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Land Title and Escrow
OF TRUST
§FI%5- | [MIN 1008370.0000000253-2 |
| O~ G MERS PHONE #: 1-888-679-6377
DEFINITIONS

Words used in multiple sections of this document are:
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaring
are also provided in Section 16.

(A) “Security Instrument” means this document, which is;
logether with all Riders to this document.

(B) “Borrower” is TERRY L TYSON who was married
acquiring title, AND SHERI L TYSON, HUSBAND AND W

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Skagit Bank.

Lenderis  a Corporation,
laws of Washington.

301 E. Fairhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

organized agt

(D) "Trustee” is Land Title and Escrow of Skagit County - Burlington.

into and amends and supplements this Se(:unty Instrument.
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LOAN #: 6059009297

“KiGte” means the promissory note signed by Borrower and dated May 22, 2015.

(e states that Borrower owes Lender  SIX HUNDRED THOUSAND AND NO/1QQ* * * * ** * ==

************************_*i**********************************

: $600,000.00 ) plus interest. Borrower has promised to pay this debt in reguiar
it Payments and to pay the debt in full not later than June 1, 2046,

Property’ means the property that is described below under the heading "Transfer of Rights in the

s the debt evidenced by the Note, plus interest, any prepayment charges and late charges
nd all sums due under this Security Instrument, plus interest.
| Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
Rate Rider L] Condominium Rider [ Second Home Rider

[ Planned Unit Development Rider  [] VLA, Rider

(] Biweekly Payment Rider
gistration Systems, Inc. Rider

truction Loan Rider

L] 1-4 Family Ri
[xi Mortgage'Ele
[x] Other(s},[gpe

(J) “Applicable La
ordinances and admi

s-alh.controling applicable federal, state and local statutes, regulations,
sles ‘and orders {that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
qwer or the Property by a condominium association, homeowners

§ anytransfer of funds, other than a transaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
uct, or authorize a financial institution to debit or credit an
b, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telepiafic {ransfers, and automated clearinghouse transfers.

(M) “Escrow ltems” means those iter are gascribed in Section 3.

{(N) “Miscellaneous Proceeds” means any c sation, settlement, award of damages, or proceeds
paid by any third party (other than insui sfocteds paid under the coverages described in Section 5)
for: (i) damage 1o, or destruction of, the Propepy; (i} condemnation or other taking of all or any part of the
Property; {jii} conveyance in lieu of cond ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuranc
on, the Loan.

{P) “Periodic Payment” means the regularly schedu!
the Note, plus (i) any amounts under Section 3 of th
(Q) “RESPA" means the Real Estate Settlement Pa
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that goves
Instrurnent, "RESPA" refers to all requirements and res
related morigage loan” even if the Loan does notqualifyasa”®
{R) "Successor in Interest of Borrower” means any pa
or not that party has assumed Borrower’s gbligations unde

draft, or similar paper instrurnet
computer, or magnetic tape s0 ag )
account. Such term includes, Dut is470L i

ACE (12 U.S.C. §2601 et seq.) and its imple-
iight be amended from time to time, or any
ie"subject matter, As used in this Security
hat-are,imposed in regard to a "federally
‘rally reiated mortgage loan” under RESPA.
at has taken title to the Property, whether

TRANSFER OF RIGHTS IN THE PROPERTY ‘

The beneficiary of this Security Instrument is MERS (solely as nomigeedor Lender and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This $ ent secures to Lender.
(i) the repayment of the Loan, and all renewals, extensions and of the Note; and (ii) the
performance of Borrower's covenants and agreements under this Sa
this purpose, Borrower irrevocably grants and conveys to Trustee, intr
described property located in the County of Skagit
[Type of Recording Jurisdiction]

Situtate in the City of Anacortes, County of Skagit, State of Washington.
Lot 4, Rock Ridge West Phase Il
APN #: 4343000-004-0000 (P122378)
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LOAN #: 6059009297
rrently has the address of 2514 Oregon Ave, City of Anacortes, Anacortes,
[Street] [City]
{'Property Address"):
[Zip Cade]

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall

this Security Instrument. All of the foregoing is referred to in this Security Instrument as
er understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
~P's successors and assigns) has the right: to exercise any or all of those interests,
imitéd.to, the right to foreclose and sell the Property; and to take any action required of
ited to, releasing and canceling this Security Instrument,

S that Borrower is lawfully seised of the estate hereby conveyed and has
e Property and that the Property is unencumbered, except for encum-
brances of record, BorraWegavasrants and will defend generally the title to the Property against all claims

and demands, subject to,

covenants with limited va
property.

UNIFORM COVENAN: snd Lender covenant and agree as follows: :

1. Payment of PrincipalyIintérest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late gharges dié uider the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Paymenits dueiingder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chegk strument received by Lender as payment under the Note
or this Security Instrument is returned § der uapaid, Lender may require that any or all subsequent
payments due under the Note and this “Streiment be made in one or mare of the following forms,
as selected by Lender: (a) cash; (b) m gidet’ (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such chetk,is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ¢ (i) Electronic Funds Transfer.

