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Peoples Bank
Attn: Loan Servi
P.O.Box 233
Lynden , WA 98264

Assessor's Parcel or

350613-1-010-0004 'Pl-f ny S

Abbreviated Legal Descript /4 of NE 1/4, 13-35-6 EWM

[Include lot, block and plat or section, township and range]

Full legal description located o : TITLED "EXHIBIT A”

Trustee: Land Title of Skagit

Title Order No.: 151747-0E"
Escrow No.: 151747-0OE

LOAN #: 7001500 ; .
[Space e F ne For Recording Data)
Land Title and Escrow
MIN 1001359-0007001483-9
MERS PHONE #: 1-888-679-6377
DEFINITIONS

Words used in multiple sections of this document a.,
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardizs
are also prmnded in Section 16.
(A) "Security Instrument” means this document, which is ated
together with all Riders to this document, .
(B} "Borrower” is LINDA KAY LIPSEY, AN UNMARRIED WONARN, AS HER SEPARATE
PROPERTY.

below and other words are defined in
sage of words used in this document

11, 2015,

Borrower is the trustor under this Security Instrument.
{C) “Lender"is Peoples Bank .

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

under the

(D} "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exegtitey
Borrawer, which further describes the relationship between Lender and MERS, and which is inc {m

into and amends and supplements this Security instrument.
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LOAN #: 7001500
“Note"” means the promissory note signed by Borrower and dated May 11, 2015.

Note states that Borrower owes Lender  ONE HUNDRED SIXTY FIVE THOUSAND NINE
RDAND NO’1DO:******l**tt****2!**!***ﬂ***t*t*i******!*t#t*******
ars{U.S. $165,900.00 ) plus interest. Borrower has promised to pay this debt in regular
ic, ayments and to pay the debtin full not later than March 1, 2046

L] Condominium Rider ] Second Home Rider
[l Planned Unit Development Rider ] V.A. Rider
[] Biweekly Payment Rider

egistration Systems, Inc. Rider

(x] Mortgage £l
[x] Other(s)

(J) “Applicable Law"
ordinances and admini

{K} "Community Associ
other charges that are imp¢
association or similar organiz .
(L) “Electronic Funds Trarsfér”meas
draft, or similar paper instrum
computer, or magnetic tape so &
account. Such term includes, but

y transfer of funds, otherthan a transaction originated by check,
s initiated through an electronic terminal, telephonic instrument,
truct, or authorize a financial institution to debit or credit an
1¢. point-of-sale transfers, automated tefler machine trans-
actions, transfers initiated by telepii ansfers, and automated clearinghouse transfers.

{M) “Escrow ltems” means those re described in Section 3.

(N) "Miscellaneous Proceeds” means any compehsation, settlement, award of damages, or proceeds
paid by any third party (other than insurgnge prdcgeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Prope ‘(i) condemnation or other taking of all or any part of the
Property; (i} conveyance in lieu of cond ion; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{0) "Mortgage Insurance” means insuranc
on, the Loan,

(P) "“Periodic Payment” means the regularly schedul

otecting Lender against the nonpayment of, or default

nt due for (j) principal and interest under
! trument.

(Q) "RESPA" means the Real Estate Settlement Procgdure 12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024} as ight be amended from time to time, or any
additional or successor legislation or regufation that gov hject matter. As used in this Security
Instrument, “RESPA" refers to all requirements and restrictio mposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a "fedgrally refated mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the, Note arid/or this Security (nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as no
sors and assigns) and the successars and assigns of MERS. This S¢
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this Se!
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, wit|
described property located in the County of Skagit

[Type of Recording turisdiction] [Name of R
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREO
APN #: 350613-1-010-0004

for Le@der and Lender’'s succes-
ty Insirument secures to Lender:
tions of4he Note; and (i) the

umént and the Note. For
er of sale, the following
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LOAN #: 7001500
currently has the address of 35701 Lyman Hamilton Highway, Sedro Woolley,
1Street] [City)
jton 98284 ("Property Address"):
[Zip Codgl

LR WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
hy this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted

i curity Instrument, but, if necessary to compiy with law or custom, MERS (as nominee
Lerder's successors and assigns) has the right: to exercise any or all of those interests,
mi‘tetd_"to the right to foreclose and sell the Property; and to take any action required of

Lender mc_._ t rigt |imited to, releasing and canceling this Security Instrument.

THIS SECURITY
covenants with limite
property.

