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Assessor's Parcel or & P129015/ 5100-002-146-0000

Abbreviated Legal Descrigtion: 146 Shelter Bay Div 2

[Include Iot, block and plat or section, township and range]

Full legal description located on TITL D "EXHIBIT A"

Trustee: Chicago Title

Title Order No.: 620024006
Escrow No.: OC70021333
LOAN #: 7002274

CHICAGO TITLE
(02002400,

ine For Recording Data]

OF TRUST

MIN 1001358-0007002216-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document ;
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaidir
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with ali Riders to this document.

(B) "Borrower” is MARTYN F. ADAMS AND LINDA D.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Chicago Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is incasp
into and amends and supplements this Security Instrument. .
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LOAN #: 7002274
F) YNote" means the promissory note signed by Borrower and dated May 14, 2015,

ote states that Borrower owes Lender TWO HUNDRED NINE THOUSAND NINE HUNDRED

7 00*****************k*********************t***t*******!i*w****
5. $209,900.00 ) plus interest. Borrower has promised to pay this debt in regular
yments and to pay the debt in full not later than June 1, 2030.

" means the property that is described below under the heading “Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
Not@ and all sums due under this Security Instrument, plus interest.

xetuted by Borrower [check box as applicable]:

Rata Rider ] Condominium Rider [LJ Second Home Rider
(] Planned Unit Development Rider [ V.A. Rider
[J Biweekly Payment Rider

egistration Systems, Inc. Rider

Nl
[x] Mortgage E|gt
[] Other(s) [sie

(J) “Applicable Law"” meags afl controlling applicable federal, state and local statutes, regulations,
ordinances and adminj '

s, Fees, and Assessments” means all dues, fees, assessments and
. jofrower or the Property by a condominium association, homeowners
association or similar organi;
(L) “Electronic FundsTr ny transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, ¥ is initiated through an electronic terminal, telephonic instrument,

Eiruct or authorize a financial institution to debit or credit an

ansfers, and automated clearinghouse transfers.
{M) “Escrow ltems” means those | are described in Section 3.
(N} "Miscellaneous Proceeds” mea e

paid by any third party (other than insu (
for: (i) damage to, or destruction of, the Brogerty’ (if) condemnation or other taking of all or any part of the
Property; (jii) conveyance in lieu of condeinration; or (iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) “Mortgage Insurance” means insurant
on, the Loan.
{P) "Periodic Payment" means the reguiarly sched !

_ender against the nonpayment of, or default

Jnt due for i) principal and interest under
tg/ Ymstrument

menting regulation, Regulation X (12 C.F.R. Part 1024‘}
additional or successor legislation or regulation that gov :
Instrument, "RESPA" refers to all requirements and restricti
refated mortgage loan” even if the Loan does not qualify as a
(R} “Successor in Interest of Borrower” means any pa
or not that party has assumed Borrower’s obligations undertt

Subject matter. As used in this Securlty
wnposed inregard to a federa\ly

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomine

this purpose, Borrower lrrevocably grants and conveys to Trustee, in trus!
described property located inthe County of Skagit
[Type of Recording Jurisdiction]

APN #: P129015/ 5100-002-146-0000
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LOAN #: 7002274
currently has the address of 146 Lummi Drive, La Conner,
[Street] [City]
("Praperty Address”):

nances; and fixtures now or hereafter a part of the property. All replacements and additions shall
e covereci by this Security Instrument. Alf of the foregoing is referred ta in this Security Instrument as

successors and ass:gns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of
t limited 10, releasing and canceling this Security Instrument.

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

the right to gra
brances of reco

covenants with limited,
property. "

UNIFORM COVENAN
1. Payment of Prin
Borrower shall pay when du
prepayment charges and late
ltems pursuant to Section 3. Pay
U.S. currency. However, if any ché

nd Lender covenant and agree as follows:
rést” Escrow Iterns, Prepayment Charges, and Late Charges.
gfincipal of, and interest on, the debt evidenced by the Note and any
jes d 1der the Note. Borrower shall also pay funds for Escrow
inger the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sgcutity Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mpnay oder; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such cheek j wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ¢r {d) Electronic Funds Transfer.