Payments are deemed received by Lerides, when received at the location designated in the Note or at
such other location as may be designated by.L'gnder in accerdance with the notice provisions in Section
15. Lender may return any payment or partial payment if e payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payme nartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or preju rights to refuse such payment or partial
payments in the future, but Lender is not obligated & jpayments at the time such payments are
accepted. If each Periodic Payment is applied as of i ‘due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplieg it Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasona vitime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fuiids will be;applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No ¢ffset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from ng pajyments due under the Note and this
Security Instrument or performing the covenants and agreements-secpfed.by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following ordet, of priority: (a) interest due
under the Note; (b} principal due under the Note; (c) amounts due under Sectipr 3. Such payments shall
be applied to each Periodic Payment in the order in which it becanie'due. Ariyrernaining amounts shall
be applied first to late charges, second to any other amounts due underthis Secuily Instrument, and then
to reduce the principal balance of the Note. i J

If Lender receives a payment from Barrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to
late charge. If more than one Periodic Payment is outstanding, Lender may &
from Borrower to the repayment of the Periodic Payments if, and to the exteft |
paid in full. To the extent that any excess exists after the payment is applied
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Na?

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paym
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymefof apsd
for: (a) taxes and assessments and other items which can attain priority over this Security Jistrurs
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the F
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage: Instanc
premiurns, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage Inse
ance premiums in accordance with the provisions of Section 10. These items are called "Escréas It
At arigination or at any time during the term of the Loan, Lender may require that Community As:
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LOAN #: 6059009297
“ses, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
clian. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
y the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
“Fundls for any or all Escrow ltems at any time. Any such waiver may only be in writing. [n the event
iver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow liems
fof, which paymient of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
pls esidencipg such payment within such time period as Lender may require. Borrower's obligation
Ayirients and to provide receipts shall for all purposes be deemed to be a covenant and

this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow Item, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

required under i
Lender may, at any time;¢
Funds at the time specifi

fect and hold Funds in an amount (a) sufficient to permit Lender to apply the
der RESPA, and (b) not to exceed the maximum amount a lender can require
Westintate the amount of Funds due on the basis of current data and reasonable
estimates of expenditurss aF5crow ltems or otherwise in accordance with Applicable Law.

The Funds shall be hefd i an instilution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lerider, if Lender is an institution whose deposits are S0 insured) or in any Federal
Home Loan Bank. Lende Il apphy'the:Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shal rict'charge Bomower for holding and applying the Funds, annually analyzing
the escrow account, or verif¥ing the Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Len make _such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 2 the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Fyrids. Beifower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendershall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held i
rower for the excess funds in accordarice
defined under RESPA, Lender shall noti

s'defined under RESPA, Lender shall account to Bor-

PA. If there is a shortage of Funds held in escrow, as
orfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upkthie shortage in accordance with RESPA, but in no more than
12 manthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘arid Borrower ghall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but ‘more than 12 monthly payments.

Upon payment in fult of all sums secured by this Seturityyristrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe:
utable to the Property which can attain priority over ¢
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay them i

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proce
prevent the enforcement of the lien while those proceedings are” ]
are concluded; or (c) secures from the holder of the lien an agreemeny’sa
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrower st
more of the actions set forth above in this Section 4.

Lender may require Borrower fo pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term "éx
other hazards including, but not limited to, earthquakes and floods, for which Cerd

ts, charges, fines, and impositions attrib-
instrument, leasehold payments or ground
g "gmd Assessments, if any. To the extent
r provided in Section 3.
 this Security Instrument unless
the lien in a manner acceptable
) contests the lien in good faith
in.l ender's opinion operate 1o
Gty until such proceedings
ri to Lender subordinating
of the Froperty is subject to a lien

age,” and any

s insurance,

This insurance shall be maintained in the amounts (including deductible levels) periods that
Lender requires. What Lender requires pursuant to the preceding sentences ca ifigthe term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowey ender's

right to disapprove Borrower's choice, which right shall not be exercised unreasonabli, L.
Borrower to pay, in connectian with this Loan, either; (a} a one-time charge for flood 2 0
certification and tracking services; or (b} a one-time charge for flood zone determination dnd zérificat
services and subsequent charges each time remappings or similar changes occur which reasonably
affect such determination or certification, Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described abaove, Lender may obtain
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchs
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LOAN #: 6059009297