1. Payment of Princip
Borrower shall pay when due )
prepayment charges and late chi

Escrow items, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow
jor the Note and this Security Instrument shall be made in
ifistrument received by Lender as payment under the Note
/Andler unpaid, Lender may require that any or all subsequent
payments due under the Note and this Secugity Insériment be made in one or more of the following forms,
as selected by Lender; (a) cash; (b) mqﬁ der:{c) certified check, bank check, treasurer's check or
cashier's check, provided any such che: vn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; of (dj Electronic Funds Transfer.

Payments are deemed received by Lendei.when received at the location designated in the Note or at
such other location as may be designated by'{_ender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial pyment if yment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment & partial payment insufficient to bring the Loan
current, without waiver of any raghts hereunder or pr ights to refuse such payment or partial
payments in the future, but Lender is not obligated t6.apply such payments at the time such payments are

accepted. If each Periodic Payment is applied as of its'sched! due date, then Lender need not pay inter-

est on unapplied funds. Lender may hold such unappli t;k«; Lt ‘B‘mrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable ioftirge, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu splied to the outstanding principal
' i which Borrower might have now

2. Application of Paymems or Proceeds. Except as otherilis

ﬁc‘rm_e in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follow

orderiof priority (a) interest due

be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due under,
to reduce the principal balance of the Note. '
If Lender receives a payment from Borrower for a delinquent Periodic Rayment which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the Jelinguient payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may‘apply amy Fent received
from Barrower to the repayment of the Periodic Payments if, and (o the extentthat’ e :
paid in full. To the extent that any excess exists after the payment is applied to the f

#nent of one or

Any application of payments, insurance proceeds, or Miscellaneous Proceeds ta p !
the Note shall not extend or postpone the due date, or change the amount, of the Periog ML

3. Funds for Escrow ltems. Barrower shall pay to Lender on the day Periodic P Jments.ar
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Security:|ris
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pra
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgags
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgi
ance premiums in accordance with the provisions of Section T0. These items are called "Escrow
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LOAN #: 7001500
ues; Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

ing such payment within such time period as ‘Lender may reqmre Borrower's obligation
to maixe such payments and to provide receipts shall for all purposes be deemed to be a covenant and

e fed in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to & waiver, and Borrower fails to pay

or all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

eoliect and hold Funds in an amount (a) sufficient to permit Lender to apply the
erRESPA, and (b) not to exceed the maximum amount a lender can require

the escrow account, or verify,
and Applicable Law permits
Appiicable Law requires interest,
any interest or earnings on the Funds..
shall be paid on the Funds. Lendef shalf
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordance
defined under RESPA, Lender shall nott
Lender the amount necessary o make up

i ltems, unless Lender pays Borrower mterest an the Funds
ake such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required o pay Borrower
wer and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

oW ﬁs”" efined under RESPA, Lender shall account to Bor-
ith RESPA. If there is a shortage of Funds held in escrow, as
rewer as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
12 monthly payments, If there is a deficien f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, i Borrower e{nall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but |
Upon payment in full of all sums secured by this S
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay alf taxes, dsses
utable to the Property which can attain priority over thié, Se
rents on the Property, if any, and Community Associatio

prowded in Sectlon 3
;this Security Instrument unless
y the lien in a manner acceptable
b) contests the lien in good faith
Hifri<kender’'s opinion operate to
Rly untit such proceedings
are concluded or {c) secures from the holder of the llen an agreemen ﬁtlsfacte to Lender subordinating

of the Braperty is subject to a lien
otice identifying the

to Lender but only so long as Borrower is performing such a‘g
by, or defends against enforcement of the lien in, legal proceg

lien. Within 10 days of the date on which that notice is given, Borrowel-gf
more of the actions set forth above in this Section 4. '

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

the Property insured against loss by fire, hazards included within the term “exrenaf'
other hazards including, but not limited to, earthquakes and floods, for which Lendgf
This insurance shall be maintained in the amounts (including deductible levels) dnd

ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrowsy sut
rightto dasapprove Barrower's chaice, which right shall not be exercised unreasonably. Lexd m
Borrower to pay, in connection with this Loan, either: (g) 2 one-time charge for floed 26
certification and tracking services; or {b) a one-time charge for flood zone determination certitica
services and subsequent charges each time remappings or similar changes occur which reasénably'migr
affect such determination or certification. Borrower shall also be responsible for the paymer of ariy fe
imposed by the Federal Emergency Management Agency in connection with the review of anif
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no ebligation to purcha e
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LOAN #: 7001500
lar type or amount of caverage. Therefore, such coverage shall cover Lender, but might or might
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
iability and might provide greater or lesser coverage than was previously in effect. Borrower
ges that the cost of the insurance coverage so obtained might significantly exceed the cost of

