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[include tot, block and plat of section, township and range]

Full legal description located on pag
Trustee: Land Title of Skagit ¢

Title Order No.: 151970-SE
Escrow No.: 151970-SE
LOAN #: 7001742

ne For Recording Data)

Land Title and Escrow DEED OF TRUST

MIN 1001359-0007001716-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document dre
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardi

are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

{B) "Borrower” is RONALD J. KEST1 JR. AND KRISTIN. .

ow and other words are defined in
qe. of words used in this document

8, 2015,
SBAND & WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimiand Dr., Ste_ 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exgd
Borrower, which further describes the relationship between Lender and MERS, and which is incor,
into and amends and supplements this Security Instrument.
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LOAN #: 7001742

Note” means the promissory note signed by Borrower and dated May 8, 2015.

The Nsite states that Borrower owes Lender THREE HUNDRED FIFTEEN THOUSAND AND
qgﬂ‘ﬁii**i***it**l*t!l‘t*iit**tttt*iIttt***twt******t*ﬁii**i*titiit
$315,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than March 1, 2046.

perty’ means the property that is described below under the heading "Transfer of Rights in the

ns the debt evidenced by the Note, plus interast, any prepayment charges and late charges
oté, and all sums due under this Security Instrument, plus interest,
Il Riders to this Security Instrument that are executed by Bormrower. The following
ecited by Borrower [check box as applicable]:

(] Condominium Rider [J Second Home Rider

[ 1 Planned Unit Development Rider  [] V.A. Rider

[ Biweekly Payment Rider
egistration Systems, Inc. Rider

astruction Loan Rider

non-appealable judiciz
(K} "Community Assoc on Du

(L) “Electronic Funds Tra ;
draft, or similar paper instrum
computer, or magnetic tape so ‘
account. Such term includes, buts ny
actions, transfers initiated by telephone
(M} "Escrow ltems" means those item
(N) "Miscellaneous Proceeds” mea corppehsation, settlement, award of damages, or proceeds
paid by any third party {other than insurangce ebds paid under the coverages described in Section 5)
for: (i) damage 1o, or destruction of, the Pfopeérty’ (i) condemnation or other taking of all or any part of the
Property; (iii} conveyance in fieu of condeinndtion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance” means insura
on, the Loan.

(P) "Periodic Payment” means the regularly sched d arrigunt due for (i) principal and interest under
the Note, plus (i} any amounts under Section 3 of t urity, lfastrument.

(Q) "RESPA” means the Reat Estate Settlement Procsk
menting regulation, Reguiation X (12 C.F.R. Part 1024}, as the: mfght be ‘amended from time 1o time, or any
additional or successor legislation or regulation that gov ubject matter. As used inthis Security
Instrument, "RESPA” refers to all requirements and restrictions’thatsseimposed in regard to a “federally
related mortgage loan" evenifthe Loan does not qualify as a “federally related mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the: Note.angl/or this Security Instrument.

is initiated through an electronic terminal, telephonic instrument,
instruct, or authorize a financial institution to debit or credit an
. ta point-of-sale transfers, automated teller machine trans-
transfers, and automated clearinghouse transfers.

t are described in Section 3.

rotecting Lender against the nonpayment of, or default

sors and assagns) and the successors and assigns of MERS. This Se drity Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and modifications’of the Note; and (n) the
performance of Borrower's covenants and agreements under this S
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust-wi
described property located in the County of Skagit
[Type of Recording turisdiction] [Name of Recorg
Lot 3, Short Plag No. PL04-0764, recorded May 26, 2005, under Audit
2005952690116, approved May 17, 2005, bemg a portion of Lots 18-21,
SKAGIT CO., WASH.," as per plat recorded in Volume 3 of Plats, page
County, Washington, lying within the
Southwast 1/4 of the Southeast 1/4 of Section 19, Township 35 North, Rage,
Situate in the County of Skagit, State of Washington.
Ptn Lots 18-21 Deiter's Ac. (aka Lot 3, SP #PL04-0764)
APN #: 3899-000-021-0700

APN# P123072 **#200505260116
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LOAN #: 7001742
h currently has the address of 9940 Fruitdale Road, Sedro Woolley,

[Street] [City]
ington 98284 ("Property Address”):

(Zip Code]

=R WITH alil the improvements now or hereafter erected on the property, and all easements,
appuitenances; and fixtures now or hereafter a part of the property. All replacements and additions shall

the’ “Pm;:mi‘t ‘Bormower understands and agrees that MERS holds only legal title to the interests granted
ecurity instrument, but, if necessary to comply with law or custom, MERS (as nominee
ler's successors and assigns) has the right: to exercise any or all of those interests,
mr%;:ﬁ to, the right to foreclose and sell the Property; and to take any action required of
mited to, releasing and canceling this Security Instrument.

for Lender
mcludtng

BORROWER .
the right to grapt’ as - the Property and that the Property is unencumbered, except for encum-
ks rrants and will defend generally the title ko the Property against all claims

' emcumbrances of record.

covenants with limited:;

property.

