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corded, return to:
ay Trelstad

Lease No. 22-002665

Grantor: Washington State Department*of Natu
Grantee(s):  Richard & Kay Trelstad
Legal Description: Section 36, Township 34 North,
Assessor’s Property Tax Parcel or Account Numbe
Assessor’s Property Tax Parcel or Account Number for Upl
this Lease: P74463

reel used in conjunction with

OF WASHINGTON, acting
Y TRELSTAD, a

THIS LEASE AMENDMENT is made by and between the
through the Department of Natural Resources ("State”), and RICHARD .
marital community (Lessee). “

BACKGROUND

Lease No. 22-002665 was entered into on the 10" day of January, 1989, by and
& Kay Trelstad and John M. & June M. Flora as Lessee and the STATE OF WA
acting by and through the Department of Natural Resources, as landlord ("State™3
Lease are attached as Exhibit A.

The Lease 4was previously amended by Amendment, respectively dated 19" day of Nov
1990. Copies of the Amendment are attached as Exhibit B.
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was previously amended by Assignment the 17" day of July, 2000. Copies of the
are attached as Exhibit C.

Exhibit E.

Lessee now posses

State is not releasing any previous Assignor from fully pe
Agreement in effect at the time of such assignment or as otherw,
State, previous Assignor, and the Grantee. ‘

SECTION 4 WARRANTIES

Lessee represents and warrants to State that (i) the Agreement is in full for
Lessee is not in default or breach of the Agreement; (iii) Lessee has no knowiedg
offsets, or defenses of the Lessee under the Agreement; and (iv) to the best of L.
the Property is in full compliance with all applicable federal, state, and local gover
permits, rules, ordinances, and laws.
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SECTION 5 CONFIRMATION OF AGREEMENT

rms of the Agreement not inconsistent with this Amendment are hereby affirmed and
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SECTION 6 RECORDATION

pense and no later than thirty (30) days after receiving the fully-executed

ssce shall record this Agreement in the county in which the Property is located.
‘ the parcel number of the upland property used in conjunction with the

ce shall provide State with recording information, including the date of
recordatian and imber. If Lessee fails to record this Agreement, State may record it and
Lessee shall p - costs of recording upon State’s demand.

THIS AGREEMEN
signature below. <

the signature of all parties and is executed as of the date of the last

RICHARD & KAY TRELSTAD

Dated: é/“/ g

RICHARD TRELSTAD

KAY TRELSTAD

Dated: %’ / J’

"aand and Wife

DEPARTMENT O CNATU RESOURCES

N
Dated: _,i,\,\,h& 21,20 lt__/
By:

Title: Commissioner of Py
Address: 1111 Washington St
Olympia, WA 98504 -

Hg
A
3

ORZ.

2
L]
“tacane?

Approved as to
This 28 day of September 2011
Janis Snoey, Assistant Attorney General

Agreement Amendment Page 4 of 6 Lease No. 22-00266



OF WASHINGTON )

and said person acknowledged that he signed this instrument and
free and voluntary act for the uses and purposes mentioned in this

(Signature)

{Print Name)

State of Waqmn'-- o

' gton
) DARYL R TURNER
§ MY COMMISSION EXPIRE
4 . Maren 18, 2017

Notary Public in and for the State of Washington,
remdmg at revir o
y appomtment expires —--) o

STATE OF WASHINGTON )
) ss.

COUNTY OF Skagit )

TAD is the person who
his instrument and
mentioned in this

I certify that I know or have satisfactory evidence that KAY TR
appeared before me, and said person acknowledged that (ke/she)
acknowledged it to be her free and voluntary act for the uses
instrument.

Dated: &//6///(

(Signatu )/ e ;
K \ : (Are / "

Notary P..bllc ] (Print Name) <~ ~
| State of Washington | '
¢ DARYL R TURNER | Notary Public in and for the Sta
i MY COMMISSION EXPIRES | residing at C,-n tase o

i 18, dot7

My appointment expires
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OF WASHINGTON )

execute the instrument and acknowledged it as the Commissioner of
administrator of the Department of Natural Resources of the State of
voluntary act of such party for the uses and purposes mentioned in

Public Lands."4nd éx'oftis
Washington to be th
the instrument.

Dated: k’\ . )_:} Aoy

(Seal or stam

(Pript Name)

iotary Public in and for the State of Washington,
sidingat_DYu ™D

My.dppointment gkpires _\ 2 -\ W

“ﬂl (1]] "n, ',

3 \‘*s'°" 54-6
3 NOTARY "'"

p

UBLIC
‘;qﬁﬁeat 8 é!

‘l" AS“\“ ‘\~

""lmum““

'o

\“'

LI
ﬁ““ n"~ e,

"“‘uuunl““
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Exhibit A

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
Brian J. Boyle
Commissioner of Public Lands
Olympia, Washington 98504

y and between the STATE OF WASHINGTON, acting by and through the
Resources, hereinafter called the Lessor, and RICHARD TRELSTAD and
nd wife; and JOHN M. FLORA and JUNE M. FLORA, husband and wife,

» the Lessor leases to the Lessee on the terms and conditions
the following described aquatic lands situate fn Skagit County,

ATl hardio Fg
Tract 12, Corrected Suppene
harbor 1ine and a Tine rusnid
angles to said inner hatbs
on file in the office &f t

8 in front of the South 60 feet of the North 100 feet of

‘tc Plate 18, La Conner Tide Lands and bounded by the inner
allel with and 62 feet westerly when measured at right
5. shown on the 1986 Supplemental Kap of La Conner Harbor
oner of Public Lands at Olympia, Washington.

ins a total of 3,720 square feet of which
water-dependent. '~ . ., :

1.1 Term. This lease shall commence
day of March 2017.

SECT,

2.1 Permitted lse. The Lessee shall/ h 0
building and maintaining wharves, d#cks and othe
gation and commerce as shown on exhibits approve
of the Lessor, including without Yimitation Exhi
exhibit is hereby incorporated by reference herein™
ieased premises may be used for the purpose of conductin
and activities: ‘

{1) Water-dependent commercial uses, including witkKoi i vtion public access,
walkways, moorage, ar other water-dependent activity or % ;

(2) Other commercial nonwater-dependent uses, includ
estab]ishments_for retail sales and

sed premises for the purposes of
} for the convenience of navi-
kessor and on file in the office
this lease amendment, which

ith said Exhibit A" the
FBFEGn the following businesses

r.s
by

jtation offices,
tivities which
real property

subleasing purposes;

~ (3) Any of the foregoing uses not refl A",

templated by Lessee, shall be subject to the then prior written appro
{4) The public access use mist be signed to the satisfaction of h

be considered public access; also, if building access is added from the

area, the public access use classificaticn may be reexamined by the Lessor a

to water-dependent or nonwater-dependent use class as may be then appropriat
existing law.

21 Ran+

[TT Annual Rent. Annual rent for the initial three year period of this lease 1
follows: Tst vear $880.00, 2nd year $1,320.00, 3rd year $1,320.00. These rents and sub
sequent annual rent, as determiped by the Lessor in accordance with Chapter 221, Laws of
1984 (RCW 79.50.450 - -902), ar as amended by subsequent legislation, is due and payable
in advance by the Lessee to the Lessor and is the essence of this Jease, and is a con-
dition precedent to the continuance of this lease or any rights thereunder. Payment is to
be to the Department of Natural Resources, Olympia, Washington 98504,

(21 Inflation Adjustment. After payment of the initial rent, annual rent shall be
adjusteu each year thereatter, exclusive of the years in which rent is revalued under




-

(1ause 3.3 hereof, according to the change in the Producer Price Index, as provided by
ulations of the Department of Natural Resources. .
(3} Interest Penalty for Past Due Rent Balances. A one percent charge, per month,
shall be due to Lessor, from Lessee, on any rent balance which js more than thirty days
dye.

sehold Tax. The Lessee shall pay to the Lessor at Olympia, Washington 98504, tre
ax, 1T applicable, as set forth in Chepter 61, Laws of 1976, 2nd Ex. sSess., ar
eliended.  The tax shall be due and payable at the same time the rental chargec
ue and payable. Failure to pay said tax when due and payable shall be con-
reach of the provisions of this lease and the Lessor shall be entitled to al]
dre entitled to by law, and the remedies provided herein for a breach of a
Jease. Any delinquent taxes shall be a debt to the Lessor and in the
-subject to any penalties or interest because of the failure of the
S, such penalties and interest shall be payable by the Lessea to
considered a debt to the Lessor. In the event the Lessar suffers
pature, including attorney fees, or other costs of litigation in
costs shall be payable by the Lessee and shal) be considered 3
ssor by the lLessee;

3.3 Revaluation of Rén
On March 1, 19 &
annual rental will Be ¢s®
value of the Property itimes the
lease transactions at the
exciusive of the Lessee
will be appraised within
shall consider the economij

tervals of not less than four (4) years thereafter, a new
: The new annual rental will be based on the fair market
ssor's current capitalization rate used in other ground
eappraisal. The fair market value will be determined,
'ts, by the Lessor's appraiser. The fair market value
days of a rental adjustment period. The appraisal
otiated with a historic district designation and

j the leased premises. In the event that

parties on the fair market value of the Property,

agreement cannot be reached be
such valuaticn shall be submitted
Section 3.4 below). One appraise 0-De
be borne by the Lessee; gne apprai 0 be seTected by the Lessor and his expense
shall be borne by the Lessor; these D

appraiser and nis expenses shall be sh
majority decision of this panel of appr
Notwithstanding submission of the evaluation to ki
rental amount as proposed by the Lessor on th
panel of appraisers has been made. If addit nil payma
result of this review, such monies shall be dy d
such decision.

. binding on both parties.

aisers, the tessee shall pay the
as required if no decision by the
¥s or refunds are required as a
yable within thirty (30) days after

3.4 Qualified Appraiser Defined. A "qualified appr
appraiser who has a professional designation as an "
similarly recognized professional organizatian.

SECTION 4 RESERVATIONS AND CONDITIONS OF USE

4.1 Discrimination. The Lessee covenants and agrees that f{ £, ince of this
Tease agreement, the Lessee shall conduct its activities in a manngt that will assure
fair, equal and non-discriminatory treatment of ali persons regardigss of creed,
sex, marital status or ethnic origin, Notwithstanding any exempt . :

federal law, the Lessee shall comply with a1l federal and state T aws.
concerning hiring and employment and assuring the service of all patrons
bers or invitees without discrimination as to any person's race, creed,*
tus or ethnic origin.

4.2 Improvements. No improvement in addition to those authorized by the Per
clause herein, shall be placed upen the leased premises without the prior w
zation of the Lessor. Autherized improvements constructed or Flaced on the le
fses during the term of this Jease by the Lessee, unless otherwise specified there
the property of the Lessee. Upon the cancellation or expiration of this lease, th
agrees to sever, remove and dispose of those improvements on the premises designat
the Lessor within six months from date of termination or expiration. In those cases wh
the Lessor requires removal of improvements and such actian is not taken by the Lessee,
the Lessee agrees that the Lessor may remove such impraovements and charge the Lessee for
cost of removal and disposal. All improvements allowed to remain on the arza herein
descrived, upon termination, expfration, or cancellation of this lease, shall be the pro-
perty of the Lessor.

27-002685



Unauthorized Improvements. All improvements madz on or to the premises without the
en consent of the Lessor shall immediately become the property of the Lessor. The
95504 may, at its option, require the Lessee to remove and dispose of any or all
horized improvements, and in those instances where such action is not taken by the
the Lessor may remove such improvements, charging the Lessee for the cost of the
and dispesal, and cancel the lease.

e Lessor shall have access to the premises at all reasonable times for the
ring compliance with the terms and conditions of this leasa"

ssor reserves the right of access to and across the leasehold premises
nd further reserves the right to grant easements and other land uses on
the premises s when the easement or other land uses applied for will not unduly
interfere ¥ to which the Lessee is putting the premises or interfere unduly
with the approve  development for the premises. No easement or other land uses
shail be granted dw.parties until payment for damages to the leasehold have been
paid to the Les sra walver of damages is signed by the Lessee.

4.6 Restrictions on U¢s. ‘connection with use of the premises, the Lessee shall:

(I} Tonform to a 4 aws, regulations, permits, or order of any public
authority affecting th apd the use thereof, and correct at the Lessee's own
expense any failure o¥ eated through the Lessee’'s fault or by reason of the
Lessee's use.

{2) Remove no valug ithout prior written consent of the Lessor.

{3} Not make, or su ' tde, any filling in of the leased area or any deposit
of rock; earth; ballast; refiie rbage; waste matter; chemical, biological or other

toxic wastes; hydrocarbons, any pther p tants; or other matter within such area except
as approved in writing by the i

{EGUIREMENTS

5.1 Assignment and Sublease. This Te
mortgaged, sublet or otherwise transfer®
Lessor. In granting such consent the Le £ reserves the right to change the terms and
conditions of this lease as it may affect the assi wFurther, if the Lessee is a cor-
poration or partnership and if at any time during of this Tease any part or all
of the corporate shares or partnership interes see shall be transferred by
sale, assignment, bequest, inheritance, operat “or other disposition so as to
result in a change in the present control of the BYi“er, partnership by the person
or persons now owning a majority of the shares, or cha "th

or partnership interest, the same shall constitute an
shatl require prior written consent of the Lessor. F ity
any assignment defined in this lease shall be grounds T

or any portion thereof, may not be assigned,
without the prior written consent of the

5.2 Maintenance.

1 he Lessee, at its sole cost and expense, shall at ; ‘
tmprovements regardless of ownership to be kept, in as good condition
nally constructed or as hereafter put, except for reasonable

(2) The.Lessee shall not allow debris or refuse to accumylate

ises, caused either by itself or any person on the premises,  Fafluy
provision shall be cause to permit the Lessar to remove the debris and
the cost of such removal from the Lessee and/or cancel this lease.

ep, or cause all
repair as origi-

5.3 (Condition of Premises and Liability. The premises have been inspec
and are accepted Tn their present condition. Lessee will protect, save apd
the Lessor, ts authorized agents and employees, from all claims, costs, dafiag,
expenses of any nature whatsoever arising out of or in connection with the u&a .
site. Further the Lessee will be responsible for the payment of any fines or’
charged against the site as a result of its action in not complying with laws or .
ticns affecting the site, - prior to tarting developmental work on the site, the &sse
shall at Lessee's expense, obtain and keep in force during the term of this lease policy
of Combined Single Limit Bodily Injury and Property Damage Insurance insuring Lessorfand
Lessee against any liability arising out of the ownership, use, OCCUpancy, or maintenanpd
of the site and all areas appurtenant thereto. Such insurance shall be a combined sin
limit policy in an amount not less than $1,000,000. Tne policy shall contain gross liabj
Tity endorsements and shall jnsure performance by Lessee of the indemnity provisions of 3
this section. The limits of the required insurance shall not limit potential tiability of
the Lessee pursuant to the terms of this lease. An insurance certificate evidencing such
amount shall be sent to the Lessor. If Lessee shall fail to procure and maintain the
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required insurance, the Lessor may, but is not required, te procure and maintain szid

surance but may be reimbursed for such costs by the Lessee. The amount of insurance
uired may hereafter be increased or decreased, at the option of the Lessor, at the time
t rental adjustments are made after reappraisal pursuant tc Clause 3.3, Certificates
idefiging such insurance which require a minimum of thirty {30) days' written notice to
€ Lessor prior to any change in the amount of coverage, expiration, or cancellation of
paticies shall be furnished as herein provided. A1l policies of insurance to be pro-
; see under this lease shall be effected under valid and enforceable policies,
surers of recognized responsiblity (Best's Guide A-AAAA) which are authorized
is in the state of Washingtaon,

e

The Lessee shall pay atl the annual payments on al! assessments that
hged, whether or not such assessments have been levied against the
Lessor by the assessing agency.

