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THIS DEED OF TRUST is dated May 11, 2015, arhong:
PROPERTY WHOSE ADDRESS IS 18870 QUAIl:-
("Grantor™); Heritage Bank, whose mailing address is
Qlympia, WA 98507 (referred to below sometim
"Beneficiary”); and LAND TITLE COMPANY OF SKAG
P.O. BOX 445, BURLINGTON, WA 98233 {referred to be)ow

TH. S. JOHNSON, AS HIS SEPARATE
' JUNT VERNON, WA 98274
>rnon Branch, PO Box 1578,
ender” and sometimes as
, whose mailing address is

“),
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ND GRANT. For valuable considaration, Grantar conveys to Trustee In trust with power of sale, right

sqand for the benefit of Lender as Baneflclary, all of Grantor's right, title, and interest in and to
al property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or imigation rights); and all other rights, royalties, and profits relating to the real
tion all minerals, oil, gas, gecthermal and similar matters, {the "Real Property")

State of Washington:

property, mci‘uchng W
located in SKAG

ddress is commonly known as 18870 QUAIL DRIVE, MOUNT
he Real Property tax identification numher is P16247, P102860,

Tust secures the Indeb‘ledness Includlng, without limitation, a revolving
line of credit, with a varlable ra%e of Intereat, which obligates Lender to make advances to Grantor up to the credit limit
go long as Grantor complies with all the tetms @1 the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled the Creeit &memen £

Ctheii

‘e 2t a flxed or variable rate or sum as provided In the Credit Agreement, any
temporary overages, other charges, &id siny amounts expended or advanced as provided In elther the Indebtedness
paragraph or this paragraph, shall not &xcead .t redii: Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Tryst ser ke balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as pravided I the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently: '
certain times be lower than the amount sho
terminate Lender's obligation to advance funds
force and effect notwithstanding any zero balarize.

Grantor hereby assigns as security to Lender, al Grantor's right, title, and interest in and to all leases, Rents, and
prof‘ts of the Property. This asmgnment is recofded in accordance with RCW 65 08.070; the lien created by this

Grantor a license to collect the Rents and profits, "whlch license rnay be revoked at Lender's opnon and shall be
automahcally revoked upon acce!eratlon of all or pari of the Ings

E SECURITY INTEREST IN THE RENTS AND

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF R‘EN?S AND
' INDEBTEDNESS AND (B) PERFORMANCE OF

PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMEN

amounts secured by this Deed of Trust as they become due, and st
Grantor’s obligations under the Credit Agreement, this Deed of Trust, :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor a
Property shall be governed by the following provisions:

Possession and Use. Until the occumrence of an Event of Default, Grant
control of the Property; (2) use, operate or manage the Property; and
(this privilege is a license from Lender to Grantor automatically revoked
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition a
replacements, and maintenance necessary to preserve its value.

Compliance With Environmanlal Laws. Grantor represents and warrants to Lend

remain in possession and
Rents from the Property
he following provisions

acknowledged by Lender in wntlng. (a) any breach or violation of any Environmenry ‘
generation, manufacture, storage, treatment, disqosal. release or threatened release of agi

disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant contram) . ]
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or reld
Substance on, under, about or from the Property; and (b) any such activity shall be conducted ih ©
all applicable federal, state, and local laws, regulations and ordinances, including withoy
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property

Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be
purposes only and shall not be construed to create any responsibility or liability on the part of Lender
to any other person. The representations and warranties contained herein are based on Grantors dug dll
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futul
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs unger
any such laws; and (2) agrees to indemnify, defend, and hold hammless Lender against any and all claims, losges
liablities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting frcm
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, stora

disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
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ma was or should have been known to Grantor. The provislons of this section of the Deed of Trust,
ni:hgatnon to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

“of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
her by foreclosure or otherwise,

rantor shall not cause, conduct or permit any nuisance nor cornmit, permit, or suffer any
or to the F'roperty ot any portion of the Property. Without Ilmmng the generality of the

onsent. As a condition to the removal of any Improvements, Lender may require
atisfactory to Lender to replace such improvements with Improvements of at least

Lender's Right to Enter.

: nd Lendser's agents and representatives may enter upon the Real Property at all
reasonable times to attgnds

Lender's interests and to inspect the Real Property for purposes of Grantor's
s of this Deed of Trust.

ments.  Grantor shall promptly comply, and shall promptly cause
er persons or entities of every nature whatsoever who rent, leasa or
' any manner, with all laws, ordinances, and regulations, now or hereafter

Ppiicable to the use ar occupancy of the Property. Grantor may contest

appropriate appeals, so long as G

kias notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests Ir;;.