'Escrow ltems, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
inder the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
instrument received by Lender as payment under the Note
wler unpaid, Lender may require that any or all subsequent

Borrower shall pay when due
prepayment charges and late

cashier's check, prowded any such chetk i

rAWn upon an institution whose depos;ts are insured by a
federal agency, instrumentality, or entity; o, |

Electronic Funds Transfer

such other location as may be designated by

15. Lender may retum any payment or partial pdyment if i
to bring the Loan current. Lender may accept any paymeiit 67p
current, without waiver of any rights hereunder or p i
payments in the future, but Lender is not obligated &
accepted. If each Periodic Payment is applied as of i
est on unapplied funds. Lender may hold such unappli
Loan current. If Borrower does not do so within a reasonab?e

ment or partial payments are insufficient
ial payment insufficient to bring the Loan
ghts 1o refuse such payment or partial
yments at the time such payments are

balance under the Nate immediately prior 1o foreclosure. No or claﬁmf‘which Borrower mighl have now
orin the future against Lender shail relieve Borrower from ma nts due under the Note and this
Aydhis Security Instrument.

g in this Section 2, all pay-
ments accepted and applied by Lender shall be applled in the following‘orde: priority (a) interest due

be applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note. ,

If Lender receives a payment from Borrower for a delinquent Penodic Pay 1
ficient amount to pay any late charge due, the payment may be applied to thg cﬁehnqusﬁ ﬁayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may:apply. ny
from Borrower to the repayment of the Periodic Payments if, and 1o the extent :
paid in full. To the extent that any excess exists after the payment is applied to
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds tg/pringig
the Note shall not extend or postpone the due date, or change the amount, of the Peisstii

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pt
under the Note, until the Note is paid in full, a sum (the *Funds") to provide for paymentof am
for: (a) taxes and assessmertts and other items which can attain priority over this Security.nstiu
a lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property
{c) premiums for any and ail insurance required by Lender under Section 5; and (d) Mortgagg insurang
prerniums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mongac;e In
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow Jt
At origination or at any time during the term of the Loan, Lender may require that Community Associa
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LOAN #: 7001742

35, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
bé'an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Seetion. Borrower shall pay Lender the Funds for Escrow items unless Lender waives Bormower's
gation.to pay the Funds for any or all Escrow items. Lender may waive Borrower’s obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event

rwaiv “Bormwer shall pay directly, when and where payable, the amounts due for any Escrow ltems

mg such payment within such time period as Lender may require. Borrower's obligalion
Bents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "Covenant and agreement” is used in Sec-
ligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
crow Item, Lender may exercise its rights under Section 9 and pay such amount

or all Escrow ltems at any time by a notice given in accordance with Section
) , Borrower shall pay to Lender all Funds, and in such amounts, that are then

[algRCHe
Lender may, at anytirpe, caflect and hold Funds in an amount (a) sufficient to permit Lenderto apply the
Funds at the time specifiéd under RESPA and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shll -
estimates of expandit;;fé

3N insgtiution whose deposits are insured by a federal agency, :nstrumental
r is an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow ltems no later than the time specified
Harrower for holding and applying the Funds, annually analyzing
‘ow ftems, unless Lender pays Borrower interest on the Funds

Funds as required by RESPA,

If there is a surplus of Funds held
rower for the excess funds in accordan PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nofiy Bbrriwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upithe shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency bf Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, “ar] Borrower shaH pay to Lender the amount necessary to
make up the deficiency in accordance with REBPA, but i re than 12 monthly payments.

Upon payment in full of all sums secured by this trument, Lender shall promptly refund to
Borrower any Funds heid by Lender.

4, Charges; Liens. Bomower shall pay all tax

Borrower shall promptly d:scharge any lien which has prigkity over this Sec.umy Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in @ manner acceptable
to Lender. but only so long as Borrower is performing such agreemem, ?:») contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceeﬁmg?, which.ind.ender’s opinion operate 1o
prevent the enforcement of the lien while those proceedings areperi il
are concluded; or () secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowes:
more of the actions set forth above in this Section 4.

