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DEFINITIONS .
Words used in multiple sections of this documen wid below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regasdingt of words used in this document

are also provided in Section 16.
(A) “Security Instrument” means this document, which is:
together with all Riders to this document.

(B) "Borrower”is DOUG NESBIT AND HEATHER O'CONNOR'NESBIT, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Peoples Bank .

Lenderis  a State Chartered Bank, organized
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D)} “Trustee” is Chicago Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be execuleg
Borrower, which further describes the relationship between Lender and MERS, and which is incorpsr
into and amends and supplements this Security Instrument,
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LOAN #: 7002050

Note” means the promissory note signed by Borrower and dated May 21, 2015.

“Ngte states that Borrower owes Lender  ONE HUNDRED THIRTY THREE THOUSAND ONE
HUNDR,E_DTWENTY FIVEANDNOPIOOR*’:***************\i**i*******************
5, $133,125.00 } plus interest. Borrower has promised to pay this debt in regular
nents and to pay the debtin full not later than June 1, 2030.

means the property that is described below under the heading "Transfer of Rights in the

and ali sums due under this Security Instrument, plus interest,

all Riders to this Security Instrument that are executed by Borrower. The following
yred by Borrower [check box as applicable]:

ider [ Condominium Rider [J Second Home Rider

L] Planned Unit Development Rider L] V.A. Rider

L] Biweekly Payment Rider

iX] Mortgage Registration Systems, Inc. Rider
1 Othertd] [sp

(J) “Applicable La all_ controlling applicable federal, state and local statutes, regulations,
ordinances and adn lestand orders (that have the effect of law) as well as all applicable final,
non-appealable judicial oginidns.
(K) "Community Assaciafion Dug
other charges that are imposed on B
association or similar organization.
(L) “Electronic Funds Trarisfer”
draft, or similar paper instrumen,

Fees, and Assessments” means all dues, fees, assessments and
rgwer or the Property by a condominium association, homeowners

WS anytransfer of funds, otherthan a transaction originated by check,
ich is initiated through an electronic terminal, telephonic instrument.
struct, or authorize a financial institution to debit or credit an
it#d fo, point-of-sale transfers, automated teller machine trans-
rejiransfers, and automated clearinghouse transfers.
it are gescribed in Section 3.

sipensation, settlement, award of damages, or proceeds
zteds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

actions, transfers initiated by telepbe
(M) “Escrow ltems” means those ite
(N) “Miscellaneous Proceeds” mea
paid by any third party (other than insura:
for: (i damage to, or destruction of, the P
Property; (i} conveyance in lieu of cond
value and/ar condition of the Property.

(0) "Mortgage Insurance” means insura
on, the Lean.
(P) "Periodic Payment” means the regularly schedyléd
the Note, plus (i) any amounts under Section 3 of {
{Q) "RESPA” means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 1024),
additional or successor legislation or regulation that govey
Instrument, "RESPA” refers to all requirements and restrictions (hat:

rotecting Lgnder against the nonpayment of, or default

int due for (i) principal and interest under

curity instrument,

(12 U.S.C. §26801 et seq.} and its imple-

gs they chight be amended from time to time, or any
esybject matter. As used in this Security

& imposed in regard to a "federally

related mortgage Joan” even if the Loan does not qualify as a “fedgrally relaied mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party fhat has taken title to the Property, whether
or nat that party has assumed Borrower's obligations under.tfie N dlor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This Se
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Bomower's covenants and agreements under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, in tr
described property located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of R i ;
Tract A, Short Plat No. MV-3-86, approved January 8, 1986, and rec inANokime 7 of short
Plats, page 65, under Auditor's File No. 8601080053, records of Skagi : ashington.
Situate in Skagit County, Washington.
Lot(s): A Short Plat No. MV-3-86
APN #: 340416 1 010 0004/P24989

of the Note; and (i) the
hignt and the Note. For
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LOAN #: 7002050
1901 Martin Road, Mount Vernon,
[Street] [City]
("Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property, All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
‘gwer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
et's successors and assigns) has the right: to exercise any or all of those interests,
ited,to, the right to foreclose and sell the Property: and to take any action required of
ot¥imited to, releasing and canceling this Security Instrument.

ANTS that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-
yrrants and will defend generally the title to the Property against all claims

covenants with limitec vagiafibns by Jurisdiction to constitute a uniform security instrument covering real
property. ;

UNIFORM COVENA : d Lender covenant and agree as follows:

1. Payment of Principaly” . Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due t ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ¢hyil e Under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paymenis duefinder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chegk nstrument received by Lender as payment under the Note
or this Security Instrument is returned” der umpaid, Lender may require that any or all subsequent
payments due under the Note and this “trament be made in one or more of the following forms,
as selected by Lender: {a) cash; (b) m * (¢) certified check, bank check, treasurer's check or
cashier’s check, provided any such chetk. i drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity; & &) Electronic Funds Transfer.