5.5 Insolvency p;
appointed, or h
lease at its

> If the Lessee becomes insolvent, bankrupt, a receijver
hterest is transferred by operation of law, the Lessgr may cancel this
E ency as used herein, will mean the Tnability of the Lessee to

due.

TION 6 MISCELLANEOUS

6.1 No Partnership. not a partner nor a joint venturer with the Lessee in
connection with the bu : n_under this lease and shall have no obligation with
respect to the Lessee's debt her Tiabilities.

6.2 Non-Waiver. Waiver by )
tease shall not be a waiver of or:
mance of the same provision or of @

of strict performance of any provisions of this
Jddice the party's right to require strict perfor-
ther provision in the future.

6.3 Attorneys' Fees. If suit or dctiop~is
arising out of this lease, the prevai}
to costs, such sum as the court may ad

stituted in connection with any controversy
g party shall be entitled to recover, in addition
ge reasonable as attorneys' fees.

6.4 Succession., Subject to the limitat
Lessee”s interest, this lease shall be binding up
ties, their respective successors and assigns

%0 paragraph 5.1 on transfer of the
inure to the benefit of the par-

6.5 Notices. Any notice required or permitte de
actually deTivered or when deposited in the United5¢
To the Lessor: Department of Natural Resgurces, Mail
98504. To the Lessee: At the address given by the U
shown on later official documents of record with this

se shall be given when
ddressed as follows:

., Olympia, Washington

e signature blgck, or as

6.6 Liens.
(I} No person shall have the right to file or place a
character upon the land or improvements within the leasehol
written consent of the Lessor. !
{2) In the event unauthorized liens or other charges are”
premises, including land ar improvements, arising out of the Lesse
indirectly, the Lessee shall immediately cause such liens or charg
The Lessor may forthwith cancel this lease if Lessee fails to discharg
charges after ten days' notice to do so by the Lessor., The Lessee sial
the Lessor for all costs, damages or charges of whatspever nature, ineclug
fees necessary tg discharge such liens or charges, whether such costs, d
are incurred prior or subsequent to any cancellation of this lease,

8.7 Default. If the Lessee shall violate or default any of the covenants an Hgresinests
contained herein, including the obligation to pay rent, then the Lessor may cance?

‘e2ase provided that the Lessee has haen notified of the viclation or default th
prior to such cancellation and such violation or default has not been corrected within
such time. In the event the Lessor elects to cancel this lease, al) improvements Tacat
thereon shall become the property of the State of Kashington.

£.8 Lessor's Right to Cure Defaults.
(1} If the Lessee fails to perform any requirements or obligations under this lease
the Lessor shall have the option fo correct any default of this lease by the Lessee after
thirty days' written notice to the Lessee. A1l of the Lessor's expenditures to correct
the default shall be reimbursed by the Lessee on demand, with interest at the rate of one
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ercent per menth accrued from the date of expenditure by the Lessor.

" 2} In the event any violation or breach of the provisions of this lease is causing
’ to the leasehold premises or the Lessee is utilizing the leasehold premises in a

1 permitted by the provisions of this lease, or in any case damages are occurring
ozsehold premises, the Lessor may immediately enter upon the leasehold premises
such action as necessary to cease such damages or use. In the event the damage
ald 1s occurring the Lessee shall be liable for all costs incurred by the

or acts to cure such damages. The Lessor, at its option may send notice to
ich violations and the Lessee shall immediately cease such use or violation
remedy such vioclations.

, E@ssee shall furnish a surety bond in such amount as may be determined
by the Lessopr m 2 to time in accordance with Title 79 RCW, as amended, as a
guarantee ef .thesTaithful performance of the conditions and terms prescribed in this
Jease. Security othe in a surety bond may be substituted if first approved in writing
by Lessor. The . Ehe surety bond as of the date of this lease shall be

2,660,004

6.10 Litigation. In t
any way becomes a matte

within fifteen days af:

£ this lease, its terms, its use, its occupation or it in
igation, the Lessor shall be notified of such litigation
ation is begun. Failure to notify the Lessor of such
ion or termination of this lease.

“covenants herein, and binds himself for the

L1957 .

STATE OF WASHINGTON
EPARTMENT.-QF NATURAL RESOURCES

YR

‘Supervisor

Signed this .79  day of Ceps

J M. FEORA
a

M. FLORA

%’r%{f«_/
0 Box 801

La Conner, WA 98257

22-002665
25FG10 02665.1



CERTIFICATE OF
DEPARTMENTAL ACKNOWLEDGMENT

FATE OF WASHINGTON

)
: ) ss
A OF THURSTON )

this s A day of | ) , 18 £ ,» before me persaonally
mes A. Stearns, to me ﬁn wn to %e tﬁ? Supervisor of the Department of Natural

hat executed the withi and foregoing instrument, No. 22-002665, and K
F d instrument to be the free and voluntary act and deed of the department

purposes therein mentioned, and on cath stated that he was authorized to
Lryment,

HEREOF, I have hereunto set my hand and affixed my official seal ths

Bove written,
. - e
éf,gﬂ/ i &Yé«.
Notary Public 1n and for the state of
Washington

day and year firs

My appointment expires L= F

TIFICATE OF
IDYAL ACKNOWLEDGMENT

v

STATE OF I 4 g.@.,:;:ém, )
- i ) ss
COUNTY OF myrif o 2R, )

On this day personally appe

to me known to be the Tndividual(s) desciTbed in
instrument, Lease No. 35-002665, and acknowledgget
signed the same as A free

purposes therein mentioned.

CERTIFICATE CF
- INDIVIDUAL ACKNOWLEDGMENT

STATE OF LUy Ko
g ) ss

COUNTY OF Zy A sy £ )
On this day Personally appeared before me ﬂfﬁ;rﬁ?‘ 77’;3:4§§;¥§

o m= known o Be Zhe Ind1vidual[s] descriSed in ara who executed the within a d
; ;

instrument, Lease No. 22:002665, and acknowledged that A 182
signed the same as free and voluntafy’ act and deed,

f_ -~
purposes therein menticned.

-

aiven under my hand and official seal this QZQi%‘H, Dfﬁ/%-éhilfi 195

T = >
TN P, F LS
Notary .Pub Ao

:’g//;/:"‘ {.

) A —

_6-



 CERTIFICATE 0OF
INDIVIDUAL ACKNOWLEDGMENT

e/ £hbes

d1viduaT{s] described in and who execyted the within and foreﬁBTﬂg
002665, and acknowledged that %gjf7%2fd4/ g;z%%;r,(
free and votuntary 3ct and deéd, for the uses and

toc me known
instrument, | ‘
signed the same as

purposes therein

Given under my ha figdal seal this 529*7‘day of CﬁZ;2¢4,{i . 1Q4§iﬁ>
- 7

0 ublic nd ftor/the state o
/; ,’i’&%cn tx )

My appointment expires_ggzﬁgj)/}’j?
bdl -

ICATE OF
INDIVIBUAL /ACKNOWLEDGMENT

: )
STATE OF {/U[M[iﬂ?‘{_lz"ﬂ-‘%
ss
COUNTY OF LM, t2ate )

On this day personally appeared befdéfe me

to Me known to be the individualls) described n uted the within and foregoing
instrument, Lease No. 22-002665, and acknowledged th,

signed the same as | 4 24 free and volurt
purposes therein menticoned.

Given under my hand and official seal this .74

/

My appointment expire
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
Brian J. Boyle
Commissioner of Public Lands
Olympia, Washington 98504

Exhibit B
AMENDMENT 7O LEASE NO. 22-002565

HHEREAS, the Lessor has established a new property value for use in determining
Tease rentals in the Town of La Cenner and agreed to a revised method of applying the new
property value; it is therefore,

"
: gt /tQGJ%ZQS
3.1 Rent o @j %3 Kﬁ

(1) Annual Rent.' Annual rent for the first four year period of this

Lease, commencing 3 » is as follows; first year $1,826.00,

second year $2,332.00, third year $2,816.00, fourth year $2,816.00. These
Sy

%ts and subsequent annual rent, as determined by the Lessor in accordance

nt legislation, is due and payable in advance by the Lessee to the

sser-and is the essence of this Lease, and is a condition precedent to the
i ce of this Lease or any rights thereunder. Payment is to be to the

of Natural Resources, Dympia Waszi gton 98504, :
AL, v, 1444 4"39’ A7F K%ﬂ:?
On Bctobar 2 1994 4nd at interva of not less
" (4) years thereafter, a new annual rental will be established. The
& . Will be based on the Fair Market Value of the Property times
ent capitalization rate for water-dependent uses as described
The purpose of the use of the water-dependent
to recognize the economic impacts of the historic
and the maintenance costs associated with piling-
¥es. The review of annual rental established under this
be conducted in accordance with WAC 332-30-128,

(2)
amendments .

The Lessee expressly agrees
payments hereinbefore specified.

ol
Executed this /9 _ day of

F NATURAL RESOURCES

;'/éjii1242:?

pervisor

Signed this day of

APPROMAL OF
GFRER

» i 4]}& | SoaETe i /:‘-)l - SR .
W | ‘) /f) 2 Sy /f// 3 -( -
: i MRS. JUNE M. FLORA, a Martial Commu
QF AL i

' PO Box 801
:13/22002665 . amd La Conner, WA 98257

'2-002665
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CERTIFICATE OF ACKNOWLEDGMENT Y

STATE OF WASHINGTON)
) ss.
County of Thurston )

£ '
On this /7 day Of,;)ﬁ23414&44444;1_‘__‘, 1996, personally appeared before me

JAMES A. STEARNS, to me known to have signature authorization delegated to him to sign for
BRIAN J. BOYLE, the Commissioner of Pubtic Lands, and ex officio administrator of the
Department of Natural Resources of the state of Washington, the department that executed
within and foregoing instrument on behalf of the state of Washington, and acknow] edged
4, instrument to be the free and voluntary act and deed of the state of Washingten for
;ses and purposes therein mentioned, and on oath stated that he was authorized tp
te 'said instrument and that the seal affixed is the official seal of the Commissioner
i nds for the state of Washington. ' ‘

. WHEREQF, I have hereunto set my hand and affixed my official seal the day
e written.

SEAL

-

i 7). Lot
NOTARY PUBLIC in and for the
state of Washington

My commission expires 2./ & 2

STATE OF Wi et )
) ss
County of =auirGcr )

RELSTAY , to
., described in and who

t fre/she/these signed the

d purposes therein

On this day personaily appeared before me

me known to be the individual
executed the within and foregoing instrument and ac
same as s /her /sweir free and voluntary act and deed
mentioned.

1997 .

Given under my hand and official seal this cgffi>day 0

Qmjﬂ#@

Notary Public in and for*the
Washington, residing at

My appointment expires 5 -/.5° 8
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CERTIFICATE OF ACKNOWLEDGMENT
- INDIVIDUAL

STATE OF @)ASHdcced )
) ss
County of v )

On this day personally appeared before me _ \JUNE H FrLoea

, to
me known to be the individual

described in and who
‘ecuted the within and foregoing instrument and acknowledged that d/she /ey signed the
as Jil/her /piwmie free and voluntary act and deed for the uses and purposes therein

nder my hand and official seal this gﬂ day of CQQQIQBEP: , IQQ()_.

Q it K OJZLA

Naotary Public in and for the State of
Washington, residing at

o
My appointment expires - S-
STATE OF (VA= deTo)
) ss
County of ~“HEAQ (T )

_ On this day personally appeared before N H Tuaﬁﬁ , to
me krown to be the individuai described in and who
executed the within and foregoing instrument and ack@ t he/shefthey signed the
same as his/fhepttheir free and voluntary act and deed and purposes therein
mentioned.

N

Notary Public in and
Washington, residing at |

My appointment expires %3

22-002665



'2-002665

me known to be the individual

uted the within and foregoing instrument and acknowledged th

CERTIFICATE OF ACKNOWLEDGMENT '
INDIVIDUAL

STATE OF Wedemy frot )

) ss

County of Frlenuak. )

On this day personally appeared before me 75%/{415/ \Z,zfu'?{é/

y to

described in and who

at he/lehy /they Signed the
s his/her/their free and voluntary act and deed for the uses and purpases therein

veh' under my hand and official seal this 27 day of@%& , 19 2.
[ Zaliati

@’ﬁzz Sl i,

2
Notary 'éub]i/c in and forﬂéhe State of
Washington, residing at PEL L it

My appointment expires 4‘/5/4"‘5’




Exhibit C

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
' JENNIFER M. BELCHER
Commissioner of Public Lands

Olympia, Washington 98504

F AND CONSENT TO ASSIGNMENT OF LEASE
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M. BELCHER
Commissioner of Public Lands
Olympia, Washington 98504

TICE OF AND CONSENT TO ASSIGNMENT OF LEASE

NOTICE OF AND SENT TO ASSIGNMENT AGREEMENT NO. 22-002665

THIS AGREEME s made by and between RICHARD & KAY TRELSTAD, husband
and wife, whose addréssi X801, LaConner, WA, 98257 and JOHN M. FLORA & JUNE
M. FLORA, husband and wife ("Assignor") and RICHARD & KAY TRELSTAD, husband and -
wife, whose address is, PO.Bex. 80 gConner, WA, 98257 ("Assignee").