Lender may require Bomowerto pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

&.  Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term =
other hazards including, but not limited to, earthquakes and floods, for which
This insurance shall be maintained in the amounts (including deductible levels} art
Lender requires. What Lender requires pursuant to the preceding sentences can chan
of the Loan. The insurance camier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zor
certification and tracking services; or (b) a one-time charge for flood zone determinatiorf: {
services and subsequent charges each time remappings or similar changes occur which reasopablymight
affect such determination or certification. Borrower shall also be responsible for the paymem ‘of any'fees
imposed by the Federal Emergency Management Agency in connection with the review of any ﬂood on
determination resulting from an objection by Borrower. :

if Borower fails to maintain any of the coverages described above, Lender may obtain insysar
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchése

s insurance.
periods that
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LOAN #: 7001742

riicular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Bomower's equity in the Property, or the contents of the Property, against any risk,
drdeor liability and might provide greater or lesser coverage than was previously in effect. Borrower
icknow ectges that the cost of the msurance coverage 50 obtamed might significantly exceed the cost of

mlicies requ;red by Lender and renewals of such pohcnes shall be subject to Lender's
ich policies, shall inciude a standard morgage clause, and shall name Lender as

rtign of, the Property, such policy shall include a standard mortgage clause and
igee and/or as an additional loss payee.

d. Dunng such repalr and restoration peraod Lender shall have the
ds until Lender has had an opportunity to inspect such Property to

undertaken promptly. Len:
or in a series of progress ne
Applicable Law requires intérest’
pay Borrower any interest or earnj
retained by Borrower shall not ks
Borower. If the restoration or re
the insurance proceeds shalt be applie
then due, with the excess, if any, paid
provided for in Section 2.

If Borrower abandons the Propert
claim and related matters. If Borrower

usurns secured by this Secun‘ty Instrument, whether or not
Such insurance proceeds shall be applied in the order

gy file, negotiate and settle any available insurance
espond within 30 days 1o a notice from Lender that the
insurance carrier has offered to settle a claim:then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. If either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns tg Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpait under the'Nute or this Security Instrument, and (b} any
other of Borrower's rights {other than the right to any séfurid, of unearmed premiums paid by Borrower)
under all insurance policies covering the Property, insof ich rights are applicable to the coverage

Ether or not then due.
Property as Borower's principal residence
wrthm 60 days after the execution of this Secunty Enstru sﬁaﬁmnnnue to occupy the Property as

Borrower's principal residence for at least one year after the

exist which are beyond Barrower's control.

1. Preservation, Maintenance and Protection of the 2
destroy, damage or impair the Property, aliow the Property to deterics
Whether or not Borrower is residing in the Property, Borrower shall mai

or restor:ng the Propeny only if Lender has released proceeds for such pump
proceeds for the repairs and restoration in a single payment or in a series |

Property, Borrower is not relieved of Borrower's obligation for the completion of

Lender or its agent may make reasonable entries upon and inspections of ifie
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower natice at the time of or prior to such an interior inspection specifying such
8. Bormower's Loan Appilication. Borrower shall bein defaultif, during the Loa

but are not limited to, representations conceming Bomower's occupancy of the Property
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securlty
If (a) Borrower fails to perform the covenants and agreements contained in this Security Inst
thereis a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights-dngies
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfefure
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LOAN #: 7001742

cement of alienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
¥iate to protect Lender’s interest in the Property and rights under this Security Instrument, including
,‘ndlor assessmg the value of the Property, and securing and/or repairing the Property. Lender's

uring the Property includes, but is not limited to, entering the Property tc make repairs,
epiace or board up doors and windows, drain water from pipes, eliminate buiiding or other
s:r gamgerous conditions, and have wtilities turned on or off. Aithough Lender may take action

;, tender does not have to do so and is not under any duty or obligation to do so, ltis
rs no liability for not taking any or all actions authorized under this Section 9.

‘ “ed by Lender under this Section 9 shalt become additional debt of Borrower
secured by this Secg;ﬁtg strument. These amounts shall bear interest at the Note rate from the date of
disbursement an haﬂ yable, with such interest, upon notice from Lender to Borrower requesting
payment. .

If this Secumy
Borrower shall not surren
the ground tease. Borrower,

#.0n a leasehold, Borrower shall comply with all the provisions of the lease.
> leasehold estate and interests herein conveyed or terminate or cancel
all not, without the express written consent of Lender, alter or amend the
grourd lease. If Borro; . title to the Property, the leasehold and the fee title shalt not merge
unless Lender agreests the merges, in writing.