Payments are deemed received by Le when received at the location designated in the Note or at
such other location as may be designated by, L'gnder in acggrdance with the notice provisions in Section

15. Lender may return any payment or partial jayment if #ie payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymentorpartial payment insufficient to bring the Loan

payments in the future, but Lender is not cbligated to apply such:payments at the time such payments are
accepted. If each Periodic Payment is applied as of its:sehed etzi due date then Lender need not pay inter-
eston unapphed funds. Lender may hold such unappi

or in the future against Lender shall relieve Borrower from ma in yEents due under the Note and this
Uped Tiy.this Security Instrument,
estiibéd in this Section 2, all pay-
arder &f prlonty {a) interest due
3. Such payments shall
ammg amounts shall

2. Application of Payments or Proceeds. Except as otherwi
menis accepted and applied by Lender shall be applied in the folloy
under the Note; (b) principal due under the Note; (c) amounts due @
be applied to each Periodic Payment in the order in which it becamg®
be applied first to late charges, second to any other amounts due undéy !
to reduce the principal balance of the Note.

i Lender receives a payment from Borrower for a delinquent Periodic ent wiich includes a suf-
ficient amount to pay any late charge due, the payment may be appiied to t i -
late charge. If more than one Periodic Payment is outstandlng Lender m

more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the Nof
Any application of payments, insurance proceeds, or Miscellaneous Proceeds

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodlc :
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Security,
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
{c) premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage*
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgagﬁ
ance premiums in accordance with the provisions of Section 10. These items are called "Escroy
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LOAN #: 7002274

. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow ltem. Borrower shall promptly fumish to Lender all notices of amounts to be paid under
Cion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
9N to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
er uads for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender reqmres shall furmsh to Lender

&d in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
13 ébligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow Item, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
' or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such 2l n, Borrower shall pay to Lender all Funds, and in such amounts, that are then

required under this

Funds at the time specifi
under RESPA. Lender shaif egtimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditurgs of futwie-£ scrow ltems or otherwise in accordance with Applicable Law.

ution whose deposits are insured by a federal agency, instrumental-
ity, or entity {including Len ris an institution whose deposits are so insured) or in any Federal
Home Loan Bank, Lender, he Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall ot charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verif i
and Applicable Law permits 2 tg"make such a charge. Unless an agreement is made in writing or
Applicable Law requires intere ' the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fing weer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lend@r sha to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held
rower for the excess funds in accordan '
rower as required by RESPA, and Borrower shall pay to
thé shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency 9f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,’ Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but iphoymore than 12 monthly payments.

Upon payment in fuli of all sums secured by this S ‘

Barrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxé:
utable to the Property which can attain priority over thi
rents on the Property, if any, and Community Associatior.
that these items are Escrow ltems, Borrower shall pay them i

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatior secureg
to Lender, but only so long as Borrower is performing such
by. or defends against enforcement of the lien in, legal proce" :
prevent the enforcement of the lien while those proceedings are pending;titt nly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemergt g tory to Lender subordinating
i erty is subject o a lien
& notice identifying the
he lien or take one or

Lender the amount necessary to make Up,

nd Assessments if any. To the extent
iner provided in Section 3.
rity ovet this Security Instrument unless
the lien in a manner acceptable
{b) contests the lien in good faith

which can attain priority over this Security Instrument, Lender may giv
fien. Within 10 days of the date on which that notice is given, Borrower. s
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.

other hazards lncludlng but not limited to garthquakes and fioods, forwhlch Lenc!

This insurance shall be maintained in the amounts (including deductible levels)apd
Lender requires. What Lender requires pursuant to the preceding sentences can thange
of the Loan. The insurance carner providing the insurance shall be chosen by Borrows

Borrower to pay, in connection with th:s Loan, either: (a) a one-time charge for flood zbmé
certification and tracking services; or (b) a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of any |
determination resuiting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
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LOAN #: 7002274
rticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower

#hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
i "@_nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

n additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
ion of, the Property, such pelicy shall include a standard mortgage clause and

shall name Lender é
In the event pff

in writing, any insurance’” pres
shali be applied to restorg]
and Lender’s security s

2ds, whether or not the underlying insurance was required by Lender,
r repair of the Property, if the restoration or repair is economically feasible
BS@ned During such repair and restoration period, Lender shalt have the

unti! Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restoration in a single payment

