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‘ PAUL D. LEAVITT and DORIS A.

ND DR S, MOUNT VERNON,

ain Office, 301 E. Fairhaven

gometimes as "Lender" and

ounty, whose mailing address
",

WA 98274 ("Grantor"}); Skagit Bank, whose mailing
Ave, P O Box 285, Burlington, WA 98233 (reforred ;
sometimes as "Beneficiary"); and Land Title Company
is P O Box 445, Burlington, WA 98233 {referred to bely
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DEED OF TRUST
(Continued) Page 2

jCE-AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powar of sale, right
ossion and for the benafit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
cribed real property, together with all existing or subsequently erscted or affixed buildings,
fixtures; ali easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
without limitation alt minerals, oil, gas, geothermal and similar matters, {the “Real Property”)

unty, State of Washington:

aglemont, Phase 1B, Division 5 and 6," as per plat recorded on January
itor's File No. 200601100170, records of Skagit County, Washington.

The Real Propert
VERNON, WA
{(P124072).

REVOLVING LINE OF CREDY is.Daad of Trust sacures the Indebtedness including, without limitation, a revolving
: . which obligates Lender to make advances to Grantor up to the credit limit

s of the Credit Agresment and the line of credit has not Leen tarminated.
allows negative amortization. Such advances may be made, repaid, and
mitation that the total outstanding balance owing at any one time, not
xed or variable rate or sum as provided in the Credit Agreemant, any
“apiounts expended or advanced as provided in either the Indebtedness
a Credit Limit as provided in the Credit Agreemant. It is the intention of

suspended or cancelled; the Cr
remade from tima to time, sg
including finance charges on s
tamporary overages, other chaige
paragraph or this paragraph, shall‘mat.sxces
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povided jnetihe Credit Agreament and any intermediate balance. Funds may be
advanced by Lender. repaid, and subss ‘ {vajaced. The unpaid balance of the revelving line of credit may at
certain times be lower than the amoujit’ Zero. A zero balance does not terminate ths line of credit or
terminate Lender’s obligation to advance: 2 antor. Therafore, the lion of this Deed of Trust will remain in full
force and sffact notwithstanding any zero ba :

«F's right, title, and interest in and to all leases, Rents, and
accordance with RCW 65.08.070; the lien created by this
¢Hoate upon the recording of this Deed of Trust. Lender grants to
which license may be revoked at Lender's option and shall be
art of the Indebtedness. In addition, Grantor grants to Lender a
nal Praperty and Rents.

"OF RENTS,AND THE SECURITY INTEREST IN THE RENTS AND
INDEBTEDNESS AND (Bl PERFORMANCE OF
.THE CREDIT AGREEMENT, THE RELATED
GIVEN AND ACCEPTED ON THE FOLLOWING

Grantor hereby assigns as security to Lender
profits of the Property. This assignment is’re
assignment is intended to be spacific, perfected
Grantor a license to collect the Rents and pr
automatically revoked upon acceleration of all
Uniform Commercial Code security interest in the Pé

THIS DEED OF TRUST, INCLUDING THE ASSIGNMEN:
PERSONAL PROPERTY. IS GIVEN TO SECURE (A) PAYMENT OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS LWNDE
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED G+ TAUST |
TERMS: : ;

PAYMENT AND PERFORMANCE. Except as otherwise provig ‘
amounts secured by this Deed of Trust as they become due,* fy, and in a timely manner perform all of
Grantar's obligations under the Credit Agreement, this Deed of Trust, e Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agfees th
Property shall be governed by the following provisions:

f Grant

‘Deed of Trust, Grantor shall pay to Lender all

antor's possession and use of the

Possession and Use. Until the occurrence of an Event of Def
control of the Property; {2} use, operate or manage the Property;
(this privilege is a license from Lender to Grantor automatically rev
relate to the use of the Property or to other limitations on the Property
for agricultural purposes.