‘from the date of disbursement and shall be payable, wrth such interest, upan notice from
er requestsng payment.

additional loss payee. Lender shalt have the right to hold the policies and renewal
yuires, Borrower shall promptly give to Lender all receipts of paid premiums and
offdwer obtains any form of insurance coverage, not otherwise required by Lender,
struttion of, the Property, such policy shall include a standard mortgage clause and

for damageto, o
shall name Lender

in writing, any insurancepr
shall be apphed to restorati

rse proceeds for the repalrs and restoration in a single payment
Work is completed Unless an agreement is made in writing or
4 on such insurance proceeds, Lender shall not be required to
& such proceeds. Fees for public adjusters, or other third parties,
the insurance proceeds and shall be the sole obligation of
nomically feasible or Lender's security would be lessened,
ums secured by this Security instrument, whether or not

Such insurance proceeds shall be applied in the order

or in a series of progress p
Applicable Law requires int
pay Borrower any interest or

then due, with the excess, if any, paid 6.
provided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower d
insurance carrier has offered to settle a cla {

tion 22 or otherwise, Borrower hereby assigns te. Lender (a)
in an amount not to exceed the amounts unpaid under the’
other of Borrower's rights (other than the right to any
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance proc

tte or this Security Instrument, and (b) any
unearned premiums paid by Borrower)
h rights are applicable to the coverage

tinuie to occupy the Property as
pancy, unless Lender otherwise
less extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to det
Whether or not Borrower is residing in the Property, Borrower shallm
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasib F
Property if damaged to avoid further deterioration or damage. If i insura idesnnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shalfbesesponsible for repairing

pections. Borrower shall not
_  grcorrmit waste on the Property.

proceeds for the repairs and restoration in a single payment or in a serie
work is completed. If the insurance or condemnation proceeds are not suffic (
Property, Borrower is not refieved of Borrower's obligation for the completion Gésuch

Lender or its agent may make reasonable entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying such 12g

8. Borrower’s LoanApplication. Borrower shall be in defaultif, duringthe Loan}_ao;at
Borrower or any persons or entities acting at the direction of Borrower or with Borro
consent gave materially false, misleading, or inaccurate information or statements to Ug
provide Lender with material information) in connection with the Loan. Material represent
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security ¥
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrime
there is @ legai proceeding that might signifi cantly affect Lender’s interest in the Property and/or righf i
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. LOAN #: 7001500
ehforeement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
‘ Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
aie to protect Lender’s interest in the Property and rights under this Security Instrument, including
andf‘or assessing the value of the Property, and securing and/or repairing the Property. Lender's
rinclude, but are not limited to: (a) paying any sums secured by a lien which has pnonty over this
ent; (b) appearing in court; and {(c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. Itis
3 no liability for not taking any or all actions authorized under this Section 9.
sbursed by Lender under this Section 9 shall become additional debt of Borrower
ity Irstrument. These amounts shall bear interest at the Note rate from the date of

disbursement and yable, with such interest, upon notice from Lender to Borrower requesting
payment. .
If this Security I on a leasehold, Borrower shall comply with all the provisions of the lease

Il not, without the express written consent of Lender, aiter or amend the
ground lease. If Borrowei‘ irgsfee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees tp 4t : fiting.

10. Mortgage Insura Lerider required Mortgage Insurance as a condition of making the Loan,
d 10 maintain the Mortgage Insurance in effect, If, for any reason,
»:1‘ Dy Lender ceases to be available from the mortgage insurer

ments toward the premiums fo
coverage substantially equivalent’
equivalent to the cost to Borrow ge Insurance previously in effect, from an alternate mort-
i ally' equivaient Mortgage Insurance coverage is not available,

t of the separately designated payments that were due

Borrower shall continue to pay to Leridet.
when the insurance coverage ceased to

notwithstanding the fact that the Loan is u
rower any interest or earnings on such los

and for the period that Lender requires) provided by an
iable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurat Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required & separately designated payments toward

i pe emiums required to maintain Mortgage
ntil Lender’s requirement for Mortgage
een Borrower and Lender providing for
aw Nithing in this Section 10 affects Bor-

rower’s obligation to pay interest at the rate provided in the

Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borrovs

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgag
to these agreements. These agreements may require the morigage
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresuit of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directly or i
from (or might be characterized as) a portion of Borrower's payments for M
for sharing or modifying the mortgage insurer‘s risk, or reducing losses. If ag;ee e provades that
an affiliate of Lender takes a share of the insurer's risk in exchange for a shar ie préfaiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further: -

(a) Any such agreements will not affect the amounts that Borrower ha
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
(b} Any such agreements will not affect the rights Borrower has - if any

arty to the Morgage Insurance.
rce from time to time, and may
tice losses, These agreements

ke payments using any
de funds obtained from

may include the right to receive certain disclosures, to request and obtain caneellation
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily. anc!ﬁ)r o
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned 1o and shait be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessenad.

