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Document Title

Deed of Trust

Grantor
Dobyns Family LLC, on limited liability company

Grantee:

Chicago Title Insurance Comyp

Legal Description:

The East half of Lot 8 and all of and 10, Block 18, Kellogg & Ford’s
Addition to Anacortes, Recorded in ¥ ¢lume 1 of Plats, Page 41, records of Skagit
County, Washington.

Situate in the County of Skagit, State of Washing

Assessor’s Property Tax Parcel/Account Numbe

3800-018-010-0006 (P57794)
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DEED OF TRUST
ONS:

sed in multlple sections of th1s document are deﬁned below and other words are

obyns Family LLC a Washington limited liability company.
mnder this Security Instrument.

gned by Borrower and dated December 2, 2013 in the
A1 00 DOLLARS ($3,000,000.00).

Loan Agreement means the &
2013 which provides certain t

Loan Documents means the Note, L sment and this Deed of Trust collectively.

TRANSFER O HTS IN THE PROPERTY

This Security Instrument secures to Lenider (i) the repayment of the Loan and all renewals,
extension and modifications of the Note, (i1} the performance of Borrower’s covenants and
agreements under this Security Instrumen and the Niste and the Loan Agreement and (iii) the
repayment of any future advances, with interest, whieh are secured by this Security Instrument.
The Secured Obligation is a revolving line of credit and rt 1s the express intent of Borrower and
Lender that this deed of trust shall continue in e fect n wfthstandmg that from time to time no
obligation may exist and shall survive as security for dditional obligations or
borrowings arising from time to time. For this purpose irrevocably grants and
conveys to Trustee, in trust, for the benefit of the bene ;

Addition to Anacortes, Recorded in Volume 1 of Plats, Pa
County, Washington.

Situate in the County of Skagit, State of Washington

together with all the improvements now or hereafter erected on the _
appurtenances, ﬁxtures now or hereaﬂ:er a part of the property and rens, ome,

management operation or occupancy of the property. This Security Instmm
cover all replacements and additions. All of the foregoing is referred to in thi

PROPERTY IS NOT USED PRINCIPALLY FOR AGRICULTURAL PURPOS

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed
right to grant and convey the Property and that the Property is unencumbered, exc
encumbrances of record. Borrower warrants and will defend generally the title to thé
against all claims and demands, subject to any encumbrances.
Borrower and Lender covenant and agree as follows:
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 Payment of Principal, Interest and Late Charges. Borrower shall pay when due the
ipal and interest on the debt evidcnced by the Note and any late charges due undcr thc

tion of Payments or Proceeds. Except as otherwise described in this Section
ccepted and applied by Lender shall be applied in the following order of
chargcs due (b) interest due under the Note; and then (c) principal under the

If Lender receives
sufficient amounts y late charge due, the payment will be applied to the late charge and

f more than one periodic payment is outstanding, Lender may

apply any payment rec :
payments due if, and to-

3. Charges, Liens. B
impositions attributable to th

fees, and assessments, if any. Sho
when due, Lender may pay the sam

Borrower shall promptly discharge any 1
unless Borrower: (a) agrees in Writing tot

Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument,’ y glve Borrower a notlce
. given, Borrower shall

insurable value of the improvements. The insurance carrier prowdmg_ h
chosen by the Borrower subject to Lender’s right to disapprove Borrower®:
shall not be exercised unreasonably.

of demolition and removal of debris and shall name Lender as loss payee under
payable endorsement in form satisfactory to Lender.

Borrower will maintain commercial general liability insurance insuring against liab
risks associated with the use, ownership, construction and operation of the property,
coverage limits approved by Lender. All insurance policies required hereunder shall be®
to Lender’s approval and obtained from a financially reputable insurer acceptable to Lender
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1 jirisurance policies required by Lender and renewals of such policies shall be subject to
¢1’s right to disapprove such policies, shall include a standard mortgage clause, and shall
Lender as mortgagee and/or as an additional loss payee.

t collected under any insurance policy may be applied upon any indebtedness
d in such order as the Lender shall determine. Such application by the Lender
isoontinuance of any proceedings to foreclose the deed of trust. In the event

50 shall be added
interest at the d_ the Note.

5. Preservation,
shall not destroy, dam

condemnation proceeds are 1i0
relieved of Borrower’s obligat;

Borrower shall not permit or allow
this deed of trust to be occupied prior
occupant and payment to Lender of t
of trust with respect to that lot or ho

dent;al occupancy of a lot or home encumbered by
g""j;thc sale of that lot or home to an owner