tgf may (1) remain in possession and
: Sitect the Rents from the Property
t}). The following provisions
perty is not used principally

Duty to Maintain. Grantor shall maintain the Property in good co tly perform all repairs,

replacements, and maintenance necessary to preserve its value.
During the period of
eatment, disposal,
rom the Property;

Compliance With Environmental Laws. Grantor represents and warrants to Lerid
Grantor's ownership of the Property, there has been no use, generation, manufac}
release or threatened release of any Hazardous Substance by any person on, Ui
{2) Grantor has no knowledge of, or reason to believe that there has been, excapt as sclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Enviroimei (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened relsass o Mazardous Substance
on, under, about or from the Property by any prior owners or occupants of the any actual or
threatened litigation or claims of any kind by any person relating to such matters; and previously
disclosed 1o and acknowledged by Lender in writing, (a) neither Grantor nor any tenant; ginir it or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or/ref
Substance on, under, about or from the Property; and (b) any such activity shall be conduicte
all applicable federal, state, and local laws, regulations and ordinances, including “Wi
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Proger ‘
inspections and tests, at Grantor's expense, as Lender may deem appropriate 1o determiné‘comyliarite

Property with this section of the Deed of Trust. Any inspections or tests made by Lender shal}

purposes only and shall not be construed to create any responsibility or liability on the part of Lefulet
to any ather paerson. The representations and warranties contained herein are based on Grantor's
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives a
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or othel,
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all cla
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer res
a breach of this section ot the Deed of Trust or as a consequence of any use, generation, manufactur ]
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whethi¢
or not the same was or should have been known to Grantor. The provisions af this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtednass and the satisfagts

and reconveyance of the lien of this Deed of Trust and shall not be aftected by Lender's acquisition of any interest
in the Property, whether by foreclosure or ctherwise.
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snce, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
srrrppmg of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including

¢ Era er. Lender and Lender's agents and representatives may enter upon the Real Property at all
attend to Lender ] |nterests and to inspect the Real Property for purposes of Grantor's

nmental Requiroments.  Grantor shall promptly comply, and shall promptly cause
tenants or other persons or entities of every nature whatsoever who rent, lease or
i Property in any manner, with all laws, ordinances. and regulations, now or hereafter

F.authorities applicable to the use or occupancy of the Property. Grantor may contest
dinance, or regulation and withhold compliance during any proceeding, including

compliance by all 20
otherwise use o

appropriate apj
sole oprnron Lender's |

gnder may, at Lender's option, (A} declare immediately due and payable all
ease the interest rate provided for in the Credit Agreement or other
se such other conditions as Lender deems appropriate, upon the sale or
risent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer" mea of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable’. s y or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for dered § interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or tran,sfe of dny’ beneficial interest in or to any land trust holding title 1o the Real
Property, or by any other rnethod of convey & of an intgrest in the Real Property Howsever, this option shall not be

transfer, without Lender's prior writt

TAXES AND LIENS. The following provisio
Trust:

Payment. Grantor shall pay when due (and events prior to delinguency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines andiimpositions levied against or on account of the Praperty, and shall
pay when due all claims for work done on or ot services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havi qual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not except as otherwise provided in this Deed of
Trust.

& Property is not jeopardized. If a lien arises or
after the lien arises or, if a lien is filed,

ischarge of the lien, or if requested by
ther security satisfactory to Lender in an
r other charges that could accrue as a
all defend itself and Lender and shall
ritor shali name Lender as an additional
obligee under any surety bond furnished in the contest proceed

Evidence of Payment. Grantor shall upon demand furnish to Lenday
or assessments and shall authorize the apprepriate governmental officia
statement of the taxes and assessments against the Property.