10. Mortgage Insurance. If Lerider required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance caverage requieg by Lender ceases to be available from the morigage insurer
that previously provided such,insurarce.dnd Borower was required to make separately designated pay-
ments toward the premiums for gage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaledit 43 the Msiijage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe prrgage Insurance previously in effect, from an altemate mort-
gage insurer selected by Lender. equivaient Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lende ;‘,of the separately designated payments that were due
when the insurance coverage ceased to be j :
a non-refundable loss reserve in lieu of f
notwithstanding the fact that the Loan is titir
rawer any interest or eamings on such losg

paidin fuII and Lender shall not be requared to pay Bor-
rve. Lender can no longer require l0ss reserve payments
i Mortgage Insurance coverage {in the ampuiat and for the period that Lender requires) provided by an
insurer selected by Lender again becomes a bie, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Ensura :

separately designated payments toward
miums required to maintain Mortgage
reserva, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreerﬂe tetween Bormower and Lender providing for
such termination or until termination is required by Appl iathing in this Section 10 affects Bor-

Mortgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such in
enter into agreements with other parties that share or modify
are on terms and conditions that are satisfactory to the mortgagéin
to these agreements. These agreements may require the mortgage in
source of funds that the mortgage insurer may have available {which
Mortgage Insurance premiums).

from (or might be characterized as) a portion of Borrower’s payments for Mol age Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If = i
an affiliate of Lender takes a share of the insurer's risk in exchanga for a sh
the insurer, the arrangement is often termed “captive reinsurance.” Further: :

(@) Any such agreements will not affect the amounts that Borrower has,a
Mortgage Insurance, or any other terms of the Loan. Such agreements will notingf
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower,

(b) Any such agreements will not affect the rights Borrower has - if any - w
Maortgage Insurance under the Homeowners Protection Act of 1998 or any othev i
may include the right to receive certain disclosures, to request and obtain can

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is not |
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LOAN #: 7001742
g such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Leriger has had an opportunity to inspect such Property to ensure the work has been completed to
! satisfaction, provided that such mspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is

; s'Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
iscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would

wheim hot thetdue, with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
e sder provided for in Section 2.

In the event of a paruanaklng destiuction, orloss in value of the Property in which the fair market value
of the Property rmmedlateiy before t) pqr{ral taking, destruction, or 10ss in value is less than the amount

he date the notice is given, Lender is authorized to collect
orestoration or repair of the Property o to the sums secured

Borrower Miscellaneous Proceeds or thve p'art}e* qgdinst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrawer shall be in default if any acl
Lender’s judgment, could result in forfeuu

r proceeding, whether civil or criminal, is begun that, in
El the Property or other material impairment of Lender's

rfeiture of the Property or other material
Security Instrument. The proceeds of
nt of Lender's interest in the Property

impairment of {Lender’s interest in the Property or righ
any award or claim for damages that are atiributablé
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not appliedto rg
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Ngt a Waiver. Extension of the time for pay-
ment or medification of amortization of the sums secured by this Securily instrument granted by Lender to
Borrower or any Successor in interest of Borrower shall not lease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall notbereq : i i
Successor in Interest of Borrower or to refuse to extend time for pay
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower Any forbearance by E.enc%

enair of the Property shall be applied

in Interest of Borrower or in amounts less than the amount then due, s
the exercise of any right or remedy

and agrees that Borrower's obizgatlons and Iaabllrty shall be joint and sevieral. Howev , any Borrower
who co-signs this Security Instrument but does not execute the Note (a "ca-sign -signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in th under the
terms of this Security Instrument; (b) is not personaily obligated to pay the sums Se ythis Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subject to the provisions of Section 18, any Successorin Interest of Borrower who ass
oblrgatrons under this Security Instrument in writing, and is approved by Lender, shallﬁb in

obligations and liability under this Security Instrument unless Lender agrees to such reieas
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectio
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but nat limited to, attorneys’ fees, property inspection and valuation f(\azs
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LOAN #: 7001742
Ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
e shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re-expressly prohibited by this Security Instrument or by Applicable Law.

¥thel.can is subject 0 a law which sets maximum loan charges, and that law is finally interpreted

3 will be refunded to Borrower. Lender may choose to make this refund by reducing the

“ipaleWed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reguction wii

5 given by Borrower or Lender in connection with this Security Instrument must
&aprrower in connection with this Security Instrument shall be deemed to have

Borrower has de5ignatec% o __sntute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's ¢ of

Security Instrument shall no
any notice required by this Sec
requirement will satisfy the cor

16. GoverningLaw; Severab }’Construcuon This Secunty Instrumentshall be governed
] wh:ch the Property is located. All rights and obhgatmns

1 ibiticri against agreement by contract. In the evert that any
provision or clause of this Security Instruihent orthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument:
corresponding neuter words or words of the feifninine ges
include the plural and vice versa; and (c) the word "may”
take any action. ’

17. Borrower's Copy. Borrower shall be given copy ( the Note and of this Secuurity Instrument.

18, Transferof the Property or a Beneficial Int st i

.. (b) words in the singutar shall mean and
le discretion without any obligation to

rﬁmﬂ% including, but not limiled to those
2ed; installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwer at a
If all or any part of the Property or any Interestin the Properiy is so
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in fuli of all'sui
However, this option shall not be exercised by Lender if sLich exirc
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is gi

ransferred (or if Borrower is not
d) without Lender’s prior written
rad:hy this Security instrument.
ohi E};ted by Appl!cabie Law.