& work is completed. Unless an agreement is made in writing or

ensure the work has Beefl gomple
undertaken promptly. Len
or in a series of progress

pay Borrower any interest or é
retained by Borrower shall not
Borrower. If the restoration or ref
the insurance proceeds shall be a
then due, with the excess, if any, paid ta
provided for in Section 2. _

if Borrower abandons the Property) Liendst pfay file, negotiate and settle any available insurance
claim and related matters. If Borrower da ‘Tespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice s given. in gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigrs i Lender (a).Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thé Nete or this Security Instrument, and (b) any
other of Borrower’s rights (other than the right to an i
under all insurance policies covering the Property,

such proceeds. Fees for public adjusters, or other third parties,
fthe insurance proceeds and shall be the sale abligation of

thef sums secured by this Security Instrument, whether or not
dwer. Such insurance proceeds shall be applied in the order

ch rights are applicable to the coverage
repair or restore the Propeny or to pay

within 60 days after the execution of this Secunty lnstrumen
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the*®
destroy, damage or impair the Property, allow the Property to de
Whether or not Borrower is residing in the Property, Borrower shallm

‘the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feambi;e.
Property if damaged to avoid further deterioration or damage. If insuré
paid in connection with damage to, or the taking of, the Property, Borrower sh responsﬂale for repairing

' Yder may disburse

ntinue to occupy the Property as
pancy, unless Lender otherwise
less extenuating circumstances

fSpections. Borrower shall not

operty in order to prevent
255 it is determined pursu-

proceeds for the repairs and restoration in a single payment or in a seneg f progy
work is completed. If the insurance or condemnation proceeds are not sufijcie '
Property, Borrower is not relieved of Borrower's obligation for the completion ef.such

Lender or its agent may make reasonable entries upon and inspections of th

Borrower notice at the time of or prior to such an interior inspection specifying such g

8. Borrower's Loan Application. Borrower shall be in default if, during the Loah apy
Borrower or any persons or entities acting at the direction of Borrower or with Borro
consent gave materially false, misleading, or inaccurate information or statements to kg
provide Lender with material information) in connection with the Loan. Material represent
but are not limited to, representations concerning Borrower’s occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrame
there is a legal proceeding that might S|gn|flcant!y affect Lender’s interestin the Property and/or rig)
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 7002274
forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appr miate to protect Lender’s interest in the Property and rights under this Secunty Instrument, mcludmg

ent; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy

place or board up doors and windows, drain Water from pipes, eliminate building or other
ngerous conditions, and have utilities turned on or off, Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. itis
rs na liability for not taking any or all actions authorized under this Section 9.

& leasehold estate and interests herein conveyed or terminate or cancel
all nct without the express written consent of Lender, aiter or amend the

ground lease. If Borrower
unless Lender agreestl

writing.
1 required Mortgage Insurance as a condition of making the Loan,
edto rhaintain the Mortgage Insurance in effect. if, for any reason,
ed by Lender ceases 1o be available from the mortgage insurer
that previously provided sueh iffSyran d Borrower was required to make separately designated pay-
ments toward the premiums ft
coverage substantially equivaleg

.ge Insurance prewously in effect, from an alternate mort-
equivalent Mortgage Insurance coverage is not available,

Borrower shall continue to pay to Lendeé:
when the insurance coverage ceased to
in lieu of.

ender will accept, use and retain these payments as
urance. Such loss reserve shall be non-refundabile,

nated payments toward the premiums for Mortggge Insu
condition of making the Loan and Borrower was required
the premiums for Mortgage Insurance, Borrower shail gay th
Insurance in effect, ar to provide a non-refundable*

separately designated payments toward
remiums required to maintain Mortgage
antil Lender’s requirement for Mortgage

Mortgage Insurance reimburses Lender {or any entity that purchasésithe Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower i arty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such i Hforce from time to time, and may
enter into agreements with other parties that share or modify th ¢ losses. These agreements
are on terms and conditions that are satisfactory to the mortga -
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (which may i
Mortgage Insurance premiurmns).

ake payments using any
de funds obtained from

other entity, or any affiliate of any of the foregoing, may receive (directly ori
from {or might be characterized as) a portion of Borrower’s payments for Mo,
for sharing or modifying the mortgage insurer's risk, or reducing losses.
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements wili not affect the amounts that Borrower h
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ingre
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to #;