iz type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
{ect Barrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
z#td arliability and might provide greater or lesser coverage than was previously in effect. Borrower
acknsw »s that the cost of the insurance coverage so obtained might significantly exceed the cost of
ice that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shalt be payable, with such interest, upon notice from
7 requesting payment.
ies required by Lender and renewals of such policies shall be subject to Lender's
h policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
certificatés If Lepder ires, Borrower shall promptly give to Lender ali receipts of paid premiums and
renewal notices. if Berfower obtains any form of insurance coverage, not otherwise required by Lender,
1iGn of, the Property, such policy shall include a standard mortgage clause and
ortgagee and/or as an additional loss payee.
frower shall give prompt notice to the insurance carrier and Lender. Lender
ng¥'made promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
n.ervepair of the Property, if the restoration or repair is economically feasible
1eq. During such repair and restoration period, Lender shall have the
roceéds until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
e proceeds for the repairs and restoration in a single payment
ay Swork is completed. Unless an agreement is made in writing or
Applicable Law requires intefesttgbe gaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or eagrfings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not berpaid e insurance proceeds and shall be the sole ohligation of
Barrower. If the restoration of repa omically feasible or Lender’s security would be lessened,
the insurance proceeds shall be appiie & sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid tc: ower,Such insurance proceeds shall be applied in the order
provided for in Section 2. )
If Borrower abandons the Property, Lendernay file, negotiate and seftle any available insurance
claim and related matters. If Borrower t respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim,then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. Iy &ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigrs o Lender (a)Borrower’s rights Lo any insurance proceeds
in an amount not to exceed the amounts unpaid under thé Nete or this Security Instrument, and (b) any
other of Borrower's rights {(other than the right to an ! 3 unearned premiums paid by Borrower)
under all insurance palicies covering the Property, i
of the Property. Lender may use the insurance prat
amounts unpaid under the Note or this Security ins
6. Occupancy. Borrower shall occupy, establish,
within 60 days after the execution of this Security Instrument g
Borrower's principal residence for at least one year after the'date of o
agrees in writing, which consent shall not be unreasonably held,
exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property. allow the Property to deterid
Whether or not Borrower is residing in the Property, Borrower shall maintain th
the Property from deteriorating or decreasing in value due to its coridifion. Unless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasi 2t shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurariee-gr congers
paid in connection with damage to, or the taking of, the Property, Borrowir. sk
or restoring the Property only if Lender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in & series
work is completed. if the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upon and inspectians ot P
sonable cause, Lender may inspect the interior of the improvements on the Propgt
Borrower notice at the time of or prior 10 such an interior inspection specifying su
8. Borrower's Loan Application. Borrower shall be in default if, during the L pil
Borrower or any persons or entities acting at the direction of Borrower or with Borrwer
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Laan. Material represe
bqt are not limited to, representations concerning Borrower’s occupancy of the PropeFt
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security:
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insy
thgre is a legal proceeding that might significantly affect Lender's interest in the Property and/or rlfg‘
this Security Instrument (such as a proceeding in bankruptcy. probate, for condemnation or forfeiture

shall name Lenge

In the everd et loé
may make proof of los
in writing, any insuranc

repair or restore the Property or to pay
her or not then due.

pancy, unless Lender otherwise
less extenuating circumstances

pections. Barrower shall not
mit waste on the Property.

sponsible for repairing
. Lenger may disburse

S payments as the
irsor restore the
- restoration.
it has rea-
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LOAN #: 6052009297

:Sment of a lienwhich may atiain priority over this Security Instrument or to enforce laws or regulations),
£} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
‘dppropriate to protect Lender's interest in the Property and rights under this Security Instrument, including
sdlfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
- de, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and {c) paying reasonable attorneys’ fees (o protect its interest
¢ and/or rights under this Security Instrument; including its secured position in a bankruptcy
ing the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.
rsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of

under this
agreed that Lenide

disbursement
payment, :
If this Security Ins
Borrower shall not surren
the ground lease. Bor
ground lease. If Borré
unless Lender agrees 1ot
10. Mortgage Insu

n a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
ft-not, without the express written consent of Lender, alter or amend the
res fie title to the Property, the leasehold and the fee title shall not merge
writing.
r required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prém to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cevérdage regdired by Lender ceases to be available from the mortgage insurer
that previously provided suchrinsurahce and Borrower was required to make separately designated pay-
ments toward the premiums for Mortdage | ance, Borrower shall pay the premiums required to obtain
coverage substantially equivalenrto theMortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe ¢ Miitgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifsuiastantiaily equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendes the:amoupi of the separately designated payments that were due
when the insurance coverage ceased to ict.L ender will accept, use and retain these payments as
a non-refundable l0ss reserve in lieu of, Mortgdge Tnsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is tltisiasely paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss rgserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the arigut and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is oblained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurasice Hf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required tosiake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shdll pay thé gremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable® reserye, juntil Lender's requirement for Mortgage
Insurance ends in accordance with any written agreer een Borrower and Lender providing for
such termination or until termination is required by Ap wTéathing in this Section 10 affects Bor-
rower's obiigation to pay interest at the rate provided in the h
Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borro
Morgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the mortgag
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (whi
Moartgage Insurance premiums). .
As a result of these agreements, Lender, any purchaser of the Notg,"argthe 21, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directiy.arindiréctly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If agregt
an affiliate of Lender takes a share of the insurer’s risk in exchange for a shire of:l
the insurer, the arrangement is often lermed "captive reinsurance.” Further:*
(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will not.#
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowé
(b) Any such agreements will not affect the rights Borrower has - if any - wil
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othar law
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ans

a refund of any Mortgage Insurance premiums that were unearned at the time of such:
or termination.

iarty to the Mortgage Insurance.
orce from time to time, and may

ake payments using any
£ funds obtained from

assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration cr:
the Property, if the restoration or repair is economically feasible and Lender's security is not |
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LOAN #: 6059009297

uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
‘Lefider has had an opportunity to inspect such Property to ensure the work has been completed to
sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
:nd restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
iscellaneous Proceeds shali be applied o the sums secured by this Security Instrument,
due, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be

I taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

king, destruction, or loss in value of the Property in which the fair market value

efore the partial taking, destruction, or loss in value is equal to or greater
mié secured by this Security Instrument immediately before the partial taking,

iass Borrower and Lender otherwise agree in writing, the sums secured by
Be reduced by the amount of the Miscellaneous Proceeds multiplied by the
rount of the sums secured immediately before the partial taking, destruc-
1 e fair market value of the Property immediately before the partial
taking, destruction, orlo balance shall be paid to Borrower.