GROUND
A. Lease No. 22-002665 & on the 1st day of March, 1987 (the
"Commencement Date"), by and betwe HARD & KAY TRELSTAD AND JOHN M. &
JUNE M. FLORA as Lessee and the STATE OF WASHINGTON, acting through the
Department of Natural Resources, as landlerd ("State")
B.  Assignor desires to assign and Assignés
liabilities of Lessee under the Lease. Assignor acksiowl
consideration given by Assignee for this assignmen
State's consent. State is willing to give its consent b:
made in this Agreement.

" ires to assume the rights, duties, and
ses the receipt and adequacy of

_ease prohibits an assignment without
ithe.assurances and agreements

THEREFORE, the parties agree as follows:

1. NOTICE OF ASSIGNMENT

Assignor gives notice of its intent to assign all of its rights,
under the Lease to Assignee effective the 1st day of July, 2000 (the "
balance of the lease term as provided in the Lease.

terest as Lessee
dte"), for the

2. ACCEPTANCE AND INDEMNIFICATION |
Assignee gives notice of its intent to assume the obligations as Lessee®

and agrees to faithfully perform and discharge those obligations according to th
Lease.

3. NO RELEASE
State is not releasing Assignor from fully performing the provisions of the Lease:
Assignor remains liable to State to the same extent as if no assignment had been made.

22-002665 1 Assignment of Lease



AGDIFICATION OF LEASE AT TIME OF ASSIGNMENT
1 or agrees that State and Assignee may change, modify, or amend the Lease in any

the amende(i
and without i

subsequent to this assignment h
Assignor's knowledge, the prop

hold State harmless from any breach of the mng warrantlcs and from any claims Of causes
of action, known or unknown, of Assi “have or may arise from circumstances that
precede this assignment.

6. NOTICE
Assignor instructs State to send all futuref

information concerning the Lease or As51gnee and Assignor sh
Assignor.

n State to inform

22-002665 2

Assignment of Lease



ASSIGNEE:

RICHARD & KAY TRELSTAD,
Husband and Wife

ASSIGNOR:

JOHN M. & JUNE M. FLORA,
Husband & W% ?
By; M ‘ 4%71

JOHN M. FLORA

Dated: s —y P~ 20D

By: 2
' JUNE M. FLORA

Dated: - s ca )

22-002665 3 Assignment of Lease



set forth in thig Agre
conditions of the
obtatned before any-

g Assignor from full performance of the provisions of the Lease. Except as
ment, no provision of this consent alters or modifies any of the terms and

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

Northwest Region Manager

Dated: Z-é‘ /5 SO0
STATE OF WASHINGTON )
sS.
COUNTY OF )

I certify that I know or have satisfactory evidence
person who appeared before me, and is the Northwest Region

ViJ. WALLACE is the

mentioned in the instrument, and on oath stated that he is duly authorize
acknowledge said instrument.

wwiliting,
SNor b Wel

DATED: Qu._ou‘ |7
l;, ‘ /
SNVl "‘-00' , g I , ﬁ
3 Q - S\UH . N
ﬁ:“};&‘*‘“ﬁ %f""’a

g WAy T4 % Brnoda L. Werder
S ——— § (Type/Print Name)
Y A Pugo® o * g Notary Public in and for the State,of Washi
L OF residing at:

UATEH 21AHT £ & ot —

%, sascarsel (NS My Commission Expires:
%170 F WASRS
Lmmty

22-002665 4 Assignment of Lease



acknowledged the
and purposes mention the instrument, and on oath state that he is duly authorized to execute

" (Type/Print Name)

Notazy Public in find fﬁthe State of Washington
residing at: gt GAne] -

" My-Commission Expires;___ /- /7 - Z&C/

STATE OF WASHINGTON )

COUNTY OFgC(Jg} -

I certify that I know or have satisfactory evidencethat KAY TRELSTAD is the person
who appeared before me ("Assignor"& “Assignee’’y...L.
acknowledged the foregoing instrument to be the free and voluntary act of the Tenant for the uses
and purposes mentioned in the instrument, and on oath state that’she is duly authorized to
execute and acknowledge said instrument.

N?A-y Public in
residing at:

My Commission Expires:

22-002665 5 Assignment of Lease



F, WASHINGTON )

cau

who app

foregoing instruit be the free and voluntary act of the Tenant for the uses and purposes
mentioned in the instrumient

{Type/Pyint Name)
Notary Public i and fzdtlh:]e State of Washington
esidingat:_ /LA @KL Lt

y Commission Expires: [~ 1T -0

STATE OF WASHINGTON )
L\ 88,

COUNTY OF o967 )

I certify that I know or have satisfactory evidenc
who appeared before me ("Assignor”). I further certify
foregoing instrument to be the free and voluntary act of

it JLUNE M. FLORA is the person

residing at:
My Commission Expires:

22-002665 6 Assignment of Lease



Exhibit D

WASHINGTON STATE DEPARTMENT OF

Natural Resources

Peter Goldmark - Commissioner of Public Lands

LEASE AMENDMENT

Lease No. 22-0¢

THIS LEASE AMENDME]
through the Departmént
Community Property.

s made by and between the STATE OF WASHINGTON, acting

A. Lease No. 22-002665 (the “Le
between Richard and Kay Trelstad
WASHINGTON, acting by and throt
("State"), and recorded with the Skagi
200007240086.

- Department of Natural Resources, as landlord
nty Auditor's office under recording number

Copies of the Lease, Amendment and Assignments are aftac
Richard and Kay Trelstad now possess the rights, duties, and
amended.

* dated
*as Exhibit “A”

Exhibit “A” of Aquatic Lease 22-002665 is being replaced with a
December 21, 2004, with a recording number 200506150089, A copy-.
to the Amendment.
The parties now desire to amend this Lease under the following terms and ¢ond
THEREFORE, the parties agree as follows:

SECTION 1 AMENDMENTS

Section 2.1 of the Lease is amended to read as specified in Exhibit “A” attached hereto. %

Lease Amendment Page 1of5 Lease No. 22-0 5



SECTION 2 EFFECTIVE DATE
ed provisions shall become effective as of the 1st of May, 2009.
SECTION 3 NO RELEASE

y previous Assignor from fully performing the provisions of the Lease in
such assignment or as otherwise agreed in writing between the State,
¢ 'enant.

State is*no
effect at the
previous As$igno

SECTION 4 WARRANTIES

ate that (i) the Lease is in full force and effect; (ii) Tenant is
Leas; (iii) Tenant has no knowledge of any claims, offsets, or
. and (iv) to the best of Tenant’s knowledge, the property
bie federal, state, and local governmental permits, rules,

Tenant represents and;Wa
not in default or breach of
defenses of the Tenant un
is in full compliance with al
ordinances, and laws,

SECTION NFIRMATION OF LEASE
All other terms of the Lease not incons

rit with this L.ease Amendment are hereby affirmed and
ratified. '

Lease Amendment Page 2 of § Lease No. 22-0024¢



SECTION 6 RECORDATION
cord this Lease or a memorandum documenting the existence of this Lease in the

the Property description, the names of the parties to the Lease, the State’s
¢ duration of the Lease. Tenant shall provide State with recording

from the dat¢ ef
subsection. If Te

THIS AGREEMENT reguires
signature below.

RICHARD TRELSTAD,
a Marital Community

Dated: 7’2 Z

Dated: 8

Title: Department Super.
Address; PO Box 47027
Olympia, WA 9856

Approved as to Form this
October, 2003
Mike Grossmann, Assistant Attorney General

Lease Amendment Page 3 of 5 Lease No. 22-00268:
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. INDIVIDUAL ACKNOWLEDGMENT

F_WASHINGTON)

have satisfactory evidence that RICHARD TRELSTAD is the person who

Aorey d said person acknowledged that he signed this instrument and
acknowledged it (6 free and voluntary act for the uses and purposes mentioned in this
instrument.

(§ gnature) 0

(Seal or _ » !
sy %C‘/—JO \é LJ'{,‘J\ {V\ADLJ-“J/{-\-
\\\\"i. \N‘E‘Y/[;”/@ (Print Name) )
SR
EASCEINF e Notary Public in and for the State of
Sk o iTE Wishington, residing at
= 201 z' X ~
Z U NS (V\*‘t VAT NGO ‘.
O REIRORS My appointment expires K [\ D—
“, JARY PUQ,\\\‘\ :
Y™

INDIVIDUAL ACENOWLEDGMENT

STATE OF WASHINGTON)
) ss

County of ;\_ ' C:LS] )

I certify that [ know or have satisfactory evidence that KAY T
appeared before me, and said person acknowledged that she si
acknowledged it to be her free and voluntary act for the uses and
instrument.

Dated: j L \? P! 2, ;CDQ\ Mbﬁk

(§i‘g—nature)

1s the person who
trament and
mentioned in this

ingfpal or stamp) .
\\\““ 4y ’

S ey, ool e
§$?é§«“\sm~€*:§-,o,\% (Print Name)
-~ B4 . - . l
SO ave. BT E

=k 8 i*E Notary Public in and for the State of
Z e R Washington, residing at
Oyt S O 2 Aen
{,///IARY P\) \\\\\\ M r' . . Ai ‘. g { ‘
“"“”n\“ Y appomtment CXpires

L.ease Amendment ‘ Page 4 of 5 Lease No. 22-002865



STATE ACKNOWLEDGMENT

IINGTON )
} ss

sfactory evidence that LEONARD YOUNG is the person who

rson acknowledged that he signed this instrument, on oath stated
~ ¢ instrument and acknowledged it as the DEPARTMENT
atural Resources of the State of Washington to be the free
ses and purpo;es—msntioned in the instrument.

that he was authorizedto
SUPERVISOR of the De
and voluntary act of such p

Dated: ‘\ . T_L’{z i ’b?f-/(/ P&Uj)ﬁ/
(Signatureﬁ'
(Seal or stamp) - /A

t Name)

Public in and for the State of
on, residing at

Dlyenp o WA
My appoint ent expires Y. B

Lease Amendment Page 5 of 5 Lease No. 22-002
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EXHIBIT “B”

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
Brian J. Boyle
Commissioner of Public Lands
Olympia, Washington 98504

EASE NO. 22-002665

ASE, by and between the STATE OF WASHINGTON, acting by and through the
atliral Resources, hereinafter called the Lessor, and RICHARD TRELSTAD and
and wife; and JOHN M. FLORA and JUNE M., FLORA, husband and wife,
Lessee, the Lessor leases ta the Lessee on the terms and conditions
h, the following described aquatic lands situate in Skagit County,

A1l harb {
Tract 12, Correctsd Simii
harbor line and a line
angles to said inner h
an file in the offic

it to Plate 18, La Conner Tide Lands and bounded by the inner
parallel with and 62 feet westerly when measured at right
ne.as shown on the 1986 Supplemental Map of La Conner Harbor
the Cemmissioner of Public Lands at Olympia, Washington.

Note: The abov

‘ease cq tains a total of 3,720 square feet of which
2,200 square feet are des: :

2d a hwater-dependent. ' . ..,

1.1 Term. This lease shall co 2 the 1st day of March 1987 and continue to the ist
day of MErch‘2017. i

2.1 Permitted Use. The Lessee sha KT
building and maintaining wharves, decks and other
gation and commerce as shown on exhibits approved’by th
of the Lessor, including without lTimitation Exh
exhibit is hereby incorporated by reference heret
leased premises may be used for th
and activities:

(1) Water-dependent commercial uses, including wi
walkways, mocrage, or other witer-dependent activity o "

{2) Other commercial nonwater-dependent uses, d
establishments for retail sales and other sales of merchandi
are not inconsistent with development by Lessee of the harbo
adjacent thereto as approved by Lessor and owned by Lessee f
subleasing purposes;

(3) Any of the foregoing uses not reflected on said Exhirit
templated by Lessee, shall be subject to the then prior written apprg

(4} The public access use Must be signed to the satisfaction o
be considered public access; also, if building access is added from 1)
area, the public access yse classification may be reexamined by the Lesg

to water-dependent or nonwater-dependent use class as may be then appropri
existing law.

sed premises for the purpases of
es for the convenience of navi-
essor and on file in the office
‘this lease amendment, which

'stent with said Exhibit “A" the

SECTION 3 PAYMENT

(17" Annual Rent. Annual rent for the initial three year period of this Jeas
follows: Tst year 80,00, 2nd year $1,320.00, 3rd year $1,320.00. These rents and
seguent annual rent, as determined by the Lessor in accordance with Chapter 221, Laws '
1984 (RCW 79.90.450 - .802), or as amended by subsequent legisiation, is due and payabl
in advance by the Lessge to the Lessor and is the essence of this lease, and is a con-
dition precedent to the cortinuance of this lease or any rights thereunder. Payment is to
be to the Department of Natural Resources, Olympia, Washington 98504,

(2) Inflation Adjustment. After payment of the initial rent, annual rent shall be
adjusted sach year thereatter, exclusive of the years in which rent is revalued under




Jause 3.3 hereof, according to the change in the Praducer Price Index, as provided by
equlations of the Department of Natural Resources.