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |a
may include the right to receive certain disclosures, to request and obtain cén¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restaration or repair is economically feasible and Lender's security is not
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LOAN #: 7002274
rinig such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
* Lenider's;satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the #epdirs and restoration in a single disbursement or in a series of progress payments as the work is
ted-LInless an agreement is made in writing or Applicable Law requires interest to be paid on such
iscelianeous, Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
' Is Proceeds. Hf the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

n due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be

In the event of& pa
of the Property lmm iately, before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ss Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multipiied by the
ount of the sums secured immediately before the partial taking, destruc-
). the fair market value of the Property immediately before the partial

value, Any balance shall be paid to Borrower.

this Security Instrtument:shalk
fonowmg fraction: (a) the ‘tra*

the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agre y Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument w rorAiot the sums are then due.

If the Property is abandoneg’by-Borrower;.or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next serité ffers tt make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3¢ korthe date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or hotthen gue. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the part gé"‘inst whom Borrower has a right of action in regard to
Miscelfaneous Proceeds.

Borrower shall be in default if any a Oﬂ or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeituteof the Property or other material impairment of Lender's
interest in the Property or rights under this Se: writy Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectigri 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’'s judgment, preciuges forfenture of the Property or other material
impairment of Lender's interest in the Praperty or rigiits<{indet this Security Instrument. The proceeds of
any award or claim for damages that are attributabil i
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to e
in the: order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of ameortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall notp
any Successors in Interest of Borrower. Lender shall not be reqtir
Successor in Interest of Borrower or to refuse to extend time for pay
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower, Any forbearance by Lerd
inctuding, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,®
the exercise of any right or remedy

r. Extension of the time for pay-
ity Instrument granted by Lender to

gnce proceedings against any
arwise modify amortization

terms of this Security Instrument; (b) i is not personally oblrgated to pay the sums s
Instrument; and {c) agrees that Lender and any other Borrower can agree to e
make any accommodations with regard to the terms of this Security Instrument or
co-signer's consent.

obhgatlons and I|ab|I|ty under this Securlt_y Instrument unless Lender agrees to such release | wr’rtmg The
covenants and agreements of this Securfty Instrument shall bind (except as provided in § n 20) apd®
benefit the successors and assigns of Lender. :

rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thig Se
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, Inrega
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_ _ LOAN #: 7002274
> any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
5 ¢ xpressly prohibited by this Security Instrument or by Applicable Law.
ie Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
the-interest or other loan charges collected or to be collected in connection with the Loan exceed
ittedimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and {b) any sums already collected from Borrower which exceeded

15. Notices.?
e in wrltlng Any

Borrower has designated.d "bst:tute notice address by notice to Lender. Borrawer shall promptly notify
Lender of Borrower’s & pfaddress. If Lender specifies a procedure for reporting Borrower's change
only Teport a change of address through that specified procedure. There
otice address under this Security Instrument at any one time. Any notice to

may be only one designatg
Lender shall be given by d
unless Lender has design: anothier atldress by notice to Borrower. Any notice in connection with this
Security Instrument shall n Cl have been given to Lender until actually received by Lender. If
any notice required by this Secu ument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corre quirement under this Security Instrument.

: ,of Construction, This Security Instrument shall be governed

Applicable Law might explicitly or implicit
such silence shall not be construed as 4 pfo
provision or clause of this Security Instrugnest
not affect other provisions of this Security,
conflicting provision

As used in this Security Instrument: {a}, words of the mascullne gender shall mean and include
corresponding neuter words or words of the féminine ge
include the plural and vice versa; and (c} the word Ei
take any action. ’

17. Borrower's Copy. Borrower shall be giver

18. Transfer of the Property or a Beneficial Inte
estin the Property” means any Iegal or beneficial interes

he Note conflicts with Applicable Law, such conflict shall
rument or the Note which can be given effect without the

sole discretion without any obfigation to

fithe Note and of this Security Instrument.
srrower, As used in this Section 18, "Inter-
including, but not limited to, those
tallment sales contract or escrow

i alior any partofthe Property or any Interestin the Property is so!ﬁ or transferred {or if Borrawer is ot
a natural person and a beneficial interest in Borrower is sol gtesred) without Lender’s prior written
consent, Lender may require immediate payment in full of alf dreti-by this Security Instrument.
However, this option shall not be exercised by Lender if such exercisé higited by Applicable Law.