' :Pruperty are not jeopardized. Lender may require Grantor to post adequate
attamct ry ’é’@ Lender, to protect Lender's interest.

DUE ON SALE - CONSENT BY LENDER. Lendef niay der's option, (A) declare immediately due and payable all
surns secured by this Deed of Trust or (B) (o}~ % Interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impos other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent Il or any part of the Real Property, or any interest in the Real
Property, A "sale or transfer” means the conveyan f Real Property or any right, title or interest in the Rea! Property;
whether legal, beneficial or equitable; whether voly or involuntary; whether by outright sale, deed, installment sa!e
contract, land oontract, contract for deed, leasehol ith.

exemlsed by Lender if such exercise is prohibited by federal

TAXES AND LIENS. The following provisions relating to
Trust:

Payment. Grantor shall pay when due (and in all events p:
charges (including water and sewer), fines and impositions levied;
pay when due all claims for work dong on or for services rende
shall maintain the Property free of all liens having priority over o
Trust, except for the lien of taxes and assessments not due
Trust.

fumished to the Property. Grantor
terest of Lender under this Deed of
therwise provided in this Deed of

Right to Contest. Grantor may withhold payment of any tax, assessitwiit, 0cle
dlspute over the obtigation to pay, so long as Lender's interest in the Propgrty:
is filed as a result of nonpayment, Grantor shall within fifteen (15) days:
within fifteen (15) days after Grantor has notice of the filing, secure th
Lender, deposit with Lender cash or a sufficient corporate surety bond or

nnection with a good faith
pardized. If a lien arises or
arises or, if a lien is filed,
the lien, or If requested by
curity salisfactory to Lender in an
es-that could accrue as a

result of a foreclosure or sale under the lien. In any contest, Grantor sh
satisfy any adverse judgment before enforcement against the Property, Grantor s
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Granter shall upon demand furnish to Lender satisfactory
or assessments and shall authorize the appropriate governmental official to delive
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any v
services are furnished, or any materials are supplled to the Property |f any mechanic's ii,‘,

pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard

coverage endorsements on a replacement basis for the full insurable value covering all Improvemet
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standa ortgagﬁ
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably regtir
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and i ;

company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulatiéng t
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice to Lender. Eac
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impiire
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be locateid.ih
an area designated by the Administrator of the Federal Emergency Managament Agency as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is
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given by Lerder that the Property |s located in a special flood hazard area, for the maximum amount of Grantor's
it line ang the full unpaid principal balance of any prior liens on the property securing the loan, up to the
mune poiicy tiknits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
h i ce for the term of the loan.

Grantor shall prompily notify Lender of any loss or damage to the Property if the
or replacement exceeds $500.00. Lender may make proof of loss If Grantor fails to do so
f the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
3in the proceeds of any insurance and apply the proceeds to the reduction of the
ay lken affecting the Properly, or the restoration and repair of the Property. If Lender
o restoration and repair, Grantor shall repair or replace the damaged or destroyed
1sfactory to Lender. Lender shall, upon satisfactory proof af such expendnure. pay

under this Deed of Tru
which Lender has not com:
owing to Lender under
to the principal balah
Indebtedness, such préciee:

LENDER'S EXPENDITURES. |
encumbrances, and other claim
Property then Lender may do €
interests in the Property, then L 51 r's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lengérsiinterests. All expenses incurred or paid by Lender for such purposes will
then bear Interest at the rate charged uhdei the Credi#t Agreemant from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expehses wi! ectme a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B} be added.* e, b ince of the Credit Agreement and be apportioned among and be
payable with any instaliment payments tc.betgo Aug during either (1) the term of any applicable insurance policy; or
(2) the remaining term of the Credit Agreemen dr 4C) be freated as a balloon payment which will be due and payable
at the Credit Agreement's matunty The Deed Il secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any; ny remedies to which Lender may be entitled on account
of any default. Any such action by Lender shalf ngt strued as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following ions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds getd and markst:
free and clear of all liens and encumbrances other than thost

to the repair or restoration of the Property shall be used first to pay any amount
«fTrust, then to pay accrued interest, and the remainder, if any, shall be applied
tedness. If Lender holds any proceeds after payment in full of the
benpaid without interest to Grantor as Grantor's interests may appear.

