RN ADDRESS:

o ADDR IR

acortes Branch Skagit County Auditor $81.00

%:};;g 157: 08507 §/7/2015 Page 1 of 9 B:45AM

0 00 A

DEED OF TRUST

DATE: May 6, 2015

Reference # (if applicable
Grantor(s):
1. PETERSON, JON L
2. PETERSON, LINDA &,

Additional on page

-,]63'“‘,’(0’0

nd Title and Escrow

Grantee(s)
1. Heritage Bank
2. LAND TITLE COMPANY UNTY, Trustee
Legal Description: LOT 8, SHOREWOO
Additional on page 2

Assessor's Tax Parcel ID#: 4000-000-008-9004

167

THIS DEED OF TRUST is dated May 6, 2015, among
PETERSON WHO ACQUIRED TITLE AS LINDA SUE PE
ADDRESS IS 9582 MCGLINN DRIVE, LACONNER; - ("Grantor"); Heritage Bank,
whose mailing address is Anacortes Branch, PO Box 1 Olyrapia, WA 98507 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary”) and LAND TITLE COMPANY
OF SKAGIT COUNTY, whose mailing address is 111 EAST GEORGE HOPPER ROAD, P.0. BOX
445, BURLINGTON, WA 98233 {referred to below as "Tru

N L. PETERSON AND LINDA S.
0N, HUSBAND AND WIFE, WHOSE
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d for the benefit of Lander as Beneficlary, all of Grantor's nght title, and interest in and to
% rdal property, together with all existing or subsequently erected or affixed bulldings,

; easemsnts, rights of way, and appurtenances; all water, water rights and ditch rights
y ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
iation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

tate of Washington:

LOT 8, "SHOREWQOL;" AS PER PLAT RECORDED IN VOLUME 9 OF PLATS, PAGES 82
AND 83, RECORDS SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CBUNTY QF SKAGIT, STATE OF WASHINGTON.

The Real Property or'its addre$ commonly known as 9582 MCGLINN DRIVE, LACONNER,
WA 98257. The Real Property tax identification number is 4000-000-008-0004.

REVOLVING LINE OF CREDIT. ; This De: Tryst secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable raia &f Interest, wii ah abligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with ternis of'the Cradit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Ajfesriant-allows negative amortization. Such advances may be made, repaid, and
remads from time to time, subject mitation that the total outstanding balance owing at any one time, not
including finance charges on such baij o vanabh rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, a
paragraph or this paragraph, shall not exg
Grantor and Lender that this Deed of Trusi ;'] gha balance outstanding under the Credit Agreement from time to
time from zero up to the CredIt Limit as providéd in the Creci: Agresment and any intermediate balance. Funds may be
advanced by Lender, rapaid, and subsequently feadvanced. .7he unpald balance of the revolving line of credit may at
certain times be lower than the amount shos + A zerc balance doas not terminate the line of credit or
terminate Lender's obligation to advance funds® tsr. Therefore, the llen of this Deed of Trust will remain in full
force and effect notwithstanding any zero balzne

Grantor hereby assigns as security to Lender, al

p
the following:
improvemerit
{including stéek in utjlifies
praperty, including withowst
located in SKAGIT-

rantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment Is recordid in accordance with RCW 65.08,070; the lien created by this
assignment is intended to be specific, perfected and ate upon the gégording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licensein e revoked at Lender's opticn and shall be
automatically revoked upon acceleration of all or part of the I s. In addition, Grantor grants tc Lender a
Uniform Commercial Code security interest in the Personal Pro

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RE AND 'E‘HE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYME F THEINDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS": UHEER REDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST-48 WD ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Dead of Tj
amounts secured by this Deed of Trust as thay become due, and shall

, Grantor shall pay to Lender all
rictly and. 1n a timely manner perform all of

Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantc& main in possession and
Rents from the Property
(this privilege is a ||cense from Lender to Grantor automnatically revoked upoh defaul he following provisions
relats to the use of the Property or to other limitations on the Property. Tha Ragl Prop inei

for agricuitural purpases.

Duty to Maintain. Grantor shall maintain the Property in good condition an
replacements, and maintenance necessary 1o preserve its value.