sums prior to the expiration of this period, Lender may invoke any I“&”
Instrument without further notice or demand on Borower,
19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument giscontin
to the earliest of. (a} five days before sale of the Property pursuant to any pawer
Security instrument; {b) such other period as Applicable Law might specify for
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all surns which then would be due under this Secur
Note as if no acceleration had occumred: (b) cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but not lig
attorneys’ feES property inspection and valuation fees, and other fees mcuned for the

as Lender may reasonably require to assure that Lender’s interest in the Property and""flg Y
Security Instrument, and Borower's obligation to pay the sums secured by this Security Ing
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expernisés in
one or more of the following forms, as selected by Lender: (8) cash; (b) money order; (c) certifiad check
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon arkinsti
whese deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Tra:
Upon reinstatement by Borrower, this Security Instrument and obligations secured herely shalf

Initials:
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LOAN #: 7001742
y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Accederation under Section 18.

#0.-Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic

ke of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
rtfian the purchaser of the Note, the mortgage loan servicing obligations to Borrower
L fSemcer or be transferred to a successor Loan Servicer and are not assumed

er the giving of such notice to take corrective action. If Applicable

141 elapse before certain action can be taken, that time period will be

, of this paragraph. The notice of acceleration and opportunity to

cure given to Borrower puj ion 22 and the notice of acceteration given to Borrower pursuant

to Section 18 shall be dee i isi
this Section 20,

21. Hazardous Substance

substances defined as toxic or hazdrdous sufystances, pollutants, or wastes by Environmental Law and

Is containing asbestos or formaldehyde, and radioactive
eral Jaws and Iaws of the jurisdiction where the Property

cides and herbicides, volatile so ;
materiais; (b} "Environmental Law” méars
is located that relate to health, safety or ¢
any response aclion, remedial action, dr e

“Environmental Condition” means a cd’: i
Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazakdeus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to de, anything affectivig the Propéfty.(a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or {€) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adverset the value of the Property. The preced-
ing two sentences shall not apply to the presence, use, or starage on the Property of small quantities of
Hazardous Substances that are generally recognized Ppropriate to normal residential uses and to
maintenance of the Property (including, but not limited'to, hazardotis-substances in consumer products).

Borrower shall prompily give Lender written notice we;ﬁugauon claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrawer has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, dis¢hirge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by thie-fresenes;.use or release of a Hazard-
ous Substance which adversely affects the value of the Propery=it8 er lEams, of is notified by any
governmental or regulatory authority, or any private party, that any oval of other remediation of any
Hazardous Substance affecting the Property is necessary, Borrow: ‘
remedial actions in accordance with Environmental Law. Nothing ki
Lender for an Environmenial Cleanup,

y-action, as defi ned in Environmental Law; and (d) an
iorvthat can cause, contribute to, or otherwise trigger an

(a) the default; (b) the action required to cure the default; (c) a date, not 7és

the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may resultin accale
secured by this Security Instrument and sale of the Property at public auctiory
than 120 days in the future. The notice shall further inform Borrower of the right:
acceleration, the right to bring a court action to assert the non-existence of a def;
defense of Borrower to acceleration and sale, and any other matters required 1o besinclud
notice by Applicable Law. If the default is not cured on or before the date specified i thie
Lender at its option, may require immediate payment in full of all sums secured by i
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys
and costs of title evidence.

: 2 days from
d) that faiture to

Initials:
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LOAN #: 7001742
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ce.df, an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
rsons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

for a period or pertods permitted by Applicable Law by public announcement
p&‘ace fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee’s deed conveying the Property without any
xpressed or implied. The recitals in the Trustee’s deed shall be prima facie

ll expenses of the sale, including, but not limited to, reasonabie Trustee’s
Il sums secured by this Security Instrument; and (c) any excess to the

23, Reconveyanc U ayment of all sums secured by this Security Instrument, Lender shall

request Trustee {0 recon ¥ Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by Hirs y Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persorkar agally entitled to it. Such persun or persons shall pay any recordation

costs and the Trustee S fee

the Property, the successor ta
terein and by Applicable Law.
25. Use of Property. The
26. Attorneys’ Fees. Lender sh atied to recover its reasonable atomeys’ fees and costs in
any action or proceeding to constrtie or & ¢ any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security rient, shall inciude without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedi :

ORAL AGREEMENTS OR ORAL MENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

terms and covenants contained in this
recorded with it.

f’/ S~/ 3/_(Sea|)