{3) Interest Penalty for Past Due Rent Balances. A one percent charge, per month,
be due to Lessor, from Lessee, on any rent balance which is more than thirty days

sehold Tax. The Lessee shall pay to the Lessor at Olympia, Washington 98504, the

» 1f applicable, as set forth in Chapter 61, Laws of 1976, 2nd Ex. Sess., or
ded. The tax shall be due and payable at the same time the rental charged
and payable. Failure to pay said tax when due and payable shall be con- .
ch of the provisions of this lease and the Lessor shall be entitled to all
aréentitled to by law, and the remedies provided herein for a breach of a
' se. Any delinquent taxes shall be a debt to the Lessor and in the
ubject to any penalties or interest because of the failure of the
» such penalties and interest shali be payable by the Lessee to

\ considered a debt to the Lessor. In the event the Lessor suffers

any costs of wha hature, including attorney fees, or other costs of litigation in
callecting sai 4 £osts shall be payable by the Lessee and shall be considered a
debt due and oy Ea 25s0r by the Lessee:

gion-0
event the

P
the Lessor and

3.3 Revaluation of Rem
On March 1, 199G, & tervals of not less than four (4) years thereafter, a new
annual rental will be shed’, The new annual rental will be based on the fair market
value of the Property timis the fexsor's current capitalization rate used in other ground
lease transactions at t 2appraisal. The fair market value will be determined,
exclusive of the Lessee nts, by the Lessor's appraiser. The fair market value
will be appraised within njfi (967 days of a rental adjustment period. The appraisal
shall consider the economic i § assocdated with a historic district designation and
other unusual maintenance co the leased premises. In the event that
agreement cannot be reached befuwgen” parties on the fair market value of the Property,
such valuation shall be submitted to 4 ganel .of three qualified appraisers (as defined in
Section 3.4 below). One appraiser i% £o b ected by the Lessee and his expense shall
be borne by the Lessee; one apprais “tobe selected by the Lessor and his expense
shall be borne by the Lessor: these a rgisers so selected shall mutuaily select a third
appraiser and his expenses shall be s equally by the Lessee and the Lessor. The
majority decision of this panel of appr s shall be binding on both parties.
Notwithstanding submission of the evaluatfon to the<ap isers, the Lessee shall pay the
rental amount as proposed by the Lessor on the drs “as required if no decision by the
panel of appraisers has been made. If additiesfal ] or refunds are required as a
result of this review, such monies shall be dué ayable within thirty (30) days after
such decision.

3.4 Qualified Appraiser Defined. A "qualified apprai
appraiser who has a professional designation as an “Mi
similarly recognized professional organization,

mean a real estate
"

,' or is a member of a

SECTION 4 RESERVATIONS AND CONDITIONS

4.1 Discrimination. The Lessee covenants and agrees that i
lease agreement, the Lessee shall conduct its activities in a
fair, egual and non-discriminatory treatment of all persons regard]
sex, marital status or ethnic origin. Notwithstanding any exempti
federal law, the Lessee shall comply with all federal and state law P
concerning hiring and employment and assuring the service of all patrims
bers or invitees without discrimination as to any person's race, creed,
tus or ethnic origin.

4.2 Improvements. No improvement in addition to those authorized by the Pe 4
clause herein, shall be placed upon the leased premises without the prior wriftefi awth
zation of the Lesseor. Autherizad improvements constructad or placed on the Jeasp:
ises during the term of this lease by the Lessee, unless otherwise specified ther
the property of the Lessee. Upon the cancellation or expiration of this lease,
agrees to sever, remove and dispose of those improvements on the premises designated:by
the Lessor within six months from date of termination or expiration. In those cases whe
the Lessor requires removal of improvements and such action is not taken by the Lessee,
the Lessee agrees that the Lessor may remove such improvements and charge the Lessee for
cost of removal and disposal. A}l improvements allowed to remain on the area herein
described, upon termination, expiration, or cancellation of this lease, shall be the pro-
perty of the Lessor,

22-002665
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3 Unauthorized Improvements. Al1 improvements made on or to the premises without the
itten consent of the Lessor shall immediately become the property of the Lessor. The
L€sspr may, at its option, require the Lessee to remove and dispose of any or all
athorized improvements, and in those instances where such action is not taken by the
eey.the Lessor may remove such improvements, charging the Lessee for the cost of the
nd disposal, and cancel the lease.

he Lessor shall have access to the premises at all reasonable times for the
uring compliance with the terms and conditions of this Tease. '

The Lessor reserves the right of access to and across the leasehold premises
: d further reserves the right to grant easements and other land uses on
i2rs when the easement or other land uses applied for will not unduly

to which the Lessee is putting the premises or interfere unduly

of development for the premises. No easement or other Tand uses

id parties until payment for damages to the leasehold have been
iver of damages is signed by the Lessee,

; | Tp connection with use of the premises, the Lessee shall:
(1Y Conform to a le laws, regulations, permits, or order of any public
authority affecting | mives, and the use thereof, and correct at the Lessee's own

expense any failureig# é € created through the Lessee's fault or by reason of the
Lessee's use.

{2) Remove no va
(3} Not make, or %
of rock; earth; ballast;
toxic wastes; hydrocarbons,
as approved in writing by thé

terial without prior written consent of the Lessor.

er to'bg'made, any filling in of the leased area or any deposit
e age; waste matter; chemical, biological or other
; utants; or other matter within such area except

5.1 Assignment and Sublease.

©dsgs Or any portion thereof, may not be assigned,
mortgaged, subTet or otherwise transf rred without the prior written consent of the
Lessor. In granting such consent the L sgr reserves the right to change the terms and
conditions of this lease as it may affect.the assignas

poration or partnership and if at any time during-the
of the corporate shares or partnership interests pf the
sale, assignment, bequest, inheritance, opera’ of 1aw; or other disposition so as to
result in a change in the present control of 2 Conpt ion or partnership by the person
or persons now owning a majority of the shares, r.chingd the holding of the corporate
or partnership interest, the same shall constitute an, S t of this lease and as such
shell require prior written consent of the Lessor. Flure t tain written approval of
any assignment defined in this lease shall be grounds: ¥for capfeilation.

ssee shall be transferred by

5.2 Maintenance.
The Lessee, at its sole cost and expense, shall at
improvements regardless of ownership to be kept, in as good
nalty constructed or as hereafter put, except for reasonableius
{2) The Lessee shall not allow debris or refuse to accuiic
ises, caused either by itself or any person on the premises.  Faily
provision shall be cause to permit the Lessor to remove the debri
the cost of such removal from the Lessee and/or cance} this lease.

keep, or cause all
d repair as origi-

the leased prem-
0 comply with this
s5e~and collect

5.3 Condition of Premises and Liability. The premises have been inspected
and are accepted in their present condition. Lessee will protect, save-
the Lessor, its authorized agents and employees, from all claims, costs,
expenses of any nature whatsoever arising out of or in connection with the",
site. Further the Lessee will be responsible far the payment of any fines o
charged against the site as a result of its action in not complying with laws“@r
ticns affecting the site. Prior to starting developmental work on the site, thg
shall at Lessee's expense, obtain and keep in force during the term of this Tease,
of Combined Single Limit Bodily Injury and Property Damage Insurance insuring Less
Lessee against any liability arising out of the ownership, use, occupancy, or maintaf
of the site and all areas appurtenant thereto. Such insurance shall be a combined sidgle
1imit policy in an amount not less than $1,000,000. The policy shall contain gross 1{abi-
lity endorsements and shall insure performance by Lessee of the indemnity provisions of
this section. The 1imits of the required insurance shall not limit potential 1iability of
the Lessee pursuant to the terms of this lease. An insurance certificate evidencing such
amount shall be sent to the Lessor. If Lessae shall fail to procure and maintain the

22-002665
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iquired insurance, the Lessor may, but is not required, to procure and maintqin said
ingyrance but may be reimbursed for such costs by the Lessee. The amount of insurance ]
iquired may hereafter be increased or decreased, at the option of the Lessor, at the time
¥ rental adjustments are made after reappraisal pursuant to Clause 3.3. (Certificates
depering such insurance which require a minimum of thirty (30) days' written notice to

“essor prior to any change in the amount of coverage, expiration, or cancellation of

jes shall be furnished as herein provided. A1l policies of insurance te be pro-

ge under this lease shall be effected under valid and enforceable policies,
ers of recognized responsiblity (Best's Guide A-AAAA) which are authorized
in the state of Washington,

The Lessee shall pay all the annual payments on all assessments that
gd, whether or not such assessments have been levied against the
Lessor by the assessing agency. -

2. If the Lessee becomes insolvent, bankrupt, a receiver
erast is transferred by operation of law, the Lessor may cancel this
nsgivency as used herein, will mean the inability of the Lessee to
y coineg due.

5.5 Insolvency of
appointed, or his"
lease at its optisfs
meet obligationy” as

SECTION 6 MISCELLANEOUS

6.1 No Partnership. T
connection with the bus
respect to the Lessee's

5 not a partner nor a joint venturer with the Lessee in
~Larried bn under this lease and shall have no obligation with
. r Tiabilities.

6.2 Non-Waiver, Waiver by &ithe
lease shall not be a waiver of,
mance of the same provision or

{ strict performance of any provisions of this
ice the party's right to require strict perfor-
r provision in the future,

6.3 Attorneys' Fees, If suit or
arising out of this lease, the preva
to costs, such sum as the court may a

A% Jaistituted in connection with any controversy
! rty shall be entitled to recover, in addition
udge reasonable as attorneys’ fees.

6.4 Succession. Subject to the limitati as stated-in paragraph 5.1 on transfer of the
Lessee's interest, this lease shall be binding upg ng. i
ties, their respective successors and assigns,

6.5 Notices. Any notice required or permi tted:uhde
actualTy deTivered or when deposited in the Uni .. Sta

To the Lessor: Department of Natural Resources, Mail §
98504. To the Lessee: At the address given by the Lé
shown on later official documents of record with this

, Olympia, Washingten
: signature block, or as

6.6 Liens.

{I] No person shail have the right to file or place an
character upon the land or improvements within the leasehold
written consent of the Lessor. ,

{2) In the event unauthorized liens or other charges are®p

lag
premises, including land or improvements, arising out of the Lesse
indirectly, the Lessee shall immediately cause such liens or charg
The Lessor may forthwith cancel this lease if Lessee fails to discha
charges after ten days' notice to do so by the Lessor. The Lessee sha
the Lessor for all costs, damages or tharges of whatsoever nature,
fees necessary to discharge such liens or charges, whether such costs,
are incurred prior or subsequent to any cancellation of this lease.

6.7 Default. If the Lessee shall violate or default any of the covenants a
contained herein, including the obligation to pay rent, then the Lessor may
lease provided that the Lessee has been nstifisd of tha violation or defauit thisty
prior to such cancellation and such violation or default has not been corrected wi
such time. 1In the event the Lessor elects to cancel this lease, all improvements

thereon shall become the property of the State of Washington,

§.8 Lessor's Right to Cure Defaults.

(1) If the Lessee fails to perform any requirements or gbligations under this jease
the Lessor shall have the option to correct any default of this lease by the Lessee after
thirty days' written notice to the Lessee. All of the Lessor's expenditures to correct
the default shall be reimbursed by the Lessee on demand, with interest at the rate of one
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ent per month accrued from the date of expenditure by the Lessor.
,{2) In the event any violation or breach of the provisions of this lease is causing
dafiagd to the Yeasehold premises or the Lessee is utilizing the teasehold premises in a
r not permitted by the provisions of this lease, or in any case damages are occurring
fasehold premises, the Lessor may immediately enter upon the leasehold premises
such action as necessary to cease such damages or use. In the event the damage
sehold is occurring the Lessee shall be 1iable for all costs incurred by the
$0r acts to cure such damages. The Lessor, at its option may send notice to

uch violations and the Lessee shall immediately cease such use or violation
' remedy such violations.

6.9 Lessee shall furnish a surety bond in such amount as may be determined
by tne to time in accordance with Title 79 RCW, as amended, as a
guarantee ¢ ul performance of the conditions and terms prescribed in thig
lease, Sel

than a surety bond may be substituted if first approved in writing

by Lessor. The 3 gg“the surety bond as of the date of this lease shall be

2, 600,00, PN
6.10 titigatio
any way becomes a matte
within fifteen days af
action shall be cause.

t this lease, its terms, 1ts use, its occupation or it in
tigation, the Lessor shall be notified of such litigation

igation is begun. Failure to notify the Lessor of such
fon or termination of this lease.

 covenants herein, and binds himself for the

Signed this szz day of

M. TLORA

s

La Conner, WA 98257

22-002665
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CERTIFICATE OF
BEPARTMENTAL ACKNOWLEDGMENT

OF WASHINGTON )

} ss
)
i %o ot day of ' , 19 £ 7 , before me personally
. Stearns, to me wn to be tl upervisor of the Department of Natural

xecuted the withir¥’and foregoing instrument, No, 22-002665, and
instrument to be the free and voluntary act and deed of the department
oses therein mentioned, and on oath stated that he was authorized to

, L have hereunto set my hand and affixed my official seal the
ritten.
A

7
Notary Public Tn and for the state of
Washington

My appointment expires 2./~ 5

STATE OF "C-"/QQ%.M{;’/ A )

} ss
COUNTY OF 2 f ;f-zzz.(gﬁ )

On this day personally appeaf

to me known to De the individual(s) descriBed in an
instrument, Lease No. 22-002665, and acknowledged
signed the same as __ A4 . free a

purposes therein mentioned. :

Y

, 10 X2

o

Md for(the state of

CERTIFICATE OF
INDIVIDUAL ACKNOWLEDGMENT

)
STATE OF L»L"ZZ%MV, For)
) ss

-7
COUNTY OFLM["??( Ei)

On this day personally appeared before me }6%2(/61 —;szcxfgiﬁi

to me known to be the individual{s! described 1n ana whno executed the within a
instrument, Lease No. 22-002665, and acknowledged that X
signed the same as 17 . free and voluntafy’ act and deed,
purposes therein mentioned.

Given under my hand and official seal this ;22}3 day of % 4&p¢4€— L9 g
”77;51%2 f/z(:2§/7y22/ 54;(_/

Notary ,Pub Yo An ‘ang for the state of
A 2 ey 4 el

My appointment expires z%/ésafﬁﬁ’

or the uses,

-6-



CERTIFICATE OF
INDIVIDUAL ACKNOWLEDGMENT

day personally appeared before me /76/ %fﬁ’

ndividuaT(s) described in and wh exec ted the within and farega?ﬂg
2002665, and acknowledged that f?&; Yer o

free and voluntary acr'and deéd, for thé uses and

seal this 329*7“day of C;Z;Zzaxf. s lgifiﬁp
LT /»Q STt Stir
No ub]1C/1n6( fon/the state of
é’

My appointment exp!res 43/?1{,/%’d

signed the same
purposes therein

Given under my Héﬁd and, of

]
STATE OF A ol o, il o)

7 ) ss
COUNTY OF LopfApisstegse )

to me known to be the individual(s) described n,
instrument, Lease No. 22-002665, and acknowledged- tha

signed the same as z free and vo?aa\ar]“’ Cat
purposes therein mentioned. &

Given under my hand and official seal this

My appointment expi?e

-7
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STATE OF WASHINGTON ;
UEPARTMENT OF NATURAL RESOURCES  EX HIBIT “C?
Brian J. Boyle
Commissioner of Public Lands
Olympia, Washington 98504

70 LEASE NO. 22-002565

- Annual rent for the first four year period of this
N 0, is as follows: first year $1,826.00,

» third year $2,816.00, fourth year $2,816.00. These

annual rent, as determined by the Lessor in accordance

2.00
omt

subsequent 1

Lessor and e of this Lease, and s 4 condition precedent to the
continuance™g¥ or any rights thereynder. Payment is to be to the

Department of urces, Olympia, Washi gton 98504 .