(2) Grantor has no knowledge of, or reason to believe that there has been, except as p
acknowledged by Lender in writing, (a} any breach or vidlation of any Environmenta

on, under, about or from the Property by any prior owners or occupants of the Property,’
threatened litigation or claims of any kind by any person relating to such matters; and (3) Excepd:
disciosed to and acknowledged by Lender in writing, (a} neither Grantor nor any tenant contract
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release
Substance on, under, about or from the Property; and (b} any such activity shall be conducted iny
all applicable federal, state, and local laws, regulations and ordinances, it
Enwronmental Laws. Grantor authorizes Lender and its agents tc enter upon the Property t@ riake d&ach

Property with this section of the Deed af Trust. Any inspections or tests made by Lender shall be fg i.ender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to t‘;%rantor
to any other person. The representations and warranties contained herein are based on Grantor's due diligghce
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future giains
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs Y
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all clairms, losses
llabifities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting fro
a breach of this section of the Deed of Trust or as a consequence of any use, generatmn manufacture, storags,
disposal, release or threatened release occurring prior to Grantor's ownership or interast in the Property, whethe
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ot the sdme was or should have been known to Grantor, The provisions of this section of the Deed of Trust,

3 on to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
he lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
by foreclosure or otherwise.

r shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any
to the Property or any portion of the Property. Without Ilmltlng the generality of the

soll gravel or rock products without Lender's prior wrmen consent

rantor shall not demolish or remove any Improvements from the Real Property
mpnsent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangi isfactory to Lender to replace such Improvements with Improvements of at least

equat value.

Lender's Right to Ent nder's agents and representatives may enter upon the Real Property at all

s interests and to inspect the Real Property for purposes of Grantor's

] cable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, oféi 5 regulatlon and wnthhold compllance during any prooeeding. including
appropriate appeals, so long as
sole opinion, Lender's interests

not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reason

Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neithe ‘ al n,ébn or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth a i i
reasonably necessary to protect and prese

DUE ON SALE - CONSENT BY LENDER. Lendé
sums secured by this Deed of Trust or (B} i
document evidencing the Indebtedness and impo
transfer, without Lender's prior written consent, ~::rf
Property A "sale or transfer" means the conveyan

Lefider's option, ({A) declare immediately due and payable all
iregse e interest rate provided for in the Credit Agreement or other

3 other conditions as Lender deems appropriate, upon the sale or
H or any part of the Real Property, or any interest in the Real
f Real Propetty or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether volun or Involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold ¥terest with, & term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial in regtijmior to any land trust holding title to the Real
Property, or by any other method of conveyance of an interestif gal*Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal |z

TAXES AND LIENS. The following provisions relating to the
Trust:

Payment. Grantor shall pay when due {and in all events pr L
charges (Including water and sewer), fines and impositions levied &
pay when due all claims for werk done on or for sarvices rendereid ¢

drest of Lender under thls Deed of
Exisling Indebtedness referred to

If a lien arises or
érises or if a lien is filed,
 lien, or if requestsd by
ctory to Lender in an

result of a foreclosure or sale under the lien. In any contest, Grantor shall
satisfy any adverse judgment before enforcement against the Property. Grant
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactory e
or assessments and shall authorize the appropriate governmental official to deliver fo |
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any
services are furmished, or any materials are supplied to the Property, if any machanic's lie
ot_har lien could be asserted on account of the work, services, or materials and the cost ex

pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pa
Trust.

Maintenance of Insurance. Grantor shall procure and malntain policies of fire insurance with standaid siten
coverage endorsements on a replacemsnt basis for the full |nsurab|e vaiue coverlng all Improvements @i th@- Rﬁa i

company of companies reasonably aoceptable to Lender. Grantor, upon request of Lender, will deliver &
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulationg™tha
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender.
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located iy
an area designated by the Administrator of the Federal Emergency Management Agency as a special flood haz
area, Grantor agrees to obtain and maintain Federat Fiood Insurance, if available, within 45 days after notice is
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set under the National Flood Insurance Program, or as otherwise required by Lender, and to
for the term of the foan.