Initials: 2~r— § .~
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LOAN #: 7001500
ing such repair and restoration period, Lender shall have the right to hold such Miscelaneous Proceeds

atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is

roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
s:secured by this Security Instrument immediately before the partial taking,

this Secunty Instrument shal
foliowing fraction: (a) the tq
tion, or loss in value d
taking, destruction, or

Inthe event of a partial
of the Property immediatel

balance shall be paid to Borrower.
ction, or foss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount
he partial taking, destruction, or l0ss in value, unless Borrower
and Lender otherwise agree iscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whi the sums are then due.
If the Property is abandoned- ] Eorro -Qr if, after notice by Lender to Borrower that the Opposing
' ymake an award to settle a claim for damages, Borrower
da e date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds & restg_ration or repair of the Property or to the sums secured
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds,

acceleration has occurred, reinstate as provided'in Secti
dismissed with a ruling that, in Lender’s judgment, pr
impairment of Lender’s interest in the Property or righ
any award or ctaim for damages that are attributablé
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to re
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende
ment or medification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not &
any Successors in Interest of Borrower. Lender shall not be requir fience proceedings against any
Successor in Interest of Borrower or to refuse to extend time for p t or oihémwise modify amortization
of the sums secured by this Security Instrument by reason of any defnand ma by the original Borrower
or any Successors in Interest of Borower. Any forbearance by Lendef in exefcjsing any right or remedy
including, without limitation, Lender's acceptance of payments from Eh d persansgéntities or Successors
in Interest of Borrower or in amounts iess than the amount then due,”’ - ~
the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assign

s Security Instrument. The proceeds of
ent of Lender’s interest in the Property

t a Wajver. Extension of the time for pay-
nstrument granted by Lender to
‘elease the liability of Borrower or

terms of this Security Instrument; (b} is not personally obtsgated to pay the sums se
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.
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LOAN #: 7001500
ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Appiicable Law,

e permrtted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. (f a refund reduces principal,

be in writing. Any nok
been given to Bopr
address if sent

mailed by first class mail or when actually delivered to Borrower’s notice
Notrce to any one Borrower shall constitute notice to all Borrowers unless

Borrower has desrgnated
Lender of Borrower's ¢
of address, then Borr

titute notice address by notice to Lender. Borrower shall promptly notify
g¢ of-address. If Lender specifies a procedure for reporting Borrower’s change
Iy report a change of address through that specified procedure There

Security Instrument shall not emgd 19 have been given to Lender untit actually received by Lender. If
any notice required by this S ment is also required under Applicable Law, the Applicable Law

16. Governing Law; Severals
by federal law and the law of the §
contained in this Security Instrume
Applicable Law might explicitly or impli
such silence shall not be construed as

: of Construction. This Security Instrument shallbe governed
h which the Property is located. All rights and obhgauons

against agreement by contract. in the event that any
’ he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securitydingfrument or the Note which can be given effect without the

conflicting provision.

take any action.
17. Borrowet's Copy. Borrower shalt be giveri
18. Transfer of the Property or a Beneficial Intz
estin the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contr.
agreement, the intent of which is the transfer of title by Borr

e Note and of this Security instrument.
srrower. As used in this Section 18, "Inter-
iy, including, but not limited to, those
~ingtallment sales contract or escrow
r at a future date to a purchaser,

is sold o transferred {orif Borrower is not

a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such exerci

If Lender exercises this option, Lender shall give Borrower notice
provide a period of not less than 30 days from the date the notice is given in aﬂc;':ordance with Section 15

sums prior to the expiration of this period, Lender may invoke any re
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the eariest of. (a) five days before sale of the Property pursuant to any pawer6f 5
Security Instrument; (b) such other period as Applicable Law might specify for tivateimi
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Tho
Borrower: (a) pays Lender all sums which then would be due under this Sec

attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing L.ender’s interest in the Property and rights under this Security Instrument; and (
as Lender may reasonably require to assure that Lender’s interest in the Property and ri
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ing umer

bank check, treasurer's check or cashler s check, provrded any such check is drawn upon arvingy
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds 3ra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shalfre