{A) to keep the Property free of all taxss, liens, security interests,
B) to pm\nd any raqmred |nsurance on the Property, or (C) to make repairs to the

with this Deed of Trust, and (b) Grantor has the full ri
Trust to Lender.

to permit such partlcmatlon

Compliance With Laws. Grantor warrants that the Property and Grante
existing applicable laws, ordinances, and regulations of governmental auth

Survival of Promises. All promises, agreements, and statements Granti
survive the execution and delivery of this Deed of Trust, shall be continui
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceeding

Proceedings. If any proceeding in condemnation is filed, Grantor shall promp
Granter shall promptly take such steps as may be necessary to dafend the acho_

represented in the proceeding by counsel of its own choice all at Grantor's expén
cause to be delivered to Lender such instruments and documentation as may be re¢u
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemneq by eminen

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following:
to governmental taxes, fees and charges are a part of this Deed of Trust:

this Deed of Trust and take whatever other action is requested by Lender to perfect and continue L
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with xpepses:
incurred in recording, perfecting or continuing this Deed of Trust, including withaut limitation all taxes
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (f) a specific tax upon this'ty
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific t
Grantor which Grantor is autherized or required to deduct from payments on the Indebtedness secured by this %yp_,.
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Crasit

Agreement; and (4) a specific tax an all or any portion of the Indebtednass or on payments of principal and
interest made by Grantor.
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es. If any tax to which this section appligs is enacted subseqguent to the date of this Deed of

t, this bvsnt shall have the same effect as an Event of Default, and Lender may exercise any or all of its
fiable.<enredies:for an Event of Default as provided below unless Grantor either (1) pays the tax before it
: . Or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
ient corporate surety bond or other security satisfactory to Lender.

NANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
part of this Deed of Trust:

instrument shall constitute a Security Agreement to the extent any of the Property
er shall have all of the rights of a secured party under the Uniform Commercial Code

SECURITY AGREEMENT;
security agrerryient &y

Securlty Agream
constitutes fixtu

equest,by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's s#curity igterest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lemderstnay, at any time and without further authorization from Grantor, file exscuted
counterparts, copies ors dustions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses infurped | ifecting or continuing this security interest. Upon default, Grantor shall not
remave, sever or detach the PérsotaliProperty from the Property. Upon default, Grantor shall assemble any
Personal Property not affi 'to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by appli R

Addresses. The mailing s s g
concerning the security interest grapd
Commercial Code) are as stated

FURTHER ASSURANCES; ATTORNEY:N
attorney-in-fact are a part of this Deed I

y this Deed of Trust may be obtained (each as required by the Uniform
“first page.of this Deed of Trust.

following provisions relating to further assurances and

Further Assurances. At any time, and framiiime to ti
deliver, or will cause to be made, executed:or delive

e, upon request of Lender, Grantor will make, execute and
Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refile rded, as the case may be, at such times and in such offices
and places as Lender may deem appropridlg il all such mortgages, deeds of trust, security deeds, security
agreements, financing statemnents, contindatidn gtatements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion nder, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's’ obifigations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and sedurity interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter dcquired by Giraptor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things :
for and in the name of Grantor and at Grantor's expense.”. For sugh furposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey-in-fact for the purpese of making,
other things as may be necessary or desirable, in Lenders,
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when du
performs all the obligations imposed upon Grantor under this Deed ¢
a request for full reconveyance and shall execute and deliver to
financing statement on file evidencing Lender's security interest I,
reconveyance fee shall be paid by Grantor, if permitted by applicable I&w
described as the "person or persons legally entitled thereto”, and the recitals
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if &
commits fraud or makes a material misrepresentation at any time in connectign
include, for example, a false statement about Grantor's income, assets, liabilli
financial condition. (B) Grantor does not meet the repayment terms of the Cred riiept” (C) Grantor's action or
inaction adversely affects the collateral or Lander's rights in the coliateral. This canfingilide, fol example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay ta; i persons liable on

e credit line account, and ctherwise
‘ hall execute and deliver to Trustee
uitable statements of termination of any
Ren d the Personal Property. Any
in any reconveyance may be
veyance of any matters or

tor s

wing happen: (A) Grantor
vith the'Credit Agreement, This can
r any-Other aspects of Grantor's

permission, foreclosure by the holder of another lien, or the use of funds or the dwalling: fér, pebhi

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed ofTrust,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elaction of Remedies. All of Lender's rights and remedies will be cumulative and migybe
together. An election by Lender to choose any one remedy will not bar Lender from usihgary
Lender decides to spend money or to perform any of Grantor's obligations under this Deed q‘f Trust,

failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in difaulf
Lender's remedies.

edy. [f
Grantor's
ixercise

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedneggs
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the righ exergisa i
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose *by judi
fareclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rigf
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage jh
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over/an
above Lender's costs, against the Indebtedness. in furtherance of this right, Lender may require any tenant.8
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
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. in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
'to Lender In response to Lender's demand shall satisfy the obligations for which the payments are

er ofnot any proper grounds for the demand existed. Lender may exercise its rights under this
reph eitherin person, by agent, or through a receiver.