Nutica of Constructiun Grantor shall notify Lender at least fifteen {1 5)
, materialmen's llan or
upen request of Lender

ill pay the cost of such

other lien could be asserted on account of the work, services, or materi
furnish to Lender advance assurances satisfactory to Lender that Granti
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring th
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ingurange
coverage endorsements on a fair value basis for the full insurable value coverin
Property in an amount sufficient to avoid application of any coinsurance clause, and
clause in favor of Lender, together with such other hazard and liability insurance as Le
Policies shall be written in form, amounts, coverages and basis reasonably acceptab i
company or companies reasonably acceptable to Lender. Grantor, upon request of Len

insurance policy also shall include an endorsement providing that coverage in favor of Lenderwvill nr)t
in any way by any act, omission or default of Granter or any other person. Should the Real Propg

credit line and the full unpaid principal balance of any prior liens on the property securing the I" \
maximum policy limits set under the National Flood Insurance Program, or as otherwrse required by Len
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lende
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Le
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance an
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the resto
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
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jce the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satistastory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasanable cost of
z sstoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
‘within 180 days after their receipt and which Lender has not committed to the repair or restoration of
shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay aecrued
o remainder, if any, shall be applied to the principal balance of the Indebtedness. [f Lender holds
fter payment in full of the Indebtedness, such proceeds shall be paid without interest ta Grantor as

c;i§l;_ sed

If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
aims, {B) to provide any required insurance on the Property, or (C) to make repairs to the
o so. If any action or proceeding is commenced that would materially affect Lender's
:n Lender on Grantor’s behalf may, but is not required to, take any action that Lender
tact Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Gragt sxpenses will become a part of the Indebtedness and, at Lender's option, will {A)
be payable on denﬁ%qﬁ:" B} bafadded to the balance of the Credit Agreement and be apporticned among and be
payable with any in&tallmefit paymarits to become due during either (1) the term of any applicable insurance policy; or
{2) the remaining term of the Crg greement; or (C) be treated as a balloon payment which will be due and payable
at the Credit Agreement's m The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall b ! any other rights or any remedies to which Lender may be entitled on account
shall not be construed as curing the default so as to bar Lender from any

believes to be appro

of Trust:

Title. Grantor warrants tha
free and clear of sli liens a stumBragces other than those set forth in the Real Property description or in any
title insurance policy, title report fihal title opinion issued in favaer of, and accepted by, Lender in connection
with this Deed of Trust, and (bktGraf as. & full right, power, and autharity to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exge
title to the Property against the lawful

#e paragraph above, Grantor warrants and will forever defend the
: all parsons. [n the event any action or proceeding is commenced
that questions Grantor's title or the interest of f Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may bé thesiomiinal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be'rgpresé ted in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered,” nder such instruments as Lender may request from time to time
to permit such participation.

he Property and Grantor's use of the Property complies with all
of governmgntal authorities.

Compliance With Laws. Grantor warrants th
existing applicable laws, ordinances, and regut

t4 Grantor has made in this Deed of Trust shall
tinuing in nature and shall remain in full force

Survival of Promises. All promises, agreements, and stalgm
survive the execution and dalivery of this Deed of Trust
and effect until such time as Grantor's Indebtedness is_%a

CONDEMNATION. The following provisions relating to con

Proceedings. |f any proceeding in condemnation is fifs
Grantor shall promptly take such steps as may be necess! Y
may be the nominal party in such proceeding, but Lender shall be/entitied™tp participate in the proceeding and to be
represented in the procaeding by counsel of its own choice all’ af Granto xpense, and Grantor will deliver or
cause to be delivered to Lender such instruments and docume on as m e requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is
any proceeding or purchase in lieu of condemnation, Lender may at o
net proceeds of the award be applied to the Indebtedness or the repa
proceeds of the award shall mean the award after payment of all reaso
incurrad by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH
to governmental taxes, fees and charges are a part of this Deed of Trust:

ct8n requl 8 that all or any portion of the
atign of the Property. The net
penses, and attorneys’ fees

ing provisions relating

this Deed of Trust and take whatever other action is requested by Lender to perfegt and co
the Real Property. Grantor shall reirburse Lender for all taxes, as described } ‘ethér with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including wit tiosh, all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of T