. AL 1, 149 Q:f;&g o Ky .

n Belober.2 1894 4nd at interva¥ of not Jess

a4 new annual rental will pe established. The

on the Fair Market Value of the Property times
n rate for water-dependent yses as described
of the use of the water-dependent
ize the economic impacts of the historic
fice costs associated with piling-
4T annual rental established under this
ccordance with WAC 332-30-128.

new annual rental wi
the Lessor’s current “Eapidy
in RCW 79.90.480(2). he D
capitalization rate is to
district designation and th
supported structures., The °

(2)

all not be affected by these
amendments. :

The Lessee expressly agrees to al} covenantg

binds himself for any
payments hereinbefore specified.

ASHENG

Signed this day of

—————
| 7
APPROVAL OF :
i OfreR » a Marita
4 d e . -
! jﬁﬁLL~E A a '7(;:;; ‘.{E{qui;iZéé{;
-?‘_.L_’_q'_u_;'l_eaese Agpin MRS. KAY IRE/ TAD, a Marital Community
P, o
R LR 0 . 2 7.
‘[ ; : ’LAA/L—I 7. /",{:_IW
5__~____$ﬂ5u T g M&? JOHN M, FLORA, a Martia] Community
. | dg,;b .D;u:s::n higr /“7/17 ™ e :/,
! ’ . //Q’jr/’ g g ///; “;’//—1/{./
ot U ! MRS . JUNE M. FLBRA, @ Martial Community

PO Box 801

del3/22002665. amd La Conner, WA 98757

22-002665



CERTIFICATE OF ACKNOWLEDGMENT

TATE OF WASHINGTON)
v ) ss.
ty of Thursten )

this _/ 9dda_y of jﬁm 54/‘4.114 » 1995, personally appeared before me
TEARNS, to me known to have signature autherization delegated to him to sign for
the Commissioner of Public Lands, and ex officio administrator of the
atural Resources of the state of Washington, the department that executed
egoing instrument on behalf of the state of Washington, and acknowledged
the free and vo]hntary act and deed of the state of Washington for
erein mentioned, and on ocath stated that he was authorized to
7d that the seal affixed is the official seal of the Commissioner
of Washington.

41dVe. hereunto set ®y hand and affixed my official seal the day

SEAL

Lo 397 /Lo

NOTARY PUBLIC in and for the
state of Washington

ssion expires oZ /-7 3

CERTIFICATE OF Ag)
INDIVIDUAL

STATE OF Wik o con )
} ss
County of = cr )

On this day personally appeared before me kA & Te e 54y
me known to be the individual de
eéxecuted the within ahd foregoing instrument and acknowledged that e/ sh
same as s /her/btwer free and voluntary act and deed for the uses ar?
mentioned.

Given under my hand and official seal this CQfZL day of (:kfjjggﬂﬁig _

(:i:;24,¢4;‘ﬁ‘/kiﬁég{ {<:2£Zéﬁau_)

Notary Public in and for the State of

Washington, residing at Afp vz Vég.(_)mu'

My appeintment expires _;:5"-1ﬁff“€7égz

22-002665



CERTIFICATE OF ACKNOWLEDGMENT

INDIVIDYAL
OF WASH B cro )
' } ss
)
ay personally appeared before me \)UUE H FrLogAa , to
me the individual described in and who
execu nd foregoing instrument and acknowledged that dme/she /4% signed the
same as 4 free and voluntary act and deed for the uses and purposes therein
mentioned.
Given und official seal this [Q_‘:} day of _OCToRER. 195704 .

QAJM'LJO &/Q QL&A

Notary Public in and for the State of
Washington, residing at o

My appointment expires _ S-15-9 a2

CERTIFICATE OF A
INDIVIDU

STATE OF 26 0d 6Ten)

) ss

County of ~Hea@T )

On this day personally appeared before me
me known to be the individual

LoveaA ., to
\ ed” in and who
executed the within and foregoing instrument and acknowl edged that signed the

same as his/herdtheir free and voluntary act and deed for the uses
mentioned.

Given under my hand and official seal this &_4. day of

Notary Public in and for the State of
Washington. residing at

My appointment expires _ S - /S~ 2

22-002665



TR e -, -

CERTIFICATE OF ACKNOWLEDGMENT
INDIVIDUAL

» To

described in and who

nd foregoing instrument and acknowledged that hefshe/thgy signed the

same as h1$ o ree and voluntary act and deed for the us

e$ and purposes thereip
mentioned.

Given undef

official szal this ég£5- day nf_CZQZ%éﬁﬁkk. , 19 2¢ .

@ //Q ﬁ%ﬂ/@/___ )
Notary‘éub]fé in and for the Stage of
Washington, residing at éJr&gzgkddgéggziw

“My appointment expires 4’/4;ﬁ/@357

22-002865



EXHIBIT “D”

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M. BELCHER
Commissioner of Public Lands
Olympia, Washington 98504

TICE OF AND CONSENT TO ASSIGNMENT OF LEASE

TABLE OF CONTENTS
SECTION PAGE
BACKGROUND ... o7 4 e o oen . SR T 1
1.
2.
3.
4.
5. WARRANTIES ..................
6. NOTICE .. ...

.......................

.........................
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M. BELCHER
Commissioner of Public Lands
Olympia, Washington 98504

OF AND CONSENT TO ASSIGNMENT OF LEASE

NOTICE OF AND-CONSENT TO ASSIGNMENT AGREEMENT NO. 22-002665

ssignor”) and RICHARD & KAY TRELSTAD, husband and
1, LaConner, WA, 98257 ("Assignee").

A, LeaseNo. 22-002665 entered iritp on the 1st day of March, 1987 (the
"Commencement Date"), by and betw HARD & KAY TRELSTAD AND JOHN M. &
JUNE M. FLORA as Lessee and the STATE OF WASHINGTON, acting through the
Department of Natural Resources, as landlord ("State")

B.  Assignor desires to assign and Assigrite’d
liabilities of Lessee under the Lease. Assignor:
consideration given by Assignee for this assignmé
State's consent. State is willing to give its consent
made in this Agreement.

l6sires to assume the rights, duties, and
owledges the receipt and adequacy of
TheTease prohibits an assignment without
assurances and agreements

THEREFORE, the parties agree as follows:

1. NOTICE OF ASSIGNMENT

Assignor gives notice of its intent to assign all of its rights,
under the Lease to Assignee effective the 1st day of July, 2000 (the
balance of the lease term as provided in the Lease.

est as Lessee
date"), for the

2. ACCEPTANCE AND INDEMNIFICATION
Assignee gives notice of its intent to assume the obligations as Lesse

and agrees to faithfully perform and discharge those obligations according to th
Lease. "

3. NO RELEASE

State is not releasing Assignor from fully performing the provisions of the Lease.
Assignor remains liable to State to the same extent as if no assignment had been made.

22-002665 i Assignment of Lease



ODIFICATION OF LEASE AT TIME OF ASSIGNMENT
r agrees that State and Assignee may change, modify, or amend the Lease in any

ntemporancously. Assignee acknowledges receipt of a copy of the Lease

ontemporaneous amendments. Assignor acknowledges receipt of a copy of

er assignments may be made, without notice to or consent of Assignor,
ner releasing or rclieving Assignor from liability under the Lease,

ts to State and to Assignee that (i) the Lease is in full
default or breach of the Lease; (iii) Assignor has no
knowledge of any claims, off%ta, dgﬁanscs of any lessee under the Lcase (w) rents due

subsequent to this assignment ha
Assignor's knowledge, the propé
local governmental permits, rules, o
hold State harmless from any breach o‘
of action, known or unknown, of Asmg: have or may arise from circumstances that
precede this assignment. l :

6. NOTICE

Assignor instructs State to send all futuréngtices to Assignee. Assignee has the
obligation to keep Assignor informed about the acti: the property and Assignee's
performance of its obligations under the Lease. Assigne siiall serid to Assignor copies of any
notices it receives or sends to State. Assignor has the obligation/to remain informed of
Assignee's activities on the property, Assignee's performan, wbligations under the Lease,
and Assignee's financial condition. State has no obligation to signor any notice or

information concerning the Lcase or Assignee and Assignor sh State to inform
Assignor. '

22-002665 3
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of

ASSIGNEE:

RICHARD & KAY TRELSTAD,
Husband and Wife

By:_.
RICHARD TRELSTAD

Dated: 7'—/ 22

oy D llif
| KA TRELSTAD
Dated: 7’ ?, d

Dated: 7~/ 7—-—67

By: /dz/x

) KA/ TRELSTAD
Dated: 7/' 7 d o

By:

ASSIGNOR:

JOHN M. & JUNE M. FLORA,

22-002665 3
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TO ASSIGNMENT BY STATE

STATE OF WASHINGTON )
55,
COUNTY OF )

I certify that [ know or have satisfactory evidence that
person who appeared before me, and is the Northwest Region Manager
WASHINGTON DEPARTMENT OF NATURAL RESOURCES:" I

acknowledge said instrument.

\\‘\““‘ 1] """

ohL- welv,
Q.'.\ ........... 490/,
A2 .-f‘\;\ssm" 5% 2,
N ¢
S 7Y womuay % %2
s ——— P =
= - N, =
z 2 fupwWd of =
'*',,“’;f':f:?c ;%Qt?‘
T 7e 2L
Uy oﬁwg AL

)
W
22002665

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

nsideration of the foregoing, State consents to the Assignment of the Lease to

its collection of rent from Assignee shall be a waiver of the covenant against
or.subletting. Furthermore, State's acceptance of Assignee as shall not be

Northwest Region Manager

mentioned in the instrument, and on oath stated that he is duly authonzeéa%

Z\/% L2 F00d
/ 7

WALLACE is the
f the STATE OF

{Type/Print Name)

Notary Public in and for the State.of Was ingto:
residing at: Scdj\o- (A)m@&q/

My Commission Expires:

4
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F. WASHINGTON )

yping instrument to be the free and volu.ntary act of the Tenant for the uses
the instrument, and on oath state that he is duly authorized to execute

DATED: Q VQ% /zzﬂ?OQ’)

_Mﬂa)/

(Type/Print Name)
Not Pubhc in aAnd fﬁthe State of Washington
esiding at: Lg L gane -
My Commission Expires: /- /7 - 70/

STATE OF WASHINGTON )

COUNTY OFSY. éJ;f

I certify that I know or have satlsfactory ey
who appeared before me (" Assignor'& “Asmgnee” o]
acknowledged the foregoing instrument to be the free
and purposes mentioned in the instrument, and on oath st;
execute and acknowledge said instrument.

KAY TRELSTAD is the person

act of the Tenant for the uses
is duly authorized to

N?z,éy Public in and
residing at:

My Commission Expires:

22-002665 5 Assignment of Lease



mentioned in‘the itsirymient, and on oath state that he is duly authorized to execute and

acknowledge said i

-
.....

(Type/Print Name)
Stary Public iyf and fg¥ the State of Washington
iding at:__ /LA O et

My Commission Expires. /-] ] - ZOoO!

STATE OF WASHINGTON )
\ SS.

COUNTY OF ST

I certify that I know or have satisfactory ev
who appeared before me (" Assignor"). I further certify
foregoing instrument to be the free and voluntary act of i
mentioned in the instrument, and on oath state that she is
acknowledge said instrument.

M. FLORA is the person
son acknowledged the

22-002665 6
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EXHIBIT “E”
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands
Olympia, Washington 98504
LOAN SECURITY AGREEMENT
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

Olympia, Washington 98504

LOAN SECURITY AGREEMENT

LOAN SECURITY LEMENT NO. 22-002665
THIS AGREEME! made by and between RICHARD & KAY TRELSTAD, husband
and wife ("Tenant"), and PEOPLES BANK, a Washington Corporation ("Lender").

BACKGROUND

A. Tenant entered it
March, 1987, (the “Lease”), and*
number 200007240086 (the "Lease"
Department of Natural Resources, as 1 ;

B. Tenant desires to obtain ‘& lodn-from Lender for refinancing on the property,
described in the Lease. Lender, is making.4-loan ("Loan") in the amount of Four Hundred
Thousand Dollars ($400,000.) to Tenant, whi¢h Loan is-eyidenced by a promissory note. To
induce Lender to make the Loan, Tenant has agreed 1it to Lender a security interest in all
Tenant's interest in the Lease. State consents to th mlent for security purposes, based upon
the assurances and Agreements set forth in this Agre

gise, known as Lease No. 22-002665, dated the 1st day of

“wath the Skagit County Auditor's office under recording
the STATE OF WASHINGTON, acting through the
rd £"State").

Therefore, the parties agree as follows:

SECTION 1 SECURITY INTE

For valuable consideration, Tenant hereby grants to Lender a securnty interest
rights, title, and interest in the Lease.

| of Tenant's

SECTION 2 SECURED OBLIGATIONS

The security interest granted in this Agréement 13 given to secure payment of a'p
executed by Tenant in favor of Lender.

22-002665 1 Loan Security



SECTION 3 TRANSFER OR ASSIGNMENT OF THE LEASE

i tion by the Lender at the time of the transfer that Lender has assumed
the obhgatlons as T‘*e tunder the Lease, including curing any prior defaults, and has posted a

new bond or other

notice to State of any transfer of control of the mortgage
ent, including transfers by sale, assignment, bequest,

TICE OF DEFAULT

Lender, upon providing Tenant notice
this Agreement, or (iii) demand to remeds
copy of that notice to State.

ault under the loan documents, (ii) default under
laimed default, shall contemporaneously provide a

SECTION 6 NOTICE OF DEFAULT UNDER THE LEASE

State, upon providing Tenant notice of: (i) default undet the Leage; (ii) an intention to terminate

contemporaneously provide a copy of that notice to Lende
been given to Lender, Lender shall have the same period of timd

otherwise in writing.
SECTION 7 PERFORMANCE BONDS

In the event of a default under the Lease, the State reserves the first right for cléin
bond or other security posted by Tenant to guarantee performance of its obligatior
Lease. However, Lender may pay those amounts due to State, and prevent a claim
filed against the bond(s). In the event that Lender assumes the obligations of Tenant Ginde]
Lease, Lender shall post a new performance bond or other security to guarantee perforrfi Ce
its obligations under the Lease.