DATE

KRISTINA J. KESTI

Initials:
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LOAN #: 7001742

COUNTY OF J(A4L/T ss:

foregoing instnimarit, and acknowledged that haishs!@;?hgmd the same as his/her{theinfree
and volury and deed, for the uses and purposes therein mentloned
GIVEN under. my band and official seal this /. day of e

W% for the

é Z) P //é Washington, msidingat

My Appointment Exgires on

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Thor
NMLS ID: 487362 ’

Initials:
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider” de this 8th day of May, 2015, and is
Incorporated.intg- and-.amends and supplements the Beed of Trust (the "Security
Instrument”} of the same.date given by the undersigned (the "Borrower,” whether there
are one or more perseiis.undersigned) to secure Borrower’s Note to
Peoples Bank, a hartered Bank

("Lender") of the sat s date
Instrument, which is located a

9940 Fruitdale Road, S&d

d covering the Property described in the Security

Solley, WA 98284,

In addition to the covenants afd:
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
agree shat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrume ‘Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, Inc.
corporation that is the Nominee for Lender and is acting solely

organized and existing under the laws of Delaware, and has an.dds¢ress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 579-MEFR:

appointed as the Nominee for Lender to exercise the rights, diries snd obligations of
Lender as Lender may from time to time direct, including but not firriited to‘appointing a
successor trustee, assigning, or releasing, in whole or in part this- ' strument,
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or'z
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS, its successors
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame:
the following definition:

~_ "Nominee” means one designated to act for another as its represents
a limited purpose.

MERS RIDER - Single Farily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials;
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: LOAN #: 7001742
ISFER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
s follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
ens and modifications of the Note; and (ii) the performance of
and agreements under this Security Instrument and the Note.
orrggver irrevocably grants and conveys to Trustee, in trust, with
described property located in the

% I\pre of Recording Jurisdiction] of

County _ sdictio
ame of Recording Jurisdiction]:

Skagit

pproved May 17, 2005, being a portion of Lots 18-21,
SKAGIT CO., WASH.," as per plat recorded in Volume 3

ds of'Skagit County, Washington, lying within the

uthedst 1/4 of Section 19, Township 35 North, Rage 5

f Skagit, State of Washington.

'3, SP #PL04-0764)

Ptn Lots 18-21 Deiter's Ac: (
APN #: 3899-000-021-070
APN# P123072  ##204

[Street][City]
WA 98284
[State] [Zip Code]

TOGETHER WITH all the improvem hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shalt also be covered by this Security
Igstrument. All of the foregoing is referred to i is* Security Instrument as the
“Property.” ;

Lender, as the beneficiary under this Security Irstrume
as the Nominee for Lender. Any notice required by Appli
Instrument to be served on Lender must be served o
Nominee for Lender. Borrower understands and agrees that M
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose #@nd self the Property;
and 1o take any action required of Lender including, but not limited.to gning and
releasing this Security Instrument, and substituting a successor, ‘

C. NOTICES

designates MERS
w or this Security
9, the designated
45 the designated

15. Notices. All notices given by Borrower or Lender in connegik
Security Instrument must be in writing. Any notice to Borrower in conneetfio
Security Instrument shall be deemed to have been given to Borrower wiher maileg
by first class mail or when actually delivered to Borrower's notice address if.sent
by other means. Notice to any one Borrower shall constitute notice to all Bosrower
unless Applicable Law expressly requires otherwise. The notice address ‘shall

the Property Address unless Borrower has designated a substitute notice

5
B
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‘ LOAN #: 7001742
y, riotice {0 Lender. Borrower shall Jaromptly notify Lender of Borrower's change of
if Lender specifies a procedure for reé)ortm Borrower’s change of address,

hall only report a change of address through that specified procedure,

2 00ty one designated notice address under this Security Instrument at
Any:riotice to Lender shali be given by cieliverin%lt or by mailing it by first
enders address stated herein unless Lender has designated another

address by nct . Borrower. Borrower acknowledges that any notice Borrower
rovides 10 Lepter must also be provided to MERS as Nominee for Lender until
ERS' Nomineenieres is terminated. Any notice provided by Borrower in connection
with this Secusiity instruprent will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemec ve been given to Lender until actualg received by Lender. If
any notice required curity Instrument is also required under Applicable Law,
the Applicable LavT will satisfy the corresponding requirement under this
Security Instrument, ; -

D. SALE OF NOTE
Section 20 of the Se

20.Sale of Note; Chai
or a partial interest in the Nete
one or more times without prior
directs MERS to assign MERS'

