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Reference # (if appl
Grantor{s):
1. HARDISON,

2. MERS-HARDISOI Land Title and Escrow

Grantee(s}
1. Skagit Bank

Additional on page

Legal Description: Lots b to 8, Inclus Ik 192, Northern Pacific Add

Additional on page 2

Assessor's Tax Parcel ID#: 3809-102-008-0003 (P58167)

THIS ASSIGNMENT OF RENTS dated May:18, 20
B HARDISON who acquired title as Russell Hardig
acquired title as Marilyn Hardison, and who is_ai
hushand and wife, whose address is 2611
(referred to below as "Grantor”) and Skagit Bar
Ave, P O Box 285, Burlington, WA 98233 (refer

ade and executed between RUSSELL
d MARILYN T MERS-HARDISON, who
i of record as Marilyn Mers-Hardison,
ANACORTES, WA 98221-1314
iling address is 301 E. Fairhaven
. "Lender"}.
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MEIT. For valuable consideration, Grantor hereby assigns, grants a continuing security

addition to the Note, this Assignment sscures all obligations, debts and liahilities,
ender, or any one or more of them, as well as all claims by Lender against Grantor
r now existing or hereafter arising, whether related or unrefated to the purpose of
erwise, whether due or not due, direct or indirect, determined or undetermined,
nliquidated, whether Grantor may be liable individually or jointly with others,
“accommodation party or otherwise, and whether recovery upon such amounts
by any statute of Iimitations, and whether the obligation to repay such amounts

plus interest theregs, of
ar any one or more of th
the Note, whether uoluntar
absolute or contingent,
whether obligated as gudra
may be or hereafter may e

may be or hereafter may bec

THIS ASSIGNMENT IS GIVE‘

95 otherw:se provided in this Assignment or any Related Documents, Grantor
signment as they become due, and shall strictly perform all of
nd until Lender exercises its right to collect the Rents as provided
ssignment, Grantor may remain in possession and control of and
nts, provided that the granting of the right to collect the Rants shall
olla in a bankruptcy proceeding.

operate and manage the Property and ctlit
not constitute Lender's consent to the use

GRANTOR'S REPRESENTATIONS AND WA 7

Ownership. Grantor is entitled to receive thé Rénts free and clear of all rights, loans, liens, encumbrances, and
claims excapt as disclosed to and accept “byLender in writing.

#antor warrants that:

Right to Assign. Grantor has the full right;, pawer and authority to enter into this Assignment and to assign and
canvey the Rents to Lender.

No Prior Assignment. Grantor has not previoifsly assign
instrument now in force,

anveyad the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, engimbs
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS.
default shall have occurred under this Assignment, to collec
given and granted the following rights, pawers and authority:

. of rwise dispose of any of Grantor's rights in the

ve the right at any time, and even though no
nts. For this purpose, Lender is hereby

Motlce to Tenants. Lender may send notices to any and .
Assignment and directing all Rents to be paid directly to Lende;

berty: demand, collect and receive from
wte=and carry on all legal proceedings

Enter tha Property. Lender may enter upon and take possessi
the tenants or from any other persons liable therefor, all of th

possession of the Property; collect tha Rents and remove any tenant or tgn er persons from the Property,

and keep the sama in repair;
nd of all cantinuing costs
taxes, assessments and

to pay the costs thereof and of all services of all employees, including
and expenses of malntammg the F'roparty in proper repair and condltlon,

Compliance with Laws. Lender may do any and all things to execute and co r#with the,laws of the State of
Washington and also ali other laws, rules, orders, ordinances and requirements;
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Prop
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem a
name of in Grantor's name, to rent and manage the Property, including the callection

Other Acts. Lender may do all such other things and acts with respect to the Propefty”
appropriate and may act exclusively and solely in the place and stead of Grantor and to hawd
Grantor for the purposes stated above.

No Requirement to Act. lLender shall not be required to do any of the foregoing acts or il
Lender shall have perfarmed one or more of the foregoing acts or things shall not require Lendg tc;.
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Pro
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole ¢jsareti
determine the application of any and all Rents received by it; however, any such Rents received by Lenagr W
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lep
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secura
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obliga
imposed upen Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliyst to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall b
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santor, if permitted by applicabie law.

