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Attn: Loan Servi
P.O. Box 233
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Abbreviated Legal Descript : 26, Thunderbird North.

[Include lot, block and plat or section, township and range]
Full legal description located on pag

Trustee: Land Title of Skagit

Title Order No.: 152163-OE
Escrow No.: 152163-0OE
LOAN #: 7002239

ne For Recording Data)

Land Title and Escrow

OF TRUST

| MIN 10013598-0007002183-4
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document a etdefing
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarwng he
are also provided in Section 16.

(A} "Security instrument” means this document, which is
together with all Riders to this document.

(B} "Borrower” is P.SCOTT DRAKE and KRISTI L. DRAKE, -HU5

helow and other words are defined in
of words used in this document

16, 2015,
D AND WIFE.

Borrower is the trustor under this Security Instrument,
(C) “Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed .
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 1o be execst
Borrower, which further describes the relationship between Lender and MERS, and which is incogperatg
into and amends and supplements this Security Instrument. -
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LOAN #: 7002239

ote” means the promissory note signed by Borrower and dated May 16, 2015.

12 Note states that Borrower owes Lender ONE HUNDRED TWENTY FIVE THOUSAND FOUR
H.: D EDANDNo’100**********************#***************!**********‘W*
U.S. $125,400.00 ) Pplus interest. Borrower has promised to pay this debt in regular
ayments and to pay the debt in fulf not later than June 1, 2030,

ider [ Condominium Rider [] Second Home Rider
[ | Planned Unit Development Rider L] V.A, Rider

[| Biweekly Payment Rider

x] Mortgage El egistration Systems, Inc. Rider

] Other(s) [s

neans all controlling applicable federal, state and local statutes, regulations,
ordinances and adminigtfative rules.and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial gpinions .
(K) "Community Asso Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imp
association or similar orga
(L) “Electronic Funds Trar ,
draft, or similar paper instrum vhichs initiated through an electronic terminal, telephonic mstrument
computer, or magnetic tape so ag'tos rder msatruct or authorize a financial institution to debit or credit an

ansfers and automated cleannghouse transfers.

re described in Section 3.

comgﬁénsauon settlement, award of damages, or proceeds
gdds paid under the coverages described in Section 5)
(il condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

actions, transfers initiated by telep
(M) “Escrow Items” means those iie
{(N) “Miscellaneous Proceeds” mea
paid by any third party (other than insurzng
for: (i) damage to, or destruction of, the Pro
Property; (iii) conveyance in lieu of conde:
value and/or condition of the Property.

(0) “"Mortgage Insurance” means insuran
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled
the Note, plus (i) any amounts under Section 3 of t :
(Q) "RESPA” means the Real Estate Settlement P
menting regulation, Regufation X (12 C.F.R. Part 1024}

rotecting Lender against the nonpayment of, or default

int due for (i) principal and interest under
strument.

12 U.S.C. §26017 et seq.) and its imple-
ht be amended from time to time, or any

related moﬂgage loan” even if the Loan does not qualify as a*f e%rally re% ;ed mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
dfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomirie: for Lender and Lender’s succes
sors and assigns) and the successors and assigns of MERS. This S¢
{i) the repayment of the Loan, and all renewals, extensions and mip ificatior:
performance of Borrower’s covenants and agreements under this Seg
this purpose, Borrower irrevocably %rants and conveys to Trustee, in trust
described property located in the County of Skagit
[Type of Recording Jur|sd|cuon] [Name of R

W wer of sale, the following

nj:
) pages 37 and 38,
records of Skagit County, Washmgton Situate in the City of Mount Ver susity of Skagit,
State of Washington.

Lot 26, Thunderbird Notrth.