Initials:
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LOAN #: 7001500
gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

iale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
‘er-A5ale might resultina change in the entity (known as the "Loan Servicer") that collects Periodic
r,r &, under the Note and this Security Instrument and performs other mortgage loan servicing

chahges of ths i_oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrg wer w given written notice of the change which will state the name and address of the new Loan

©gs to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to

cure given to Borrower p
lo Section 18 shall be de
this Section 20, ‘

21. Hazardous Substa
substances defined as toxic or haz:
the following substances: gasoliré

ed in this Section 21; (a) "Hazardous Substances” are those
Bstances, pollutants, or wastes by Environmental Law and
, pther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvé S, 1ls containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” eral laws and laws of the jurisdiction where the Property
is located that relate to health, safety or mﬁron érigal protection; (¢) “Environmental Cleanup” includes
any response action, remedial action, gr femgvalaction, as defined in Environmental Law; and (d} an
*Environmental Condition” means a ¢ #that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage. or release of any Hazardous
Substances, or threaten to release any Hazardaus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectifig the Proprty, (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or 4€) siRjch, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad saly affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, or stgrage on the Property of small quantities of
Hazardous Substances that are generally recognize: ropriate to normal residential uses and to
maintenance of the Property (including, but not limite S

Borrower shall promptly give Lender written notice ;
or other action by any governmental or regulatory agency ol
Hazardous Substance or Environmental Law of which Borr:
mental Condition, including but not limited to, any spilling, led
of any Hazardous Substance, and (c) any condition caused b
cus Substance which adversely affects the value of the Property.
governmentat or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

o her remedlatlon of any
halt grgmptly take alt necessary
r&ate any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covena ‘arid agree’ss follows:
i i i gﬁb eration follow-

acceleration under Section 18 unless Applicable Law provides otherw1se}
(a) the default; (b) the action required to cure the default; (c) a date, not less
the date the notice is given to Borrower, by which the default must be cure 1

acceteration, the right to brmg a court action to assert the non-existence of a detasilt

defense of Borrower to acceleration and sale, and any other matters required to be int
notice by Applicable Law. If the default is not cured on or before the date specified,
Lender at its option, may require immediate payment in full of all sums secured by ¢
instrument without further demand and may invoke the power of sale and/or any other temedi
permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred irpursys

and costs of title evidence,
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LOAN #: 7001500
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
ei’ persons as Applicable Law may require. After the time required by Applicable Law and

blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
uc‘iion to the highest bidder at the time and place and under the terms designated in the
@ in one or more parcels and in any order Trustee determines. Trustee may pastpane
erty for a period or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale, Lender or its designee may purchase the Property

I sums secured by this Security Instrument; and {c) any excess to the
Person or persort ntitled to it or 1o the clerk of the superior court of the county in which
the sale took piacé

23. Reconveyan
request Trustee to reco
dencing debt secured
warranty to the perso
costs and the Trustee’s

24. Substitute Trust
a successor trustee 1o an
the Property, the successor ¥
herein and by Applicable Law.

25. Use of Property. The P,

26. Attorneys’ Fees. Lender
any action or proceeding to constr
fees,” whenever used in this Securffy
by Lender in any bankrupicy proceedi

y thie Property and shall surrender this Security Instrument and all notes evi-
3 etmi,t)y Instrument to Trustee. Trustee shall reconvey the Property without

ance with Appllcabie Law, Lender may from time to time appoint
ited hereunder who has ceased to act. Without conveyance of

ORAL AGREEMENTS OR ORAL C0
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

IFMENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

he terms and covenants comained in this
Security Instrument and in any Rider executed by Borrgw | recorded with it.

??7;% /; /_gﬁ (Seal)

OF m 8s:

STATEOF 4/A S Mok 67D N

On this day personally appeared before me LINDA KAY L
individual party/parties described in and who executed the withj
and acknowledged that hefshelthey signed the same as hls@ ' i
deed, for the uses and purposes therein mentloned ;

GIVEN under my hand and official seal this "'day of W

Washington, residing at
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LOAN #: 7001500
Exhibit A

That portizi

Southeast 1/4 the Northeast 1/4 Section 14, Township 35 North, Range 6
East, W.M. (

@therly of SR-20 as conveyed to the State of Washington by deed recorded
ler Auditor?s File No. 560332, records of Skagit County, Washington,
esk and Northerly of Great Northern Railway right of way.