‘der shall have the right to have a receiver appointed to take possession of all or any part of
ower to protect and preserve the Property, to operate the Property preceding or pending
and tg collect the Rents from the Property and apply the proceeds, over and above the cost of
inét fhe Indebtedness, The receiver may serve without bond if permitted by law. Lender's
2 receiver shall exist whether or not the apparent value of the Property exceeds the
amount. Employment by Lender shall not disquallfy a persen from serving as a

the recewership.ﬂ ¥
right to the appointpient’s
Indeptedness by a"substa

r remains in possession of the Property after the Property is sold as provided
above or Lender otherwise Sécsines entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferan nder or the purchaser of the Praperty and shall, at Lender's option, either (1)

he Property, or (2} vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee

have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or avail

N equity.

ssonable notice of the time and place of any public sale of the Perscnal
wate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall fice given at least ten {10) days before the time of the sale or disposition.
e mad conjunction with any sale of the Real Proparty.

y @pplicable law, Grantor hereby waives any and all rights to have
hd remedies, the Trustes or Lender shall be free to sell all or any
sale or by separate sales. Lender shall be entitled to bid at any

Sale of the Property. To the exte
the Property marshalled. In exercis
part of the Property together or sepafafe!y i
public sale on all or any portion of the Prope

Attorneys' Fees; Expenses. If Lender ins

5 or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover &ugh s he court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any ction is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in &erider's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall ﬁecame a part of the Indehtedness payable on demand and shall bear
interest at the Credit Agreement rate from thé, d‘ate of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subgect to any ligiits under applicable law, Lender's attorneys' fees
and Lender's legal expenses, whether or not there is a J4 . including attorneys' fees and expenses for
bankruptcy proceedings (including efforts to modify or vaga Futomatic stay or injunction), appeals, and any
anticipated postjudgment collection services, the cost o records, obtaining title reports {including
foreclcsure repor‘ts) surveyors reports, and appraisal i”ee title m ance, and fees for the Trustee, to the extent
addition to all other sums provided by law.

$ set forth in this section.
fis, the powers and obligations of Trustee

Rights of Trustee. Trustee shall have all of the rights and |

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions ;
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising a3 _matter
take the following actions with respect to the Property upon the b
preparing and filing a map or plat of the Real Property, including =af streets or other rights to the
public; (b) join in granting any easement or creating any restricti j F’a:operty and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interegi of ende,; nder this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any oth
trust deed or lien, or of any action or proceeding in which Grantor, L
required by applicable law, or unless the action or proceeding is brought b

Trustee. Trustee shall meet all qualifications required for Trustee under appiicad
and remedies set forth above, with respect to all or any part of the Property th
foreclose by notice and sale, and Lender will have the right to foreclose by judit
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint a ¥
appointed under this Deed of Trust by an Instrument executed and acknowledged tuy.Lusnd
office of the recorder of SKAGIT County, State of Washington. The instrument shall ot

other matters required by state law, the namas of the original Lender, Trustee, and Grag;&
the Auditer's File Number where this Deed of Trust is recorded, and the name and &

w, Trustee shall have the power to
q !sésl of Lender and Grantor: {a) join in

"récorded in the
+ addition to all
ok zmn page or

successor trustee, without conveyance of the Property, shall succeed to all the title, powet,, !
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitutios
govern to the exclusion of all other provisions for substitution.

any notlce required to be given under this Deed of Trust, |nclud|ng without limitation any notice of ds{
notice of sale shall be given In writing, and shall be effective when actuslly delivered, when actua
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnigh 7o
malled, when deposited in the United States mall, as first class, certified or registered mail postage prepai
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from :
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begihning <
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving' for
written notice to the other person or persens, specifying that the purpose of the notice is to change the persg
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addres
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if the
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility 1o tell the others of the notice from Lender.
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MISCEL@.ANEOU& OVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
ing the matters cavered by this Deed of Trust. To be effective, any change or amendment to