Applicitias of:

! Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost bf fepa

eplacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
ofithe casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
he proceeds of any insurance and apply the proceeds to the reduction of the
lien affecting the Property, or the restoration and repair of the Property, |f Lender
_restoration and repair, Grantor shall repair or replace the damaged or destroyed
ctory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor fi ‘ ceeds for the reasonable cost of repair or restoration If Grantor Is not in default
under this Deed of Trus #y proceeds which have not been disbursed within 180 days after their receipt and
whlch Lender has not compiitted-tirthe repair or restaration of the Property shall be used first to pay any amount

T yst, then to pay accrued interest, and the remainder, if any, shall be applied
: ednass If Lender holds any proceeds after payment in full of the
paid without interest to Grantor as Grantor's Interests may appear

election, receive
Indebtedness, pgyl

in effect, compliance with provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute dith the Insurance provisions under this Deed of Trust, to the extent
compliance with the terms of tis Deed af Trust would constitute a duplication of insurance requirement. If any
preceeds fram the insurance becosi gaéiyable on |oss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion ofithe ayable to the holder of the Existing Indebtedness.

Lender may do so. If any action or proceeding Ig com g
Property, then Lender on Grantor's behalf may, ut
appropriate to protect Lender's interests. All®
interest at the rate charged under the Credit
repayment by Grantor, All such expenses will bee
payable on demand; (B) be added to the balance

d that would materially affect Lender's interests in the
“required to, take any action that Lender believes to be
curred or paid by Lender for such purposes will then bear
nt from the date incurred or paid by Lender to the date of
a part of the Indebtedness and, at Lender's option, will {A) be
e Credit Agreement and be apportioned among and ba payable
with any installment payments to become due during'gither (1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or {C) be traatad as a ball payment which will be due and payable at the
Credit Agreemant's maturity. The Deed of Trust alsa will secure ps . of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any ren: 5 “which Lender may be entitled on account of
any default. Any such action by Lender shall not bs consiniad 45 curfpg the defaull so as to bar Lender fram any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions reiz
of Trust:

Existing Indebtedness section below or in any title insurance pol
of, and accepted by, Lender in connecticn with this Deed of Tr
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above,
title to the Property against the lawful claims of all persons. In the aw
that questions Grantor's title or the Interest of Trustee or Lender under this B ﬁe { Grantor shall defend the
actlon at Grantor's expense. Grantor may be the nomlnal party in such pr it Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by chunsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered, to Lender such instruments ag st from time to fime
to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's u
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has m
survive the execution and delivery of this Deed of Trust, shall be continuing in natu
and effect until such time as Grantor's Indebtedness is paid in full,

EXISTING INDEBTEDNESS. The following provisions concernlng Existing Indebtedness are a part

Existing Llen. The lien of this Deed of Trust securing the Indebtednass may be secol ;
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the:

and to prevent any default on such indebtedness, any default under the instruments ewdenclng i
or any default under any security dosuments for such indebtedness.

No Modification. Grantor ghall not enter into any agreement with the holder of any mortgage,.d
other security agreement which has priority over this Deed of Trust by which that agreemigiit i
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither fegs
accept any future advances under any such security agreement without the prior written consent of L'end

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed o

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wri
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding an
represented in the procesding by counsel of its own choice all at Grantor's expense, and Grantor will delivgr o

cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by,
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g gr:purchase in lieu of condemnation, Lendar may at its election require that all or any portion of the
award be applied to the Indebtedness or the repair or restoratlon of the Property. The net
shall mean the award after payment of all reasonable costs, expensas, and attomeys' fees
ender in connection with the condemnation.

Current Taxes, Feas'a
this Deed of Trugt

ges. Upon requesl by Lender, Granter shall execute such documnents in addltion to
hatever other action |s requested by Lender to perfect and continue Lender's llen on
sall reimburse Lender for all taxes, as described below, together with all expenses
rfecting or continuing this Deed of Trust, including without limitation all taxes, feas,
Gharges for racording or reglsterlng this Deed of Trust.

equired to deduct from payments on the lndebtedness sacured by this type

of Deed of Trust; (3)*a tax orthis type, of Deed of Trust chargeable against the Lender or the holder of the Credit

interest made by Grantor.