22-002665 2 ‘ Loan Security



SECTION 8 WAIVER

this Agreement by State does not waive any rights to insist upon strict performance
crms of the Lease or any other right State may have.

T requires the signature of all parties and is executed as of the date of the last

TENANT:

RICHARD & KAY TRELSTAD,
Husband and Wife

Dated:

RICHARD TRELSTAD

7y .
Dated: L’/ﬁ? Vi / 7

Phone: 360-466-4

22-002665 3 _ Loan Securiry



Dared: L{-”// -

Approval as to form this
1" day of June, 1998
Michael S. Grossmann,
Assistant Attorney General

D

t

D

-00

2

0G5

LENDER:

PEOPLES BANK
a Washington Corporation

By: 4&/@,,7 Ve ks )M(y/

BRY AN MCDONATD

Title: Senior Vice President
Address: 19020 33" Ave. W Suite 215

Lynnwood, WA 98036
Phone: 425-673-2606

ATE OF WASHINGTON

DEPARTMENT OF NATURAL RESOURCES

By

Address: 919 N.
Sedro

Loan Securiry



CERTIFICATE OF ACKNOWLEDGMENT

} Lkalow or have satisfactory evidence that DAVID ROBERTS is the person
who appearedbefore'me;and is the Aquatic Lands Assistant Region Manager of the STATRE OF
WASHINGTON D] VIENT OF NATURAL RESOURCES. 1 further certify that said
person acknowledi forégoing to be the free and voluntary act of the STATE OF
WASHINGTON DEPA NT OF NATURAL RESOURCES for the uses and purposes
mentioned in the instruz 1.0n.0ath stated that fhe/she] is duly authorized to execute and

TS K DIsan
(’I‘ype/Print Name)
Notary Public in and for the State of

Washington residing at: ‘&JQM;M%
Commission

,_\\\\\\

'

STATE OF WASHINGTON )
SS.

COUNTY OF SKAGIT )

[ certify that I know or have satisfactory evidence that B AN
person who appeared before me, and is the Senior Vice President of
Washington Corporation ("Lender"). 1 further certify that said persor
foregoing instrument to be the free and voluntary act of the Tenant for

mentioned in the instrument, and on oath state that he is duly authorized
acknowledge said instrument.

DATED: «“é.{m_ Vi, o€ 5

§ < o b’o‘;f 4’5 7 Ci S rm =4 /_ )
f z (Type/Print Name)
§ E Notary Public in gnd for the State of Washing
";%' . o Q&\é-' residing at: M Ay [OML&U,%,*
%‘ ': 8 \é:? My Commission Expires: / -/ ¢ - 2% oy
22-002665 ""'m'..’...‘!{.'.‘?m*‘“‘ g Loan Security



CERTIFICATE OF ACKNOWLEDGMENT

¢ me. [ further certify that said person acknowledge the foregoing

person who #pe
nd voluntary act for the uses and purposes mentioned in the

instrument to be his

Instrument
DATED: oS
Wy, ey ,
\\\\“ ‘E L. 'I,’ / / o ..
é\“\ :,Q“ 10N “"‘:o*l,l'l‘} k CTC C7ﬁ/~ ( / 24
_-.':.'e ”’:_ Comnie L Cow
3 WoTARY z . (Type/Print Name)
H o 5 “Notary Public in and for the State of Washington
Ze o/uSF residingat _ o £ ye ((raiéf s
2 SSS ¢ Commmin it LLARELE
% © & £y Commission Expires A 2
%q%”:‘ '*‘“:“\\\\‘
AW
STATE OF WASHINGTON )
) ss.
COUNTY OF )

I certify that | know or have satisfactory eviden TRELSTAD is the person

who appeared before me. I further certify that said perséncnasl@
to be his\her free and voluntary act for the uses and purposes o

DATED: 4 -7 - Zeos

wiliiy
‘:“\E L. g’o’”’fq A
g"': Ed (Type/Print Name)

%,
3 2 Notary Public injand for the Sti

} residingat _ ., o . /¢
. My Commission Expires /-7 - :
> XT
O o
‘e W
OF was® s
W
22-002665 6 Loan Security

the foregoing instrument



Exhibit E

v
WASHINGTON STATE DEPARTMENT OF

Natural Resources

Peter Goldmark - Commissioner of Public Lands

SSIGNMENT OF LEASE FOR SECURITY PURPOSES

Leasce No. 22-0@?

tween the STATE OF WASHINGTON, acting through the
"State"), and RICHARD & KAY TRELSTAD, a marital
ISLAND BANK, a Washington corporation ("Lender").

THIS CONSENT is ma

‘KGROUND

Wn as Lease No. 22-02665, dated the 1st day of

Part of the security for payment of the
eprohibits such an assignment
give Tis'consent based upon the

without State's consent. State is willing
assurances and agreements made in this |

Therefore, the parties agree as follows:
SECTION 1 TENANT'S REPRESEN
Tenant represents and warrants to State and to Lender that (i) the Le

(i1) Tenant is not in default or breach of the Lease, {iii) Tenant has no kng
offsets or defenses under the Lease or against State, (iv) the rents due subse

rce and effect,

described in the Lease is in full compliance with all applicable federal, state,*
governmental permits, rules, ordinances, and laws, and (vi) the Lease, a copy
attached. represents the entire agreement between State and Tenant and has not bt
amended except as follows: previcusly amended, respectively dated November 19,
previously assigned from Richard & Kay Trelstad and John M. & June M. Flora to
Kay Trelstad. respectively dated July 17, 2000. :

Consent To Assignment Of Lease For Security Purposes  Page | of 6 Lease No. 22-002665



SECTION 2 STATE CONSENTS TO THE ASSIGNMENT OF LENDER

nt of foreclosure of the Lender's security interest or delivery of an assignment of lease
reclosure and upon Lender notifying State of the completion of such foreclosure or
eu of foreclosure, the Lease shall continue in full force and effect as a direct lease

suming the Tenant's obligations under the Lease, including curing any
h foreclosure or assignment and notification as set forth above, Lender
{ the obligations of Tenant under the Lease. This Consent shall not

shall not be liable f
apply to any assign

State will exercise a good.
to Tenant. Failure to provide
the Lease nor extend the time [rv
Lender the same time (o cure ariy.def
cure shall commence upon State's pré
interest has been terminated because ¢
the default, then State will grant Lendér
and conditions provided Lender cures t
Lease.

-send to Lender a copy of any notices of default it issues
' Lender shall not relieve Tenant of its obligations under
ant has the right to cure the default. State grants to
#sAs provided to Tenant under the Lease. This time to
of potice of the default to Lender. If Tenant's

e défalt before Lender has had an opportunity to cure
gption to enter into a new Lease on the same terms
efault of Tenant within the time permitted in the

If Tenant defaults on the Lease, State reserves the right t'on any bonds posted by Lender
¢ bonds are inferior to those of
State. Lender will post a new bond in favor of State in acce h the terms of the Lease if

it acquires Tenant's interest as a result of a foreclosure or assi
q

Lender in writing to State and shall be deemed to have been given on't ered in the

case of persanal delivery, or if mailed, three (3) days after the postmark thert

DEPARTMENT OF NATURAL RESQURCES
Northwest Region Office

919 N. Township Street

Sedro-Woolley, WA 98284

Consent To Asstgnment Of Lease For Security Purposes  Page 2 of 6 Lease No. 22-002665



SECTION 6 CONSENT OF LENDER

hetween State and Tenant modifying, canceling, or surrendering the Lease shall be
t the prior written consent of Lender.

SECTION 7 RATIFICATION OF LEASE

ed herein, the lease remains in effect as is hereby ratified and

confirmed.

THIS AGREEMENT r

.the signature of all parties and is executed as of the date of the last
signature below.

RICHARD & KAY TRELSTAD,
a marital community

Dated: 7/ . 7
y: RICHARD TRELSTAD
Title: Owner
ddress: PO Box §01
LaConner, WA 98257
Dated: 7’ vd
Dated: -/ g%/ﬂn Hic,

By: BRYAN MCDONA

Phone:  360-757-5057

Consent To Assignment Of Lease For Security Purposes  Page 3 of 6 Lease No. 22-002665



CONSENT TO ASSIGNMENT BY STATE

eration of the foregoing, State consents to the Assignment of the Lease to Assignee.
expressly conditions this consent on the understanding that neither State's

llection of rent from Assignee shall be a waiver of the covenant against future
etting. Furthermore, State's acceptance of Assignee as Lessee shall not be

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

0 Yoy
By:\LBbNARD

Title: Department Sgpervigbr
ress: 1111 Washington St SE
PO Box 47027

Olympia, WA 98504-7027

Dated:

Approved as to form this
October, 2003
Mike Grossmann, Assistant Attorney General
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INDIVIDUAL ACKNOWLEDGMENT

OF WASHINGTON )
) ss

gt )

have satisfactory evidence that RICHARD TRELSTAD is the person who
. arid said person acknowledged that he signed this instrument and

be his.free and voluntary act for the uses and purposes mentioned in this
instrument. _

Dated: jl”‘j {

($4gnature)
(Seal or stamp}) .
S0 Jdiwe. Bl‘b((((v\a!
b aessioy (Print Name)
R
I, 'Y APRY
ST MR Notary Public in and for the State of
Z g 2010 ashington, residing at
Z 4 Sy 3 e
%3035; s E O VANV 24 N
//,,”i"}"s:, ﬁ\\\)\\‘\ Q My appointment expires_L} ’[L,/\ J
INDIVIDUAL ACKNOWLEDGMENT
STATE OF WASHINGTON)

) ss

County of < K o+ )

I certify that I know or have satisfactory evidence that KA is the person who
appeared before me, and said person acknowledged that she si

acknowledged it to be her free and voluntary act for the uses and oily

mstrument.

R

Dated: :ﬂ,{ ’L/g
J

i (Signature)
(Seal or stamp) @S}‘*NE oo »
$ET e T Brulang
S -ui, 25Z (rint Name)
2% Gerg (a3 "
2% & S Notary Public in and for the State of
%4 égA,Sr‘l‘iq\':"c, & Washington, residing at
0”:’/{!1‘:33\“\\\ , Bur hogihn

M'_y appoiﬂtment expires ’:H VRN
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REPRESENTATIVE ACKNOWLEDGMENT

F WASHINGTON )

1 ) s8
/) t )
have satisfactory evidence that BRYAN MCDONALD is the person who
ind said person acknowledged that he signed this instrument, on oath stated

xecute the instrument and acknowledged it as the Commercial
bey Island Bank to be the free and voluntary act of such party for the

in the instrumem.) '
, A ) ’
014 ki w

(Signature)

e P u(cw:(

appeared be
that he wasduthoziz
Banking Manager
uses and purposés. ek

Dated: JL{ LA |
W,

(Seal or stamp)

o =
§30 . (Print Name)
5 * ytary Public in and for the State of
z hington, residing at
;’/,,O Bu ington

. My appointment expires Y AV N

STATE OF WASHINGTON )
) ss

County of Fhae o )

I certify that I know or have satisfactory evidence that LEONA
appeared before me, and said person acknowledged that he signg
that he was authorized to execute the instrument and acknowledgéd
Supervisor of the Department of Natural Resources, to be the free an
for the uses and purposes mentioned in the instrument.

NG is the person who

stfiament, on oath stated

Dated: Tk , 2005 jb)}«&k— ’g(’-
(Signature) :
Liﬂgn ﬁf";lz ‘L"(
(Print Name)

Notary Public in and for the St
Washington, residing at bim
My appoiniment expires ) {-§ °U
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Lease No. 22-0025%

THIS AGREEMENT i

community {"Tenant"), and

A. Tenant entered into'a ieg
March, 1987 and recorded wi
recording number 2000
WASHINGTON, acting ¢
landlord (**State™). ..

B. Tenant desires to obtain a loan fro
described in the Lease. Lender is ta;
Hundred Thousand Dollars ($500,000)
promissory note. To induce Lender to miake the ]
to Lender a security interest in all Tenant's'inte
the assignment for security purposes, based"up
set forth in this Agreement.

Therefore, the parties agree as follows:

For valuable consideration, Tenant hereby grants to Lender a security intercs;

WASHINGTON 5TATE DEPARTMENT OF

Natural Resources

Peter Goldmark - Commissioner of Public Lands

LOAN SECURITY AGREEMENT

SECTION 1 SECURITY INTEREST

rights, title, and interest in the Lease.

The security interest granted in this Agreement is given to secure payment of a promi

SECTION 2 SECURED OBLIGATIONS

executed by Tenant in favor of Lender.

Loan Security Agreement

Page 1 of 5

and between RICHARD & KAY TRELSTAD. a marital

“known as Lease No. 22-002665, dated the 1st day of
the Skagit County Auditor's office under

86 (the "Lease"), with the STATE OF

gh the Department of Natural Resources, as

siant,"which Loan is evidenced by a
ran, Tenant has agreed to grant
in the Lease. State consents to

Lease 22-0026653



SECTION 3 TRANSFER OR ASSIGNMENT OF THE LEASE

of Tenant's interest to Lender shall occur on either of: (i) the voluntary surrender of ail

the obligat ns as T
new bond or othe

(or deed of trust) covered by ément including transfers by sale, assignment, bequest

inheritance, operation of law,

CE OF DEFAULT

L.ender, upon providing Tenant notice of’ (i) default under the loan documents, (ii) default under
this Agreement, or (iii) demand to remedy a=tlalmcd 1 ult shall contemporaneously provide a
copy of that notice to State.

SECTION 6 NOTICE OF DEFAUL/ THE LEASE

i1) an intention to terminate
-goad faith cffort to

fter ‘[he time notice has
ying any default or

State, upon providing Tenant notice of: (i) default unde
the Lease, or (ii1) demand to remedy a claimed default, shalt

been given to Lender, Lender shall have the same period of ti
causing the same to remedied as is given Tenant under the Leas

Lease. However, Lender may pay those amounts due to State, and prevent a clalm fr
filed against the bond(s). In the event that Lender assumes the obligations of Tenant uride
Lease, Lender shall post a new performance bond or other security to guarantee performa
its obligations under the [ease.