‘aption headings in this Deed of Trust are for convenlence purposes only and are not to be
defingthe provisions of this Deed of Trust,

rerger of the interest or estate created by this Deed of Trust with any other interest or
me held by or for the benefit of Lender in any capacity, without the written consent

e Jzws of the State of Washington without regard to its conflicts of law provisions.
d by Lender in the State of Washlngton

preempted by federal law,
This Deed cof Trust has besh

s Lender will not give up any of Lender's rights under this Deed of Trust
‘that Lender detays or omits to exercise any right will not mean that
i S agree in writing to give up one of Lender's rights, that does not
”lt the other provisions of this Deed of Trust. Grantor also understands

that if Lendar does consent to

again if the situation happens agsin. +Grantor further understands that just because Lender consants 1o ong or
more of Gramtor's requests, th : : i

,ﬁ-;%Trust will not be valid or enforced. Therefore, a court will

enforce the rest of the provislons of this D en if a provision of this Deed of Trust may be found to be

invalid or unenforceable.

this Deed of Trust shall be binding upon an indre to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested i rson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference iis Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obll@&éions of this Beed of Trust or liability under the Indebtedness.

s all rights and benefits of the homestead
red by this Deed of Trust.

: 2n used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Herltage Bank, znd.i

Borrower. The word "Borrower” means KEITH S. JOHNSON and
Credit Agreement and all their successors and assigns.

dated May 11, 2015, with credit

Credit Preement The words "Credit Agreement™ mean the cre
tensions of, modifications of,

limit of $400,000.00 from Grantor to Lender, together wit
refinancings of, consolidations of, and substitutions for the promissory
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. ~

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust a
includes without limitation all assignment and security Interest provisio
Rents.

Lender, and Trustee, and
& Personal Property and

Environmental Laws. The words "Environmental Laws" mean any and y
regulations and ordinances relating to the protection of human health or issnment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liabil 23, as amanded, 42
U.S.C. Section 2601, et seq. ("CERCLA"), the Superfund Amendments and Rea izati of of 1986, Pub. L.
No, 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Seetian 1861, .8t seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 8901, et seq., or other applicabléstate or fede' | laws, rules,
or ragulations adopted pursuant therato,

Event of Default. The words "Event of Defauit” mean any of the events of default set f
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means KEITH S. JOHNSON.

Hazardous Substances. The waords "Hazardous Substances” mean materials that, becas
concentration or physical, chernical or infectious characteristics. may ¢ause or pose a prese

dgéral and local statutes,

eed of Trust in

include without limitation any and all hazardous or toxic substances, materials or waste as defined by’
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitatlo
petraleum by-products or any fraction thereof and asbestos.

Improvements, The word "Improvements” means all existing and future improvements, buildings,
mobife homes affixed on the Real Property, facilities, additions, replacements and other construction o
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensionsg ¢
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and ‘gsiy
amounts expended or advanced by Lender to discharge Grantor's cobligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
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GRANTOR ACKNOWLEDGES HAVING REA
AGREES TO ITS TERMS,

GRA

r. T e yword."Lender” means Heritage Bank, its successors and assigns. The words "slccessors or assigns”
ompany that acqulres any interest in the Credit Agreement,

words "Personal Property” mean all equipment, fixtures, and other articles of personal
he aﬁer owned by Grantor, and now or hereafter attached or affixed to the Real Property,
) accem"snons parts, and additions to, all replacements of, and all substitutions for, any of such
her with alt issues and profits thereon and proceeds (Including without limitation all Insurance
proceeds and refund @f iums) from any sale or other disposition of the Property,

Property. The wqr " means collectively the Real Property and the Personal Property.

Real Proparty. The Property" mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. Th

property pd
together’ wi

itds "Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmeg reements, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other lis ‘agreements and documents, whether now or hereafter existing, executed in
connection with the Indébtedness; pfoviged, that guaranties are not "Related Documents” and are not secured by
this Deed of Trust. !

Rents. The word "Rents
other henefits derived from

Trustee. The word "Trustee"mean LA E TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.
BOX 445, BURLINGTON, WA 982; 3 arid any substitute or successor trustees.

ti THE PROVISIONS OF THIS DEED QF TRUST, AND GRANTOR

wpresent and future rents, revenues, income, issues, royalties, profits, and

NTOR:

STATE OF \k) A

cou

of Trust, and acknowledged that he or she sugned the Deed of Trust
the uses and purposes therein mentioned.