APN #: 4335-000-026-0008 / P79446
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Initials: tn
WASHINGTON--Single Famity--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 2 of 11 WAEDEED 0315
WAEDEE

05/16/2015 12:05 PM PS



LOAN #: 7002239
‘currently has the address of 3703 E. Fir Street, Mount Vernon,

[Street] [City]
n 98273 {("Property Address"):
[Zip Code]

SETHER WITH all the improvements now or hereafter erected on the property, and all easements,

including,
Lender including:,but rist limited to, releasing and canceling this Security Instrument.

the right to grant and, convey.the Property and that the Property is unencumbered, except for encum-
brances of record. Bork . wersarrants and will defend generally the title to the Property against all ciaims
and demands, subject t6. umbrances of record.

THIS SECURITY
covenants with limiteck:

property.

UNIFORM COVENAN

1. Payment of Princi
Borrower shall pay when due T p
prepayment charges and late ch

T combines uniform covenants for national use and non-uniform
wrisdiction to constitute a uniform security instrument covering real

d Lender covenant and agree as follows:

Escrow Items, Prepayment Charges, and Late Charges.
al of, and interest on, the debt evidenced by the Note and any
due smder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paym : ier the Note and this Security Instrument shall be made in
U.S. currency. However, if any che istrument received by Lender as payment under the Note
or this Security Instrument is returnéd o', ender unpatd Lender may require that any or all subsequent
payments due under the Note and this Sé t
as selected by Lender: (a) cash; (b} m¢ *?y gdirc) cerified check, bank check, treasurer's check or

Electronic Funds Transfer.
when received at the location designated in the Note or at
ander in accgrdance with the notice provisions in Section
if thé payment or partial payments are insufficient
to bnng the Loan current, Lender may accept any payme c; yartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudic ights to refuse such payment or partial
payments in the future, but Lender is not obligated td yments at the time such payments are
accepted. If each Periodic Payment is applied as of it yledidue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied ;

Loan current. If Borrower dees not de so within a reason e, Lender shall either apply such
funds or return them to Borrower, If not applied earlier, such fu lied to the cutstanding principal
balance under the Note immediately prior to foreclosure. No off$et or claimi which Borrower might have now
or in the future against Lender shall relieve Borrower from ma nts due under the Note and this
Security Instrument or performing the covenants and agreem Bythis Security Instrument.

2. Application of Payments or Proceeds. Except as othefii "ﬁbéﬁ in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followsing order;of priority: (a} interest due
under the Note; (b) principal due under the Note; (c) amounts due unhder Sectiort 3. Such payments shall
be applied to each Periodic Payment in the order in which it becameg due. Anremaining amounts shall
be applied first to late charges, second to any other amounts due und = Secknityinstriument, and then
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied tot
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the extert ‘
paid in full. To the extent that any excess exists after the payment is applied to the
more Periodic Payments, such excess may be applied to any late charges due.
shali be applied first to any prepayment charges and then as described in the Notg.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds tg
the Note shall not extend or postpone the due date, or change the amount, of the Peri

3. Funds for Escrow items. Borrower shall pay to Lender on the day Periodic

federal agency, mstrumemallty or entlty
Payments are deemed received by Len
such other location as may be designated t;y

entw h includes a suf-

payment can be
ment of one or

a |IEI"I or encumbrance on the Property; (b) leasehold payments or ground rents on the Prpperty,
{c) premiums for any and all insurance reguired by Lender under Section 5; and {d) Mortgage ‘nsurante
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigaye }isu

ance premiums in accordance with the provisions of Section 10. These items are called "Escrow ltei
At origination or at any time during the term of the Loan, Lender may require that Community Assucia
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LOAN #: 7002239
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
¢tin. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to

nant of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ncing such payment within such time period as Lender may require. Borrower's obligation