Subsequent Taxes. If an
Trust, this event shall hav

section applles is enacted subsequent to the date of this Deed of
&t as an Event of Default, and Lender may exercise any or all of its

Security Agresment. This |nstrument sh
constitutes fixtures, and Lender shall have
as amended from time to time.

Security Interest. Upon request by Lender, (3antdr shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in thé.Pdrsonal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any d nd without further authorization from Grantor, file executed
counterparts, copies or reproductlons of this of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting o stinuing this s8zurity interest. Upon default, Granter shall not
remove, sever or detach the Personal Properly from the Pr Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner. place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) dhays” teipt of written demand from Lender to the
extent permitted by applicable faw, ‘

Addresses. The mailing addresses of Grantor {debtok) " r (secured party) from which information
conceming the security interest granted by this Deed of T ustina ehtalned (each as required by the Uniform

the:fights of a secured party under the Uniform Commercial Code

FURTHER ASSURANCES; ATTORNEY.N-FACT. The following p.
attorney-in-fact are a part of this Deed of Trust:

deliver, or will cause to be made, executed or delivered, to Lender'ia |
Lender, cause to be filed, recorded, refi Ied or rerecorded, as the cany Dy lrizh tlmes and in such offices
: ., security deeds, security

to effectuate, complete,
s Deed of Trust, and the

A s 1o the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in clriviacti h the matters referred

to in this paragraph.

Aftorney-In-Fact. If Grantor falls to do any of the things referred to in the precedlng paragr
for and in the name of Grantor and at Grantar's expense. For such purposes, Grard
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering
other things as may be necessary or deslrable, in Lender's sole opinion, to accompliéh. the matté
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit linefacy
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute‘a
a reguest for full reconveyance and shall execute and deliver to Grantor suitable statements
financing statement on file evidencing Lender's security interest in the Rents and the Perséy g2l
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any recony&yari
described as the "person or persons legally entitled thereto”, and the recitals in the raconveyance
facts shall be conclusive proof of the truthfulness of any such matters or facts.

financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor’
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example,
maintaln required Insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all persons ligls
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lehdér
permission, foreclosure by the holder of another fien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaftey
Trustee or Lender may exercise any one or more of the fallowing rights and remedies: ;
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All of Lenders rights and remsdies will ba cumulative and may be exercised alone or
by Lender to choose any one remedy will not bar Lender from using any other remedy. If
nd money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

éction. g enji!gales.

due and payable”

Foreclosura. Wi all or any part of the Real Property, the Trustee shall have the right to exercise its
power of salesan iglesa by nofice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in's in acegrdance with and to the full extent provided by applicable law.

UCC Remedles. With respsd
remedies of a secured pa:

Collect Rents. Lendgr gk @ right, without notice to Grantor to take possession of and manage the
Property and collect the Rentgy udipg amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, ag the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property; to make pgymants of rent or use fees directly to Lender. If the Rents are collected by
Lender, than Grantor irrevécsbly desighgtes Lender as Grantor's attorney-infact to endorse instruments received in
payment thereof in the na .G negotiate the same and collect the proceeds. Payments by tenants
of other users to Lender in fug ; rider's demand shall satisfy the obligations for which the payments are
made, whether or not any propier gioysdis for the demand existed. Lender may exercise its rights under this

all or any part of the Parsonal Property, Lender shall have all the rights and
yrider the Uniform Commercial Code.

Appoint Receiver, Lender shall haye
the Property, with the power to propté
forec|osure or sale and to collect the.

ve a receiver appointed to take possession of all or any part of
e the Property, to operate the Property preceding or pending

Indebtedness by a substantial amount.
receiver.

Tenancy at Sufferance. If Grantor remains ;n mﬁssesslon of the Property afier the Property is sold as provided
above or Lender otherwise becomes entitied T aussessnon of the Property upon default of Grantor Grantor shall
become a tenant at sufferance of Lender or th
pay a reasonable rental for the use of the Prop:
Lender.