if Lender exercises this option, Lender shail give Borrower ng eration. The notice shall
i< g i ordance with Section 15

within which Borrower must pay all sums secured by this Security Insiry tower fails to pay these
sums prior to the expiration of this period, Lender may invoke any rap i
Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower

rower shall have the right to have enforcement of this Security Instrumen

right to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but not timitg

ing Lender’s Jnterest in the Property and rights under thlS Secunty Instrument; and (dfgak.
as Lender may reasonably require to assure that Lender's interest in the Property and ri
Security Instrument, and Borrower's obiigation to pay the sums secured by this Security Ing
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the followmg forms, as selected by Lender: (a) cash; (b} money order; (c)

Initials?
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LOAN #: 7002274
y &ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te {together with this Security Instrument) can be sold one or more times without prior notice to
A.sale might result in a change in the entity {known as the "Loan Servicer”) that collects Periodic
_under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable L.aw. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan

e of transfer of servicing. [f the Note is sold and thereafter the Loan is serviced by
han the purchaser of the Note, the mortgage loan servicing obligations to Borrower

of, this Security Instrumig
given in compliance with |
party hereto a reaso
Law provides a time pg
deemed to be reasona
cure given to Borrower p
to Section 18 shali be deen
this Section 20. ‘

21. Hazardous Substa
substances defined as toxic or k
the following substances: gasoli
cides and herbicides, volatile solvi
materials; (b) "Environmental Law™'m
is located that relate to health, safety o
any respense action, remedial action,
“Envirenmental Condition" means a cé¢hditior“that can cause contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shali not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substances, on or in the Property. Borrower shail not
do, nor allow anyone else to do, anything affecitmg the Prog
Law, (b) which creates an Environmental Condition, "
a Hazardous Substance, creates a condition that adv

qulrements of Section 15) of such alleged breach and afforded the other
iset-after the giving of such notice to take corrective action. If Applicable
elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
tion 22 and the naotice of acceleration given to Borrower pursuant
e notice and opportunity to take cotrective action provisions of

sed in this Section 21: (a) "Hazardous Substances” are those
Bstances, pollutants, or wastes by Environmental Law and

als containing asbestos or formaldehyde, and radioactive
eral laws and laws of the jurisdiction where the Property

h, due to the presence, use, or release of

s the value of the Property. The preced-
e on the Property of small quantities of
‘ro riate to normal residential uses and to

or other action by any governmental or regu!atory agency o Ewwate

Hazardous Substance or Environmental Law of which Borrpy
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and (c) any condition caused by
ous Substance which adversely affects the value of the Property. f arns, or is notified by any
governmental or regulatory authority, or any private party, that any ‘other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowe; shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing e any obligation on
Lender for an Environmental Cleanup.

invo'ming the Property and any
al knowledge, {b) any Environ-

ing Borrower s breach of any covenant or agreement in this Security Jnststin
acceleration under Section 18 unless Applicable Law provides otherwiseé). T¥e n
{a} the default; (b) the actlon requrred 1o cure the default; {c) a date, not Ies

secured by this Security Instrument and sale of the Property at pubhc auctmm“ﬂ
than 120 days in the future. The notice shall further inform Borrower of the right to r: :
acceleration, the right to bring a court action to assert the non-existence of a défailt oi* arly's
defense of Borrower to acceleration and sale, and any other matters required to be i cl s

Instrument without further demand and may invoke the power of sale and/or any othe) eme&
permitted by Applicable Law. Lender shall be entitled to cotlect all expenses incurred ir '
the remedies provided in this Section 22, including, but not limited to, reasonable attorneyﬁ

and costs of title evidence.
Initials: ‘ﬁ/j
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LOAN #: 7002274

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
tend ﬂhall take such action regarding notice of sale and shall give such notices to Borrower and
gf persons as Applicable Law may require. After the time required by Applicable Law and
blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
1iction to the highest bidder at the time and place and under the terms designated in the
otice:df saiz in one or more parcels and in any order Trustee determines. Trustee may postpone
sals ¢ fthe Proqerty for a pertod or periods permitted by Applicable Law by public announcement
d place fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
he statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, but not limited to, reasonable Trustee’s
Il sums secured by this Security instrument; and (c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

the followmg ordm.
and attorneys’ fee
person or perso
the sale took pi;