Lin this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow Item, Lender may exercise its rights under Section 9 and pay such amount
ktheri'be obligated under Section 9 to repay to Lender any such amount. Lender may
tod y or all Escrow ltems at any time by a notice given in accordance with Section

requrred under thi
Lender may, y  edllect and hold Funds in an amount {a) suff cient to permit Lender to apply the

under RESPA. Lender shali
estimates of expenditur

ate the amount of Funds due on the basis of current data and reasonable
Escrow ftems or otherwise in accordance with Applicable Law.
stittion whose deposits are insured by a federal agency, instrumental-
f Lendler is an institution whose deposits are so insured) or in any Federal
1 app[;gs the Funds to pay the Escrow Items ne later than the time specified
rower for holding and applying the Funds, annually analyzing
ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits ‘ ake such a charge. Unless an agreement is made in writing or
Applicable L.aw requires interest, b paid gn:the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fudds, Bofrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendet, { i
Funds as required by RESPA. _ )

If there is a surplus of Funds held in‘esgrow, a8'defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordancé v PA. If there is a shortage of Funds held in escrow, as
i reWwer as required by RESPA, and Borrower shall pay to
ihe'shortage in accordance with RESPA, but in no more than
12 menthly payments. If there is a deficien Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘arig Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in 16 more than 12 monthly payments.

Upon payment in full of all sums secured by this Se trument, Lender shall promptly refund to
Borrower any Funds held by Lender.

utable to the Property which can attain priority over this
rents on the Froperty, if any. and Community Associatio
that these items are Escrow Items, Borrower shall pay the

Borrower: (a) agrees in writing to the payment of the obligation secur
to Lender, but only so long as Borrower is performing such agreemerit b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proce Ak

prevent the enforcement of the lien while those proceedings are fjén
are concluded; or {c) secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any part of the |
which can attain priority over this Security Instrument, Lender may ¢ive Borrow r anotice |dent|fy|ng the
lien. Within 10 days of the date on which that notice is given, Borroweg, ‘
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exjsti
the Property insured against loss by fire, hazards included within the term “eXteng
other hazards including, but not limited to, earthquakes and floods, for which Lend
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrows
rightto d|sapprove Borrower's choice, which rlght shall not be exercised unreasonably L d; ™

services and subsequent charges each time remappings or similar changes occur which reqsgnai :
affect such determination or certification. Borrower shall also be responsible for the paymentiof any f
imposed by the Federal Emergency Management Agency in connection with the review of ariy ﬂood Zghe
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase
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LOAN #: 7002239
lar type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
iability and might provide greater or lesser coverage than was previously in effect. Borrower

al debt of Borrower secured by this Security Instrument, These amounts shall bear interest
rom the date of disbursement and shall be payable, with such interest, upon naotice from

for damage'to, or i
shall name Lender 162
In the event Barrgwer shali give prompt notice to the insurance carrier and Lender. Lender
may make proof: de promptly by Borrower. Unless Lender and Borrower otherwise agree
fn writing, any insuranc prog ads, whether or not the underlying insurance was required by Lender,
in ot repair of the Property, if the restoration or repair is economically feasible
and Lender’s security is#iobiessered. During such repair and restoration period, Lender shall have the
G until Lender has had an opportunity to inspect such Property to

o Lender's satisfaction, provided that such inspection shall be
rse proceeds for the reparrs and restoration in a single payment

ensure the work has bee
undertaken promptly. Len
or in a series of progress p
Applicable Law requires int
pay Borrower any interest or e
retained by Borrower shall not be‘pai :
Borrower. If the restoration or repaif is pet nﬁsmrcaliy feasible or Lender's security would be lessened,
the insurance proceeds shall be applied 40the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pai rower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower dé
insurance carrier has offered to settle a cla

fien Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. [n &ither evert, or if Lender acquires the Property under Sec-
tion 22 or atherwise, Borrower hereby assigns, ta Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unparﬁ ‘under th 3

under all insurance policies covering the Property, insof far as Such rights are applicable to the coverage
i i repair or restore the Property or to pay

roparty as Borrower's principal residence
att continue to accupy the Property as
pancy, unless Lender otherwise
less extenuating circumstances

wrthln 60 days after the execution of this Securrty Instrunﬁe
Borrower 5 prrncrpal residence for at least one year after the d eofo

exist which are beyoncl Borrower's control.

