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Assessar's Parcel or Accs
Abbreviated Legal Deserd
WASHINGTON

[Intlude lot, block and plat or section, g Full legal description located on page 3

LAT OF VIEW CREST NO. 2 SKAGIT COUNTY,

DEFINITICNS
Words uscd in multiple sections of this document i ow and other words are defined in
Sections 3, 11, 13, 14, 20 and 21, Certain rules regd of words used in this docwment are

alse providcd in Seetion 16,
{A) "Security Instrument" means this docurnent, which is J8T¢
together with all Riders to this document.

(B) "Barrower" is BRIAN BUGG and LISA BUGG, HUSBAND AND
PROPERTY WITH RIGHT OF SURVIVORSHIP ;

E AS COMMUNITY

Borrower is the truster under this Security Instrument.
{C) "Lender" is WHATCOM EDUCATIONAL CREDIT UNION
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Credit Union
existing under the laws of The State of Washington
ess i3 516 E. Holly $t., PO BOX 9750, BELLINGHAM, WA 98227-9750

iary under this Sceurity Instrument.

ICAGO TITLE INSURANGE COMPANY

£ Dollars
(U.8. 5208,805.0 ) plus intercsl Borrower has promia‘cd to pay this debt in regular Periodic
Payments and to pay th
(Fy "Property™ meqsis
Property." i
{G) "Loan" means the d idencgd by the Note, plus interest, any prepayment charges and isfe charges
<lue under the Note, and 3 : i
(1) "Riders" means o)l Ri
Riders are (0 be exccuted by Bon

‘urity Instrament that are executed by Borrewer., The following
heek box as appiicablel:

[ Second Home Rider
amenl Rider 14 Family Rider
Other(s} [specify]

[ Adjustable Rate Rider L)
Ballocn Rider D Planned
(] VA Rider [ Biweck

(1) "Applicable Law™ means all controllirg
ordinances and administrative rules and orders ¥
non-appealable judicial opinions.
{§) "Community Association Ques, Fees, and Assesgy
charges that are imposed on Borrower or the Prop ]
association or similar organizalion. ;
{K) "Electronic Funds Transfer” means any transfer o
check, drafl, or simiar paper instroment, which is initiated ¢

all dues, fecs, assessments and other
dominium association, homeowners

tronic terminal, telephonic
financial inslitution te debit
or credit an adeount. Such term includes, but is not limited 1ok pui apsfers, awtomated telfer
machine transactions, transfors initiated by tclephane, wire (rdl
transters,

{L) "Escrow [tems' means those items that are described in Section 3.
{M) "Misccllancous Proceeds" means any comipensation, seitlement, aw L
by any third party {other than insurance proceeds paid under the coverages deseft
damage to, or destruction of, the Property; (ii) condernnation or other laking ¢
Froperty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations
value and/or vondition of the Property.

the Loan,
(0) "Periodic Payment" meuns the regularly scheduled amount due for (i) principal and in
Note, plus (i) any amounts under Seclion 3 of this Scouricy [nstrument.
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* means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
L entmg regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to

raify-additional or successor legislation or regulation that governs the same subject matter. As used
nstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

st of Borrower" means any party that has taken title to the Property, whether or
d Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS:IN THE PROPERTY
- This Security Ingtrupa i

modifications of
Security Instrument and
Trustee, in trust,

nd"(ii} the performance of Borrower's covenants and agreements under this
Note. For this purpose, Borrower irrevocably grants and conveys to
' the following described property located in the
of :

[Name of Recording Jurisdiction]

IN VOLUME 14 OF PLAT
WASHINGTON.