EOF LOAN SERVICER; NOTICE OF GRIEVANCE
Instrument is amended to read as follows:

of:.Loan Servicer; Notice of Grievance. The Note
: er with this Security Instrument} can be sold
otice to-Borrower. Lender acknowledges that until it

omiresinterest in this Security Instrument, MERS
remains the Nominee for Lender;awith e authority to exercise the rights of Lender. A
sale might result in a change inth tity {known as the "Loan Servicer”) that collects
Periodic Payments due under the ‘Niote and this Security instrument and performs
other mortgage loan servicing abligations under the Note, this Security Instrument,
and Applicable Law. There also might:be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a_ghafige of the Loan Servicer, Borrower
will be given written notice of the change which wilk state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in connegtion with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan. ficéd by a Loan Servicer other
than the purchaser of the Note, the mortgage loa /icing obligations 1o Borrower
will remain with the Loan Servicer or be transferréd to a ‘successor Loan Servicer
and are not assumed by the Note purchaser uniesgs otherwise provided by the Note
purchaser. '

Neither Borrower nor Lender may commence, jo Pe joined to any judicial
action (as either an individual litigant or the member of‘a‘class} that arises from the
other party’s actions pursuant to this Security Instrument or that:alleges that the other

fu) oriof, this Security

to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and ¢
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24, Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed her _.
who has ceased to act. Without conveyance of the Property, the successor trostee

MERS RIDER - Single Farmnily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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¥ LOAN #: 7001742
shafl succeed to all the title, power and duties conferred upon Trustee herein and by

Appiica

BELOW, Borrower accepts and agrees o the terms and covenants
yRS Rider.

S 5[5 (seal

DATE
‘5} @ {S (Seal)
DATE
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN \(’._
Form 3158 04/2014
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT
Ntiniber: 7001742

the Property described in the Security Instrument. If the Federal Home Loan Mortgage
e Federal National Mortgage Association buys afl or some of the Lender's rights under
3 nt and Note, the provisions and agreements in this Rider will no longer have any

"Lender” is Peopl

“Note” means the promi
Addendum to Note signé

ol in the original principal amount of $315,000.00, and Construction
gr in favor of Lender.

“Property” means the prop commaniy known as 9940 Fruitdale Road, Sedro Woolley, WA 98284

"Security Instrument’ mean ﬁw ee

ust signed by Borrower in favor of Lender, securing payment
of the Note.

AMENDED AND ADDITIONAL (
Security Instrument, Borrower and

addition to the covenants and agreements made in the
covenant and agres as follows:

1. Construction Loan Agreement. Borrower agrges to cormply with the covenants and conditions of the
Construction Lean Agreement (L5 ment”) between Borower and Lender which is
incorporated herein by this referenge snd”made a part of this Security Instrument. The Loan
Agreement provides for the constructien ¢f certain Improvements (“Improvements”) on the Property.
All advances made by Lender pursuant ’Eo ‘the Loan Agreement shall be an indebtedness of Borrower
secured by this Security instrument as nded and such advances may be obligatory under the
terms of the Loan Agreement. The Security Instrume cures the payment of all sums and the
performance of all covenants, conditions and agreeriients required by the Lender in the Loan
Agreement. Upon the failure of Borrower 1o ke perform any of the covenants, conditions and
agreements of the Loan Agreement, the princip: él interest and other charges provided for
in the loan documenis and secured hereby s tion of the Lender, become due and

payable.

2. Construction Loan Security Instrument. This Security’ Inst nt is a “construction mortgage”
securing an obligation incurred for the construction of im ts on the Properly including the
acquisition cost of the Property, if any, and any notes iasue gxte ion, renewal, or substitution
thereof. Borrower affirms, acknowledges and warrants thm, ecordation of this Security
Instrument, as amended, in the Official Records of the county wording district where the
Property is located, no Improvements contemplated by the Loan Agreemarit have been constructed,
no work has been performed, and no materiais have been or ed except as expressly
approved by Lender in writing. i

3. Future Advances. In addition to the sum evidenced by the Note, th
secure all funds hereafter advanced by Lender fo or for the benefit of Brrowe:
contract and/or the Loan Agreement for the construction of Improvem s on K
or for any other purpose, All future advances shall be made within the
laws of the state where the Property is located. To the extent that mone
used to pay for the costs of acquiring the Property, this Security Instrum
money security interest. "

curity Instrument shall
& contained in the
sortgaged property
uthorized by the
Lender are
purchase

4. Disbursements to Protect Security. All sums disbursed by Lender prior o
Improvements to protect the security of this Security Instrurnent, up to the princifial
Note and any future advances, shall be treated as disbursements pursuant to the L
All such sums shall bear interest from the date of dishursement at the rate stated in t

event such amounts shall bear interest at the highest rate which may be collected fi
under applicable law and shall be payable upon notice from Lender to Borrower requests
therefor.