Other Remedies. Trustee or Lender shall have any other
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonabie n .
Property or of the time after which any private sale or oth
made. Reasonable notice shall mean notice given at least

nd place of any public sale of the Personal
‘nte edsdisposition of the Personal Property is to be
spefore the time of the sale or disposition.

public sale on all or any portion of the Property

Attorneys' Fees; Expenses. If Lender institutes any suil or actiol 7 f the terms of this Deed of
Trust, Lender shall be entitled 1o recaver such sum as the court may adju g as attorneys' fees at trial
and upon any appeal. Whether or not any court actlon is invalved, and tg ot prohibited by law, all
for the protection of its

’L. ;'iders attorneys’ fees

‘ ees and expenses for
bankruptcy proceedings (lncludrng efforts to medify or vacate any automatlc stay o I"Ij ction), appesls, and any
anticipated post-judgment collection services, the cost of searching records, obitaifiing tit orts (including
fareclosure reports), surveyors' reports, and appraisal fees, title insurance, and fee& fo to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all ¢ i

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set fo

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and
(pursuant to Lender's instructlons) are part of this Deed of Trust:

preparing and filing a map or plat of the Real Property, including the dedication of streets or¢
public; (b} join in granting any easement or ¢reating any restriction on the Real Property; and® (g
subordinaticn or ather agresment affecting this Deed of Trust or the interest of Lender under this Uged

Obligations to Notify. Trustee shall not be cbligated to notify any other party of a pending sale u

required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to
and remedies set forth above, with respect to alf or any part of the Property, the Trustee shall have thef
forectose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either oa
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Truste
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in thg
office of the recorder of SKAGIT Gounty, State of Washingten. The instrument shall contain, in addition to al
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requaired by state law, the names of the ongmal Lender, Trustee, and Grantor, the hook and page or
itzi’s File Wumber where this Deed of Trust is recorded, and the name and address of the successor
ument shall be executed and acknowledged by Lender or its successors in interest. The
ut convayance of the Property, shall succeed to all the title, power, and duties conferred
Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
f all other provisions for substitution.

any notice required to.de
notice of sale shally q
telelfacsimile {unle:

nder this Deed of Trust, including without limitation any notice of default and any
iting, and shall be effective when actually delivered, when actually received by
regiired by law), when deposited with a nationally recognized overnight courler, or, if
UnitpdiStates mail, as first class, certified or registered mai! postage prepald, directed to

any lien which has priority ovef thi§ Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any pefsop’may-¢hange his or her address for notices under this Deed of Trust by giving formal
written notice to the olha?ér pErsod gpns, specifying that the purpose of the notice is to change the person’s
address. For notice purptSes ;Geintor agrees lo keep Lender informed at all times of Grantor's current address,
Subject to applicable law, and fotice required or allowed by law to be given in another manner, if there is
mere than one Granter, any nat iy Lender to any Grantor is deemad to be notice glven to all Grantors. It will
be Granter's responsibliity to tedl if thee notice from Lender.

MISCELLANEOUS PROVISIONS,

Amendments. What is written in thi d of Trust and in the Related Documents is Grantor's entire agreement
with Lender conceming the mattefs covered by #4s Deed of Trust. To be effective, any change or amendmaent to
this Deed of Trust must be in wri{tjng “signed by whoever will be bound or obligated by the change or
amendment. *

Merger. There shall be no maerger of the iy
estate in the Property at any time held by*
of Lender.

nefit of Lender in any capacity, without the written consent

Governing Law. This Dead of Trust will be Governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State’sf Washington without regard to its conflicts of law provislens.

This Deed of Trust has been accepted by Lender'ip the State of Wgshington.

Choice of Venue. If there is a lawsuit, Grantor adrees upon
courts of Thurston County, State of Washington.

Joint and Several Liabllity. All obligations of Grantor u
references to Grantor shall mean each and every
rasponsible for all obligations in this Deed of Trust.