Parcel ID Number: P100458
526 N 17TH PLACE

MT VERNON [City]
("Property Address"):

ich currently has the address of
[Street]
[Zip Code]

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate
the right to grant and convey the Property and that the Property is unencumbered,
of record. Borrower warrants and will defend generally the title to the Property ag
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
covenants with limited variations by jurisdiction to constitute a uniform security instrumen

property.
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ORM COVENANTS,. Borrower and Lender covenant and agrec as follows:

ayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
she]l pay when due the principal of, and interest on, the debt evidenced by the Note and any
ges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
ion 3. Payments due under the Note and this Security Instrument shall be made in U.S.
if any check or other instrument received by Lender as payment under the Note or this
eturned to Lender unpaid, Lender may require that any or all subsequent payments
‘ ) | this Security Instrument be made in one or more of the following forms, as
selected by~Lends ash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, p ;

, or entity; or (d) Electronic Funds Transfer.
d by Lender when received at the location designated in the Note or at

ccept any payment or partial payment insufficient to bring the Loan
eunder or prejudice to its rights to refuse such payment or partial

current, without waiver of’
payments in the future, bu
accepted. If each Periodic

plied as of its scheduted due date, then Lender need not pay
interest on unapplied funds. Lende

h unapplied funds until Borrower makes payment to bring

’thm a reasonable period of time, Lender shall either apply

such funds or return them to Borrower. ™ earlier, such funds will be apphed to the outstanding
principal balance under the Note imme

_ might have now or in the future againstk
the Note and this Security Instrument or p
Instrument.

2. Application of Payments or Proceeds.
payments accepted and applied by Lender shall be appli
due under the Note; (b) principal due under the Ng
shall be applied to each Periodic Payment in the or
shall be applied first to late charges, second to any oth
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a d odic Payment which includes a
sufficient amount to pay any late charge due, the payment may ‘be-dpp the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding,” ' i
from Borrower to the repayment of the Periodic Payments if, and to
paid in full. To the extent that any excess exists after the payment is‘applied to:the full payment of one or
more Periodic Payments, such excess may be applied to any late charges, Velintary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous

hents are due
: amveunts due

for: (a) taxes and assessments and other Ltems which can attain priority over this Se
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the P
" premiums for any and all insurance required by Lender under Section 5; and (d) Mﬂ,ﬁg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payme
Insurance premiums in accordance with the provisions of Section 10. These items are
Items."” At origination or at any time during the term of the Loan, Lender may require that "
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i ot

ciatipn Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
s shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
der, this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
ation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

s for which payment of Funds has been waived by Lender and, if Lender requlres
eipts evidencing such payment within such time period as Lender may require.
make such payments and to provide receipts shall for all purposes be deemed to
ontained in this Security Instrument, as the phrase "covenant and agreement”

wer is obligated to pay Escrow Items directly, pursuant to a waiver, and
{ due for an Escrow Item Lender may exercise its rights under Section 9

fyer as to any or all Escrow Items at any time by a notice given in
uch revocation, Borrower shall pay to Lender all Funds, and in
der this Sectmn 3.

Lender may, at any tim
the Funds at the time specifi
require under RESPA. Lender sh

instrumentality, or entity {including Lendef, i
any Federal Home Loan Bank. Lender shallapply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not chzrgs Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the ‘Bscrow [tems. wuless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such’ @, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on thé r shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower an i agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borr harge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defi SPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there.: e of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requir “and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow,
notify Borrower as required by RESPA, and Borrower shall pay to Lém,
up the deficiency in accordance with RESPA, but in no more than 12 monthlyf

Upon payment in full of all sums secured by this Security Instrument, |
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charg I
attributable to the Property which can attain priority over this Security Instrument,
ground rents on the Property, if any, and Community Association Dues Fees, and As §ess

impositions
pagments or
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Borzower shall promptly discharge any lien which has priority over this Security Instrument unless
: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
bt only so long as Borrower is performmg such agreement; (b) contests the lien in good faith
gainst enforcement of the lien in, legal proceedings which in Lender's opinion operate to
rcement of the lien while those proceedings are pending, but only until such proceedings
I {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
‘ Instrument. If Lender determines that any part of the Property is subject to a lien
‘ ver this Security Instrument, Lender may give Borrower a notice identifying the
lien. Withim10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set rt;h'abovc in this Section 4.

reporting service wsed by Le
5. Property Insuran

«in connection with this Loan.