Payments are deemed received by Lerides when received at the location designated in the Note or at
such other location as may be designated by, L'gnder in acgerdance with the notice provisions in Section
15. Lender may return any payment or partial payment if te hayment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymy: nartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or praju rights to refuse such payment or partial
payments in the future, but Lender is not obligated tg ayments at the time such payments are
accepted. If each Periodic Payment is appiied as of its, ‘due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappliag piit-Borrower makes payment ta bring the
Loan current. If Borrower does not do so within a reason thpe, Lender shall either apply such
funds or return them to Borrower, If not applied earlier, such fi will be:applied to the outstanding principal
balance under the Note immediately priar 10 foreclosure. No s which Borrower might have now
or in the future against Lender shall relieve Borrower from nts due under the Note and this
Security Instrument or performing the covenants and agreements-stcufed.hy this Security Instrument.

2. Application of Payments or Proceeds. Except as othenwise g ad in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following“orde, ¢f priority: (a} interest due
under the Note; (b) principal due under the Note; (¢} amounts due r Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it beca ue. Afyfremaining amounts shall
be applied first to late charges, second to any other amounts due underhis Securty strument, and then
to reduce the principal balance of the Note. : J

If Lender receives a payment from Borrower for a delinquent Periodic P,
ficient amount to pay any late charge due, the payment may be applied to th :
late charge. If more than one Periodic Payment is outstanding, Lender may apply an)
from Borrower to the repayment of the Periodic Payments if, and to the exten] thet, g
paid in full. To the extent that any excess exists after the payment is applied te-the ful
more Periodic Payments, such excess may be applied to any late charges due. Vg
shalt be applied first to any prepayment charges and then as described in the Noi

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment sf
for: (a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Frogerty, i ar
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgége. Insuranc
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insuf
ance premiums in accordance with the provisions of Section 10. These items are called "Escraw ltetm
At origination or at any time during the term of the Loan, Lender may require that Community Ass [
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LOAN #: 7002050
sshees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
fi be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
-pay the Funds for any or ali Escrow ltems. Lender may waive Borrower’s obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
; Barrawer shall pay directly, when and where payable, the amounts due for any Escrow Items
T which pgyrment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
s edidgncing such payment within such time period as Lender may require. Borrower's obligation
: nts and to provide receipts shall for all purposes be deemed to be a covenant and

in this Security Instrument, as the phrase “cavenant and agreement” is used in Sec-
gated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
' crow Item, Lender may exercise its rights under Section 8 and pay such amount

and Barrower sHaill theh ke obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver a5  or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon sugh pav . Borrower shall pay to Lender all Funds, and in such amounts, that are then
reguired unde
Lender may, atan
Funds at the time specifie
under RESPA. Lende
estimates of expendig

 <oflect and hold Funds in an amount (a) sufficient to permit Lender to apply the

der RESPA, and (b) not to exceed the maximum amount a lender can require
‘eslimate the amount of Funds due on the basis of current data and reasonable
“scrow Items or otherwise in accordance with Applicable Law.

- ftution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lendgr, if Ler is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the, Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shai| fret.charge Bbrrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying'the Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lensr# make such a charge. Unless an agreement is made in writing or
Applicable Law requires intere5t 88 be paidorithe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fuadd. Berfwer and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lendar-shall givg to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held |
rower for the excess funds in accordar
defined under RESPA, Lender shall noll

s'defined under RESPA, Lender shall account to Bor-
ZSPA. If there is a shortage of Funds held in escrow, as
fower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA sand Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but inhomore than 12 monthly payments.

Upon payment in full of all sums secured by this 5 wstrument, Lender shall promptly refund to
Borrower any Funds held by Lender. ¢

4. Charges; Liens. Borrower shall pay all taxesJassess
utable to the Property which can attain priority over this Secus
rents on the Praperty, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay ther

Borrower shail promptly discharge any lien which ha
Borrower: {a) agrees in writing to the payment of the abligat
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proceeding
prevent the enforcement of the lien while those proceedings are-pe
are concluded; or (c) secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any
which can attain priority ever this Security Instrument, Lender may ‘
lien. Within 10 days of the date on which that notice is given, Borrowgrsha|l sa
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now ing @t
the Property insured against loss by fire, hazards included within the term *axtestle
other hazards including, but not limited to, earthquakes and floods, for which:asde
This insurance shall be maintained in the amounts {including deductible fevels)
Lender requires. What Lender requires pursuant 10 the preceding sentences can
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borr )
right to disapprove Borrower’s choice, which right shall not be exercised unreasona bly, Lgmd
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood 2
certification and tracking services; or (b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur which reag
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obta
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purc
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LOAN #: 7002050