H‘agclusive easement and right of way over and across the South 30 feet
of the following ract of land as measured at right angles to and parallel with the

North line of Grdat

That portion of the Sou
East, W.M., lying Sogitherly
EXCEPT the West 69-1/2.
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

oV ing the Property described in the Security Instrument. If the Federal Home Loan Mortgage
|on or .Ehé Federal National Mortgage Association buys all or some of the Lender's rights under

WA 98284

“Security Instrument” means tha. { o trust signed by Borrower in faver of Lender, securing payment
of the Note.

AMENDED AND ADDITIONAL COVENAN addition to the covenants and agreements made in the
Security Instrument, Borrower and Leri er covenant and agree as follows:

1.

Agreement provides for the construction,
All advances made by Lender pursuant t

rm any of the covenants, conditions and
terest and other charges provided for

in the loan documents and secured hereby shali;
payable.

2. Constructlon Loan Secunty Instrument. ThIS Secu ty Inst nt is a “construction mortgage”
ts.on the Property including the

no work has been performed and no materials have been orde
approved by Lender in writing.

3. Future Advances. In addition to the sum evidenced by the Not
secure all funds hereafter advanced by Lender to or for the benefit of-Bear
contract and/or the Loan Agreement for the construction of Improvements.on th
or for any other purpose. All future advances shall be made within the tim
laws of the state where the Property is located. To the extent that money
used fo pay for the costs of acquiring the Property, this Security Instrum
money security interest.

event such amounts shall bear interest at the highest rate which may be collected fro

under applicable law and shall be payable upon notice from Lender to Borrower requestlng...
therefor.

5. Assignment of Rights or Claims. From time to time as Lender deems necessary to protect Leider's
interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and deliv
to Lender, assignments of any and all rights or claims which relate to the construction on th
Property.



Breach by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan

greement, Lender, at Lender's option, with or without entry upon the Property, (a) may invoke any of
rights or remedies provided in the Loan Agreement, (b) may accelerate the sums secured by this
ity Instrument and invoke any of those remedies provided for in this Security Instrument, or (c)
#o both although failure to exercise any of its rights and remedies at any aone time does not
#e.a waiver or medification of any conditions, rights or remedies.

property covered by this Security Instrument includes the Property described or
is Security Instrument, together with the following, all of which are referred to as the

to as the “Personal Property,” listed as follows:

provements (provided in the Loan Agreement or otherwise), and tenements
4 on the Property; any and all heretofore and hereafter vacated alleys and
rty easements, rights, appurtenances rents (subject however to any

rights and watef sto
simple title);

nant to the Property (to the extent they are included in Borrower's fee
s, machinery, equipment, building materials, appliances, and goods of
or hereafter located in, on, or used, or intended to be used in

lying or distributing heating, cooling, electricity, gas, water, air and
epparatus plurnblng and pIumbrng fi xtures refngeratlng, cookmg

| Sprinkler plant and lawn maintenance equipment; fire preventlon
and extinguishing apparattis™ and Zquipment, water tanks, swimming pool, compressor, vacuum
cleaning system, disposal, digfiwaisher, range, and oven; any shrubbery and landscaping; any and all
plans and specifications for develop fior construction of Improvements upon the Property; any
and all contracts and subcontrs g to the Property, any and all accounts, contract rights,
instruments, documents, generdl intarigibles, and chattel paper arising from or by virtue of any
transactions related to the Property; , Ijgaermrts licenses, franchises, certifications, and other
rights and privileges obtained in connécti ath the Property; any and all products and proceeds
arising from or by virtue of the sale,” or other disposition of any of the Property; any and all
proceeds payable or to be payable under®ach policy of insurance relating to the Property; any and all
proceeds arising from the taking of all oripart of the Property for any public or quasi-public use under
any taw, or by right of eminent domain, &r by private g1 other purchase in lieu thereof, all building
permits, certificates of occupancy, and certff cates of €ompliance; any right to use utilities of any kind
including water, sewage, drainage and any othes
public, present or future, including any reservatig
otherwise and any other permit, letter, certifica
approval received from or issued by any goverr
carrier, or public utility in any way relating to any pa
and equipment thereon; all other interests of every kind
any time hereafter acquires in and to the Property, in
described elsewhere in this Security Instrument, provide
purchase money security inferest in household goods.

and cabinets; interior ang!