srrower shall keep the improvements now existing or hereafter erected on
re, hazards included within the term "extended coverage," and any
'd to, earthquakes and floods, for which Lender requires insurance.
e amounts (including deductible levels) and for the periods that
psuant to the preceding sentences can change during the term of
the Loan. The insurance car: revidi the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's i 'ght shall not be exercised unreasonably Lender may

determination, certification and traé"kmg
and certification services and subsequen
reasonably might affect such determinati
payment of any fees imposed by the Feds

rev1ew of any flood zone determination resultis
" If Borrower fails to maintain any of the*doverages d¢:
coverage, at Lender's option and Borrower's expens
particutar type or amount of coverage. Therefore, si
not protect Borrower, Borrower's equity in the Prop
hazard or liability and might provide greater or lesser tev
acknowledges that the cost of the insurance coverage so ob

ification. Borrower shall also be responsible for the
i Emergency Management Agency in connection with the
from an objection by Borrower.
ibed above, Lender may obtain insurance
s under no obligation to purchase any
shall cover Lender, but might or might
je £fontenis of the Property, against any risk,
as previously in effect. Borrower
ed might significantly exceed the cost of

at the Note rate from the date of disbursement and shall be paya
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of suc
right to disapprove such policies, shall include a standard mortgage"«
mortgagee and/or as an additional loss payee. Lender shall have the right
certificates. If Lender requires, Bormwer shall promptly give to Lender al

fiall name Lender as
icies and renewal
premiums and
by Lender,

in writing, any insurance proceeds, whether or not the underlying insurance was requiree
be applied to restoration or repair of the Property, if the restoration or repair is economical
- Lender's security is not lessened. During such repair and restoration period, Lender shall ha

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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sueh insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
hds been completed to Lender's satisfaction, provided that such inspection shall be undertaken
ender may disburse proceeds for the repairs and restoration in a single payment or in a series
nents as the work is completed. Unless an agreement is made in writing or Applicable Law
‘to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
shings on such proceeds. Fees for public adjusters, or other third parties, retained by
.paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
“is not economically feasible or Lender's security would be lessened, the insurance

the sums sccured by this Security Instrument, whether or not then due, with
Sarrower. Such insurance proceeds shall be applied in the order provided for in

proceeds
the excess, if any,
Section 2.

claim, then Lender may negotiate and settle the claim. The 30-day
ven. In either event, or if Lender acquires the Property under

" proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and

(b) any other of Borrower's rights-{qther than the right to any refund of unearned premiums paid by
Borrower) under all insurance pglicies coveririg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use Surance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note o, utity Instrument, whether or not then due.

6. Occupancy. Borrower shall oce esfablish, and use the Property as Borrower's principal
residence within 60 days after the execu tifis Security Instrument and shall continue to occupy the
Property as Borrower's principal residencefoz_at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent“shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower"s control.

1. Preservation, Maintenance and Protection of ki perty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow thie Property io deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the. J'ropertys Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreas va!u due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration s ; ecoadmically feasible, Borrower shall
promptly repair the Property if damaged to avoid further ‘deteri n or damage. If insurance or
condemnation proceeds are paid in connection with damage o, “or ing of, the Property, Borrower
shall be responsible for repairing or restoring the Property only a5 teleased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restorati ayment or in a series of
progress payments as the work is completed. If the insurance or con: zeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrow
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspect

Borrower notice at the time of or prior to such an interior inspection specifying_
8, Borrower's Loan Application. Borrower shall be in default if, during
process, Borrower or any persons or entities acting at the direction of Borrow

Property as Borrower's principal residence.
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£ 9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
wer fails to perform the covenants and agreements contained in this Security Instrument, (b) there
ceeding that might significantly affect Lender's interest in the Property and/or rights under
strument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
lien which may attain priority over this Security Instrument or to enforce laws or
ons), o7i(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
iate to protect Lender's interest in the Property and rights under this Security
rotecting and/or assessing the value of the Property, and securing and/or repairing
“actions can include, but are not limited to: (a) paying any sums secured by a lien
fer.this Security Instrument; (b) appearing in court; and (c) paying reasonable
nterest in the Property and/or rights under this Security Instrument, including
tkruptcy proceeding. Securing the Property includes, but is not limited to,
airs, change locks, replace or board up doors and windows, drain water
t other code violations or dangerous conditions, and have utilities turned
action under this Section 9, Lender does not have to do so and is not
It is agreed that Lender incurs no liability for not taking any or all

attorneys' fees to p
its secured positi
entering the Proje
from pipes, eliminate
on or off. Although LendsT mi
under any duty or oblig;

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Imsttument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pdysb th*such interest, upon notice from Lender to Borrower requesting
© payment.