' . ‘payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reco Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by this Secaxity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person, or efsqr ally entitlied to it. Such person or persons shall pay any recordation
costs and the Trustee's feg/fof ‘

24. Substitute Trust¢
a successor trustee to an
the Property, the successor
herein and by Applicable Law

25. Use of Property. The Rropény is nptised principally for agricultural purposes.

26. Attorneys’ Fees. Lendér : iled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constri » any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security i
by Lender in any bankruptcy proceedi

ance with Applicable Law, Lender may from time to time appaint
fated hereunder who has ceased to act. Without conveyance of

MIAIITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts'dnd agrees
Security Instrument and in any Rider executed by Bo

g KA

MARTYN F. ADAMS

/fw o V) Cctrsn

LINDA D. ADAMS

e terms and covenants contained in this
I recorded with it.

5/#% = {Seal)

DATE

Initials:%zz%{’_
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LOAN #: 7002274

oL 0L S agon COUNTY OF Snohomiis b §8:

y personally appeared hefore me MARTYN F. ADAMS AND LINDA D. ADAMS to
‘be-dhe individual party(parfies described in and who executed the within and
ent, and acknowledged that helshelgned the same as hls!her free
ne deed, for the uses and purposes therein mentioned.
~hand and official seal this |"T¥h__ day of Mm:\) S

Notary Public in and for the Stat
Washington, residing at _/Y\a« ~\ e

My Appointment Expi

SUSAN D. FULFS
Lender: Peoples Bank STATE OF WASHINGTON
NMLS ID: 405872 NOTARY PUBLIC
hﬁfs%?ﬂ?rtggé"e“““e‘ The MY COMMISSION EXPIRES
07-12-17

Initials:
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Exhibit A — Legal Description

7002274

" 146 Lummi Drive
La Conner, WA 98257

Property Ta ) rcel'Number: P129015/5100-002-146-0000

Thence Southerly along the line of mie: igh tide to an intersection with a line
projected South 53°30'00" ;
West from the Southemmost comer fsaid Lot 146;

Thence North 53°30°00" East to the Seitthernm mer of Lot 146;

Thence North 36°30'00" West along the Southwestline of said Lot 146, a distance of

45.00 feet to the point of beginning.

Situated in Skagit County, Washington.

§ o



LOAN #: 7002274
MIN: 1001359-0007002216-2

PLANNED UNIT DEVELOPMENT RIDER

D UNIT DEVELOPMENT RIDER is made this 14th day of
and is incorporated into and shall be deemed to amend and
age, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note
hartered Bank

supplement thie
of the same dat,

(the "Lender”)
| the Property described in the Security Instrument and

mited o, a parcel of land improved with a dweiling,

The Property includes,
and certaln common areas and facilities, as described

together with other such pa

7 (the "Declaration”).
The Property is a part of a planngd evelopment known as Shelter Bay

(the"PUD"). The Property also includesBorrower's interestinthe homeowners association
or equivalent entity ownmg or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefiis and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th:
Security Instrument, Borrower and Lende
A. PUD Obligations. Borrower shall perfors

s and agreements made in the
gvenant and agree as follows:
orrower’s obligations under the
” ents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any gquivalént document which creates
the Owners Association; and (iii) any by-laws or other rules ¢r regulations of the Owners
Association. Borrower shall promptly pay, whe | dues and assessments
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Own
generally accepted insurance carrier, a “master” or “blank
which is satisfactory to Lender and which provides ins
{including deductible tevels), for the penods and againstoss by fire
within the term “extended coverage,” and any other hazatds:
to, earthquakes and floods, forwhich Lenderreqmresmsuranc
the provision in Section 3 'for the Periodic Payment to Lends
installments for property insurance on the Property; and (i) Bolyex

suring the Property
e in the amounts

uding, but not limited
ien: (ixLender waives

th!ation under

Section 5 to maintain property insurance coverage on the Propert ned satisfied
to the extent that the required coverage is provided by the Owners A tion policy.
What Lender requires as a condition of this waiver can change during fthe loan.
Borrower shall give Lender prompt notice of any lapse in joperty

insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in heu O
repair following a loss to the Property, or to common areas and facilities ¢f
proceeds payable to Borrower are hereby assigned and shall be paidto Le:
shall apply the proceeds to the sums secured by the Security Instrument;,
not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability ing
policy acceptable in form, amount, and extent of coverage to Lender.