INDIVIDUAL ACKNOWLEDGMENT

NTY OF 8\( QO A\‘

P

\_‘\“\%

day of

Ra!

T A i e T S e e

AL\ TAMMY BELISLE wy
NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
MAY 1, 2018

To:

-

REQUEST FOR FULL RECONVEYANCE

, Trustee

The

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons” enti
right,

Date:

undersigned is the legal owner and holder of all indebtedness secured by this Deed of

title and interest now held by you under the Deed of Trust.

Beneficlary:
By:
Its:

LaserPro, Ver, 15.1.10.038 Copr. D+H USA Corporation 1997, 2015. All Rights Reserved.
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dule “A-1”

Jouthwost ¥ of Section 3, Township 33 North, Range 4 East, W.M,;

nveyed to Brik Pedersen, dba Pedersen Construction; AND Dean Holt and
vife, by Deed recorded November 19, 2007 under Skagit County Auditor’s File

Amy Holt, hyst
No. 2007111901

Situate in the County Skegit; State of Washington.
(P16247, P102860)

PARCEL “B™

The Northeast % of the NortheasiX agd orth % of the Southeast % of the Northeast % of Section 9,
Township 33 North, Range 4 East, W.

EXCEPT thet portion of said Northeast % & Northeast %, described as follows:
Beginning at the Northeast corner of sald S ien 9;

thence North 88°47'31" West along the North Tine of said
point of beginning;
thence continue Notth 88°47°31” West along said N lm
thence South 2°36'13"” Bast 50 fest; :
thence South 88°47°31" Bast 400 feet to a point bearing South
beginning;

thence North 2°36° 13" West 50 feet to the true point of be

n 9, a distance of 550 feet to the true

Rest from the true point of

Situate in the County of Skagit, State of Washington,
(P101554, P16582)

E a BQEL ltCll:
The North ¥ of the North ¥4 of Section 10,
EXCEPT the East ¥ of the Northeast % of the Northeast ¥ thereof.

TOGETHER WITH the North 1 of the Southwest ¥ of the Northwest % of Section 10,
33 North, Rangs 4 East, W.M.

Situate in the County of Skagit, State of Washington.
(P16600, P16603, P16604, P16605)
= Continued -



151881-O

roer of sald Section 4, Township 33 North, Range 4 East, WM,;
50.00 feet along the South line of the Southeast !4 of sald Seotion 4 to the true

point of begnmmg,
thence North 2°36'13

thence North 88°47'3
thence South 2°36'13" East 250. 00 fbet to the South line of the Southeast % of said Section 4;

thence continue South 2°36'13" Bast 50:00 feet;

thence South 88°47'31* East400.00Fest to 8 point bearing South 2°36'13" Bast from the true point of

beginning;
thence North 2°36'13" West SO

TQGETBR WITH a nion-exclusive easement for isigrs , and utilities, over and across the Southerly
extension of Quail Drive as shown on the Zlat of ASCADE RIDGB P.U.D.," as per plat recorded in
Volume 14 of Plats, pages 112 through 121, inclusive, records of Skagit Cuunty, Washington, extended
Southerly to the North line of Parcel “A” described,

Situate in the County of Skagt, State of Washington.

(P16578, P101558)

point of beginning,

PARCREL "B":

That portion of the Southeast % of Section 4, Township 33 North, Ré __
of the Plat of “CASCADE RIDGE COURT", as per plat recorded in Vc of Plats, Pages 87-89,
inclusive; AND lying Southerly of Skagit Counly Short Plat No, 99-0007; approved September 15, 1999,
recorded Seplember 15, 1999 under Skagit County Auditor’s File No. 1999 9150(339 4AND lying Southerly
of that Piat of "CASCADE RIDGB P.U.D.”, as per plat recorded in Voluine 14 of Pi
molusive;

i WM., lying Southeasterly

BXCEPT that portion of said Southeast % of Section 4, Township 33 North,
conveyed to Peul N, Hagmen and Deboreh R, Hagmnn, husband and wife, by deed
under Skagit County Auditor"s File No. 201204230166, said deed executedas s ‘bourd

- Continued -



cliedule “A-1" 518510

thence Soutiy 2°36'13" East 950,00 feot to the South line of the Southeast % of said Section 4'
thence South 88°47'31" Bast 400,00, along the South line of the Southeast % of said Section 4 to the
true point of bﬂgfq{im&

Sifuate in the County of Skagit,’
(P16287)