In the event of a partial taking, désiruction, or loss in value of the Property in which the fair market value
of the Property immediatély:before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediztely befpfe the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree'ir-whilisig, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whe I not the, sums are then due.

If the Property is abandon Borrewér, ‘o if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentente) offe make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3Q.days. afiey the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds &jthey'to restaration or repair of the Property of to the sums secured
by this Security Instrument, whether { th

&, "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or tr 4 against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a

this Security Instrument
following fraction: (a) &

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitutg "of the Property or other material impairment of Lender's
interest in the Property or rights under this Secyrity instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectig by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, p gk, Torfeiture of the Property or other material
impairment of Lender's interest in the Property or 1j is Security Instrument. The proceeds of
any award or claim for damages that are attributablig ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender' Not a Wai
ment or modification of amortization of the sums secured by B
Borrower or any Successor in Interest of Borrower shall not:operate to
any Successors in Interest of Borrower. Lender shall not be requ
Successor in interest of Borrower or to refuse to extend time for pay

r. Extension of the time for pay-
Instrument granted by Lender to
lease the liability of Borrower or
wmence proceedings against any

or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due;
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigng
and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a "¢
Security Instrument only to mortgage, grant and convey the co-sigher’s intefs ‘ :
terms of this Security Instrument; (b} is not personally obligated to pay the suff ecur

' ify, forbear or
make any accommodations with regard to the terms of this Security Instrument fithout the
co-signer’s consent.

obligations under this Security Instrument in writing, and is approved by Lender, sha
rower's rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such release.i e
covenants and agreements of this Security Instrument shall bind (except as provided in Seciion
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's defauft, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 6059009297
Sther fees, the absence of express authority in this Security Instrument to charge a specific fee to
bwsir shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e pxpressly prohibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges, and that law is finally interpreted
aterest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reducing the

ér the Note or by making a direct payment to Borrower. if a refund reduces principal,
‘yreated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

.given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any’ to:Barrower in connection with this Security Instrument shall be deemed to have
been given to Boifowerwhisn mailed by first class mail or when actually delivered to Borrower's notice
address if sent by othe aris, Nolice 10 any one Borrower shall constitute notice to ail Borrowers unless
Applicable Law expresslyreguires otherwise. The notice address shall be the Property Address unless
Borrower has designa ssute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower'sichangs of sddress. if Lender specifies a procedure for reporting Borrower’s change
of address, then Borrower'shéll only, report a change of address through that specified procedure. There
may be anly one designated notice address under this Security Instrument at any one time. Any natice to
Lender shall be given by delivering it0r by mailing it by first class mail to Lender's address stated herein
unless Lender has designa! 3 ress by notice ta Borrower. Any notice in connection with this
Security Instrument shall notbetieged to have been given to Lender until actually received by Lender, If
any notice required by this Secugily is also required under Applicable Law, the Applicable Law
requirement wilt satisfy the corre rement under this Security Instrument.

16. Governing Law; Severabiii f Construction. This Security Insirument shall be governed
by federal law and the law of the jurtsdictionsin which the Property is located. All rights and obligations
contained in this Security Instrument are Subject te, any requirements and limitations of Applicable Law.
Applicable Law might explicitty or implic iowtheparties to agree by contract or it might be silent, but
such silence shall not be construed asa o s against agreement by contract. In the event that any
provision or clause of this Security Instrumeit g the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument:
corresponding neuter words or words of the
include the plural and vice versa; and (c) the word ™
take any actian. :

17. Borrower’s Copy. Borrower shall be giv

18. Transfer of the Property or a Beneficial |
est in the Property” means any legal or beneficial interes
beneficial interests transferred in & bond for deed, contract for'dees
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Prol
a natural person and a beneficial interest in Borrower is sold.or
consent, Lender may require immediate payment in full of ak £
However, this option shall not be exercised by Lender if such ekert

If Lender exercises this option, Lender shall give Borrower noticesof a
provide a period of not less than 30 days from the date the notice is given in
within which Borrower must pay ali sums secured by this Security Instryment.

rds of thesmasculine gender shall mean and include
ini {b) words in the singular shall mean and
4 sole discretion without any obligation to

the Note and of this Security Instrument.
drrower. As used in this Section 18, "Inter-
_including, but not limited to, those
nstallment sales contract or escrow
re date to a purchaser,

transferred (or if Borrower is not
d) without Lender's prior written
ured. by this Security Instrument.