7. Preservation, Maintenance and Protection of the 2r.
destroy, damage or impair the Property, allow the Property to deteridra
Whether or not Borrower is residing in the Property, Borrower shali m
the Property from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not economically feasib

spections. Borrower shall not
fmimit waste on the Property.
perty in order to prevent
it is determined pursu-

rination proceeds are
paid in connection with damage to, or the taking of, the Property Borrower sh spon5|ble for repairing
or restoring the Property only if Lender has released proceeds for such pus
proceeds for the repairs and restoration in a single payment or in a series:
work is completed. If the insurance or condemnation proceeds are not suffi
Property, Borrower is not relieved of Borrower's obligation for the completion

Lender or its agent may make reasonable entries upon and inspections of the
sonable cause, Lender may inspect the interior of the improvements on the Proj

Borrower or any persons or entities acting at the direction of Borrower or with Bor
consent gave materially false, misleading, or inaccurate information or statements to Liender
provide Lender with material information} in connection with the Loan. Material representatic
but are not limited to, representations concerning Borrower’s occupancy of the Property,as
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security 1
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instiysne:
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wid
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfefture, {

Imtlals/ P
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LOAN #: 7002239
ement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),

) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
e to protect Lender's interest in the Property and rlghts under this Securlty Instrument, including
ing and/for assessing the value of the Property, and securing and/or repairing the Property. Lender’s
7S candnclude, but are not limited to: (a) paying any sums secured by a lien WhICh has priority over this

urlng the Property includes, but is not limited to, entering the Property to make repairs,

place or board up doors and windows, drain water from pipes, eliminate building or other
' erous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obiigation to do so. It is

disbursement and
payment,
If this Secun Y

on a leasehold, Botrower shall comply with all the provisions of the lease,
%, leasehold estate and interests herein conveyed or terminate or cancel

the ground lease. Borrowe
ground lease. If Borrow
unless Lender agrees to A

10. Mortgage Insura
Borrower shall pay the pre

that previously provided suc
ments toward the premiums foric age Insurance, Borrower shall pay the premlums requwed to obtarn
coverage substantially equivale F )

equivalent to the cost to Borrow
gage insurer selected by Lender. If
Barrower shall continue to payto L
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of |
notwithstanding the fact that the Loan is
rower any interest or earnings on such los
if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes ay;
nated payments toward the premiums for Mortgage insur
condition of making the Loan and Borrower was required

ender will accept, use and retain these payments as
urance. Such loss reserve shail be non-refundable,

serve, Lender can no longer require loss reserve payments
it and for the period that Lender requires) provided by an
lable, is obtalned and Lender requires separately desig-

se.4f Lender required Mortgage Insurance as a
eparately designated payments toward
emiums required to maintain Mortgage
ntil Lender's requirement for Mortgage

rower's obligation 10 pay interest at the rate provided in the Ng
Mortgage Insurance reimburses Lender (or any entity tha

incur if Borrower does not repay the Loan as agreed. Borro
Morigage insurers evaluate their total risk on all such i

enter into agreements with other parties that share or modify th

he Note) for certain losses itmay
arty to the Mortgage Insurance,
rce from time to time, and may
2 losses. These agreements
nd” the other party (or parties)

source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No |
other entity, or any affiliate of any of the foregoing, may receive (directly 6t
from (or might be characterized as) a portion of Borrower's payments for Mor;
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If ¢
an affiliate of Lender takes a share of the insurer’s risk in exchange foras
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower ha
Mortgage Insurance, or any other terms of the Loan. Such agreements willn

to pay for
e the amount

Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain cahcéliali
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, anclor
a refund of any Mortgage Insurance premiums that were unearned at the time of such ¢
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
the Property, if the restoration or repair is economically feasible and Lender's security is not legseng

Initials./q ‘S
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LOAN #: 7002239

ender has had an opportunity to inspect such Property to ensure the work has been completed to

satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

s and restoration in a single disbursement or in a series of progress payments as the work is

d-1Inless an agreement is made in writing or Applicable Law requires interest to be pald on such
P

: oceeds If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
hen due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security Instrument, whether or not then due, with the excess,

ecured by this Security Instrument immediately before the partial taking,

! ess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instriiment sha educed by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divided by.{b).the fair market value of the Property immediately before the partial
taking, destruction, or ¥ balance shall be paid to Borrower.

