPTION POLICY

RIDER
VA CASE# 46-46-6-0793595

IS NOT ASSUMABLE
ST THE-APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED

NOTICE:

28th
incorporated into and
of Trust or Deed to Secure

ay of May . 2015 , and is
be deemed to amend and supplement the Mortgage, Deed
sSecurity Instrument’ ) dated of even date herewith,

ovenant and agree as follows:
ured under Title 38, United States

provisions of the Security
id indebtedness which are
ted to, the provision for
‘ed indebtedness and the

indebtedness pursuant to
: ) the extent necessary

Instrument or other instruments executed in corlnest
inconsistent with said Title or Regulations, including,
payment of any sum in connection with prepayment iof
provision that the Lender may accelerate payment of ith
Covenant 22 of the Security Instrument, are hereby ame
to conform such instruments to said Title or Regulations.
GUARANTY: Should the Department of Veterans Affair
guaranty in full amount within 60 days from the date that this!/
eligible for such guaranty committed upon by the Department bf
provisions of Title 38 of the U.S. Code ~Veterans Benefits,'" th
indebtedness hereby secured at once due and payable and may fore¢
exercise any other rights hereunder or take any other proper action as by
TRANSFER OF THE PROPERTY: If all or any part of the Prop
is sold or transferred, this loan may be declared immediately due and ]
{"assumption") of the property securing such loan to any transferee ("assumér") “unfess
acceptability of the assumption and transfer of this loan is established by the :
Veterans Affairs or its authorized agent pursuant to Section 3714 of Chapt
United States Code.
V.A, GUARANTEED LOAN AND ASSUMPTION POLICY RIDER-
G -241-1 (04/10) Page 1 of 2
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iasfer ("assumption") of the property shall also be subject to additional
as set forth below:

ir fails to pay this fee at the time of transfer, the fee shall
t already secured by this insirument, shall bear interest at the
_ ption of the mortgagee of the indebtedness hereby secured or
any transferee thereo .
the assumer is exempt Undest oY

(b) ASSUMPTION PROGESSING CHARGE: Upon application for approval to allow
assumption and transfer of" ssing fee may be charged by the mortgagee or its
Lt fworthiness of the assumer and subsequently revising
pproved transfer is completed. The amount of this

the holder's ownership records
charge shall not exceed the lesser tf tk
Affairs for a loan to which Section.3
any maximumn prescribed by applicable
{c) ASSUMPTION INDEMNIT

aw.
IABILITY: If this obligation is assumed, then the
¢ obligations of the veteran under the terms of the

the Department of Veterans Affairs to the
or insurance of the indebtedness created by this ins

IN WITNESS WHEREOF, Borrower(s) - Fthis V.A. Guaranteed Loan and

Assumption Policy Rider.
/ﬁg»a

)
William J. Sherm

Laila Kechkar

JR

-Borrower

-Borrower

-Borrower

GCC - 241-2 (12/03) Page 2 of 2



MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

LOAN# 103100587
LEGTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
day of May , 2015

("Lender") of the same date and
urity Instrument, which is located at:

In addition to the covenants and agreé
further covenant and agree that the Se

A. DEFINITIONS

1. The Definitions section of the Secufity lnstrumaﬂt is amended as follows:
“Lender” is

organized and existing under the laws of THE STA;!; - Lender's address is
11011 RICHMOND AVENUE, SUITE 800, HOUSTON, TX: 77042
] is the beneficiary under
this Security Instrument. The term "Lender"includes and assigns of Lender,

"MERS" is Mortgage Electronic Registration Syste;

S is organized and existing under
the laws of Delaware, and has an address and telephorie .0. Box 2026, Flint, Ml
48501-2026, tel. (888) 679-MERS. MERS is appointed as the inee. far Lender to exercise the
rights, duties and obligations of Lender as Lender may from timg t& ti irect, including but not
limited to appeinting a successor trustee, assigning, or releasing or in part this Security
Instrument, foreclosing or directing Trustee to institute foreclas Segurity Instrument, or
taking such other actions as Lender may deem necessary o i inder this Security
Instrument. The term "MERS" includes any successors and assigns of ME?%S Thls appomtment
shall inure to and bind MERS, its successors and assigns, as well as
interest is terminated.