6. Protection of Lender’s Interest ty and Rights Under this Security
Instrument. If (a) Borrower fails to perforin the covénants and agreements contained in the
it significantly affect Lender’s
strument (such as a proceeding in
forcement of a lien which may
o1 regulations) or (¢) Borrower
ioiagh a third party designated

interest in the Property and/or rights under this
bankruptcy, probate, for condemnation or forfeity
attain priority over this Security Instrument or to eénfore
has abandoned the Property, then Lender, either in pers:

include, but are not limited to: (a) paying any sums secured by
this Security Instrument; (b) appearing in court; and (c) paying
protect its interest in the Property and/or rights under this Securi
secured position in a bankruptcy proceeding. Securing the Property
to, entering the Property to make repairs, change locks, replace or bg
windows, drain water from pipes, eliminate building or other code violation
conditions, and have utilities turned on or off, Grantor hereby designates;co
appomts Lender as its true and lawﬁll attorney-in-fact w1th full power of $

any duty or obligation to do so. It is agreed that Lender incurs no liability fo
~ all actions authorized under this Section 6. ‘

Any amounts disbursed by Lender under this Section 6 shall become additional de
Borrower secured by this Security Instrument. These amounts shall bear interest at #
rate from the date of disbursement and shall be payable, with such interest, upon noti
Lender to Borrower requesting payment.

7. Assignment of Miscellaneous Proceeds; Forfeiture. “Miscellaneous Proceeds™ shdll
be defined as any compensation, settlement, award of damages, or proceeds paid by any third
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party(other than insurance proceeds paid under the coverages described in Section 4) for (i)

;' as to the value and/or condition of the Propcrty In the event of a total takmg,
n, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to the

irmnediaté%y’”be
Lender otherwise
reduced by the ar

writing, the sums secured by this Security Instrument shall be
e Miscellaneous Proceeds multiplied by the following fraction: (a)

d ‘market value of the Property immediately before the partial
. Any balance shall be paid to Borrower.

in value divided by (b)
taking, destruction, or

or loss in value unless Borrow
Proceeds shall be applied to th
sums are then due.

If the property is abandoned by Borre
Opposing Party (as defined in the ne:
damages, Borrower fails to respond t
Lender is authorized to collect and app

1c€) offers to make an award to settle a claim for
within 30 days after the date the notice is given,
e Miscellaneous Proceeds either to restoration or

the party against whom Borrower has a right of gard to Miscellaneous Proceeds.
Borrower shall be in default if any action or pro ether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeitur rty or other material
impairment of Lender’s interest in the Property or rights witder this Security Instrument
Borrower can cure such a default and, if acceleration 2d, reinstate as provided in

Section 12, by causing the action or proceeding to be di:
judgment, precludes forfeiture of the Property or other
that are attributable to the impairment of Lender’s interest in

and shall be paid to Lender. :

ith a ruling that, in Lender’s

All Miscellaneous Proceeds that are not applied to restoration o
applied in the order provided for in Section 2.

Security Instrument granted by Lender to Borrower or Successor in Interest
not operate to release the liability of Borrower or Successor in Interest of Bo
shall not be required to commence proceedings against Borrower or any Succes!
of Borrower or to refuse to extend time for payment or otherwise modify amorti
sums secured by this Security Instrument by reason of any demand made by the origi
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in'g
any right or remedy including, without limitation, Lender’s acceptance of payments

persons, entities or Successors in Interest of Borrower or in amounts less than the amouiit
due, shall not be a waiver of or preclude the exercise of any right or remedy.
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Subject to the provisions of Section 12, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing and is approved by Lender,
tain all of Borrower’s rights and benefits under this Security Instrument. Borrower

 be released from Borrower’s obligations and liabilities under this Security Instrument
ender agrees to such release in writing. The covenants and agreements of this Security

n and valuation fees. In regard to any other fees, the absence of express
Documents to charge a specific fee to Borrower shall not be

n the charging of such fee. Lender may not charge fees that are
‘Security Instrument or applicable law.

If this Loan is subject ti
interpreted so that the i
with the Loan exceedthe pérm
the amount necessary to regt

which sets maximum loan charges, and that law is finally
r other loan charges collected or to be collected in connection

immediately applied by

sum is received by the Lend&i;thé principal balance has been paid in full, such sums shall be

promptly refunded by Lender er;:]ess any sums due to the Lender. If a refund

sated as a partial prepayment without any prepayment

uigh refund made by direct payment to Borrower or by
any right of action Borrower might have arising

charge. Borrower’s acceptance 6
principal reduction will constitute a
out of such overcharge.

when actually delivered to Borrower’s notice addréssif'seént by other means. The notice
address shall be 24118 7* Avenue NW, Stanwavo "WA 98292 unless Borrower has designated
vshall promptly notify Lender of

force and effect.
As used in this Security Instrument: (a) words of the masculine gender shall mea :
corresponding neuter words or words of the feminine gender; (b) words in the singuls
mean and include the plural and vice versa; and (c) the word “may” gives sole discretio
without any obligation to take any action. :

12. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
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ection 12, “Interest in the Property” means any legal or beneficial interest in the Property,
luding but not limited to those beneficial interests transferred in a bond for deed, contract
’ed installment sales contract or escrow agreement, the intent of which is the transfer of
Srrower at a future date to a Purchaser.

vy part of the Property or any interest in the Property is sold or transferred or if a
beneficial i rrower is sold or transferred without Lender’s prior written consent,
Lender mayreq imediate payment in full of all sums secured by this Security Instrument.
However, this op not be exercised by Lender if such exercise is prohibited by
applicable law.

, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of nst less than 30 days from the date the notice is given in accordance
with Section 10 within Barrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay thede sumsprior to the expiration of this period, Lender may invoke
any remedies permitted By this Security Instrument without further notice or demand on
Borrower.

If Lender exercises this

13. Borrower’s Right to Reinstate after Acceleration. If Borrower meets certain
conditions, Borrower shall have the ¢to'have enforcement of this Security Instrument
discontinued at any time prior to'tié, t of: (a) ten days before sale of the Property
pursuant to any power of sale contai thi Secunty Instrument; (b) such other period as
applicable law might specify for the {eymipation of Borrower’s right to reinstate; or (c) entry of
a judgment enforcing this Security In t. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dae:under this Security Instrument and the Note as if no

all expenses incurred in enforcing this Sectfity Ins
reasonable attorney’s fees, property mspecuon an
and rights under this Security

ably require to assure that Lender’s
interest in the Property and rights under this Secutity I
pay the sums secured by this Security Instrument shall ;

check treasurer’s check or cashier’s check, provided an.
institution whose deposits are insured by a federal agency, 1ns

not apply in the case of acceleration under Section 12.

14.  Acceleration; Remedies. Lender shall give notice to Borro]’_f

“The notice
t Jess than

acceleration of the sums secured by the Security Instrument and the sale of t
public auction at a date not less than 120 days in the future. The notice shall fuithe
Borrower of the right to reinstate after acceleration, the right to bring a court acti

the non-existence of a default or any other defense of Borrower to acceleration and sale,"
any other matters required to be included in the notice by applicable law. If the defau?:t is
cured on or before the date specified in the notice, Lender, at its option, may require
payment in full of all sums secured by this Security Instrument without further demand-and
may invoke the power of sale and/or any other remedies permitted by applicable law. Lengd
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
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Sectitn 14, including but not limited to, reasonable attorney’s fees, collection costs and costs
tle evidence.

rinvokes the power of sale, Lender shall give written notice to Trustee of the
ce of an event of default and of Lender’ s e]ection to cause the Property to be sold

't:!icsignated in the notice of sale in one or more parcels and in any order
.“Trustee may postpone sale of the Property for a period or periods
aw by public announcement at the time and place fixed in the notice

&d or implied. The recitals in the Trustee’s deed shall be prima
tha tatements made therein. Trustec shall apply thc procef:ds of

the sale in the following’
reasonable Trustee’s and;

Documents are cumulative, not i
remedies available at low or in equi
proceed against Borrower, any othe

xcluswe and not in substitution for any rights or
t waiving its rights in the Property, Lender may
bligated to pay or perform the obligations or
against any other security or guarantee £or,the obligations in such order or manner as Lender
may elect. Except where prohibited by applicable law, the commencement of proceeding to

enforce a particular remedy shall not preclude the commencement of a different remedy.

Security Instrument, Lender agrees
the Loan Documents and no event
oticc or both, could constitute a

16.  Partial Reconveyances. By the acceptanec 6
it will, upon request of Borrower, if no default
occu;rred Wthh through the passage of t1me the' gmn

obligations to Lender under the Loan may be secured by mu1t1p1ﬁ.=,,,
Property and other properties constituting the secured properties frot
acknowledges and agrees the partial or full reconveyance of this dee

processing required for this loan to a contract collection or servicing comp
costs (including those for the initial set up and any monthly fees) for this sery
responsibility of Borrower.

18.  Substitute Trustee. In accordance with Applicable Law, Lender may frémstime
time appoint a successor trustee to any Trustee appointed hereunder who has ceas({é“"d&“t{)
Without conveyance of the Property, the successor trustee shall succeed to all the title:po
and duties conferred upon Trustee herein and by Applicable Law.

19.  Attorney’s Fees. Lender shall be entitled to recover its reasonable attorney’s fees
costs in any action or proceeding to construe or enforce any term of this Security Instrumerit
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The t@rms “attorney’s fees” whenever used in the Security Instrument, shall include without
litation attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

;%*ccessors and Assigns. This Security Instrument inures to the benefit of and is
iding upon the respective heirs, administrators, successors and assigns of Borrower and

This is the last page of a nine-page Deed of Trust.

Matthew D.4ohnson, Mem

STATE OF WASHINGTON
COUNTY OF SKAGIT

I certlfy that I know or have satisfactory ew&' sTice that Matthew D. Johnson is the person who appeared

Dated 5/ ! 3’/ 15

MARIE K. ENGLISH
NOTARY PUBLIC
BTATE OF WASHINGTON
COMMISSION EXPIRES
DECEMBER 4, 2015
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