irtigular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
elect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
std or liability and might provide greater or lesser coverage than was previously in effect. Borrower
sknawledyes that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
Fale from the date of disbursement and shall be payable, with such interest, upon notice from
r to,Bofrower requesting payment.
licies required by Lender and renewals of such policies shall be subject to Lender's
ich policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.
Barfower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
ceeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
ied. During such repair and restoration period, Lender shall have the
oceeds until Lender has had an opportunity to inspect such Property to
ensure the work has be¢ oteit to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lendir may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments asthe work is completed. Unless an agreement is made in writing or
Applicable Law requires intéses ¥aid an such insurance proceeds, Lender shall not be required to
pay Borrawer any interest or ea h proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not'he the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration ar repai oromically feasible or Lender's security would be lessened,
the insurance proceeds shall be appt 1 sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid fa Borfower, Such insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Propert) !
claim and related matters. If Borrower does’
insurance carrier has offered to settle a cl
period will begin when the nolice is given.

for damage te, or dés
shall name Lengér as

shall be applied tores

and Lender's securi
right to hold such inséra

ay file, negotiate and settle any available insurance
trespond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
to Lender {a)Borrower’s rights to any insurance proceeds
Note or this Security Instrument, and {b) any
af unearned premiums paid by Borrower)
ch rights are applicable to the coverage
repair or restore the Property or ta pay
ther or not then due.
Property as Borrower's principal residence
ntinue to occupy the Property as
pancy, unless Lender otherwise

L

in an amount not to exceed the amounts unpaid under the
other of Borrower's rights {other than the right to any.+e
under all insurance policies covering the Property, |
of the Property. Lender may use the insurance pros
amounts unpaid under the Note or this Security Ins

6. Occupancy. Borrower shallcccupy, establish,
withirn 60 days after the execution of this Security Instruriignt
Borrower's principal residence for at least one year after the:
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control. _

7. Preservation, Maintenance and Protection of thé: Prog spections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterie
Whether or not Borrower is residing in the Property, Borrower shall m
the Property from deteriorating or decreasing in value due to its co
ant to Section § that repair or restoration is nat economically feasibi
Property if damaged to avoid further deterioration or damage. If insurarte
paid in Connection with damage to, or the taking of, the Praoperty, Borrowersfiall b€ reSponsible for repairing
or restoring the Property only if Lender has released proceeds for such puggoses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serie
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completiort.

Lender or its agent may make reasonable entries upon and inspections G
sonable cause, Lender may inspect the interior of the improvements on the Propgs
Borrower notice at the time of or prior to such an interior inspection specifying sug

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loan
Borrower of any persons or entitics acting at the direction of Borrower or with Borr:
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repre
but are not limited to, representations concerning Borrower's occupancy of the Prop
principal residence. 4

9. Protection of Lender's Interest in the Property and Rights Under this Securi
If (a} Borrower fails to perform the cavenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/o
this Security Instrument (such as a praceeding in bankruptcy, probate, for condemnation or

5 it is determined pursu-
shall promptly repair the

r restore the
r restoration.
it has rea-

ig.“
forfe
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LOAN #: 7002050
reément of a lien which may attain priority over this Security Instrument or to enforce laws or reg ulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Fipriate o protect Lender’s interest in the Property and rights under this Security Instrument, including
ndior assessing the value of the Property, and securing and/for repairing the Property. Lender’s
starriclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
gerity Instrument; {b) appearing in court; and {(c) paying reasonable attorneys’ fees to protect its interest
e Propefty and/or rights under this Security Instrument, including its secured position in a bankruptcy

ing. Securing the Property includes, but is not limited to, entering the Property to make repairs,

or board up doors and windows, drain water from pipes, eliminate building or ather
gerous conditions, and have utilities turned on or off. Although Lender may take action
; nder does not have to do so and is not under any duty or obligation to do so. It is

agreed thatLer s no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbUrsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Segtirigristrument. These amounts shall bear interest at the Note rate from the date of
disbursement apd shali b payable, with such interest, upon natice from Lender to Borrower requesting
payment,

If this Security ,
Borrower shall not surreny
the ground lease. Bo '
ground lease. If Barrg
uniess Lender agrees‘to

n a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancet
ot, without the express written consent of Lender, alter or amend the
5 fee title to the Property, the leasehold and the fee title shall not merge
erger i writing.
r required Mortgage Insurance as a condition of making the Loan,
d to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases to be available from the mortgage insurer
ance’and Borrower was required to make separately designated pay-
age | ance, Borrower shall pay the premiums required to obtain
: age Insurance previously in effect, at a cost substartially
Meajtgage Insurance previously in effect, from an alternate mort-
Hy equivalent Mortgage Insurance coverage is not available,
teamount of the separately designated payments that were due
ender will accept, use and retain these payments as
fortgdgeinsurance. Such loss reserve shall be non-refundable,
Iiriaely paid in full, and Lender shall not be required to pay Bor-
s réserve. Lender can no longer require 10ss reserve payments
if Mortgage Insurance coverage (in the am eriod that Lender requires) provided by an
insurer selected by Lender again becomes aya ed, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurarices)f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg ke separately designated payments toward
£ & premiums required to maintain Mortgage
until Lender's requirement for Mortgage
tiveer Borrower and Lender providing for
wrddgthing in this Section 10 affects Bor-