2. The Definitions section of the Security Instrument is furt
foliowing definition:

"Nominee" means one designated to act for another as its repres imited
purpose.

MERS RIDER - Singie Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3158 04720
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This  Security gnt  secures to Lender: (i) the repayment of the Loan,
This Security Instrument’sgtures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifigt f the Note; and (i) the performance of Borrower's covenants and
agreements under this.S 1
grants and conveys to T
located in the
COUNTY
[Type of Recording Jusisdi

LOT 13, HIGHLAND GREENS DIVIS!
22, 2014 UNDER AUDITOR'S FILE

of SKAGIT
{Name of Recording Jurisdiction]

PHASE A, A PLANNED UNIT DEVELOPMENT, RECORDED MAY
405720062, RECORDS OF SKAGIT COUNTY, WASHINGTON.

[Street]
08273 {"Property Address"}:
[Zip Code]

MOUNT VERNON
[City)

TOGETHER WITH all the improvements ng ereafter erected on the property,
and all easements, appurtenances, and fixtures reafter a part of the property. All
replacements and additions shall also be covered By'this Security Instrument. All of the foregoing is

Lender, as the beneficiary under this Security
Nominee for Lender. Any notice required by Applicable La

designates MERS as the
urity Instrument to be served
sLender. Borrower understands
'ght to exercise any or all

15. Notices. All notices given by Barrower or Lender
Security Instrument must be in writing. Any notice to Borrower in conni
Instrument shall be deemed to have been given to Borrower when mailed by fi
actually delivered to Borrower's notice address if sent by other means. Noticé
shall constitute notice to all Botrowers unless Applicable Law expressly requ

MERS RIDER - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3158  04/201
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shall be given by delivetin
unless Lender has desig
any notice Borrower

r by mailing it by first class mail to Lender's address stated herein
"another address by notice to Borrower, Borrower acknowledges that

MERS. Any notice in con -
given to Lender until actudlly-receive i Lender. If any notice required by this Security Instrument

Section 20 of the Security Instru ti apded to read as follows:

20. Sale of Note; Change
or a partial interest in the Note (togeth
times without prior notice to Borrower.
MERS's Nominee interest in this Security I
the authority to exercise the rights of Lende d

gan Servicer; Notice of Grievance. The Note

jations under the Note, this Security
more changes of the Loan Servicer
Servicer, Borrower will be given
of the new Loan Servicer, the
ormation RESPA requires in
Id and thereafter the Loan is
the mortgage loan servicing

Instrument and performs other mortgage loan s
Instrument, and Applicable Law. There also migh
unrelated to a sale of the Note. If there is a change’
written notice of the change which will state the nafre.a
address to which payments should be made and any
connection with a notice of transfer of servicing. If th
serviced by a Loan Servicer other than the purchaser
obligations to Borrower will remain with the Loan Serwcér'
Servicer and are not assumed by the Note purchaser unfess
purchaser.

Neither Borrower nor Lender may commence, join, or _
: other party's actions
pursuant to this Security Instrument or that alleges that the other party hd kreached any provision
of, or any duty owed by reason of, thls Secunty lnstrument untll Su

of such alleged breach and afforded the other party hereto a reasonabié jes
such notice to take corrective action. If Applicable Law provides a time [ier
before certain action can be taken, that time period will be deemed to be reas
this paragraph. The notice of acceleration and opportunity to cure given to

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 Q04/2014{page 3,
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otice of acceleration given to Borrower pursuant to Section 18 shall be deemed
i Gpportunity to take corrective action provisions of this Section 20,

may from time to time app; fu-cessor trustee to any Trustee appointed hereunder who has
ceased to act. Without cgnveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conigrr ‘

BY  SIGNING

accepts and agrees to the terms and

(Seal)
-Borrower

(Seal}
-Borrower

Laila Kechkar

{Seal)
-Borrowver

(Seal)
-Borrower

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158
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