ration. The notice shall
ordance with Section 15

Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of. (a) five days before sale of the Property pursuant to any power
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:
Borrower: {a) pays Lender all sums which then would be due under this Securi ;
Note as if no acceleration had occurred; {b) cures any default of any other covena oeitents; ()
pays all expenses incurred in enforcing this Security Instrument, including, but not to,.réasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpe ‘
ing Lender's interest in the Property and rights under this Security Instrument; and (d) taki
as Lender may reasonably require to assure that Lender's interest in the Property ang |
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Inst
continue unchanged. Lender may require that Borrower pay such reinstatement sums ar
one or more of the following forms, as selected by Lender; (a) cash; (b) money order; (c) certif
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shalki

Initials: KJ_:W_{
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fective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
gicegieration under Section 18.
__Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
[54 gether with this Security Instrument) can be sold one or more times without prior notice to
Borfawer. A'sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
le under the Note and this Security Instrument and performs other mortgage loan servicing
der the Note, this Security Instrument, and Applicable Law. There also might be one or more
o Lesan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
the purchaser of the Note, the mortgage loan servicing obligations to Barrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.

Neither Borpd der may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant oF. tie miermber of a class) that arises from the other party's actions pursuant 10 this Security
Instrument or that allege’s that the other party has breached any provision of, or any duty owed by reason
of, this Security Instrum itil such Borrower or Lender has notified the other party {with such notice
given in compliance with tHe reguisements of Section 15) of such alleged breach and afforded the other
party hereto a reasohabile ried-after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purpgsés of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursyant to Sactign 22 and the notice of acceleration given to Barrower pursuant
to Section 18 shall be deefgeti i isfy the notice and opportunity to take corrective action provisions of
this Section 20. ‘

21. Hazardous Substances. &5 used in this Section 21: (a) "Hazardous Substances” are those
: tances, pollutants, or wastes by Environmental Law and
other flammable or toxic petroleum products, toxic pesti-
atesials containing asbestos or formaldehyde, and radioactive
1aws and laws of the jurisdiction where the Property
is located that relate to health, safety fiertal protection; (c) "Environmental Cleanup” includes
any response action, remedial action, gy reo I action, as defined in Environmental Law; and (d} an
"Environmental Condition” means a congitigd that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause er permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardeus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Proge
Law, (b) which creates an Environmental Condition, 0
a Hazardous Substance, creates a condition that ady
ing two sentences shail not apply to the presenc
Hazardous Substances that are generally recognizey
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice of (a
or other action by any governmental or regulatory agency of private
Hazardous Substance or Environmental Law of which Bortower has
mental Condition, including but not imited to, any spilling, leaking, disc
of any Hazardous Substance, and (¢) any condition caused by tre”
ous Substance which adversely affects the value of the Property:
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

will remain with .
hy the Nate purcha:

cides and herbicides, volatile solverits,
materials; (b} "Environmental Law"’ me:

ich. due to the presence, use, or release of
rits the value of the Property. The preced-

sstigation, claim, demand, lawsuit
y involving the Property and any
ual knowledge, (b} any Environ-
rge, release or threat of release
2. uUse or release of a Hazard-

NON-UNIFORM COVENANTS. Borrower and Lender further covenan
22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwi

nall specify:

{a) the default; (b) the action required to cure the default; (c} a date, not- 'days from
the date the notice is given to Borrower, by which the default must be cured at failure to
cure the default on or before the date specified in the notice may resultin a ofthe sums
secured by this Security Instrument and sale of the Property at public auc i

2%é rot less

defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date speci
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any othiefremedie
permiited by Applicable Law. Lender shall be entitled to cellect all expenses incurred irig

the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.
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LOAN #: 6059009297
nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
2 9f an event of default and of Lender's election to cause the Property to be sold. Trustee and
nder shall take such action regarding notice of sale and shall give such notices to Borrower and
ons as Applicable Law may require. After the time required by Applicable Law and
on of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
grty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

ver to the purchaser Trustee’s deed conveying the Property without any
pressed or implied. The recitals in the Trustee’s deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, butnot limitedto, reasonable Trustee's
Il sums secured by this Security Instrument; and (c) any excess to the
itled to it or to the clerk of the superior court of the county in which

and attorneys'fées;
person or perseis lega
the sale took place.
23. Reconveyance.{psn payment of all sums secured by this Security Instrument, Lender shall
iy the'Property and shall surrender this Security Instrument and all notes evi-
scunity Instrument to Trustee. Trustee shall reconvey the Property without
jally entitled to it. Such person or persons shall pay any recordation
g the reconveyance.
amce with Applicable Law, Lender may from time to time appoint
ppoisited hereunder who has ceased to act. Without conveyance of
fi succeed to all the title, power and duties conferred upon Trustee

a successor trustee to anysJrusee a)

the Property, the successor trustée s

herein and by Applicable Law.
25. Use of Property. The Bt ised principally for agricultural purposes.