Taxes. The following shall constitute taxes to which this section applies: (1) a specifi
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of T
Grantor which Grantor is authorized ar required to deduct from payments on the Indebt
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender
Agreement; and (4] a specific tax on all or any portion of the Indebtedness or on p
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the
Trust, this event shall have the same effect as an Event of Default, and Lender may exearcise 4ny
available remedies for an Event of Default as provided below unless Grantor either (1) paysith )
becomes delinquent, or (2] contests the tax as provided above in the Taxes and Liens section
Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed &
security agreement are a part of this Deed af Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pég
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file exscuted
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arparts, ‘copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
#ider for all expenses incurred in perfecting or continuing this security interest. Upon detault, Grantor shall not
78 gever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

: perty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
rnake it available to Lender within three (3) days after receipt of written demand from Lender to the
d by applicable law.

8 he mailing addresses of Grantor (debtor) and Lender {secured party} from which information
he_ eaunty interest granted by this Deed of Trust may be obtained {each as required by the Uniform

ATTORNEY-IN-FACT.
this Deed of Trust:

The following provisions relating to further assurances and

and places as ¥
agreements, HNar

m appropriate, any and all such mortgages, deeds of trust, security deeds, security
ts, continuation statements, instruments of further assurance, certificates, and
sole opinion of Lender, be necessary or desirabie in order to effectuate, complete,
1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
iens and security interests created by this Deed of Trust as first and prior liens
 or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
¥ shal] reimburse Lender for all costs and expenses incurred in connection with the

Attorney-in-Fact. any of the things referred to in the preceding paragraph, Lender may do so

r#tor's expense. For such purposes, Grantor hereby irrevocably appoints

If Gran?o fails to

other things as may be neceégsaiy
the preceding paragraph.

FULL PERFORMANCE. |f Grantor paygs
performs all the obligations imposed up:

t dness when due, terminates the credit line account, and otherwise
der thls Deed of Trust, Lender shall sxecute and delwer to Trustee

financing statement on file evidencing“
reconveyance fee shall be paid by Grantoer,

EVENTS OF DEFAULT. Grantor will be in defaulf umder this Deed of Trust if any of the following happen: (A) Grantor

atian at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Gréj
financial condition. (B} Grantor does not meet the® of the Credit Agreement. {C) Grantor’s action or
This can include, for example, failure to

maintain required insurance waste or destructive use of the d allure to pay taxes, death of all persans liable on

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Def Mt 0CcCUrs

Election of Remedies. All of Lender's rights and reme
together. An election by Lender to choose any one remedy W

failure to do so, that decision by Lender will not affect Lender's
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its optiok
due and payable.

UCC Remedies. With respect to all or any part of the Perscnal Prope-r*t
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to ta
Property and coliect the Rents, including amounts past due and unpaid, and
above Lender's costs, against the Indebtedness. In furtherance of this right, teng
ather user of the Property to make payments of rent or use fees directly to Lend:
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact te
payment thereof in the name of Grantor and to negotiate the same and collect the procegt
or other users to Lender in response to Lender's demand shall satisfy the obligations
made, whether or not any proper grounds for the demand existed. Lender may e
subparagraph either in person, by agent, or through a receiver.

by tenants
/ments are
nder this

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessiond
the Property, with the power to protect and preserve the Property, to operate the Propert
foreclosure or sale, and to coilect the Rents from the Property and apply the proceeds, over a
the receivership, against the Indebtedness. The receiver may serve without bond if permitted

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person frc
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Preoperty is sold'
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, G
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option,
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the dema
Lender.