In the event of a partial ¥ uction, or loss in value of the Property in which the fair market value
of the Property immediatel; partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately befére.the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agre ng,iheviscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wi t the sums are then due,

If the Property is abandoned if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentsnce).efférs.tc.make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3Crdays-aiter the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Procee et tH restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or fipt hien gde, "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the partygainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds,

Borrower shail be in default if any acti
Lender's judgment, could result in forfeitu
interest in the Property or rights under this Séecur
acceleration has occurred, reinstate as providéd'in Sectio
dismissed with a ruling that, in Lender’s judgment, pregitides
impairment of Lender’s interest in the Property or rigkis ndel
any award or claim for damages that are attributable.toithe im
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Bomower shall not épgra
any Successors in Interest of Borrower. Lender shall not be reqt
Successor in interest of Borrower or to refuse to extend time for p
of the sums secured by this Security Instrument by reason of any de :
or any Successors in Interest of Borrower. Any forbearance by Lendef in exefcising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persens ntities or Successors
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigngs
and agrees that Borrower’s obligations and liability shail be joint and se
wha co-signs this Security instrument but does not execute the Note (a CO-5iE
Security Instrument only to mortgage, grant and convey the co-signer’s interes 3
terms of this Security Instrument; (b) is not personally obligated to pay the sums segiirai
Instrument; and (¢) agrees that Lender and any other Borrower can agree to exg
make any accommodations with regard to the terms of this Security Instrument or
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who
obilgatlons under this Security Instrument in writing, and is approved by Lender, shalf
rower's rights and benefits under this Security Instrument. Borrower shall not be released f
obligations and liability under this Security Instrument uniess Lender agrees to such releast
covenants and agreements of this Security Instrument shall bind (except as provided in Sey
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti ‘
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this,
Instrument, including, but not limited to, attorneys’ fees, praperty inspection and valuation fees.

L
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f the Property or other material impairment of Lender’s
rity Instrument. Borrower can cure such a default and, if
. by causing the action or proceeding to be
eiture of the Property or other material
s Security Instrument. The proceeds of
ent of Lender’s interest in the Property

. orrepair of the Property shall be applied

aiver. Extension of the time for pay-
nstrument granted by Lender to
elease the liability of Borrower or
o gomprrence proceedings against any

5®$hé‘2arWISQ modify amortization
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LOAN #. 7002239
143 ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
B&rrgwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
“rterest or other loan charges collected or to be collected in connection with the Loan exceed

eated as a partlal prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

5 given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice

daress. If Lender specifies a procedure for reporting Borrower's change
Lonly feport a change of address through that specified procedure There
e

unless Lender has designa nothi%‘r ddress by notice to Borrower, Any notice in connection with this
Security Instrument shall n ‘have been given to Lender until actually received by Lender. If
any notice required by this S ment is also required under Applicable Law, the Applicable Law
requirement will satisfy the correspartling reguirement under this Security Instrument.

16. GoverningLaw; Severability; R FConstruction. This Security Instrument shall be governed
by federal law and the law of the j which the Property is located. All rights and obligations
contained in this Security Instrume ct to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitty allow th&'parties to agree by contract or it might be silent, but
such silence shall nat be construed as ohibition‘against agreement by contract, In the event that any
provision or clause of this Security Instrura he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision,