#led to recover its reasonable attorneys’ fees and costs in

Ze any term of this Security Instrument. The term "attorneys’

ent, zhall include without limitation attorneys’ fees incurred

any action or proceeding 1o construeor &l
fees,” whenever used in this Security li
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts ‘and agrees to the lerms and covenants contained in this
Security Instrument and in any Rider executed by Borréwet and recorded with it.

s 7A

TERR)

S5 -24-7/5 (Seal)
~ DATE

C-26-1 meal)
DATE

SHERIL TYSON] Y
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COUNTY OF SKAGIT S$S:

otary\public inand fdcthe Stareaf
‘;K ashington, residing at SKAGIT

wiiithy,

a iy,
o“\\“f‘."‘f_-:-"-‘.' Uy,

o éo Ae},'..

Lender: Skagit Bank
NMLS ID: 418436

Loan Originator: Kara Gonzafaz
NMLS ID: 713581
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(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
2 this 22nd day of May, 2015, and is
“amends and supplements the Deed of Trust (the "Security
date given by the undersigned (the "Borrower,” whether there
< undersigned) to secure Borrower's Note to

("MERS Ride
incorporated: ito*a;
Instrument”) of the 5a
are one or more pe

Skagit Bank,a G

("Lender”) of the saime_date¥amt, covering the Property described in the Security
Instrument, which is | d at’

2514 Oregon Ave, City

Anacortes, WA 98221,

In addition to the covenants and
and Lender further covenant a
follows:

A. DEFINITIONS

ts made in the Security Instrument, Borrower
that the Security Instrument is amended as

1. The Definitions section of the Securi Instrument is amended as follows:

"Lender” is Skagit Bank.

Lender is a Corporation organized and existing
under the laws of Washington. Lender's address is

301 E. Fairhaven Avenue, P.O. Box 285, Bur ngton, W 98233-0285.

Lender is the beneficiary under this Security Instrumen m “Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systems, In¢. MERS is a separate
corporation that is the Nominee for Lender and is acti ely foriender. MERS is
organized and existing under the laws of Delaware, and has anaddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights. duties ; |

Lender as Lender may from time to time direct, including but natiissited t
successor trustee, assigning, or releasing, in whole or in part this.Secyri
foreclosing or directing Trustee to instifute foreclosure of this S i
or taking such other actions as Lender may deem necessary OF appr

this Security instrument. The term "MERS" includes any successorg ani
MERS. This appointment shall inure to and bind MERS, its successp
as well as Lender, until MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amerded to
the following definition:

~ "Nominee” means one designated to act for another as its represe
a limited purpose.
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: LOAN #: 6059009297
B. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
L as follows:

strument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and {ii) the performance of
and agreements under this Security Instrument and the Note.
irrevocably grants and conveys to Trustee, in trust, with
described proFerty located in the o

County [Type of Recording Jurisdiction] of

Skagit \ [Name of Recording Jurisdiction]:

Lot 4, "PLAT OF ROCK-RiDGE WEST PHASE I1," as per plat recorded on
December 2, 2004 er Auditor's File No. 200412020087, and as modified by
that certain "Affidavit of Mi Correction of Survey,” recorded April 26, 2005,
under Auditor's File:Ne:200594260129, records od Skagit County, Washington.

all renewals, &
Borrower'’s cov
For this purpose,
power of sale, the fdl

Anacortes,

WA 98221
[State] [Zip Code]

[Street][City]

TOGETHER WITH all the improvement Wor, hereafter erected on the
property, and all easements, appurtenances, andfixtures ‘now or hereafter a part of
the property. All replacements and additions shail als covered by this Security
Instrument.” All of the foregoing is referred to* is” Security Instrument as the
"Property.” a

L ender, as the beneficiary under this Security Ins nt,
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on, MERS a3 the designated
Nominee for Lender. Borrower understands and agrees that MERS .45 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclosg dnd seli'the Property,
and to take any action required of Lender including, but not liraited signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

“15.Notices. All notices given by Borrower or Lender in conneglior
Security Instrument must be in writing. Any notice to Borrower in connégliop-with’
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice addy
by other means. Notice to any one Borrower shall constitute notice to a
unless Applicable Law expressly requires otherwise. The notice addres

the Property Address unless Borrower has designated a substitute notic

all &
5]
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LOAN #: 6059009297
ender. Borrower shall J:)romptly notify Lender of Borrower’s change of
Lender specifies a procedure for reportung?1 Borrower's change of address,
all only report a change of address t rough that specified procedure.

There may- one designated notice address under this Security Instrument at
any one.tim ice to Lender shall be given by delivering it or by mailing it by first
class mail to &r's address stated herein unless Lender has designated another
address by nq y:Borrower. Borrower acknowledges that any notice Borrower
rovides 10 Jep lst also be provided to MERS as Nominee for Lender until
ERS’' Nomin is terminated. Any notice provided by Borrower in connection

with this Securit ent will not be deemed to have béen given to MERS until
actually received by*MERS. Any notice in connection with this Securit){)lnstrument
shall not be deemet ave-been given to Lender until actualg received by Lender. If
any notice requiréd-by thisSeeurity Instrument is also required under Applicable Law,
the Applicable Law réguiremerit will satisfy the corresponding requirement under this

Security Instrumen

D. SALE OF NO

OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the ument is amended to read as follows:

20.Sale of Note; C
or a partial interest in the Note
one or more times without prior |
directs MERS to assign MERS

@ oan Servicer; Notice of Grievance. The Note
(wdgether with this Security Instrument) can be sold

“Borrower. Lender acknowledges that until it
inee interest in this Security Instrument, MERS
remains the Nominee for Lender; w e authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortga?e loan servicing obligations undeg, the Note, this Security Instrument,
and Applicable Law. There also might'be one,or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the changehich Wil state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in connéction-with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa iceq by a Loan Servicer other
than the purchaser of the Note, the mortgage s8F#cing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser u
purchaser.