uasr-governmentai entity, common
’Eaerty or the Improvements, fixtures

her items of property and rights
that Lender shall not have a non-

Security Agreement and Financing Statement. This Secy ttument shalt be a security
ver's right, title and interest
ing of applicable statutes of this
the Real Property, or if
roperty to the Lender. In
the event of any foreclosure sale all of the Real and Personal Property r ay, at the option of Lender,

in, to and under the Personal Property, under and within the r
state, as well as a mortgage or deed of trust granting a lien upo

the Personal Property or any part thereof. LLender shall have all the rlgh’t
with respect to the Personal Property afforded to a "Secured Party” by thie-sip
state in addition to and not in limitation of the other rights and recourse affpr
Security Instrument. Borrower shall, upon demand, pay to Lender the®
expenses, including the fees and disbursements of Lender's legal counsel ar
agents which Lender may incur in connection with:

y and all

(i} The making and/or administration of this Security Instrument;

(i} The custody, preservation, use or operation of, or the sale of, collection from, or
upon any property, real and/or personal, described in this Security Instrument;

(i) The exercise or enforcement of any of the rights of Lender under this Security Instrumer

(iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
Security Instrument; or

';;_:
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'( Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
1, or 13 of the Bankruptcy Code or any successor statute thereto, incfuding, but not limited to,
on taken with respect to issues particular to federal bankruptcy law.

! ietion. Lender shall not be responsible for the completion of the Improvements, and shall not in
ny way-he considered a guarantor or surety of performance by Borrower or any Contractor or any

severed from this Security Instrument and the remainder enforced as if such
nforceable provision is not a part of this Security Instrument.

11.

1801 Riverside Drivé
Mount Vernon, WA 982

\

BY SIGNING BELOW, Borrower accepts and agre
Residential Construction Rider.

??% , N A5

DATE

R 7/,;, A
/

Llnda Kay Lipsey

./'

DATE

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers géx
to become fixtures on the described Property herein and is to be fi Ied for record in t

fixtures on the described Property herein. The mailing address of the Borrower (Debtor and :
(Secured Party) are set forth in this instrument.



(MERS Rider)

F ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

ade this 11th day of May, 2015, and is
amends and supplements the )[’)eed of Trust (the "Security
jate given by the undersigned (the "Borrower,” whether there

tindersigned) to secure Borrower’s Note {0

hartered Bank

("MERS Rider") i
incorporated i
Instrument”) af g1
are one or more pers

Peoples Bank, a Stz

("Lender”) of the sa
{instrument, which is ¢

35701 Lyman Hamiltor-

: dz:jtee: nd covering the Property described in the Security
ed a
' Sedro Woolley, WA 98284,

In addition to the covenants anss
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of 2 Security Instrument is amended as follows:

“Lender” is Peoples Bank . |

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 982

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume e term “Lender” includes
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems,
corporation that is the Nominee for Lender and is acting*
organized and existing under the iaws of Delaware, and has a
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights, d
Lender as Lender may from time to time direct, including but not.i
successor trustee, assigning, or releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this $
or taking such other actions as Lender may deem necessary or‘appig
this Security Instrument. The term "MERS" includes any successor:
MERS. This appointment shall inure to and bind MERS, its successor.
as well as Lender, untiil MERS’ Nominee interest is terminated.

Lender. MERS is
ress«and telephone
MERS. MERS is
1d ghligations of

{Q-appointing a

2. The Definitions section of the Security Instrument is further ame
the following definition:

~ “Nominee"” means one designated to act for another as its represent
a limited purpose.

MERS RIDER - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT pry
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LOAN #: 7001500
TRANSFER OF RIGHTS IN THE PROPERTY

rafisfer of Rights in the Property section of the Security Instrument is
«as follows:

y Instrument secures to Lender: (i) the repayment of the Loan, and
xtensions and modifications of the Note; and (ii) the performance of
Borrower’s covemantsand agreements under this Security Instrument and the Note.
For this pur Boreower irrevocably grants and conveys o Trustee, in trust, with
power of sale, described proPerty located in the

County [Type of Recording Jurisdiction} of

Skagit [Name of Recording Jurisdiction]:

SEE "EXHIBIT A"ATTACHED HERETO AND MADE A PART HEREOF.