As used in this Security Instrument: (ajWprds of the masculine gender shall mean and include
corresponding neuter words or words of the fesfiinine ger b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives,sole discretion without any obligation to
take any action.
17. Borrower's Copy. Borrower shall be given' e Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Bgorrower. As used in this Section 18, “Inter-

beneficial interests transferred in a bond for deed, contra
agreement, the intent of which is the transfer of title by Borraive
If all or any part of the Property or any Interestin the Property is soldrog transferred (or if Borrower is not
’ ed) WItho ut Lender’s prior written

provide a period of not less than 30 days from the date the notice is:
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke any re
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceieration. If Borrower ‘,
rower shall have the right to have enforcement of this Security Instrument d“at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any p ar edntained in this
i i ' i c}nﬁf Borrower's

Note as if no acceleration had occurred; (b) cures any default of any other covenaiits
pays all expenses incurred in enforcing this Security Instrument, including, but not f
attorneys fees, property inspection and valuation fees, and other fees incurred for the'p
ing Lender’s interest in the Property and rights under this Security Instrument; and (
as Lender may reasonably require to assure that Lender’s interest in the Property and righ
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Iristetime
continue unchanged. Lender may require that Borrower pay such reinstatement sums and, 8xpeRses i’
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified chaﬁk
hank check, treasurer's check or cashier's check, provided any such check is drawn upon arifsti

whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds T
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

Initials: /A~
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\ly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

eleration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

ste (together with this Security Instrument) can be sold one or more times without prior notice to
Agale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic

pnder the Note and this Security Instrument and performs other mortgage loan servicing

_to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
;;m the purchaser of the Note, the mortgage loan servicing obligations to Borrower

inder may commence, join, or be joined to any judicial action (as either an indi-
of a class) that arises from the other party’s actions pursuant to this Security

wements of Section 15) of such alleged breach and afforded the other
-after the giving of such notice to take corrective action. If Applicable
#ausl elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
ion 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

deemed to be reasonat
cure given to Borrower pu
to Section 18 shall be dee
this Section 20.
ed in this Section 21: (a) "Hazardous Substances” are those
tances, pollutants, or wastes by Environmental Law and
, ather flammable or toxic petroleum products, toxic pesti-
i s containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" eral laws and laws of the jurisdiction where the Property
is located that relate to health, safety or énvironmental protection; (c) “Environmental Cleanup” mcludes
any response action, remedial action, amoyal.dction, as defined |n Environmental Law and {d)a
"Environmental Condition” means a cogdifi¢
Environmental Cleanup.
Borrower shall not cause or permit the nce, use, disposal, storage, or release of any Hazardous
s Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything af‘fectmg the Prop: .(a) that is in violation of any Environmental
Law, {(b) which creates an Environmental Condition, or f due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presence, t
Hazardous Substances that are generally recognized:

or sto:age on the Property of small quantities of
ippropriate to normal residential uses and to
Uggubstances in consumer products).
Estigation, claim, demand, lawsuit
te p: 'y invalving the Property and any
tal knowledge, (b) any Environ-

Borrower shall promptly give Lender written notice of (a)
ar other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not lirmited to, any spilling, legkin
of any Hazardous Substance, and {(c) any condition caused by; resence;.ise or release of a Hazard-
ous Substance which adversely affects the value of the Property. rns, or is notified by any
governmental or regulatory authority, or any private party, that any other remediation of any
Hazardous Substance affecting the Propenty is necessary, Borrow:
remedial actions in accordance with Environmental Law. Nothing herein sha crﬁate any obligation on
Lender for an Environmental Cleanup. -

NON-UNIFORM COVENANTS. Borrower and Lender further covena
22. Acceleration; Remedies. Lender shall give notice to Borrower ;

agree-4s follows:
or to, c;élerat!on follow-

the date the notice is given to Borrower, by which the default must be cured,
cure the default on or hefore the date specified in the notice may resultin acce
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the righit
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters requiredto be i
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by this Segurity
Instrument without further demand and may invoke the power of sale and/or any other remedi
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred irpurs
the remedies provided in this Section 22, including, but not fimited 1o, reasonable attorney
and costs of title evidence.
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l.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and
ersons as Applicable Law may require. After the time required by Applicable Law and