Neither Borrower nor Lender may commenc

action (as either an individual litigant or the member of 4
other E\arty's actions pursuant to this Security Instrument or that alleges that the other
arty has breached any provision of, or any duty owed.by redsen of, this Security
nstrument, until such Borrower or Lender has notified the., y (with such notice
given in compliance with the requirements of Section 15) of sk leged breach and
afforded the other party hereto a reasonable period after the' giving oFsuch notice to
take corrective action.”If Applicable Law provides a time pariod which must elapse
before certain action can be taken, that time period will be degmed.td be reasonable

‘betjoined to any judicial
that arises from the

for purposes of this paragraph. The notice of acceleration and oppertunit ure given
to Borrower pursuant to Section 22 and the notice of acceteration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and iy*to take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lend

may from time to time appoint a successor trustee to any Trustee appointed Rer
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 6059009297
all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

5 Zlo=/5  (Seal)
DATE

N y
A D
SHERIL TY5Q)

S -2 ¢ /S (Seal)

DATE
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MIN: 1008370-0000000253-2

STF UCTION LOAN RIDER TO SECURITY INSTRUMENT
: (INCLUDING SECURITY AGREEMENT)

LENDER NAM

ADDRESS: Skagit Bank, a Corporation

B.uriington, WA'982533.028

BORROWER NAMEff ND MAILING ADDRESS: Terry L Tyson AND Sheri L Tyson
5212 233rd PI NE '
Arlington, WA 98223

PROPERTY ADDRESS:
2514 Oregon Ave
City of Anacortes, Anacortes, WA 9822

THIS CONSTRUCTION LOAN RIDER
shall be deemed to amend and supplemerit t
of Trust, Credit Line Deed of Trust, and any'z
“Securlty Instrument”) of the same date, to wiii
undersigned (the “Borrower") to secure Borrowe_r
same date (the “Note”) and covering the prope
Security Instrument. All terms defined in the Note:
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. In additi
ments made in this Security Instrument, Borrower and
agree as follows:

TY INSTRUMENT (the “Rider”)
age, Open-End Mortgage, Deed
ers or amendments thereto (the
ider is attached, given by the
romijssory Note to Lender of the
roperty”) described in this
here in this Security Instru-

1. Construction Loan Agreement. Borrower's Note evid
pay Lender the aggregate amount of all advances made &
under the terms and conditions of a Construction Loan Agr
and Borrower dated the same date as the Note (the “Loan*Ag
Agreement provides for construction of certain improvements<{tfi
on the Property. Borrower agrees to comply with the covenan
the Loan Agreement. This Security Instrument secures to Lend
of the debt evidenced by the Note, including the aggregate amourﬂ of plt
made by Lender from time to time under the terms of the Loan’
interest at the Construction Phase Note Rate, and all renewals, exle
modifications of the Note, (b) the performance of all of Borrower's ¢o
agreements under the Note this Security Instrument, and the Loan Agreeme) )
“Loan Documents™), and (c) the payment of all other sums, with interestatthe.Ko
Rate, advanced by Lender to protect the security of this Securlty Instrurnent,
perform any of Borrower’s obligations under the Loan Documents. Upon the

rower’s promise to
distriblited by Lender
""l:,}etw en Lender
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er to keep and perform all the covenants, conditions and agreements of
ment, the Principal and all interest and other charges provided forin
ents and secured hereby shall, at the option of the Lender, become
and payable in full.

@s. During the construction of the Improvements (the “Construction

Phase”), interést. will accrue on the outstanding Principal according to the terms
set forth in ote'and the Construction Loan Addendum To Note. Provided there
has beer’ efault’as defined in the Note, the Loan Agreement, or this Security
Instrument, Lenger gally obligated to make advances of principal upon ap-

plication therefo

y the Borrower in accordance with the provisions of the Note
and Loan Agr '

to a maximum Principal amount (including present and
future obligatidns),which'is equal to the amount of the Note as set forth in the
Security Instrume; uch: advances shall be evidenced by the Note, made under
the terms of the Loan Agreement and secured by this Security Instrument and may
occur for a period. up to the end oé 'tc?e Construction Phase, but in no event after
; s Rider.

. laims:. From time to time as Lender deems necessary

to protect Lender’s intetest; wer shall, upon request of Lender, execute, ac-
knowledge before a notary, jiver to Lender, assignments of any and all rights
or claims which relate to the:construction on the Property.