Loan Security Agreement Page 2 of 5 Lease 22-0026635



SECTION § WAIVER

By: RICHARD TRELSTAD
Title: Owner -
Address: PO Box 801

LaConner, WA 98257
Phone: 206-810-5778

TRELSTAD
wneriyg

LaConner, WA 98257
Phone: 206-510-5778

Dated: _ 7/ /

Dated: 1! ,20 04

Phone:  360-757-
STATE OF WASHINGTO
DEPARTMENT OF NATLS

20_°3 r:f (S ;

ByNHEONARDNY OPNG

Title: Department Superviso

Address: 1111 Washin t.
PO Box 47027

Olympia, WA 98504-7027

Dated: 7 } 16
iy

L3

Approved as to form this
October, 2003

Mike Grossmann, Assistant Attorney General .
L.oan Security Agreement Page 3 of 5 Lease 22-0026



INDIVIDUAL ACKNOWLEDGMENT

WASHINGTON)
) ss

)

have satisfactory evidence that RICHARD TRELSTAD is the person
he. and said person acknowledged that he signed this instrument and

Al RE L

($ignature)

acknowledged il te
instrument,

Dated: Li l L', | :

(Seal or stamp)

o Jlavy Pruiand
§ (Print Name)
_§_* # Notary Public in and for the State of
% k ashington, residing at
3 .

S g

y appointrient expires G4/ N/ o)
s ACKNOWLREEDGMENT

STATE OF WASHINGTON)
) ss

County of %l + )

I certify that I know or have satisfactory evidence that K¢
appeared before me, and said person acknowledged that st
acknowledged it to be her free and voluntary act for the uses 4
instrument.

Dated: J Uik j 200C (A i ;L)C

(Seal or stamp)

Al is the person who
Sinstrument and
purpgses mentioned mn this

iy, e P q.fcz/:c(
b/ "
RN WS 8e Y, (Print Name)
STy desiy
I, ”f\‘,}{ 7=
. 4"_&/1‘ ET Notary Public in and for the State o]
E .\ﬂ ’\? 2‘;: E R . g
225 267, - \J‘«iﬁshmgton,_resrldmg at
EASNES e S up Lde o ]
T WgmnGh e -~ - . i ;
'?:,‘Vg;,'fi". AT My appomtrhent expires G .
//,/ r pUB\"‘ \.\\‘2" e
Mg
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REPRESENTATIVE ACKNOWLEDGMENT

"ASHINGTON)
- ) ss
Cou : , )

 the instrument.

o QL/UL/@, Rt

(Signature)

Dated: ju !? J

(Seal or stamp)

e Profand

Pfint Name)

Netary Public in and for the State of
ishington, residing at

Pur Loy l
.My appointsent expires _U(;/ V{0

-------

STATE ACKN{

STATE OF WASHINGTON )
) ss

County of G- )

[ certify that I know or have satisfactory evidence that LEONA
appeared before me, and said person acknowledged that he sighed. this instrizment, on oath stated
that he was authorized to execute the instrument and acknowledged it a8 fli¢ Department

Supervisor of the Department of Natural Resources, to be the free ant folu afy-act of such party
for the uses and purposes mentioned in the instrument.

Dated: 714 , 2007 inuh tJe

(Signature)

(Print Name)

Notary Public in and for the Sta
Washington, residing at (ke
My appointment expires 1) >y lo - OF

Y NG is the person who

Page 5 of 5 Lease 22-00266



STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
Brian J. Boyle
Commissioner of Public Lands
Olympia, Washington 98504

AQUATIC LANDS LEASE NO. 22-002665

BY THIS LEASE, by and between the STATE OF WASHINGTON, acting by and through the

tment of Natural Resources, hereinafter called the Lessor, and RICHARD TRELSTAD and

ELSTAD, husband and wife; and JOHN M. FLORA and JUNE M. FLORA, hushand and wife,

ter called the Lessee, the Lessor Teases to the Lessee on the terms and conditions

nafter set forth, the following described aquatic lands situate in Skagit County,
. to wit:

Tine running parallel with and 62 feet westerly when measured at right
r harbor 1ine as shown on the 1986 Supplemental Map of La Conner Harbor
of the Commissioner of Public Lands at Olympia, Washington,

bove Jease contains a total of 3,720 square feet of which
designated as nonwater-dependent. - . ..

SECTION 1 OCCUPANCY

1.1 Term. This lea
day of March 2017,

USE OF PREMISES

2.1 Permitted Use. The Lessee sh
building and matntaining wharves

se of the leased premises for the purposes of
other structures for the convenience of navi-
gation and commerce as shown on- ibits dpproved by the Lessor and on file in the office
of the Lessor, including without tation Exhibit "A" to this lease amendment, which
exhibit is hereby incorporated by referet Consistent with said Exhibit "A" the
Teased premises may be used for the pur ucting thereon the following businesses
and activities;
(1) Water-dependent commercial use ,
walkways, moorage, or other water-dependeént
(2) Other commercial nonwater-dependen
establishments for retatl sales and other sale
are not inconsistent with development by Lesse 3
adjacent thereto as approved by Lessor and owned |
sub1easing purposes;
{3) Any of the foregoing uses not reflected on S
templated by Lessee, shal) e subject to the then prip
{(4) The public access use must be signed to the ¢ :
be considered public access; also, if building access 13.ad
area; the public access use classification may be reexamine
to water-dependent or nonwater-dependent use class as may b
existing law.

without Timitation public access,
. Facility;

dng without Timitation offices,
ise, retated activities which
or area and the real property
jr a commercial use for

= 'A", but hereafter con-
proval by Lessor;

‘0%, the Lessor for it to
he public access

r and converted

SECTION 3 PAYMENT
3.1 Rent,

{1IY" Annual Rent. Annual rent for the initial three year period”
follows: Tst year $880.00, 2nd year $1,320.00, 3rd year $1,320.00. T
sequent annual rent, as determined by the Lessor in accordance with Chap
19847 {RCW 79.90.450 - .502), or as amended by subsequent legislation, ;
in advance by the Lessee to the Lessor and is the essence of this Tease, and:
dition precedent tg the continuance of this Tease gr any rights thereunder.
be to the Department of Natural Resources, Olympia, Washington 98504,

(2} Inflation Adjustment. After payment of the initial rent, annual rent shy
adjusteu =ach year thereafter, exclusive of the years in which rent is revalyed under




2

Clause 3.3 nereof, according to the change in the Producer Price Index, as provided ny
reguiations of the Department of Natural Resources,

(3) Interest Penalty for Past Due Rent Balances. A Cne percent charge, per month,
shall be due to Lessor, from Lessee, on any rent balance which is more than thirty days
past due,

3.2 Leasehold Tax. The Lessee shall pay to the Lessor at Olympia, Washington 98504, the
TeasefioTd tax, 11 applicable, as set forth in Chapter 61, Laws af 1976, 2nd Ex. Sess., or
as may be amended. The tax shall be due and payable at the same time the renta) charged
_ in 1 le. Failure tao pay sald tax when due and payable shall be con-
sidered a breach of the provisions of this lease and the Lessor shall be entitled ta all
refiédies thay are entitled to by law, and the remedies provided herein for a breach of a
jon of this lease, Any delinquent taxes shall be a debt to the Lessor and in the
¢ Lessor is subject to any penalties or interast because of the failure of the
ay such taxes, such penalties and interest shall be payable by the Lessee to
nd shall be considered a debt to the Lessor. In the event the Lessor suffers
whatscever nature, inciuding attorney fees, or other costs of Titigation in
5 tax, such costs shall be payable by the Lessee and shall be considered a
:Ng to the Lessor by the Lessee.

and at intervals of not less than four (4) years thereafter, a new
stablished. The new annual rental will be based on the fair market
mes the Lessor's current capitalization rate used in other ground
= date of reappraisal. The fair market value will be determined,
$ improvements, by the Lessor's appraiser. The fafr market value
inety {90) days of a rental adjustment period. The appraisal
mpacts associated with a nistoric district designation and
ts unique to the leased premises. In the event that
etween the parties on the fair market value of the Property,
to 2 panel of three qualified appraisers (as defined in
2 ¥ the Lessee and his expense shall
be berne by the Lessee; raiser is to be selected by the Lessor and his expense
shall be borne by the Les these appraisers so selected shall mutually select a third
appraiser and nis expenses shall be shar d equally by the Lessee and the Lesser, The
majority decision of this paret of app ers shall be binding on both parties.
Notwithstanding submission of the ev to the appraisers, the Lessee shall pay the
rental amount as proposed by the | due dates as required if no decision by the
panel of appraisers has been made onal payments or refunds are required as a

result of this review, such monies and payable within thirty (30) days after
such decision,

value of
Tease tra
exclusive o
will be appraise,
shall consider the”
other uynusual main
agreement cannot b 2
such valuation shall be
Section 3.4 below). O#

3.4 Qualified Appraiser Defined. A "qu
appraiser who has a professiona) designati
similarly recognized professional organizat:

SECTION 4 RESERVATIONS AN USE
4.1 Discrimination. The Lessee covenants and agr
lease agreement, the Lessee shall conduct its activitie
fair, equal and non-discriminatory treatment of all pe
sex, marital status or ethnic origin. Notwithstanding
federal law, the Lessee shall comply with all federal and sty
concerning hiring and employment and assuring the service of a
bers or inviteas without discrimination as to any person's r &,
tus or ethnic origin. i

the performance of this

fer that will assure
gardiess of race, creed,
mptipit tontained in state or
rules or regulations
ustomers, mem-
marital sta-

4.2 Improvements. No impravement in addition to those authorized
clause herein, shall be placed upon the leased premises without the
zation of the tessor.  Autherized improvements constructod gr placed mrint
ises during the term of this lease by the Lessee, unless otherwise speh
the property of the Lessee. Upon the cancellation or expiration of thi
agrees to sever, remove and dispose of those improvements on the premisas
the Lessor within six months from date of termination or expiration, e
tre Lessor requires removal of improvements and such action is not taken by tn
the Lessee agrees that the Lessor may remove such improvements and charge the
cost of removal and dispasal. All improvements allgwed to remain on the area here
described, upon termination, expiration, or cancellation of tnig Tease, shall pe
perty of the Lessor,

in
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4.3 Unauthorized Improvements. A1l improvements made on or to the premises without the
written consent of the Lessor shall immediately become the property of the Lessor. The
Lessor may, at its option, require the Lessee to remove and dispose of any or all
unauthorized improvements, and in those instances where such action is not taken by the
Lessee, the Lessor may remove such improvements, charging the Lessee for the cost of the
removal and disposal, and cancel the lease,

4.4 Entry. The Lessor shall have access to the premises at all reasonable times for the
purpose o; securing compliance with the terms and conditions of this lease,

2 Access. The Lessor reserves the right of access to and across the leasehold premises
f purposes and further reserves the right fo grant easements and other land uses on
premises to others whep the easement or other land uses applied for will not unduly
e with the use to which the Lessee is putting the premises or interfere unduly

pproved plan of development for the premises. No easement or other land uses
granted to third parties until payment for damages to the leasehold have been
Lessee or a waiver of damages is signed by the Lessee.

ittfons on Use. 1n connection with use of the premises, the Lessee shall:

§ to appiicable Taws, regulations, permits, or order of any public

rg the premises and the use thereof, and correct at the Lessee's own

f compliance created through the Lessee's fault or by reason of the

luable material without prior written consent of the Lessor.

‘suffer to be made, any filling in of the leased area or any deposit

st; refuse; garbage; waste matter; chemical, bioclogical or other

any other poliutants; or other matter within such area except
Lessor.

of rock; earth
toxic wastes
as approved in

SECTION 5 REQUIREMENTS

5.1 Assignment and Subfeate. This Tease, or any portion thereof, may not be assigned,
mortgaged, subTet or otherwise transferred without the prior written consent of the
Lessor, In granting suchgonsent th sor reserves the right to change the terms and
conditions of this lease as it may the assignee. Further, if the Lessee is a cor-
poration or partnership and if at during the term of this Tease any part or all
of the corporate shares or part rests of the Lessee shall be transferred by
sale, assignment, baquest, inherd yeratton of Jaw, or other disposition so as to
resylt in a change in the presents ' corporation or partnership by the person
or persons now owning a majority of th or change in the holding of the corporate
or partnership interest, the same shal _an assignment of this lease and as such
shall require prior written consent of Failure to obtain written approval of
any assignment defined in this Tease s nds for cancellation.

5.2 Maintenance.

he Lessee, at its sole cost and ex
improvements regardless of ownership to be ke good~condition and repair as origi-
naliy constructed or as hereafter put, except easonsble use,

(2) The Lessee shall not allow debris or refis dccumulate on the leased prem-
ises, caused either by itself or any person on the p ) ilure to comply with this
provision shall be cause to permit the Lessor to remay is,and refuse and collect
the cost of such removal from the Lessee and/or cancek.’

at all times keep, or cause all

5.3 Condition of Premises and Liability. The premises hay
and are accepted in their present condition. Lessee will ¥

the Lessor, its authorized agents and employees, from all cl4 ‘
expenses of any nature whatsoever arising out of or in connection with .
site. Further the Lessee will be responsibie for the payment
charged against the site as a result of its action in not complyi
tions affecting the site. Prior to starting develspmental work on
shall at Lessee's expense, obtain and keep in force during the term :
of Combined Single Limit Bodily Injury and Property Damage Insurance %g:
Lessee against any liability arising out of the ownership, use, accupan
of the site and all areas appurtenant thereto. Such insurance shall be 3
Timit policy in an amount not less than $1,000,000. The policy shall contain‘grs

1ity endorsements and shall insure performance by Lessee of the indemnity provision
this section. The limits of the required insurance shall not limit potential lia
the Lessee pursuant to the terms of this lease. An insurance certificate eviden
amount shall be sent to the Lessor. If Lessee shall fail to procure and maintad

pacted by the Lessee
ve-and hold harmless
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reguired insurance, the Lessor may, but 1s not required, to procure and maintain said
insurance but may be reimbursed for such costs by the Lessee, The amount of insurance
required may hereafter be increased or decreased, at the option of the Lessor, at the time
that rental adjustments are made after reappraisal pursuant to Clause 3.3. C(ertificates
evidencing such insurance which require a minimum of thirty (30) days' written notice to
the Lessor prior to any change in the amount of coverage, expiration, or cancellation of
said policies shall be furnished as herein provided. Al policies of insurance to be pro-
vided by Lessee under this lease shall be effected under valid and enfarceable policies,
ssued by insurers of recognized responsiblity (Best's Guide A-BAAAY which are authorized
0 do business in the state of Washington.

ssessments. The Lessee shall pay all the annual payments on all assessments that
egally charged, whether or not such assessments have been leviad against the
or the Lessor by the assessing agency.

ency of Lessee. If the Lessee becomes insolvent, bankrupt, a receijver

nis interest is transferred by operation of law, the Lessor may cancel this
ion. Inselvency as used herein, will mean the inability of the Lessee to
. as they come due,

SECTION 6 MISCELLANEOUS

he Lessor is not a partner nor a joint venturer with the Lessee in
pgidess carried on under this lease and shall have no obligation with
debts or other liabilities.

elther party of strict performance of any provisions of this
¢T, nor prejudice the party's right to require strict perfor-
or of.any other provision in the future.