If this Security Instrument
lease. If Borrower acquires fee title. te
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lend
Borrower shall pay the premiums require
the Mortgage Insurance coverage required
previously provided such insurance and Bo
toward the premiums for Mortgage Insurands,”
coverage subsiantially equivalent to the Mortgage Insyrance™
equivalent to the cost to Borrower of the Mortgage leuran
mortgage insurer selected by Lender. If substanti: ivalent Mortgage Insurance coverage is not
- availabie, Borrower shall continue to pay to Lender he, separately designated payments that
were due when the insurance coverage ceased to be in'& ill accept, use and retain these
ce. Such loss reserve shall be
in full, and Lender shall not be
nder can no longer require loss
period that Lender requires)
d, and Lender requires

td, Borrower shall comply with all the provisions of the
rty, the leasehold and the fee title shall not merge unless

brigage Insurance as a condition of making the Loan,
tain the Mortgage Insurance in effect. If, for any reason,
nder ceases to be available from the mortgage insurer that
was required to make separately designated payments
¢hall pay the premiums requited to obtain

previously in effect, from an alternatc

required to pay Borrower any interest or earnings on such loss, reser
reserve payments if Mortgage Insurance coverage (in the amourit-asd
provided by an insurer selected by Lender again becomes availab
separately designated payments toward the premiums for Mortgage I
Insurance as a condition of making the Loan and Borrower was required:to
payments toward the premiums for Mortgage Insurance, Borrower shak-{
maintain Mortgage Insurance in effect, or to provide a non-refundable floss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement b cen Borrower and
Lender providing for such termination or until termination is required by Appliesbie £aw.Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided in theNots .

Mortgage Insurance reimburses Lender (or any entity that purchases the N
may incur if Borrower does not repay the Loan as agreed. Borrower is not a P
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 4
enter into agreements with other parties that share or modify their risk, or reducc losses. °
are on terms and conditions that are satisfactory to the mortgage insurer and the other party
these agreements. These agreements may require the mortgage insurer to make payments usin
of funds that the mortgage insurer may have available (which may include funds obtained fro
Insurance premiums).
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As.a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
gihier entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
om.(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
aring or modifying the mortgage insurer's risk, or reducing losses. If such agreement
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
5 the insurer, the arrangement is often termed "captive reinsurance."” Further:
greements will not affect the amounts that Borrower has agreed to pay for
r any other terms of the Loan. Such agreements will not increase the amount
for Mortgage Insurance, and they will not entitle Borrower to any refund.
agreements will not affect the rights Borrower has - if any - with respect to the
imder. the Homeowners Protection Act of 1998 or any other law. These rights

he Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgag ince premiums that were unearned at the time of such cancellation or
termination.

11. Assignment ‘&

assigned to and shall be pa

Proceeds: Forfeiture. All Miscellaneous Proceeds are hereby

cellaneous Proceeds shall be applied to restoration or repair of
i§ economically feasible and Lender's security is not lessened.
r shail have the right to hold such Miscellaneous Proceeds
such Property to ensure the work has been completed to
on shall be undertaken promptly. Lender may pay for the
ent or in a series of progress payments as the work is
& o Applicable Law requires interest to be paid on such
gdired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration pair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any,:paid to Bortower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or”lpss in
Proceeds shall be applied to the sums secured by thig Securi
the excess, if any, paid to Borrower.
_ In the event of a partial taking, desmruction, ot loss iff

value of the Property immediately before the partial taking
greater than the amount of the sums secured by this Secur
taking, destruction, or loss in value, unless Borrower and Lende
secured by this Security Instrument shall be reduced by the
multiplied by the following fraction: (a) the total amount of the
partial taking, destruction, or loss in value divided by (b) theifair market
immediately before the partial taking, destruction, or loss in value. Any butance

In the event of a partial taking, destruction, or loss in value of the Prog
value of the Property immediately before the partial taking, destruction,
amount of the sums secured immediately before the partial taking, destruct
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceed
- secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lendet
Opposing Party (as defined in the next sentence) offers to make an award to settle 2
Borrower fails to respond to Lender within 30 days after the date the notice is given, Ten
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Prap
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mean
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a ri
regard to Miscellaneous Proceeds.