Othar Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust o
Credit Agreement or available at law or in equity.
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@ of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
ar of the time after which any private sale or other intended dispasition of the Personal Property is to be
;aonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Personal Property may be made in conjunction with any sale of the Real Property.

perty. To the extent permitted by applicable law, Grantor hersby waives any and all rights to have
arshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
pesty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
ny portion of the Property.

nses. Hf Lender institutes anmy suit or action to enforce any of the terms of this Deed of
‘antitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
5 ppealy” Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonabie expenses Lfe der incurs that in Lender's opinion are necessary at any time for the protection of its
lnterest ar the enfo wé of its rights shall become a part of the Indebtedness payable on demand and shail bear
T iment rate from the date of the expenditure until repaid. Expenses covered by this
itation, however subject to any limits under applicable law, Lender's attorneys' fees
hether ar not there is a lawsuit, including attorneys' fees and expenses for
efforts to modify or vacate any automatic stay or injunction}, appeals, and any
iction services, the cost of searching records, obtaining title reparts (including
foreclosura reports), sup reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the extent
permutted by applicahle law. G¥antdialso will pay any court costs, in addition to all other sums provided by law.

Trust, L

il of the rights and duties of Lender as set forth in this section.

The following provisions relating to the powers and cobligations of Trustee
is Deed of Trust:

- of Trustee arising as a matter of law, Trustee shall have the power to
1¢'the Property upon the written request of Lender and Grantor: (a) join in

ihe Real Property, including the dedication of streets or other rights to the
‘ tpating any restriction on the Real Property; and (c) join in any
ad of Trust or the interest of Lender under this Deed of Trust.

Powers of Trustee. In additi
take the following actions whi
preparing and filing a map or pla
public; (b} jain in granting an
subordination or other agreeme
Obligations to Notify. Trustee sha

trust desd or lien, or of any action’ “or
required by applicable law, or unless the

fJated to notity any other party of a pending sale under any other
ng in Whlch Grantor, Lender, or Trustee shall be a party, unless

Trustea. Trustee shall meet all qualifica! d for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respedt 1g° r any part of the Property, the Trustee shall have the right to
toreclose by notice and sale, and Lender wyil e the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided:by applicable law.

ay from time to time appoint a successor Trustee to any Trustee
d acknowledged by Lender and recorded in the
_The instrument shall contain, in addition to all

Successor Trustes. Lender, at Lender's opti
appointed under this Deed of Trust by an instriypént executeg
office of the recorder of SKAGIT County, State of Washing
other matters required by state law, the names ot the origi
the Auditor's File Number where this Deed of Trust

d the name and address of the successor
Lender or its succassors in interest. The
ad to all the title, power, and duties conferred
is.procedure for substitution of Trustee shall

successor trustee, without conveyance of the Property,
upon the Trustes in this Deed of Trust and by applica
govern to the exclusion of all ather provisians for substitutien

NOTICES. Subject to applicable law, and except for notice required jor iillowed; by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without mi'gation any notice of default and any
notice of sale shall be given in writing. and shail be effective w delivered, when actually received by
telefacsimile {unless otherwise required by taw), when deposited wit ignaily recognized overnight courier, or, it
mailed, whan deposited in the United States mail, as first class, certifted*sr'feg «mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies-& ngtices, of oreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's g s shown near the beglnmng of
this Deed of Trust. Any person may change his or her address for notices
written notice to the other person or persons, specifying that the purpose
address. For notice purposes, Grantor agrees to keep Lender informed a
Subject to applicable law, and except for notice required or allowed by law t
more than one Grantor, any notice given by Lender to any Grantor is deemed to’
be Grantar's responsibility to tell the others of the notice from Lender.

her manner, if there is
i given to all Grantors. It will

Amendmants. What is written in this Deed of Trust and in the Related Docum
with Lender concerning the matters covered by this Deed of Trust. To be effecti
this Deed of Trust must be in writing and must be signed by whoever will be bound*&# abl
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposg
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust w
estate in the Property at any time held by or far the benefit of Lender in any capacity, without
of Lender.