. Breach by Borrower. Incasecfbr
of the Loan Agreement, subj
Lender, at Lender's option, with.
any of the rights or remedies provi

¢h by Borrower ofthe covenants and conditions
ainy right of Borrower to cure Borrower’s default,
r without entry upon the Property (a) may invoke
ied in the Loan Agreement, {b) may accelerate the

sums secured by this Security Instrument anddinvoke any of the remedies provided

in this Security Instrument, or (c) may d
its rights and remedies at any one tim
its right to exercise that right or remed

nder’s failure to exercise any of
onstitute a waiver by Lender of
er right or remedy, in the future.

. Permanent Mortgage Date. On the day itie, ruction Phase ends, the loan
evidenced by the Note will be a permanerii tharigage loan (“Permanent Mortgage
Date”). Beginning on the Permanent Mortgage Date, irterest shall accrue as stated
in the Note and monthly payments of principal and intergst shall be due and payable
as set forth in the Note.

. Security Agreement and Financing Statemenit. roperty covered by this
Security Instrument includes the Property previously described or referred to in this
Security Instrument, together with the following, all bf whichiare refetred to as the
“Property.” The portion of the Property that constitute
referred to as the “Real Property.” The portion of the.
personal property is sometimes referred to as the "Pe i
scribed as follows: (i) Borrower’s right to possession of the

fixtures, machinery, equipment, building materials, appliar
nature whatsoever now or hereafter located in, or on, or used,
used in connection with the Property or the Improvements, “arid
of and accessions to those goods; and (iii) proceeds and prod

Property. Despite any other provision of this Rider or any othe:
however, Lender is not granted, and will not have, a non-purchase
interest in household goods, to the extent that such a security inte
prohibited by applicable law. :

1 Property,” and is de-
foperty; (i) any and ail

This Security Instrument is and shall be a security agreement granti
first and prior security interest in all of Barrower's right, title and intere
the Personal Property, under and within the meaning of applicable state
well as a document granting a lien upon and against the Real Property. In th
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f any fofeclosure sale, whether made by Trustee, or under judgment of a court by
i sale or otherwise, all of the Real Property and Personal Property may, at
ender, be sold as a whole or in parcels. It shall not be necessary to
have preserit at the place of such sale the Personal Property or any part thereof.
Lenger as. wellas Trustee on Lender's behalf, shall have all the rights, remedies
r with respect to the Personal Property afforded to a “Secured Party”
laws in addition to and not in limitation of the other rights and

nder and/or Trustee under this Security instrument. Borrower
ay to Lender the amount of any and all expenses, including
ents of Lender’s legal counsel and of any experts and agents,
€ur in connection with: (i) the making and/or administration of
(ii) the custody, preservation, use or operation of, or the
ther realization upon any Property, real and/or personal,
trument; (iii) the exercise or enforcement of any of the
ecurity Instrument; or (iv) the failure by Borrower to
sprovisions or covenants in this Security Instrument.

described in th
rights of Lender
perform or cbse

any time after the delivery of this Security Instrument,
sign one or more copigs,.of this Security Instrument in order that such copies may
be used as a financingState t under applicable state laws. Lender’s signature
need not be acknowledged, ' not necessary to the effectiveness hereof as a
deed of trust, mortgage or othef réal property security instrument, a security agree-
ment, or {unless otherwise required Hy-applicable law) a financing statement.

Lender may, at its elect

Borrower also authorizes Lend gn and file, without Borrower’s signature, such
financing and continuation staténients, amendments, and supplements thereto, and
other documents that Lender may from time to time deem necessary to perfect, pre-
serve and protect Lender’s security interest inihe Property. If any other documents
are necessary to protect Lender’s interest Property, Borrower agrees to sign
these documents whenever Lender asks’ Borrower also gives Lender permission
to sign these documents for Borrow

. Invalid Provisions. If any provision of thj
illegal, or unenforceable by a court of conip
legal or unenforceable provision shall be sev
the remainder enforced as if such invalid, ill
a part of this Security Instrument.

Instrument is declared invalid,
diction, then such invalid, il-
is Security Instrument and
forceable provision is not

. Relation to Loan Agreement. This Security Instiiin ubject to all of the ap-
plicable terms and conditions contained in the Loan/Agreement. The Loan Agree-
ment is to be filed in the County Clerk’s Office in the County where the Property
is located at the same time this Security Instrument, 1s, recorded:, If Borrower fails
to keep any of the promises Borrower makes in the Lo fient, Lender may
require that the entire balance of Borrower's debt to Len e paid immediately.
The terms and conditions of this Rider shall survive the/ i i of the Loan
Agreement and the repayment of the Loan.

. Paragraph 6 of the Security Instrument. The first sentencé
Security Instrument is hereby modified to read as follows:

cipal residence within 60 days after the end of the Constructic:
shall continue to occupy the Property as Borrower’s princip
for at least one year after the date of occupancy, unless Lender
agrees in writing, which consent shall not be unreasonably withhe:
less extenuating circumstances exist which are beyond Borrower's's

All other provisions in Paragraph 6 of this Security Instrument remain unc
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SIGNING BELOW, Borrower accepts and agrees to the terms and covenants con-
i ider.

day of May, 2015

D P (< (seal)

DATE

S 26 AT (Seal)
)

ATE
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