APN #: 350613-1-§ u

which currently has the address of 35701 Lyman Hamilton Highway, Sedro
Woolley,

WA 98284 ("Property Add
[State] [Zip Code]

[Street][City]

TOGETHER WITH ali the improvemen
property, and all easements, appurienances, an
the property. All replacements and additions sh
Instrument.” All of the foregoing is referred to
"Property.”

now hereafter erected on the
fixtures now or hereafter a part of
alsoshe covered by this Security

' rity Instrument as the

Lender, as the beneficiary under this Security Ingtrument, designates MERS
as the Nominee for Lender. Any notice required by Applicablesaw or this Security
Instrument to be served on Lender must be served en-MER the designated
Nominee for Lender. Borrower understands and agrees that-W s the designated
Nominee for Lender, has the right to exercise any or all inter anted by Borrower
to Lender, including, but not limited to, the right to foreclo nd sell-the Property;
and to take any action required of Lender including, but not limited ts, agsigning and
releasing this Security Instrument, and substituting a successoe ‘ '

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conng
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower wlien®
by first class mail or when actually delivered to Borrower’s notice addreés
by other means. Notice to any one Borrower shall constitute notice to all B
unless Applicable Law expressly requires otherwise. The notice address “shal
the Property Address unless Borrower has designated a substitute notice ddd

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . "
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LOAN #: 7001500

t ender. Borrower shall romg)tly notify Lender of Borrower’'s change of
ander specifies a procedure for reportlngg] Borrower’s change of address,
er ghall only report a change of address through that specified procedure.
Hy one designated notice address under this Security Instrument at
' notice to Lender shall be given by delivering it or by mailing it by first

der's address stated herein unless Lender has designated another
. Borrower. Borrower acknowledges that any notice Borrower
rovides to Leng: st also be provided to MERS as Nominee for Lender until
1 is terminated. Any notice provided by Borrower in connection
striinent will not be deemed to have been given to MERS until
KS. Any notice in connection with this Security Instrument
ve been given to Lender until actuaily received by Lender. If
Security Instrument is also required under Applicable Law,
qairement will satisfy the corresponding requirement under this

with this Securky

actually received b
shall not be deemed
any notice requirec-dy
the Applicable Lav.
Security Instrument

D. SALE OF NOT

HANGE,OF LOAN SERVICER; NOTICE OF GRIEVANGE

Section 20 of the Seglrity Instrument is amended to read as follows:

20.5ale of Note; Charige efioan Servicer; Notice of Grievance. The Note
or a partial interest in the Nete. (tagether with this Security Instrument) can be sold
one or more times without prior kotige to.Borrower. Lender acknowledges that until it
directs MERS to assign MERS's/Ndmimeg interest in this Security Instrument, MERS
remains the Nominee for Lender:ivith thie authority to exercise the rights of Lender. A
sale might result in a change in the‘emtity (known as the "Loan Servicer”) that collects
Periodic Payments due under the'Note and this Security Instrument and performs
other mortgage loan servicing obligatipns under, the Note, this Security Instrument,
and Applicable Law. There also might-De one ¢f more changes of the Loan Servicer
unrelated to a sale of the Note. If there is whae of the Loan Servicer, Borrower
will be given written notice of the change shich will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connéctign- a notice of transfer of servicing.
if the Note is soid and thereafter the Loahr | by a Loan Servicer other
than the purchaser of the Note, the mortgage lo &rvicing obligations to Borrower
will remain with the Loan Servicer or be transférred to uccessor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser. '

Neither Borrower nor Lender may commence, j
action (as either an individual litigant or the member o
other E'arty's actions pursuant to this Security Instrume
arty has breached any provision of, or any duty owed by, reasors of, this Security
nstrument, untit such Borrower or Lender has notilied the other garty (with such notice
given in compliance with the requirements of Section 15) of < alleged breach and
afforded the other party hereto a reasonable period after the giving. [
take corrective action. If Applicable Law provides a time pesiog swhith .
before certain action can be taken, that time period will be de&
for purposes of this paragraph. The notice of acceleration and opportu
to Borrower pursuant to Section 22 and the notice of acceleratios g
pursuant to Section 18 shall be deemed to satisfy the notice and opper
corrective action provisions of this Section 20. '

E. SUBSTITUTE TRUSTEE

e joined to any judicial
class) that arises from the
or that alieges that the other

ust elapse
‘easonable
cure given
Borrower

10 take

Section 24 of the Security Instrument is amended to read as folloy

24 Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor

.._/ o
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LOAN #: 7001500
to all the title, power and duties conferred upon Trustee herein and by

SIGMNG BELOW, Borrower accepts and agrees to the terms and covenants
is'MIERS Rider.

'/’ ./ p
:K%ﬁéé AW Dl [, 20/5 _(seal
LINDA KAY LIPSEY " — R DATE

e
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LOAN #: 7001500
Exhibit A

outheast 1/4 the Northeast 1/4 Section 14, Township 35 North, Range 6
Aying Southerly of SR-20 as conveyed to the State of Washington by deed recorded
January : 19&5 undsr Auditor?s File No. 560332, records of Skagit County, Washington,

reek and Northerly of Great Northern Railway right of way.
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