Initiais:
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LOAN #: 7002274

emnation. The proceeds of any award or claim for damages, direct or
itial, payabie to Borrower in connection with any condemnation or other
part of the Property or the common areas and facilities of the PUD,
nce in lieu of condemnation, are hereby assigned and shall be paid

roceeds shall be applied by Lender to the sums secured by the
Security. | efit as provided in Section 11.
E. Lender's s Consent. Borrower shall not, except after notice to Lender and

with Lender's p
to: (i) the abang
required by laws
of a taking by condern
“Constituent Docume
of professional manggem
or (iv) any action whi
coverage maintained b

F. Remedies. If B
then Lender may pay t

en consent, either partition or subdivide the Property or consent

on or eminent domain; (u) any amendment to any provision of the
» provision is for the express benefit of Lender; (iii) termination
il assumption of self-management ofthe OwnersAssociation;
have the effect of rendering the pubiic liability insurance
he Owriers Association unacceptable to Lender.

w @s not pay PUD dues and assessments when due,

imounts disbursed by Lender under this paragraph
F shall become additiona Borrower secured by the Security Instrument. Unless
Borrower and Lender a?{;;; o0 othet terms of payment, these amounts shali bear
interest from the date of dishurSemesit at the Note rate and shall be payable, with
interest, upon notice from Lened

BY SIGNING BELOW, Borrow
contained in this PUD Rider,

j/%éﬁ _{Seal)

DATE
% AT [ Cryy .- 5/ S {Seal)

LINDA 0. ADAMS DATE

e
pitials: %l,__‘__
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
' (MERS Rider)

THIS"MOR
("MERS Rider”
incorporated
Instrument”) 8f4h
are one or more pers

Peoples Bank, a Sta

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
rade this 14th day of May, 2015, and is
‘amends and supplements the Beed of Trust (the "Security
te given by the undersigned (the "Borrower,” whether there
ndersigned) to secure Borrower's Note to

hartered Bank

("Lender”) of the same date, and covering the Property described in the Security
Instrument, which is located a

146 Lummi Drive, La Coni

In addition to the covenants and:
and Lender further covenant a
follows:
A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank . |

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste, 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrument : term “Lender” includes

any successors and assigns of Lender.

RS is a separate
Lender. MERS is
ress:and telephone
=RS. MERS is
jbligations of
ppointing a
v [nstrument,

"MERS" is Mortgage Electronic Registration Systems, Inc
corporation that is the Nominee for Lender and is acting*suis
organized and existing under the laws of Delaware, and has as
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888). 679
appointed as the Nominee for Lender to exercise the rights, dities a
Lender as Lender may from time to time direct, including but notlim:
successor trustee, assigning, or releasing, in whole or in part this S
foreciosing or directing Trustee to institute foreclosure of this 3
or taking such other actions as Lender may deem necessary or*app
this Security Instrument. The term "MERS" includes any successof;
MERS. This appointment shall inure to and bind MERS, its successor,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

. "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . %,
Form 3158 04/2014 Initials: /¢
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LOAN #: 7002274
TRANSFER QF RIGHTS IN THE PROPERTY

rafisfer of Rights in the Property section of the Security Instrument is
d-as follows:

ty Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extersions and medifications of the Note; and {ii) the performance of
Borrower’s cov ts:and agreements under this Security Instrument and the Note.
For this purpgs syer irrevocably grants and conveys to Trustee, in trust, with
power of salg, th described pr?Perty located in the

County I\?/pe of Recording Jurisdiction] of

Skagit (Name of Recording Jurisdiction}:

SEE LEGAL DE ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A"."