Governing Law. This Deed of Trust will be govarned by federal law applicable to Lender and, ol
preempted by federal law, the laws of the State of Washington without regard to its conflicts of faw pr;
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and s
references to Grantor shall mean each and every Grantor. This means that each Grantor sign
responsible for ali obligations in this Deed of Trust.

No Waiver by Lander. Grantor understands Lender will not give up any of Lender's rights under this Deed of T,
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that do
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understasids
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to cne or
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f Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
Grantor waives presentment, demand for payment, protest, and notice of dishonor.

It a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
ill not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will

forceable.

d Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
hall be binding upon and inure to the benefit of the parties, their successors and assigns. If
erty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
wccessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or

ption. Grantor hereby releases and waives all rights and benefits of the homestead
Washington as to all Indebtedness secured by this Deed of Trust.

hall have the following meanings when used in this Deed of Trust:
;iary" means Skagit Bank, and its successors and assigns.

Borrowear. The word "Bbrg eans PAUL D LEAVITT and DORIS A LEAVITT and includes all ¢o-signers and

co-makers signing t

greement” mean the credit agreement dated April 29, 2015, with credit
to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, CO[‘ISOlldd{[ ¢ns of, ubstitutions for the promissory note or agreement. NOTICE TO GRANTCR:

Deed of Trust. The words

Rents.

Environmental Laws. The w
regulations and ordinances relatif gtection of human health or the envnronment, including wnthout
limitation the Comprehensive Envirgiim sponse, Cumpensatlon, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transgbrtation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5,Cs Seqsi 6901 et seq., or other applicable state or federal laws, rules,

or regulations adopted pursuant thereto.

Event of Default. The words "Event of De &l

mean éhy of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of 1 ’

5t.
MWITT and DOE

Hazardous Substances. The words "Hazardous Substandi
concentration or physical, chemical or infectious characig
to human health or the environment when improperly se
transported or otherw:se handled. The words "Hazaigoils Substanees are used in thelr very broadsst sense and

-anges, materlals or waste as deflned by or listed

S A LEAVITT.

nean materials that, because of their quantity,
cause or pose a prasent or potential hazard

Grantor. The word "Grantor" means PAUL D

petroleum by-products or any fraction thereof and asbesto®

Improvements. The word "Improvements” means all existing ah
mabile homes affixed on the Real Property, facilities, additiong, fe
Property.

Indebtedness. The word "Indebtedness” means all principal, fptesest arid other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, tngefhdr i i, renswals of, extensions of,
i idati i ' elated Documents and any
nses incurred by Trustee or
terest on such amounts as

Lender to enforce Grantor's obligations under this Deed of Trust, to)
provided in this Deed of Trust. ;

Landar. The word "Lender"”

means Skagit Bank, its successors and assigps.

property now or hereafter owned by Grantor, and now or hereafter attache: iar affix
together with all accessions, parts, and additions to, all replacements of, an Va’i’l‘su "
proceeds and refunds of premiums) from any sale or other disposition of the Proper
Property. The word "Property” means collectively the Real Property and the Personal Pr

Real Property. The words "Real Property" mean the real property, interests and rights,;
Deed of Trust.

Relatad Documents. The words "Related Documents"” mean all promissory notes,
mortgages, and all other instruments, agreements and documents, whether now or hereafterigxi
cornection with the Indebtedness; provided, that guaranties are not "Related Documents” and a
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalty
other benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose mailing addrees is P
445, Burlington, WA 98233 and any substitute or successor trustees. = &
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TR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
TO ITS TERMS.

On this day before me, the undersigned Motaly Public, personally appeared PAUL D LEAVITT and DORIS A LEAVITT,
e gh the basis of satisfactory evidence to be the individuals described in and
nowledgesd that they signed the Deed of Trust as their free and voluntary act

FCH o~ Nay of vil 2005

Residing e[V T LE 1NN, e
My commission expires ( - {6’ a)l q

Given under my hand and officisl seal this,

o il Bog

Notary Public in and for the State of

i by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconwv ty, to the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust.

Date: Beheficiary:
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