h one or more parcels and in any order Trustee determines. Trustee may posipone
sala aof the Property for a period or periods permitted by Applicable Law by public announcement
lace fixed in the notice of sale. Lender or its designee may purchase the Property

all-deliver to the purchaser Trustee’s deed conveying the Property without any
nty,'expressed or implied. The recitals in the Trustee's deed shall be prima facie

llexpenses of the sale, including, but not limited to, reasonable Trustee’s
I sums secured by this Security Instrument; and (c) any excess to the
itled to it or to the clerk of the superior court of the county in which

payment of all sums secured by this Security Instrument, Lender shall

Property and shall surrender this Security Instrument and all notes evi-

ity Instrument to Trustee. Trustee shall reconvey the Property without

) slegally entitied to it. Such person or persons shall pay any recordation
costs and the Trustee's e reparing the reconveyance.

24. Substitute Trust:

a successor trustee to an

herein and by Applicable Law.
25. Use of Property. The Prg
26. Attorneys’ Fees. Lend
any action or proceeding to constr
fees,” whenever used in this Security Iris

TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW,

ﬂ-%z/// (Seal)

4 DATE

< "‘ZZ“LS {Seal)

DATE

P. SCOTT DRAKE"

Initials: %’ ' 5)
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\. /{/ A COUNTY OFSKA'&'/ [ ss:

personally appeared before me KRISTI L. DRAKE AND P. SCOTT DRAKE to
individual party/parties described in and who executed the within ang

t, and acknowledged that helshnﬂmigned the same as hisfheritfieirfree
and voluntary aét and.deed, for the uses and purposgéstherein mentlo d.

' my.hand and official seal this <23 day of CQOLS

)4 Ve Ll
Not&ry Public in and for the Sfate pf
Washington, residing at é;—ﬁ_&( )

My Appointment Expiré

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Carolyn Lloygd-Whitne
NMLS ID: 487364

Initials:
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(MERS Rider)

THIS "MORF
("MERS Rider") i
incorporated ip
Instrument”) af th
are one or more pe

Peoples Bank, a Sta:

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
acde this 16th day of May, 2015, and is
ends and supplements the Deed of Trust (the "Security
late given by the undersigned (the "Borrower,"” whether there
undersigned) to secure Borrower’s Note to

hartered Bank

("Lender”) of the samé date<and covering the Property described in the Security
Instrument, which is [ccated a

3703 E. Fir Street, Motnt-:

WA 98273.

In addition to the covenants arg
and Lender further covenant an
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume “Lender” includes

any successors and assigns of Lender.

“MERS"” is Mortgage Electronic Registration Systeras; Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting'solelyforlender. MERS is
organized and existing under the laws of Delaware, and has arraddress and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) ©£79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties ohligations of
Lender as Lender may from time to time direct, including but notlimited to appointing a
successor trustee, assigning, or releasing, in whole or in part th : nstrument,
foreclosing or directing Trustee to institute foreclosure of this S nstrument,
or taking such other actions as Lender may deem necessary orsa
this Security Instrument. The term "MERS" Includes any successors
MERS. This appointment shall inure to and bind MERS, its successor
as well as Lender, until MERS' Nominee interest is terminated. ;

the following definition:

“Nominee” means one designated to act for another as its represent
a limited purpose.
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risfer of Rights in the Property section of the Security Instrument is
as follows:

TH 2cUrity Instrument secures to Lender: (i} the repayment of the Loan, and
all renewdls, extensiens and modifications of the Note; and (ii) the performance of
Borrower’s covenpants and agreements under this Security Instrument and the Note.
For this urPo wer irrevocably grants and conveys to Trustee, in trust, with
power of sale: ng described pro]perty located in the
County [ ’\?lpe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 26, "THUNDERBIRDNORTH," as per plat recorded in Volume 11 of Plats,
pages 37 and 38, réc
Mount Vernon, County
Lot 26, Thunderbird N
APN #: 4335-000-026-

of S " git, State of Washington.
rth )

which currently has the address of @3 E. Fir Street, Mount Vernon,

[Street][City]

WA 98273 ("Property Add
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, ang
the property. All replacements and additions shal
instrument. All of the foregoing is referred to i
"Property.”