APN #: P1290151/5 0-00‘ 46-0000

which currently has the address of 148 Lummi Drive, La Conner,

[Street][City]

WA 98257 ("Property
[State] [Zip Code]

hereafter erected on the
ow or hereafter a part of
e covered by this Security
rity Instrument as the

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to
"Property.” '

designates MERS
aw or this Security
5 the designated
, as the designated
granted by Borrower
nd_sell the Property;

d 10, assigning and

Lender, as the beneficiary under this Security }
as the Nominee for Lender. Any notice required by An
Instrument to be served on Lender must be served or
Nominee for Lender. Borrower understands and agrees that:
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclo
and to take any action required of Lender including, but not ii
releasing this Security Instrument, and substituting a successer.,

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower whi
by first class mail or when actuaily delivered to Borrower’s notice address
by other means. Notice to any one Borrower shall constitute notice to all B
unless Applicable Law expressly requires otherwise. The notice address sl
the Property Address unless Borrower has designated a substitute notice &

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . # 7 g
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LOAN #: 7002274

ender. Borrower shall JJromptly notify Lender of Borrower’'s change of
nder specifies a procedure for na-portnngg1 Borrower’s change of address,

shall only report a change of address through that specified procedure.
Aly one designated notice address under this Security Instrument at
/notice to Lender shall be given by delivering it or by mailing it by first
Lendér's address stated herein unless Lender has designated another
 Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until

ERS’ Nominge.iriterest is terminated. Any notice provided by Borrower in connection
with this Secilpity drstrisiment will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed 15 lave been given to Lender until actually received by Lender. If
any notice requiregby this"Security Instrument is also required under Applicable Law,
the Applicable Law sequirerrent will satisfy the corresponding requirement under this
Security Instrument '

D. SALE OF NO"F' . CHANGE. OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the

rovides to Leng

Instrument is amended to read as follows:

20. Sale of Note; Charige.
or a partial interest in the Neta {io
one or more times without prior
directs MERS to assign MERS'
remains the Nominee for Lende
sale might result in a change int

[Oan Servicer; Notice of Grievance. The Note
ither with this Security Instrument) can be sold
ice to-Borrower. Lender acknowledges that until it
Omiee interest in this Security instrument, MERS
1 IHe authority to exercise the rights of Lender. A
ity (known as the "Loan Servicer”) that collects
Periodic Payments due under thesNote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightbe one, ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a- ge of the Loan Servicer, Borrower
will be given written notice of the chang i state the name and address of
the new Loan Servicer, the address to wh yments should be made and any
other information RESPA requires in connectipp-with a notice of transfer of servicing.
If the Note is sold and thereafter the Lodn < by a Loan Servicer other
than the purchaser of the Note, the mortgage loan,sericing obligations to Borrower
will remain with the Loan Servicer or be transfetred toia successor Loan Servicer
and are not assumed by the Note purchaser un ' [
purchaser.

Neither Borrower nor Lender may commence, |
action (as either an individual litigant or the member ¢
other party's actions pursuant to this Security Instrume

arty has breached any provision of, or any duty owed by
nstrument, until such Borrower or Lender has notified the othie y (with such notice
given in compliance with the requirements of Section 15) of sugh alleged breach and
afforded the other party hereto a reasonable period after the givin
take corrective action. If Applicable [Law provides a time perig
before certain action can be taken, that time period will be deemn
for purposes of this paragraph. The notice of acceleration and oppor
to Borrower pursuant to Section 22 and the notice of acceleratiof
pursuant to Section 18 shall be deemed to satisfy the notice and opp:
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

joined to any judicial
hat arises from the
es that the other
of, this Security

ust elapse
‘easonabile
cure given
Borrower
10 take

Section 24 of the Security Instrument is amended to read as foiloy

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor*
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LOAN #: 7002274
to all the titie, power and duties conferred upon Trustee herein and by

BY¥SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
containe ERS Rider,

/ Q’v N .- / f//5 ___(seai)
Yo s

[INDX D. ADAMS
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Exhibit A — Legal Description

Lot 146, REVISE
Swinomish Indian Re:
Records, pages 833

AP.OF SHELTER BAY DIV. 2, Tribal and Allotted Lands of
ations, as recorded March 17, 1970, in Volume 42 of Official
jh 828, records of Skagit County, Washington;

TOGETHER WITH th wing-described parcel:

Beginning at the Southwest
'lhence South 24"00'00" We -

Thence Southerly along the line o meaﬂ?_' igh tide to an intersection with a line
projected South 53°30'00" :
West from the Southemmost comer of said Lot 146

Thence North 53°30'00" East to the Southemmost comer of Lot 146;

Thence North 36°30'00" West along the Southiwe'st line of said Lot 146, a distance of
45.00 feet to the point of beginning.

Situated in Skagit County, Washington.

)%&