the Mortgage Insurance ca)
that previously provided suck-im:
ments toward the premiums for

rEge re

equivalent to the cost to Borrower, 281
gage insurer selected by Lender. Hisuhs
Borrower shall continue to pay to Lendé
when the insurance coverage ceased (o
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is
rower any interest or earnings on such lo

Insurance ends in accordance with any written agréemen
such termination or until termination is required by Appl
rower's obligation to pay interest at the rate provided in i N,

Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such |
enter into agreements with other parties that share or modify thigi diice losses. These agreements
are on terms and conditions that are satisfactory to the mortgage-+ r andhe other party (or parties)
to these agreements. These agreements may require the mortgage s
source of funds that the mortgage insurer may have available (whicl
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive (directiy.qr.
from {or might be characterized as) a portion of Borrower's payments for Mort
for sharing or modifying the mortgage insurer's risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is oftent termed “captive reinsurance.” Furthe

(a) Any such agreements will not affect the amounts that Borrowes.
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othi
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a
a refund of any Mortgage Insurance premiums that were unearned at the time of stich.£an.
or termination. §

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratio
the Property, if the restoration or repair is economically feasible and Lender’s security is not |

he Note) for certain losses itmay
arty to the Mortgage Insurance.
orce from time to time, and may
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LOAN #: 7002050
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
fider has had an opportunity to inspect such Property to ensure the work has been completed to
tisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
nless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interast or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
e Miscellaneous Praceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
provided for in Section 2,

#tGal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
LG theFsyums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Basiowst,
Inthe event of 2

aking, destruction, or loss in vatue of the Property in which the fair market value
before the partial taking, destruction, or 10ss in value is equal to or greater
uris secured by this Security Instrument immediately before the partial taking,
=55 Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
raunt of the sums secured immediately before the partial taking, destruc-
)the fair market value of the Property immediately before the partial
ny balance shall be paid 1o Borrower.
truction, of loss in value of the Property in which the fair market value
rtial taking, destruction, or [05s in value is less than the amaunt
e partial taking, destruction, or loss in value, unless Borrower
e Miscellaneous Proceeds shall be applied to the sums secured

than the amount.f (s
destruction, or 10ss in
this Security Instrument s
following fraction: (a) {
tion, or loss in valuet
taking, destruction, or'ios
In the event of a part
of the Property immediatély. before e
of the sums secured immégiately befor
and Lender otherwise agreé ity
by this Security Instrument whe

or if, after notice by Lender to Borrower that the Opposing
: 10 make an award to settle a claim for damages, Borrower
¢ the dale the notice is given, Lender is authorized to collect
10 restpration or repair of the Property or to the sums secured
2. "Opposing Party” means the third party that owes
gainst whom Borrower has a right of action in regard to

Party (as defined in the next sentgrci)
fails to respond to Lender within 38.
and apply the Miscellaneous Proceeds @ith
by this Security Instrument, whether oringt the
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.
Borrower shall be in default if any a

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Sgeyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectigri 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre forfeiture of the Property or other material
impairment of Lender's interest in the Property or ri is Security Instrument. The proceeds of
any award or claim for damages that are attributable ty the imgairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not appliedt
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By LenderN:
ment or medification of amortization of the sums secured b
Borrower or any Successor in Interest of Borrower shall notiof
any Successors in Interest of Borrower. Lender shall not be reguiie
Successor in Interest of Borrower of to refuse to extend time forpay :
of the sums secured by this Security Instrument by reason of any d td méde by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender in ex sing any right or remedy
including, without limitation, Lender's acceptance of payments fro rd persggs, entities or Successors
in interest of Barrower or in amounts less than the amount then due; sial
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and AssignsBoiind. Borower covenants
and agrees that Borrower's obligations and liability shall be joint and se er, any Borrower
who co-signs this Security Instrurnent but does not execute the Note {a 'c 0-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s inter erty under the

wirrgpair of the Property shall be applied

Instrument granted by Lender to
lease the liability of Borrower or

terms of this Security Instrument; (b} is not personally obligated to pay the SUFr is Security
Instrument; and () agrees that Lender and any other Borrower can agree 10 exien dify, forbear or
make any accommodations with regard to the terms of this Security Instrumen githout the

co-signer’s consent, ‘

Subject to the provisions of Section 18, any Successor in Interest of Borrower wha.assuf
ohligations under this Security Instrument in writing, and is approved by Lender, sha
rower's rights and benefits under this Security Instrument. Borrower shall not be releas
obligations and liability under this Security Instrument unless Lender agrees to suchrel
covenants and agreements of this Security Instrument shall bind (except as provided in & tfo
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connec
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fe
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LOAN #: 7002050
ny'ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
wier shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