until Lender has had an opportu
" Lender's satisfaction, provided th
repairs and restoration in a single di
completed. Unless an agreement is made
Miscellaneous Proceeds, Lender shall né

ue of the Property, the Miscellaneous
trument, whether or not then due, with

operty in which the fair market
or loss in value is equal to or
immediately before the partial
i ree in writing, the sums
. Miscellaneous Proceeds
immediately before the
alue of the Property
Jae paid to Borrower.
which the fair market
 is less than the
ip, value, unless
i} to the sums
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wer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
udgment, could result in forfeiture of the Property or other material impairment of Lender's
the Property or rights under this Security Instrument. Borrower can cure such a default and, if
as occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
igsed with & ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
ment of Liender's interest in the Property or rights under this Security Instrument. The proceeds of
t elaimfor damages that are attributable to the impairment of Lender's interest in the Property
shall be paid to Lender.
neous'. Proceeds that are not applied to restoration or repair of the Property shall be

ased; Forbearance By Lender Not a Waiver. Extension of the time for
of:atgortization of the sums secured by this Security Instrument granted by Lender
to Borrower or in; cessor’ip, Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intere orrower. Lender shall not be required to commence proceedings against
any Successor in Interest
amortization of the su

s Security Instrument by reason of any demand made by the original
, { Borrower. Any forbearance by Lender in exercising any right or
remedy including, withoui, mitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Botrower or 1t unts less than the amount then due, shall not be a waiver of or

igtiers; Successors and Assigns Bound., Borrower covenants
jility shall be joint and several. However, any Borrower who
execute the Note {a "co-signer"): (a) is co-signing this
ey the co-signer's interest in the Property under the
! ly obligated to pay the sums secured by this Security

 other Borrower can agree to extend, modify, forbear or
“terms of this Security Instrument or the Note without the

and agrees that Borrower' s obligations”
co-signs this Security Instrument buf d
Security Instrument only to mortgage, g
terms of this Security Instrument; (b) is*
Instrument; and (c) agrees that Lender
make any accommodations with regard to t
co-signer's consent.

Subject to the provisions of Section [
Borrower's obligations under this Security Instrum
all of Borrower's rights and benefits under this Se _
Borrower's obligations and liability under this Securify, inste
writing. The covenants and agreements of this Security-
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fee
Borrower's default, for the purpose of protecting Lender's _
Security Instrument, including, but not limited to, attorneys' fees; $pection and valuation fees.
In regard to any other fees, the absence of express authority in this S Inswrément to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such.
fees that are expressly prohibited by this Security Instrument or by Applicable La

If the Loan is subject to a law which sets maximum loan charges, and-that ld
that the interest or other loan charges collected or to be collected in connect
permitted limits, then: (a) any such loan charge shall be reduced by the arn
charge to the permitted limit; and (b) any sums already collected from Borrower
limits will be refunded to Borrower. Lender may choose to make this refund”

owed under the Note or by making a direct payment to Borrower. If a refung
" reduction will be treated as a partial prepayment without any prepayment charge’(
prepayment charge is provided for under the Note). Borrower's acceptance of any such reéfund mdde by
direct payment to Borrower will constitute a waiver of any right of action Borrower might } Qut
of such overcharge. '

15. Notices. All notices given by Borrower or Lender in connection with this Security, Ins
must be in writing. Any notice to Borrower in connection with this Security Instrument shall ke'de
have been given to Borrower when mailed by first class mail or when actuallivered to

4 -
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pinent. Borrower shall not be released from
fit unless Lender agrees to such release in

performed in connection with
Property and rights under this




e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
plicable Law expressly requires otherwise. The notice address shall be the Property Address
Bozzawer has designated a substitute notice address by notice to Lender. Borrower shall promptly
ender “of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
s, then Borrower shall only report a change of address through that specified procedure.
¢ designated notice address under this Security Instrument at any one time. Any
be given by delivering it or by mailing it by first class mail to Lender's address
Lender has designated another address by notice to Borrower. Any notice in
urity Instrument shall not be deemed to have been given to Lender until actually
asty notice required by this Security Instrument is also required under Applicable
2w “requirement will satisfy the corresponding requirement under this Security

wriless

¥ ;
Law, the Applical
Instrument.
16. Govern)