5. Assignment of Rights or Claims. From time fo fime as Lender deems necessary to protect Le
interast, Borrower shall, upon request of Lender, execute, acknowledge befare a notary, and
to Lender, assignments of any and all rights or claims which relate to the construction on“the
Property.



F001742

Ereach by Borrower. In case of breach by Borower of the covenanis and conditions of the Loan
eement, Lender, at Lender’s option, with or without entry upen the Property, (a) may invoke any of
e rights or remedies provided in the Loan Agreement, (b) may accelerate the surs secured by this
fity Instrument and invoke any of those remedies provided for in this Security Instrument, or (c)
do both although failure to exercise any of its rights and remedies at any one time does not
constitute a waiver or modification of any conditions, rights or remedies.

‘he property covered by this Security Instrument includes the Property described or
arred tolin this Security Instrument, together with the following, all of which are referred to as the
operty The portion of the Property described below which constitutes real property is sometimes
thie “Real Property.” The portion of the Property which constitutes personal property is
to as the "Personal Property,” listed as follows:

erty; easements rights, appurtenances, rents (subject however to any
der), leases, royalies, mineral, oil and gas rights and profits, water, water

w or hereafter located in, on, or used, or intended to be used in
~&wl all replacements and accessions of them, including, but not limited
eﬁepfypng or dlstnbu’ung heating, cooling, electncrty gas, water, air and

rpet, ﬁomr coverangs and interior and exterior wmdow treatments; furnﬁure
riof sphinkler plant and lawn maintenance equipment; fire prevention
“eguipment, water tanks, swimming pool, compressor, vacuum

T, range, and oven; any shrubbery and landscaping; any and all
£ or construction of Improvements upon the Property; any
%?ng to the Property, any and all accounts, contract rights,
instruments, documents, genets ngsl:eies and chattel paper arising from or by virtue of any
fransactions related to the Prope y;:ahy and all.permits, licenses, franchises, certificaions, and other
rights and privileges obtained in connectio the Property; any and all products and proceeds
arising from or by virlue of the saie, or other disposition of any of the Property; any and all
proceeds payable or to be payable u h policy of insurance relating to the Property; any and all
proceeds arising from the taking of a rt of the Property for any public or quasi-public use under
any law, or by right of eminent domain, .o by private or other purchase in lieu thereof, all building
permits, certificates of occupancy, and cetfficates of corppliance; any right to use utilities of any kind
including water, sewage, drainage and any other utiil hts, however arising whether private or
public, present or future, mcludmg any reservatlon ter, ceriificate, license, order, contract or
£ order, contract or other document or

ty, quasi-governmental entity, common
mperty or the Improvements, fixtures

and exhngu:shmg appa |
cleaning system, disposal,
plans and specifications for
and all contracts and subcoritracts

described elsewhere in this Security Insirument, provideg:i.
purchase money security interest in housshold goods.

Security Agreement and Financing Statement This Saxii
agreemenl granting Lender a first and prior securily mterest in al

with respect to the Personal Property afforded to a "Secured Party” by
state in addition to and not in limitation of the other rights and recour
Security Instrument. Borrower shall, upon demand, pay fo Lender the

expenses, including the fees and disbursements of Lender's legal counsel,
agents which Lender may incur in connection with:

f any and all
any.sxperts and

(i) The making and/or administration of this Security Instrument;

upon any pe‘operty, real and!or perscnal, desmbed in this Secunty Instrument;

{iit) The exercise or enforcement of any of the rights of Lender under this Security Instrumg

(iv} The failure by Borrower to perform or observe any of the provisions or covenants in this
Security Instrument; or



| Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
11, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
actipfi,faken with respect o issues particular to federai bankruptcy law.

i, severed from this Security Instrument and the remainder enforced as if such
forceable provision is not a part of this Security Instrument.

The name and a
Ronald J. qusﬁ

The name and addres
Peaoples Bank, a WA
1801 Riverside Drive
Mount Vermnon, WA 98

12. IMPORTANT INFORMA
TO YOUR PROPERTY.

RDING THE CONSTRUCTION, REPAIR OR IMPROVEMENT

YOUR PROPERTY OR FURNISHING MATERIALS FOR

ANY PERSON PERFORMIN LABU 12
AP *ROVEMENT OF YOUR PROPERTY MAY BE ENTITLED

BY SIGNING BELOW, Borrower accepts and agre
Residential Construction Rider.

nd covenants contained in this

RonaM. kesti .ﬁ.

Kristina J. Kesti

where mortgages on real estate are recorded. Additionally, this instrument should
indexed, nat anly as a mortgage, but as a financing statement covering goods that are o
fixtures on the described Property herein. The mailing address of the Borrower (Debtor},
{Secured Party) are setforth in this instrument.