Z ean is subject to a law which sets maximum loan charges, and that law is finally interpreted
nterest or other loan charges collected or ta be collected in connection with the Loan exceed
mits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b} any sums already collected from Borrower which exceeded
will be refunded to Barrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

; given by Borrower or Lender in connection with this Security Instrument must
Sorrower in connection with this Security Instrument shall be deemed to have
bein_mailed by first class mail or when actually delivered to Borrower's notice
15 Notice to any one Borrower shall constitute notice to ali Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
stifute notice address by notice to Lender. Borrower shall promptly notify
ddress. If Lender specifies a procedure for reporting Borrower’s change
teport a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
y mailing it by first class mail to Lender’s address stated herein
er'address by notice to Borrower. Any notice in connection with this
ihed to have been given to Lender until actually received by Lender. If
is also required under Applicable Law, the Applicable Law
irement under this Security Instrument.

Construction, This Security Instrument shallbe governed
Fin which the Property is located. All rights and obligations
bject i any requirements and limitations of Applicable Law.
parties to agree by contract or it might be silent, but
£h against agreement by contract. In the event that any
i the Note conflicts with Applicable Law, such conflict shall

been given to Bowfow
address if sent by oth :
Applicable Law expressly

Borrower has design

16. Governing Law; Severahitity;
by federal law and the law of the®jurs
contained in this Security Instrument &
Applicable Law might explicitly or implicitly
such silence shall not be construed asia proby
provision or clause of this Security Instrimei
not affect other provisions of this Securit
conflicting provision,

asculine gender shall mean and include
(b} words in the singular shall mean and
% sole discretion without any obligation to

correspanding neuter words or words of the feminine geri
include the plural and vice versa; and (c} the word "m
take any action. ‘
17. Borrower's Copy. Borrower shall be giveit ode copy
18. Transfer of the Property or a Beneficial |
est in the Property” means any legat or beneficial interes
beneficial interests transferred in a bond for deed, contract fo,
agreement, the intent of which is the transfer of tite by Bor
If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold,
consent, Lender may require immediate payment in full of a s
However, this option shall not be exercised by Lender if such exeref
If Lender exercises this option, Lender shall give Borrower notic
provide a period of not less than 30 days from the date the notice is given in
within which Borrower must pay all sums secured by this Security Instrament. [f,
sums prior to the expiration of this period, Lender may invoke any pefies
Instrument without further natice or demand on Borrower,
19. Borrower’s Right to Reinstate After Acceleration. If Borrower ny
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any
Security Instrument; {b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred:; (b) cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but n
attorneys' fees, property inspection and valuation fees, and other fees incurred for th '
ing Lender's interest in the Praperty and rights under this Security Instrument; and (d) tak
as Lender may reasonably require to assure that Lender’s interest in the Property and £
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security InsiUra
continue unchanged. Lender may require that Borrower pay such reinstatement sums aid £xp
one or more of the following forms, as selected by Lender: (a) cash; () money order; {c) cér }
bank check, treasurer's check or cashier's check, provided any such check is drawn upan ay
whose deposits are insured by a federal agency, instrumentality or entity: or {d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh

he Note and of this Security Instrument.
arrower. As used in this Section 18, “Inter-
gperty, including, but not limited to, those
ed-installment sales contract or escrow
at a jutire date to a purchaser,

y is sold or transferred (or if Borrower is not
- trangferped) without Lender's prior written
: ; | by this Security Instrument,
rohibited by Applicable Law.
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. LOAN #: 7002050
ily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Cegferation under Section 18,

0. Sale of Naote; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
2 {together with this Security Instrument) can be sold one or more times without prior notice 0
le might result in a change in the entity (known as the “Loan Servicer”) that collects Pericdic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Securily Instrument, and Applicable Law. There also might be ane or more

wrilten notice of the change which will state the name and address of the new L oan
to which payments should be made and any other information RESPA requires in
ige of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
“than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
“of a class) that arises from the other party’s actions pursuant to this Security
he other party has breached any provision of, or any duty owed by reason
til such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
party hereto a reaschs od_dfter the giving of such notice to take corrective action. If Applicable
Law provides a time perigd which raust elapse before certain action can be taken, that time period will be
deemed 10 be reasonabli gses of this paragraph. The notice of acceleration and oppartunity to
cure given to Borrower pt “Section 22 and the notice of acceleration given to Borrower pursuarnt
to Section 18 shall be de '
this Section 20.

by the Note purchase
Neither Borrgwer
vidual litigant of

the following substances: gasoling;
cides and herbicides, volatile solvg tesials containing asbestos or formaldehyde, and radioactive
laws and laws of the jurisdiction where the Property
al protection; {¢) "Environmental Cleanup” includes

@i action, as defined in Environmental Law; and {d) an

is located that relate to health, safety orenvirons
any response action, remedial action
"Environmental Condition" means a €t
Envircnmental Cleanup.

Barrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Progerty (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, of , due to the presence, use, or release of
a Hazardous Substance, creates a condition that adw®rsély afietts the value of the Property. The preced-
ing two sentences shall not apply to the presenc &, or stgrage on the Property of small quantities of
Hazardous Substances that are generally recogniz. gropriate to normal residential uses and to
maintenance of the Property (including, but not limite gems.substances in consumer products).

Borrower shall promptly give Lender written notice 07 i tigation, claim, demand, lawsuit
or ather action by any governmentat or regulatory agency y involving the Property and any
Hazardous Substance or Environmental Law of which Bor ual knowledge, () any Environ-
mental Condition, including but not limited 1o, any spilling, leaki arge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by adence, use or release of a Hazard-
ous Substance which adversely affects the value of the Propetty.-f8
governmental or regulatory authority, or any private party, that any get
Hazardous Substance affecting the Property is necessary, Borrower
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Barrower and Lender further covenan

22. Acceleration: Remedies. Lender shall give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwise >
(a) the defauit; (b) the action required to cure the default; (c) a date, no: Jess t
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resultin a
secured by this Security Instrument and sale of the Property at public auctio
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date speci
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oty
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurredin’g
the remedies provided in this Section 22, including, but not limited to, reasonable attorngys,
and costs of title evidence.

but not prior to
 shall specify:
9 days from
hat failure to
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LOAN #: 7002050
If-&ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
sons as Applicable Law may require. After the time required by Applicable Law and
on of the notice of sale, Trustee, without demand on Berrower, shall sell the Property
oh to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

Il deliver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee's deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
| expenses of the sale, including, but not limited to, reasonable Trustee's
Il sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

Jpen payment of all sums secured by this Security Instrument, Lender shall
Rroperty and shall surrender this Security Instrument and all notes evi-
Secy y Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persorf o jally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's f g the reconveyance.

24. Substitute Trus rfdance with Apphicable Law, Lender may from time to time appoint
a successor trustee to any, Irssiee g ed hereunder who has ceased 10 act. Without conveyance of
the Property, the successor trustee, st
herein and by Applicable Law.

25. Use of Property. The |

sed principally for agricuttural purpOSEs.

tiled to recover its reasonable attorneys’ fees and costs in

¢e any term of this Security Instrument. The term “attorneys’
ent, shall include without limitation attorneys’ fees incurred

any action or proceeding to construg=ar
fees,” whenever used in this Security It

e terms and covenants contained in this
1 recorded with it

(Do oy £

DOUG NESBIT ~

;L—ylszf—f”ffv 2 M/Lnl/

HEATHER O'CONNOR NESEIT

£-27.(S (seal)

DATE

< Z7-1S {Seal)
DATE
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LOAN #: 7002050

de%\\fj‘bn COUNTY OF Slaz.;;H- s5:

rsonally appeared before me DOUG NESBIT AND HEATHER O'CONNOR
e kfiown to be the individual party/parties described in and who executed the
egoing, instrument, and acknowledged that he/sheg signed the same as his/
yd visfuntary act and deed, for the uses and purposSps therein mgntioned.
=

W 175, WIS 72, S

Notary Public in afd fof the State of
Washington, residing at_S<die ’m&%);

Sd/;@l,é Ma,'v"cia J- JJ?.L(MIQCj5
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LOAN #: 7002050
MIN: 100135%-0007002005-9

1-4 FAMILY RIDER
(Assignment of Rents)
-203B

THIS 1-4 FA
and is incor__psf

RIDER is made this 21st day of May, 2015

o and shall be deemed to amend and supplement the Mort-
ecurity Deed (the "Security Instrument”) of the same date
d (the “Borrower”) to secure Borrower’s Note to  Peoples

given by the undersi
Bank, a State Charte

: (the “Lender”)
of the same date an he Property described in the Security Instrument

1-4 FAMILY COVENANTS. | addifion to the covenants and agreements made
in the Security Instrument, Bon “and Lender further covenant and agree as
follows:

A. ADDITIONALPROPERTY SYBJECT TS.THE SECURITY INSTRUMENT. In
addition to the Property described in Sec ument, the following items now
ey are fixtures are added to the
roperty covered by the Security
ds of every nature whatsoever
'a.be used in connection with
& purposes of supplying or
light, fire prevention and
paratus, plumbing, bath
, refrigerators, dishwash-

the Property, including, but not limited to, thos

distributing heating, cooling, electricity, gas, wa
extinguishing apparatus, security and acces
tubs, water heaters, water closets, sinks, rangé
ers, disposals, washers, dryers, awnings, storni-win
blinds, shades, curtains and curtain rods, attac

and aftached floor coverings, all of which, includin
thereto, shall be deemed to be and remain a part of:
Security Instrument. All of the foregoing together w
the Security Instrument (or the leasehold estate if the St
leasehold) are referred to in this 1-4 Family Rider and the S
the “Property.”

nstrument is on a
urit strument as

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bofrew
agree to or make a change in the use of the Property or its zon,.
unless Lender has agreed in writing to the change. Borrower shail
laws, ordinances, regulations and requirements of any governm
cable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Bor
not allow any lien inferior to the Security Instrument to be perfectedagain
Property without Lender’s prior written permission. :

D. RENT LOSS INSURANCE. Borrower shall maintain insurance ag

loss in addition to the other hazards for which insurance is required by Sectio
Initials:
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LOAN #: 7002050
. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

}ER’S OCCUPANCY. Unless Lenderand Borrower otherwise agree

er all leases of the Property and ail security deposnts made in

ges of the Property. Upon the assignment, Lender shall have
nd or terminate the existing leases and to execute new
iscretion. As used in this paragraph G, the word “lease”
the Security Instrument is on a leasehold.

connection
the right t
leases, in Lender's
shall mean “suble

RENTS; APPOINTMENT OF RECEIVER; LENDER [N
er absolutely and unconditionally assigns and transfers to
Lender all the rents and revi ues (“Rents”) of the Property, regardless of to whom
: »payable. Borrower authorizes Lender or Lender’s
nd agrees that each tenant of the Property shall pay
s agents. However, Borrower shall receive the Rents
otice of default pursuant to Section 22 of the
s given notice to the tenant(s) that the Rents
are to be paid to Lender o agent. This assignment of Rents constitutes
an absolute assignment and nat dn s;gnment for additional security only.

If Lender gives notice of defazlt t6" Borrower: (i) all Rents received by Borrower
shalt be held by Borrower as trustee for the benefit of Lender only, to be applied to
the sums secured by the Securi strument; (i) Lender shall be entitled to collect
and receive all of the Rents of the perty; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents'diue and umpaid to Lender or Lender's agents
upon Lender’s written demand to the ten unless applicable law provides
otherwise, all Rents collected by Lender g agents shall be applied first to

' perty and collecting the Rents,
including, but notlimited to, attorney’ s fees ‘receiver's fees, premiums onreceiver's
bonds, repair and mamtenance costs, in remiums, taxes, assessments
and other charges on the Property, and the
Instrument; (v) Lender, Lender’s agents or a
be liable to account for only those Rents actually re
be entitled to have a receiver appeinted to tai‘fs:e
Property and collect the Rents and profits derived
showing as to the inadequacy of the Property as sec rity’

If the Rents of the Property are not sufficientto co
of and managing the Property and of collecting the
by Lender for such purposes shall become indebted
secured by the Security Instrument pursuant to Sectio

Borrower represents and warrants that Borrower has |
assignment of the Rents and has not performed, and will n
would prevent Lender from exercising its rights under this parag

Lender, or Lenders agents or a judicially appointed recei
required to enter upon, take control of or maintain the Property b
notice of default to Borrower. However, Lender, or Lender’s a
appointed receiver, may do so at any time when a default occurs. Ar
of Rents shall not cure or waive any default or invalidate any othersy
of Lender. This assignment of Rents of the Property shall terminate
sums secured by the Security Instrument are paid in full.

the Rents to LenderorlL
until (i) Lender has give
Security Instrument and (i

{y appointed receiver shall
ec_i; and (vi) Lender shall

. CROSS-DEFAULT PROVISION. Borrower's default or breach und -
or agreement in which Lender has an interest shall be a breach under the Secu
Instrument and Lender may invoke any of the remedies permitted by the Sect
Instrument.

MULT\STATE 1-4 FAMILY RIDER--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3170
Ellie Mae, Inc. Page 2 of 3 F3170RDU

OR:
05/21/201512:42 PM PST



LOAN #: 7002050
BELOW, Borrower accepts and agrees to the terms and covenants
1-4 Family Rider.
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(MERS Rider)

>E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

ade this 21st day of May, 20185, and is
“amends and supplements the Deed of Trust (the "Security

date given by the undersigned {the "Borrower,” whether there

‘undersigned) to secure Borrower’s Note 10

rtered Bank

("MERS Rider”

incorporated
[nstrument”)
are one or more pe
Peoples Bank, a

ments made in the Security Instrument, Borrower

and Lender further covenant a Ahat the Security Instrument is amended as

follows:
A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9826.