‘ erability; Rules of Construction. This Security Instrument shall be
governed by federal law ¢ law of the jurisdiction in which the Property is located. All rights and
obligations contained ip~this’ Seeyrity Instrument are subject to any requirements and limitations of
Applicable Law. Applicab 1t explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such s ot be construed as a prohibition against agreement by contract. In
the event that any provisi ‘of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not, &ffect other"provisions of this Security Instrument or the Note which can be
given effect without the conflicting p o1
As used in this Security liStruinent; (), words of the masculine gender shall mean and include
corresponding neuter words or wWords eininine gender; (b) words in the singular shall mean and
include the plural and vice versa; and{c ord "may" gives sole discretion without any obligation to
take any action. :
17. Borrower's Copy. Borrower sk
18. Transfer of the Property or

one copy of the Note and of this Security Instrument.

ineficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal o eficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the trabsfer of titleby'Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest i perty is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in By d or transferred) without Lender's prior
written consent, Lender may require immediate ps
Instrument. However, this option shall not be exer
Applicable Law.

If Lender exercises this option, Lender shall give Borr
provide a period of not less than 30 days from the date the
~ within which Borrower must pay all sums secured by this S&c
these sums prior to the expiration of this period, Lender may
Security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If
Borrower shall have the right to have enforcement of this Security &
prior to the earliest of: {a) five days before sale of the Property pursuant
this Security Instrument; (b) such other period as Applicable Law might
Borrower's right to reinstate; or (c¢) entry of a judgment enforcing this
conditions are that Borrower: (a) pays Lender all sums which then woul
Instrument and the Note as if no acceleration had occurred; (b) cures any defau )
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, incln
to, reasonable attorneys' fees, property imspection and valuation fees, and other
purpose of protecting Lender's interest in the Property and rights under this Security: Jri
takes such action as Lender may reasonably require to assure that Lender's interest :
rights under this Security Instrument, and Borrower's obligation to pay the sums secure b
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstat
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) mong

f acceleration. The notice shall
in accordance with Section 15
ity Instrument. If Borrower fails to pay
any- remedies permitted by this

WASHINGTON-Single Family-Fannie Mae/Freddis Mac UNIFORM INSTRUMENT »
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tion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
afisfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
effective as if no acceleration had occurred. However, this right to reinstate shall not

this Security Instrument) can be sold one or more times without prior notice to
result in a change in the entity (known as the "Loan Servicer") that collects

er the Note and this Security Instrument and performs other mortgage loan
he Note, this Security Instrument, and Applicable Law. There also might be
Servicer unrelated to a sale of the Note. If there is a change of the Loan
written notice of the change which will state the name and address of the
to which payments should be made and any other information RESPA
of transfer of servicing. If the Note is sold and thereafter the Loan is

e purchaser of the Note, the mortgage loan servicing obligations
vicer or be transferred to a successor Loan Servicer and are not

Neither Borrower nor Lend
individual litigant or the memb

y*commence, join, or be joined to any judicial action (as cither an
at arises from the other party's actions pursuant to this

Applicable Law provides a time period whic

period W111 be deemed to be reasonable for pmrposes of this paragraph. The notice of acceleratlon and
t jsh 22 and the notice of acceleration given to

"aotice and opportunity to take corrective

action provisions of this Section 20,

21. Hazardous Substances. As used in this &
substances defined as toxic or hazardous substances, poliutati
following substances: gasoline, kerosene, other flammable
and herbicides, volatile solvents, materials containing asbest
(b) "Environmental Law” means federal laws and laws of the
relate to health, safety or environmental protection; (c) "Envir
action, remedial action, or removal action, as defined in Environm
Condition" means a condition that can cause, contribute to, or
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storag
Substances, or threaten to release any Hazardous Substances, on or in the Pr
nor allow anyone else to do, anything affecting the Property (a) that is in v
Law, (b) which creates an Environmental Condition, or (¢c) which, due to the p
Hazardous Substance, creates a condition that adversely affects the value of the
two sentences shall not apply to the presence, use, or storage on the Property