. hereafter erected on the
xtures now or hereafter a part of
also be covered by this Security
rity Instrument as the

designates MERS
Law or this Security
- the designated
s the designated
anted by Borrower
he Property;
ssigning and

l.ender, as the beneficiary under this Security rum
as the Nominee for Lender. Any notice required by Applicabl
Instrument to be served on Lender must be served amn-MERS
Nominee for Lender. Borrower understands and agrees tHatME
Nominee for Lender, has the right to exercise any or all interegt
to Lender, including, but not limited to, the right to foreclose and s#l
and 1o take any action required of Lender including, but not limited‘tc
releasing this Security Instrument, and substituting a successo

C. NOTICES

Section 15 of the Security Instrument is amended to read as fi

15.Notices. All notices given by Borrower or Lender in connectio
Security Instrument must be in writing. Any notice to Borrower In connectis
Security Instrument shall be deemed to have been given to Borrower when: :
by first class mail or when actually delivered to Borrower’s notice address iise
by other means. Notice to any one Borrower shall constitute notice to all Borro
unless Applicable Law expressly requires otherwise. The notice address*
the Property Address unless Borrower has designated a substitute notice
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ender. Borrower shall J:)romptly notify Lender of Borrower’s change of
ender specifies a procedure for reporting Borrower’s change of address,
er shall only report a change of address through that specified procedure.
: only one designated notice address under this Security Instrument at
any one ti notice to Lender shall be given by delivering it or by mailing it by first
class mail 1L ender’'s address stated herein unless Lender has designated another
address by nobic . Borrower. Borrower acknowledges that any notice Borrower

rovides to Lend: st also be provided to MERS as Nominee for Lender until

ERS’ Nomingé interest is terminated. Any notice provided by Borrower in connection
with this Secd striiment will not be deemed to have been given to MERS until
actually received b {S. Any notice in connection with this Security Instrument
shall not be deemed tg have been given to Lender until actually received by Lender. if
any notice required-bythis-Security Instrument is also required under Applicable Law,
the Applicable Law. ermeft will satisfy the corresponding requirement under this
Security Instrument.

nge of Loan Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
e to Borrower. Lender acknowledges that until it
ipéeinterest in this Security Instrument, MERS
the authority to exercise the rights of Lender. A
itity (known as the "Loan Servicer”} that collects

te and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might.tbe one or'more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ghange of the Loan Servicer, Borrower
will be given written notice of the chang ich will state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in connection xith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan rvited by a Loan Servicer other
than the purchaser of the Note, the mortgage ar¥cing obligations to Borrower
will remain with the Loan Servicer or be transferped to'a, successor Loan Servicer
and are not assumed by the Note purchaser uni
purchaser. ;

20.Sale of Note; Ch
or a partial interest in the Nate
one or more times without prior
directs MERS to assign MERS'
remains the Nominee for Lende
sale might result in a change in
Periodic Payments due under the:

Neither Borrower nor Lender may commence, joifi, &f be'ioined to any judicial
action (as either an individual litigant or the member of & class) that arises from the
other E]arty’s actions pursuant to this Security Instrumentior that alile _

arty has breached any provision of, or any duty owed by, reasett of, this Security
nstrument, until such Borrower or Lender has notified the ‘sther party (with such notice
given in compliance with the requirements of Section 15) of stich alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time pefI hich must elapse
before certain action can be taken, that time period will be de easonable
for purposes of this paragraph. The notice of acceleration and op cure given
to Borrower pursuant to Section 22 and the notice of acceleratio n¥to Rorrower
pursuant to Section 18 shall be deemed to satisfy the notice an
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24.Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor 4
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to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
Is'MIERS Rider.

(9?23///’(3&»

/ DATE

/.

L2245 (seal)
P. SCOTT DRAKE

DATE
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