No Wailver by Lender. Granior understands Lender will nof A
unless Lender does so in writing. The fact that Lender delays or mlt,_, 4o, ekprcise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Dee: Trust. Grantor also understands
that If Lender does consent to a request, that does not mean thé ot have to get Lender's consent
again if the situation happens again. Grantor further understand; cause Lender consents to one or
more of Grantor's requests, that does not mean Lender will be : t to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest:

Severabllity. If a court finds that any provision of this Deed of Trust is ngt vg
fact by itself will not mean that the rest of this Deed of Trust will not be vali¢f
enforce the rest of the provisions of this Deed of Trust even if a provision
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of T’ t of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the banefit of the parties, theis ssors and assigns. I
ownership of the Praperty becomes vested [n a person other than Grantor, Lender t not!cs’ato Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebt
extension without releasing Grantor from the obligations of this Deed of Trust or li

Time is of the Essence. Time is of the essence in the performance of this Deed of T

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights an
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of T

request to submit to the jurisdiction of the

'e this De@ of Trust shall be joint and several, and all

DEFINITIONS. The following words shall have the following meanings when used in this Deed ol
Beneficiary. The word "Beneficiary” means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower” means JON L PETERSON and LINDA $ PETERSON and includ
and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreament” mean the credit agreament dated May 6, 2015, W
limit of $375,000.00 from Grantor to Lender, togsther with all renewals of, axtensions of, maifizaticns:
refinancings of, consolidations of, and substilutions for the promissory note or agreement. NOTICE T GRA GR
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Desd of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Tru
includes without limitation all assignment and security interest provisions relating to the Personal Propert
Rents.

Environmental Laws., The words "Environmental Laws” mean any and all state, federal and local statutes
regulations and ordinances relating to the protection of human health or the environment, including withoui
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L
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99-4 9 SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq,, the Resource
/ covery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
31 pursuant thereto.

‘words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in

concentration or physica, chm‘nlkﬁal or Infectious characteristics, may cause or pose a present or potential hazard
to human health or the enyifonmient when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwiserhapdled, , The words "Hazardous Substances® are used in their very broadest sense and
i i zhazardous or toxic subslances. matenials or waste as defined by or listed

petroleum by-pruducté or ﬁractlon ereof and asbestos.

Improvements. The wors
mobile homes affixed on
Property,

Indebtedness. The word "Indébi
payable under the Credit Agr
modifications of, consolidations
amounts expended or advanced b Lqmﬁe %c;aarge Grantor's cbllgallons or expenses incurred by Trustes or
this Deed of Trust, together with interest on such amounts as

s" means all existing and future Improvements, buildings, structures,
facilities, additions, replacements and other construction on the Real

: mean all equipment, fixtures, and other articles of personal
hd now or hereafter attached or affixed to the Real Property,
to, all replacements of, and all substitutions for, any of such
erepn and proceeds {including without limitation all Insurance

Personal Property. The words "Personalj= %
property now or hereafter owned by Grants

property; and together with all issues and profi
proceeds and refunds of premiums) from any sal

Deed of Trust.

Related Documents. The words "Related Documents” ‘mean ali pgromissory notes, credit agreements, loan
agreements, environmental agreements, security agreem mw’:gag‘es, deeds of trust, security deeds oollataral
maortgages, and all other instruments, agreements and doc
connection with the Indebtedness; provided, that guaranties aré n
this Deed of Trust.

Rents. The word "Rents" means all present and future rents,
other henefits derived from the Property,

trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

JON L PETERSON

gl Loz
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INDIVIDUAL ACKNOWLEDGMENT

) S8
)

"ersu}ﬂ 4
persanally known to me or provsd i6 me on the basls of satisfactory evidence to be the indlviduals described in and
whe executed the Deed of Trsst, sind acknowledgad that thay signed the Deed of Trust as their free and voluntary act

and deed, for the uses and pnr_ i
| ma l/\ ,2019
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REQUEST FOR FUEL:RECONVEYANCE

To:

The undersigned is the legal owner and holder
requested, upon payment of all sums owing to yay,
tight, title and interest now held by you under the [

indebtedness secured by this Deed of Trust. You are hereby
o reconvey without warranty, to the persons entitled thereto, the
e of Trust.

Date: Beneficiary:
By:
Its:
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