JER' S, EXPENDITURES. If any action or praceeding is commenced that would materially attect Lender's interest in
rogierty.ar ik,Grantor fails to comply with any provigion of this Assignmaent or any Related Documents, including but
or's failure to digcharge or pay when due any amounts Grantor is required to discharge or pay under

#int, 'fﬁlneg and preserving the Property. All such expenditures incurred or paid by Lender for such
purposebwilithen besg interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment ; All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable be added to the balance of the Note and be apportioned among and be payable with any
installment me due during either (1) the term of any applicable insurance policy; or (2} the
remaining term of 1 (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assign swill secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to wh :

make any payment when due under the Indebtedness.

comply with or to perform any other term, obligation, covenant or conditicn
.any of the Related Documents or to comply with or to perform any term,

Default on Other Paymen
for taxes or insurance, or

rantor within the time required by this Assignment to make any paymant
ent necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. F

ny of the Related Documents ceases to be in full force and effect
valid and perfected security interest or lien) at any time and

for any reason.

Death or Insolvency. The death of any & - JOF 1
business, the insclvency of Grantor, the agboirts
assignment for the benefit of creditors, any type of creditor workout, or the commencernent of any proceeding
under any bankruptcy or insolvency laws by ar ggainst Grantor.

Creditor or Forfeiture Proceedings. )
proceeding, self-help, repessession or any other n
against the Rents or any pioperty securing the Indebtedne: is includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. Ha g, Event of Default shall not apply if there is a
good faith dISputE by Grantor as to the validity or reas abfaness he claim which is the basis of the creditor or

i creditor or forfeiture proceeding and deposits

Events Affecting Guarantor. Any of the preceding events occ ‘
or accommaodation party of any of the Indebtedness or any gdarantor, engosser, surety, or accommodatlon party
dies or becomes incompetent, or revokas or disputes the validity of abitity under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantof™s ition, or Lender believes the

prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

[ and’at ghy time thereafter, Lender
may exercisa any one or more of the following rights and remedies, in additio nts or remedies provided

by law:

Accelerate Indebtedness. Lender shall have the right at its option without notige #0 Grantgs“to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty sr would be required to
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take” e Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, 0 above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the: srovided for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collecig 5
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recel
the name of Grantor and to negotiate the same and collect the proceeds. Payments by e
Lender in respense to Lender's demand shall satisfy the obligations for which the payrnenty
not any proper grounds for the demand existed. Lender may exercise its rights under this 5 para e!p
person, by agent, or through a receiver.

Appoint Raceiver. Lender shall have the right to have a receiver appointed to take possession &f"a
the Property, with the power to protect and preserve the Property, to operate the Property prec
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and ay
the receivership, against the Indebtedness. The receiver may serve without bond if permittad by av
right to the appointment of a receiver shall exist whether or not the apparent value of the Proper
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note ¢
law.

Election of Remedias. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy;” and
an election to make expenditures or 1o take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remadies.
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neys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
hall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
upgin_anysappeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
ea la“expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
arest of. the enforcement of its rights shall become 2 part of the Indebtedness payable on demand and shall bear

' e Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
dyithout Fmitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
8 hather or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings

of effirts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post judgment

: he cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law,
ny court costs, in addition to ali other sums provided by law.

i ment, together with any Related Dogcuments, constitutes the entire understanding and
No alteration of or amendment to this

preempted by feden_al fa
This Assignment has bet

Joint and Several Liability AII obligatigns of Grantor under this Assignment shall be joint and several, and all
refarences to Grantor ; nd every Grantor. This means that each Grantor signing below is
responsible for all obligatio #thi ignment.

Merger. There ghall be no merg se)‘f the interest or estate created by this assignment with any other interest or
estate in the Property at any tiin, i
of Lender.