Tease shall not bes

mance of the same p

6.3 Attorneys' Feas,
arising out of this jea
to costs, such sum as the

action is instituted in connection with any controversy
prevailing party shall be entitled to recover, in addition
t may adjudge reasonable as attorneys' fees.

6.4 Succession. Subject to‘thie )imitatfons as stated in paragraph 5.1 on transfer of the
-essee’s interest, this lease shall be bifiding upon, and inure %o the benefit of the par-
ties, their respective successors, i

5.5 MNotices. Any notice required perm
actuaTTy deTivered or when deposited “ip-tH
To the Lessor: Department of Natural Resc
98504. To the Lessee: At the address g
shown on later official documents of recok

under this Tease shall be given when

ted states mail addressed as follows:
Stop QW-21, Dlympia, Washington
ssee in the signature block, or as
s lease.

6.6 Liens.
{1} "No person shall have the right to filefor p ¥ Yien of any kind or
character upon the land or improvements within ti mises without the prior
written consent of the Lessor, ‘ ,

(2} 1In the event unauthorized liens or other tha ges” a
premises, including land or improvements, arising out of the L
indirectly, the Lessee shall immediately cause such )i
The Lessor may forthwith cancel this Tease if Lessee fa
charges after ten days' notice to do so by the Lessor, The
the Lessor for all costs, damages or charges of whatscever nat
fees necessary to discharge such liens or charges, whether si
are incurred prior or subsequent to any canceliation of this 1

placed or the leasehold
e's actions directly or
1o be discharged,

1 pay and indemnify
ding attorneys’

€.7 Default. If the Lessee shall violate or defaylt any of the edysgnan
contained herefn, including the obligation to pay rent, tnen the Less
Yzase provided that the Lessec has baen notifiéd of the viclaticn or

prior to such cancellation and such violation or default has not bean
such time. In the event the Lessor elects to cancel this lease, all imprs
thereon shall pecome the property of the State of Washingtorn.

£.3 Llessor's Right to Cure Defaults.

{17 "If the Lessee fails to perform any requirements or obligatians unde
the Lessor shall have the cption to caorrect any default of tnis lease by the Ledsee af
thirty days' written notice to the Lessee. A!] of the Lessor's expenditures to cor
the default shall be reimbursed by the Lessee on demand, with interest at the rate

22-002665



percent per month accrued from the date of expenditure by the Lessor.

(2) In the event any violation or breach of the provisions of this lease is causing
damage to the Teasehold premises or the Lessee is utilizing the leasehold premises in a
manner not permitted by the provisions of this lease, or in any case damages are occurring
to the leasehold premisés, the Lessor may immediately enter upon the leasehold premises
and take such action as necessary to cease such damages or use. In the event the damage
to the leasehold is occurring the Lessee shall be 1iable fer all costs incurred by the
Lessor if Lessor acts to cure such damages. The Lessor, at its option may send notice to
the Lessee of such violations and the Lessee shall immediately cease such use or violation
and correct and remedy such violations.

Security. The Lessee shall furnish a surety bond in such amount as may be determined
2 Lessor from time to time in accordance with Title 79 RCW, as amended, as a

ntee of the faithful performance of the conditions and terms prescribed in this
curity other than a surety bond may be substituted if first approved in writing
. The juntﬂgg the surety bond as of the date of this lease shall be

AV

In the event this lease, its terms, its use, its occupation or it in
matter of litigation, the Lessor shall be notified of such litigation
¥s after such 1itigation is begun. Failure to notify the Lessor of such
for cancellation or termination of this lease.

Executed this

of -Aiéﬁtomzz«Zsz¢ L1957 .

STATE OF WASHINGTQON
DEPARTMENT OF NATURAL RESQURCES

Signed this 29 day of

. FLO
0 Box 801
La Conner, WA 98257

22-002665
25FG10 02665.1



CERTIFICATE CF
DEPARTMENTAL ACKNOWLEDGMENT

STATE OF WASHINGTON )
] ss
COUNTY OF THURSTON )

On this sz A day of il,,,44A_‘,L4\ , 19 F , before me personally
peared James A. %tearns, to me kppwn to be th& Supervisor of the Department of Natural
sources that executed the withinand foregaing instrument, No. 22-002665, and
kpowledged said instrument tc be the free and voluntary act and deed of the department
uses and purposes therein mentioned, and on oath stated that he was authorized to
said instrument,

N WITNESS WHEREQF, I have hereunto set my hand and affixed my official seal the
first above written.

277
Notary PubTic in and for the state of
Washingten

My appointment expires o=t T

CERTIFICATE OF
INDIVIDUAL ACKHOWLEDGMENT

STATE OF /7. frf,

e
COUNTY OF Zoya/ e e

to me known to be the Tndivideil{s} de
instrument, Lease No. 22-002665, ang
signed the same as __ Az . d
purposes therein mentioned.

Bed in and who executed the within and fbregc1ﬁg

dged that A, TrsluZu oL
nd voluntary act ahd deed, for the Uses and

Given under my hand and official se

CERTIFICATE OF
- INDIVIDUA. ACKNOWLEDGM

STATE OF (LW h oy, froil )
- ) ss
COUNTY OF 2y vz 2o 4 o)

Cn this day personally appeared befgre me Z?fszfl‘

to me known o Be the Tndividcat(sy described 7n and who esecuied Lne
instrument, Lease No. 22-002665, and acknowledged that ghe /18 /.0
signed the same as _ /4. a. free and voluntafy’ act and deed
ourposes therein mentioned,

Given undar my hand and offizial seal tnis é%?ya“aay Of(/:{AZ{ng , 19 7
/Zifﬁﬁig“ TILL L
M?U-Pu/bpgjn ’a:zd’?ﬁor the state of

, /,-'/_',f;;{f-?’?;" 24

My appointment expires (o AY

-6-



CERTIFICATE OF
INDIVIDUAL ACKNOWLEDGMENT

; :
STATE OF A/ é 42 é/ﬂ./ g
s

P 5
COUNTY OF ﬁl}%ﬁ«;ﬂzm‘)
On this day personally appeared before me /76/ %fﬁ’

nown to be the individual(s) described in and whtexec ted theg within and Toregoing
ent, Lease No. 22-002665, and acknowledged that ,j; /C//L

same as il free and voluntary acZ and deéd, for the uses and
arein mentioned,

. 2 -
hand and official seal this G’iqﬁ“day of Qjﬁ,{ , 19 57

2] L/?aZL Ao

Notarffub]f?‘inﬁ for the state of
CUZH 12, 2

/
My appointment expiresj//:{/&’a’

CERTIFICATE OF
NDIVIDUAL ACKNOWLEOGMENT

STATE OF L' oétda s
/
COUNTY OF 9 At st 2ot

On this day personally a

efore me ﬁnc [/pz_/f

ded 1n and who uted the within and foregcﬁr’lg

wdgad that ¢~ £ 1o n ¢ (T
1untar(/ﬁct and deed/ TFor the uses and

“ Goid 19//

én or the state ot
17N

41 ves & S/l

to me known to be the individua
instrument, Lease No, 2 -002665,
signed the same as _L/z(’/L/
purposes therein mentioned,

Given under my hand and official seal
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M. BELCHER
Commissioner of Public Lands
Olympia, Washington 98504
TICE OF AND CONSENT TO ASSIGNMENT OF LEASE
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
' JENNIFER M. BELCHER
Commissioner of Public Lands
Olympia, Washington 98504

JTICE OF AND CONSENT TQ ASSIGNMENT OF LEASE

NOTICE OF NSENT TO ASSIGNMENT AGREEMENT NO. 22-002665

THIS AGREEMENT is made by and between RICHARD & KAY TRELSTAD, husband
and wife, whose address is PG-Box 801, LaConner, WA, 98257 and JOHN M. FLORA & JUNE
M. FLORA, husband 3 *Assignor") and RICHARD & KAY TRELSTAD, husband and
wife, whose address is, ' , LaConner, WA, 98257 ("Assignee").

ACKGROUND

A.  LeaseNo. 22-0026
"Commencement Date"), by and
JUNE M. FLORA as Lessee and the

ntered into on the 1st day of March, 1987 (the
i RICHARD & KAY TRELSTAD AND JOHN M. &

TE OF WASHINGTON, acting through the
Department of Natural Resources, as landlord ("State

tl)

B. Assignor desires to asmgn ‘and Assi > desires to assume the rights, duties, and
liabilities of Lessee under the Lease. Assignot acknowledges the receipt and adequacy of
consideration given by Assignee for this assignment:” The Lease prohibits an assignment without
State's consent. State is willing to give its consent the assurances and agreements
made in this Agreement. |

THEREFORE, the parties agree as follows:

1. NOTICE OF ASSIGNMENT T,

Assignor gives notice of its intent to assign all of its tig}
under the Lease to Assignee effective the 1st day of July, 2000
balance of the lease term as provided in the Lease.

; and interest as Lessee
'Eff@:ﬂﬁ" ¢ Date"), for the
2. ACCEPTANCE AND INDEMNIFICATION

and agrees to faithfully perform and discharge those obligations according o
Lease.

3. NO RELEASE

Assignor remains liable to State to the same extent as if no assignment had been made

22-002665 1 Assignment of Lease



-ODIFICATION OF LEASE AT TIME OF ASSIGNMENT
Assignor agrees that State and Assignee may change, modify, or amend the Lease in any
ng the rent to be paid. The assignment and any modification or amendment to the

. Further assignments may be made, without notice to or consent of Assignor,
anner releasing or relieving Assignor from liability under the Lease.

ble under all the terms, covenants, and conditions of the Lease as

-end of the term of the Lease.

I compliance with all applicable federal, state, and
local governmental permits, mie K es, and laws. Assignor shall defend, indemnify and
hold State harmiess from any brea regoi

of action, known or unknown, of

precede this assignment.

6. NOTICE
Assignor instructs State to send all fut

to remain informed of
obligations under the Lease,

and Asmgnee s financial condition. State has no obhgatiéﬁ
information concerning the Lease or Assignee and Assign
Assignor.

22002665 2 Assignment of Lease



THIS AGREEMENT requires the signature of all parties and is executed as of the date of

ASSIGNEE:

RICHARD & KAY TRELSTAD,
Husband and Wife

By:

Dated: Dated: 7’" 7, d

ASSIGNOR:

JOHN M. & JUNE M. FLORA,

Husband & W% ? %ﬁ

JOHN M. FLORA

Dated: Doy e D

By: , L 4
: JUNE M. FLORA

Dated: 7 - L ey

22-002665 3 Assignment of Lease



ENT TO ASSIGNMENT BY STATE
In consideration of the foregoing, State consents to the Assignment of the Lease to
lgwever, State expressly conditions this consent on the understanding that neither

ement, no provision of this consent alters or modifies any of the terms and
¢;including the requirement that the written consent of the State be

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

Its: Northwest Region Manager

\;a\/’% /;5 09D

STATE OF WASHINGTON )
S8,
COUNTY OF )

I certify that I know or have satisfactory evidence LUIAM J. WALLACE is the
person who appeared before me, and is the Northwest Regi
WASHINGTON DEPARTMENT OF NATURAL RESOURERS. Ffurther certify that said
person acknowledged the foregoing to be the free and voluntary f-the STATE OF
WASHINGTON DEPARTMENT OF NATURAL RESOURCES for the-tses and purposes
mentioned in the instrument, and on oath stated that he is duly authgriz xecute and

acknowledge said instrument.
DATED: S} uly,
o/ {

Brnonda L. Werdls

(Type/Print Name)
Notary Public in and for the State\of

22-002665 4 Assignment of Lease



ATE OF WASHINGTON )

~ Icertify that I know or have satisfactory evidence that RICHARD TRELSTAD is the
appeared before me ("Assignor" & “Assignee™). I further certify that said person
foregoing instrument to be the free and voluntary act of the Tenant for the uses

T s

/ * (Type/Print Name)
------ Notary Public in gnd fﬁthe State of Washington
" residing at: Gl AN, -

My Commission Expires;__ [~ /7 - ZCC/

STATE OF WASHINGTON )

COUNTY opg/cﬁ'jff ;S'

I certify that I know or have satisfactery evideince that KAY TRELSTAD is the person
who appeared before me ("Assignor"& “Assighe¢”).~1.further certify that said person
acknowledged the foregoing instrument to be the voluntary act of the Tenant for the uses
and purposes mentioned in the instrument, and on oath sta t she is duly authorized to
execute and acknowledge said instrument.

ot ..
residing at:

My Commission Expires: [

22-002665 5 Assignment of Lease



ATE OF WASHINGTON )

in trament, and on oath state that he is duly authorized to execute and
acknow]edge saL instrument. '

-----

//7‘100!

My Commismon Explres.
STATE OF WASHINGTON )
NS

COUNTY OF X907 )

I certify that I know or have satisfactory-evi
who appeared before me ("Assignor"). I further ¢
foregoing instrument to be the free and voluntary act of
mentioned in the instrument, and on oath state that shéds ¢
acknowledge said instrument.

3 J'UNE M. FLORA is the person

/Notary Public
‘residing at:
My Commission Expires:

22-002665 6 Assignment of Lease



EXHIBIT F

lease is amended to read as specified below:

ase shall commence on the 1*' day of March, 1987 and continue to the 1% day