"Hazardous Substances” are those
astes by Environmental Law and the
‘pleum products, toxic pesticides
hyde, and radioactive materials;
vhezg the Property is located that
" includes any response
d (d) an "Environmental
igger an Environmental

maintenance of the Property (including, but not limited to, hazardous substances in consisme

Borrower shall promptly give Lender written notice of (a) any investigation, claim, d
or other action by any governmental or regulatory agency or private party involving the Prope:
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, *(b)

WASHINGTON-Single Family-Fannie MaefFreddle Mac UNIFORM INSTRUMENT E
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gase of any Hazardous Substance, and (c¢) any condition caused by the presence, use or release of a
delis Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any.gavemmental or regulatory authority, or any private party, that any removal or other remediation

: s Substance affectmg the Property is necessary, Borrower shall promptly take all necessary

COVENAN TS Borrower and Lender further covenant and agree as follows:
Remedies. Lender shall give nonce to Borrower prior to acceleration following

unless Applicable Law provides otherwise). The notice shall specify: (a)
nired to cure the default; {c) a date, not less than 30 days from the date

.the future. The notic
right to bring a court ac
to acceleration and sale,
Law. If the default is not
may require immediate payméen

' the non-existence of a default or any other defense of Borrower
atters required to be mcluded m the notice by Appllcable

or of sale and/or any other remedies permitted by
t all expenses incurred in pursning the remedies
provided in this Section 22, including, ed to, reasonable attorneys' fees and costs of title

evidence.

Lienider's election to cause the Property to be sold. Trustee
2. and shall give such notices to Borrower
¢ time required by Applicable Law and

after publication of the notice of sale, Trustee, wi
at public auction to the highest bidder at the tim

time and place fixed in the notice of sale. Lender or its
sale,

Trustee shall deliver to the purchaser Trustee's deed
covenant or warranty, expressed or implied. The recitals in the
evidence of the truth of the statements made therein. Trustee shal
the following order: (a) to all expenses of the sale, including, but nir
and attorneys' fees; (b) to all sums secured by this Security Instrument;
person or persons legally entitled to it or to the clerk of the superior couy
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Security
request Trustee to reconvey the Property and shall surrender this Security Im

Property without any
d shall be prima facie
peeeds of the sale in
easonahle Trustee's
y excess to the
ty in which the

without warranty to the person or persons legally entitied to it Such person or per
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time
2 successor trustee to any Trustee appointed hereunder who has ceased to act. Without convey
Property, the successor trustee shall succeed to all the title, power and duties ganferred up
herein and by Applicable Law.

WASHINGTQN-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT \_!)/

%-B(WA) (1302) Page 13 of 15 Initial Form 3048 ¥



Use of Property. The Property is not used principally for agricultural purposes.

Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
I proceedmg to construe or enforce any term of this Security Instrument. The term "attorneys'
used in this Secunty Instrument, shall include without limitation attorneys’ fees incurred

') FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
BLE UNDER WASHINGTON LAW.

Borrower accepts and agrees to the terms and covenants containied in this
i any-Rider executed by Borrower and recorded with it.

%dimff (Seal)
LISA -REN\EE' BUGG “Borrowet

Security Instrument an

Witnesses:

{Seal)

-Borrower

(Seal)

-Borrower

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
%-G(WA) {1302) Page 14 of 15 Form 3048 164



F WASHINGTON } 583
SKAGIT
day personally appeared before me LISA RENEE BUGG ~ BRIAN SCOTT BUGG

«dividual(s) described in and who executed the within and foregoing instrument,
/they signed the same as his/her/their free and voluntary act and deed, for the

ioned. "
dind and:official seal this & day of MKy 2ois

and acknowledged th
uses and purposes ther
GIVEN undér m:

e

Notary Public in /]d for the State of Washington, residing at
SvEeoTT

My Appointment Expires on ] j-1-20/&

November 1, 2016

CRE UNION - 01

Loan origination organization WHATCOM EDUCAT H)NA

~ NMLS ID 401041
Loan originator Andy Vis
NMLS ID 539995
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