Interpretation. {1} In all cases wh
Assignment in the singular shall be d
require. (2) If more than ong person sign
and saveral. This means that if Lendq

joined in any lawsuft. {3} The names gi‘ve
purposes only. They are not to be used to intey

o paragraphs or sections in this Assignment are for convenience
ret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deeroed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lendei, i i i
shall operate as a waiver of such right or any other righ ver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender wise to demand strict compliance with that
provision or any other provision of this Asmgnment MO pel or wa by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any® gnts or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lends required under this Assignment, the granting of such
consent by Lender in any instance shall not constitut: sent to subsequent mstances where such
consent is required and in all cases such consent may be' Grant

Notices. Subject to applicable law, and except for notice
manner, any notice required to be given under this Assmnm:
when actually delivered, when actually received by telafaé
deposited with a nationally recognized overnight courier, or, if rpal
first class, certified or registered mail postage prepaid, directedtp
Assignment. Any party may change its address for notices und
to the other parties, specifying that the purpose of the notice is t
purposes, Grantor agrees to keep Lender informed at all times of Gra

y giving formal written notice
party's address, For notice
Hdress. Subiect to applicable
er, if there is more than one

Powers of Attorney. The various agencies and powers of attorney conveyad. rider
granted for purposes of security and may not be revoked by Grantor until such tisfie @5 the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any provision of this A& :

or unenforceable as to any other person or circumstance,
modified so that it becomes legat, valid and enforceable. If the cffendmg prowsnon cann i‘
be considered delsted from this Assignment. Unless otherwige required by law, #h

other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer @
Asmgnment shali be binding upon and mure to the benefit of the parties, their succesw

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment,

Waiver of Right of Redemptlon. NOTWITHSTANDING ANY QOF THE PROVISIONS TO THE
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FRC)
SALE UNDER ANY ORDER QR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHA
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTERES
TITLE TO THE PROPERTY SUBSEQWENT TG THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The fbHowing capitalized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in Jaw



ASSIGNMENT OF RENTS
{Continued) Page 5

i of“the United States of America. Words and terms used in the singular shall include the plural, and the plural
ip&lude_the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
e the-fheanings attributed to such terms in the Uniform Commercial Code:

The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
r modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
m time to time.

e ward "Borrower” means RUSSELL B HARDISON and MARILYN MERS-HARDISON,
efault" means the Default set forth in this Assignment in the section titled "Default”,

Grantor. The wgid

tedness” means all principal, interest, and othar amounts, costs and expenses
ted Documents, together with all renewals of, extensions of. modifications of,
sions for the Note or Related Documents and any amaunts expended or advanced by
kligations or expenses incurred by Lender to enforce Grantor's obligations under
terast an such amounts as provided in this Assignment. Specifically, without
:ounts that may be indirectly secured by the Cross-Collateralization provisien

payable under the N
consglidations of and s
Lender to discharge
thls Asmgnment tog{

of this Ass-gnment

Lender. The word "Lende

Note, The word "Note"
of $167,829.00 from Gramtor 4o kénder, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of «in bstitutions for the promissory note or agreement.

Property, The word "Propert
described in the "Assignment” se

" Documents” mean all promissory notes, credit agreements, loan
i ecurity agreaments, mortgages, deeds of trust, security
ts, agreements and documents, whether now or hereafter

Related Documents. The words "*Helat
agreements, environmental agreemen
deeds, collateral mortgages, and all ot

present and future rights, title and interest in, 1o and under any
without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or secu daposits, advance renals, profits and proceeds from the Property,
and other payments and benefits derived or derived from such leases of every kind and nature, whether due
now ot later, including without fimitation Grant i rge such feases and 10 receive and collect payment
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ
DOCUMENT IS5 EXECUTED ON MAY 18, 2016.

OVISIONS OF THIS ASSIGNMENT. THIS

MERS-HARDISON, personally known to me or proved to me on the basis of satisfactory e
described in and who executed the ASSIGNMENT OF RENTS, and acknowledged that they s
their free and voluntary act and deed, for the uses and purpases therein mantioned.

Given under my hand and official seal this /g o day of 77&;%_/
By ) ltsihea (f f}wﬂ Residing at _/Z
Notary Public in and for the State of _{#/ /; My commission expires z_;?
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