organized and existing
L ender's address is

Lender is the beneficiary under this Security Instrumen
any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is actin :
organized and existing under the laws of Delaware, and ha Adgress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888 £79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and/obligations of
Lender as Lender may from time to time direct, including but nat limited toappointing a
successor trustee, assigning, or releasing, in whole or in part this.Se€cyritylEstrument,
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary 0
this Security Instrument. The term "MERS" includes any successo
MERS, This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

ender. MERS is

2. The Definitions section of the Security Instrument is further amepded. to
the following definition:

~_ “Nominee"” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . H{“"
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LOAN #: 7002050
. TRANSFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
s follows:

This Sed

{nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, ns and modifications of the Note; and (i) the performance of
Borrower’s ‘and agreements under this Security Instrument and the Note.
For this urp er irrevocably grants and conveys to Trustee, in trust, with
power of sale, the g described pro?erty located in the
County [Type of Recording Jurisdiction] of
Skagit {Name of Recording Jurisdiction]:

Tract A, Short Pia MA-3-86, approved January 8, 1986, and recordedin
Volume 7 of short Flats, page 65, under Auditor's File No. 8601080053, records
of Skagit County, Washingtgn._ Situate in Skagit County, Washington.

Lot(s): A Short Plat N&.-M '
APN #: 340416 1 010'¢604/

989

which currently has the address of 1901 Martin Road, Mount Vernon,

[Street][City]
WA 98273 ("Property A
[State] [Zip Code]

@iQr. hereafter erected on the
Ixtures now or hereafter a part of
also be covered by this Security
ig" Security Instrument as the

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to
"Property.”

Lender, as the beneficiary under this Security Insifrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable kaw or this Security
Instrument to be served on Lender must be served gn, MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interess granted by Borrower
to Lender, including, but not limited to, the right to foreclos¢ and seli*the Property;
and to take any action required of Lender including, but not Erited t0,.4ssigning and
releasing this Security Instrument, and substituting a successQriu

C. NOTICES

Section 15 of the Security Instrument is amended to read

15. Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower whi
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to a
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notice
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Lender. Borrower shall Jaromptly notify Lender of Borrower's change of
i Lender specifies a procedure for reporting Borrower’s change of address,
wershall only report a change of address through that specified procedure.
be cnly one designated notice address under this Security Instrument at
niFnotice to Lender shall be given by delivering it or by mailing it by first
end@t's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
t also be provided to MERS as Nominee for Lender until
Jis terminated. Any notice provided by Borrower in connection
siment will not be deemed to have béen given to MERS until
ERS. Any notice in connection with this Security Instrument
ye.been given to Lender until actually received by Lender. If
Scurity Instrument is also required under Applicable Law,

any notice requir
will satisfy the corresponding requirement under this

the Applicable Law r
Security Instrumen

D. SALE OF NO OF LOAN SERVICER; NOTICE OF GRIEVANCE

Instrument is amended to read as follows:

: oan Servicer; Notice of Grievance. The Note
or a partial interest in the NOt& #ogether with this Security Instrument) can be sold
one or more times without prior nofice t& Borrower. Lender acknowledges that until it
directs MERS to assign MERS'S Noni interest in this Security Instrument, MERS
remains the Nominee for Lend ith-the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under th té and this Security Instrument and performs
other mortgage loan servicing obligations undet the Note, this Security Instrument,
and Applicabie Law. There alSo might'be one gt more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a1 e of the Loan Servicer, Borrower
will be given written notice of the change il state the name and address of
the new Loan Servicer, the address to which pgyments should be made and any
other information RESPA requires in connectiop-with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ed by a Loan Servicer other
than the purchaser of the Note, the mortgage ing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser u
purchaser.

oined to any judicial
at arises from the
eges that the other

Neither Borrower nor Lender may commenc
action {as either an individual litigant or the member o
other Rarty’s actions pursuant to this Security Instrumet
arty has breached any provision of, or any dut¥ owed.h
nstrument, until such Borrower or Lender has notified th
given in compliance with the requirements of Section 15) lleged breach and
afforded the other party hereto a reasonable period after the'giving gfsuch notice to
take corrective action.”If Applicable Law provides a time perlod whigh must elapse
before certain action can be taken, that time period will be dégmet] %0 he reasonable
for purposes of this paragraph. The notice of acceleration and oppertunitytocure given
to Borrower pursuant to Section 22 and the notice of acceleration gi o Borrower
pursuant to Section 18 shall be deemed to satisfy the notice an ityto take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

y{with such notice

Section 24 of the Security Instrument is amended to read as follo

24_Substitute Trustee. in accordance with Applicable Law, Lender,
may from time to time appoint a successor trustee to any Trustee appointed heig
who has ceased to act. Without conveyance of the Property, the successor
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G 297.¢5 (Seal)
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