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OF TRUST

Land Title and Escrow [MIN1001359-0007001943-2

MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regay
are also provided in Section 16.

{A) “Security Instrument” means this document, which is dated  Agri} 23, 2015, -
together with all Riders to this document.
{B) "Borrower” is KIMARIE K, SCHOLZ AND NATHANH. SC

| below and other words are defined in
tie of words used in this document

WIFE AND HUSBAND.

Borrower is the trustor under this Security Instrument.
(C) “"Lender” is Peoples Bank.

’g under the
gr's address is

Lenderis  a State Chartered Bank, organized and
laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E} "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be

into and amends and supplements this Security Instrument,
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LOAN #: 7001984

) "Mote"” means the promissory note signed by Borrower and dated April 23, 2015.

he‘Ngte states that Borrower owes Lender TWO HUNDRED NINETY FOUR THOUSAND AND
MR EEREEENEEEESERSEENEENEREEEEEENEERE AR ERENENEEEENENEENEEEE R EEEENENNENNE]

$294,000.00 ) plus interest. Borrower has promised to pay this debt in regular

ents and to pay the debt in full not later than May 1, 2045.

" means the property that is described below under the heading "Transfer of Rights in the

eans the debtevidenced by the Mote, plus interest, any prepayment charges and late charges
i and alf sums due under this Security Instrurnent, plus interest.
€3, all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:
[ Condominium Rider ] Second Home Rider
[l Planned Unit Development Rider ] V.A. Rider
R [J Biweekly Payment Rider
[x] Mortgage egistration Systems, Inc. Rider
[J Other(sf [

{J) "Applicable Law’, Il controlling applicable federal, state and local statutes, regulations,
ordinances and admi
non-appealable judiciat o
{K) "Community Assoc;atiun D

association or sirmilar orgamman
{L) “Electronic Funds Trafisfer _
draft, or similar paper instrumen ith is initiated through an electronic terminal, telephonic instrument,
: ruct, or authorize a financial institution to debit or credit an
e 1o, pomt -of-sale transfers, automated teller machine trans-

paid by any third party (other than insu

for: (i) damage to, or destruction of, the Fro
Property; (i} conveyance in lieu of condé;
value and/or condition of the Property.
{O) "Mortgage Insurance” means insurant
on, the Loan,
(P) “Periodic Payment” means the regularly schedul

écls pald under the coverages described in Section 5)
; (ii) condemnation or other taking of all or any part of the
tlon or (iv} misrepresentations of, or omissions as 1o, the

trurment.

12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regutation X (12 C.F.R. Part 102@ ight be amended from time to time, or any
additional or successor legislation or regulation that govéy) ~subject matter, As used in this Security
Instrument, "RESPA” refers to all requirements and rest hat-aresimposed in regard to a "federally
related mortgage loan” even if the Loan does not qualify as a “fgdefally refated mortgage loan” under RESPA.
{R) "Successor in Interest of Borrower” means any party that ha n title to the Property, whether

TRANSFER OF RIGHTS IN THE PROPERTY :
The beneficiary of this Security Instrument is MERS (solely as nomin

this purpose, Borrower lrrevocably grants and conveys to Trustee, in tru*’z:!%
described property located inthe County of Skagit
[Type of Recording Jurisdiction}

2014 under Auditor's File No. 201411250124 records of Skagit Countg"ﬁ_
portion of Lot 72, "Plat of the Burlington Acreage Property”, and the Sdut!
Northwest 1/4 of Section 5,

Township 34 North, Range 4 East, W.M. Situate in the City of Burlington,
of Washington.

Lot 2, BSP 2-14; Being A Ptn Of Lot 72, Burlington Acreage

APN #: 8091-000-002-0100/ P132556
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_LOAN #: 7001984
ich.gurrently has the address of  967-569 Neff Circle, Burlington, :

[Street] [City]
{"Property Address”):

OGETHER WITH all the improvements now or hereafter erected on the property, and alt easements,
rtenaq %, and flxtures now or hereafter a part of the property. All replacements and additions shall

curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

'S SUCCessors and assigns) has the right: 10 exercise any or all of those interests

the Property and that the Property is unencumbered, except for encum-
rants and will defend generaliy the title to the Property against all claims

covenants with limited"vagat 7y furisdiction to constitute a uniform security instrument cavenng feal
property.

it, Escrow ltems, Prepayment Charges, and Late Charges.
mmpal of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow
inder the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note

1. Payment of Prmcnp
Borrower shall pay when due
prepayment charges and late
ltems pursuant to Section 3. P
U.S. currency. However, if any ¢ :
or this Security Instrument is returned4o
payrments due under the Note and this Secyrity %t__" ment be made in one or more of the foliowing forms,
7 (¢} certified check, bank check, treasurer’'s check or
rdwn Lupen an institution whose deposits are insured by a

cashier’s check, provided any such ch
federal agency, instrumentality, or entity; Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accgrdance with the netice provisions in Section
15. Lender may return any payment or partial’gayment if tk& payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeft ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pregji rights to refuse such payment or partial
payments in the future, but Lender is not obligated # apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its sghedutedidue date, then Lender need not pay inter-
est on unapplied funds. Lender may hotd such unapplied fun i=Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reason&bié petiod-ef time, Lender shall either apply such
lied to the outstanding principal

balance under the Note lmmedlately priof to foreciosure No off
ar in the future against Lender shall relieve Borrower fraom i k.mg pa
Security Instrument or performing the covenants and agreemgrits.se
2. Application of Payments or Proceeds. Except as othanuist
ments accepted and applied by Lender shall be applied in the following y i
under the Note; (b) pr;napal due under the Note; {c) amounts due u ar Secti . Such payments shall
: malmng amounts shall

strument, and then

be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paym:
ficient amount to pay any late charge due, the payment may be applied to thg delinquesit payment and the
late charge. If mare than one Periodic Paymeﬂt is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if. and to the exter that, e
paid in full. To the extent that any excess exists after the payment is applied to.thefu
more Periodic Payments, such excess may be applied to any late charges due. Vot
shall be applied first to any prepayment charges and then as described in the Nok

Any application of payments, insurance proceeds, or Miscellaneous Proceeds™o grinetl
the Note shall not extend or postpone the due date, or change the amount, of the Perigy

3. Funds for Escrow ftems. Borrower shall pay to Lender on the day Periodic'Pa
under the Note, untit the Note is paid in full, a sum {the "Funds”) to provide for paymesil of am D due
for: (a) taxes and assessments and other items which can attain priority over this Securiy | '
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Progerty,
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortg&g In
premiumes, if any, oF any Sums payable by Borrower to Lender in lieu of the payment of Mortqage fnsu
ance premiums in accordance with the provisions of Section 10. These items are called’ "Escrog ey
At origination or at any time during the term of the Loan, Lender may require that Community A
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“LOAN #: 7001984
es,£ ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

719, pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
5 for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

etl in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
_hligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
Escrow em, Lender may exercise its rights under Section 8 and pay such amount

or all Escrow Items at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

y: £ Hlect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifiediinder RESPA, and (b) not to exceed the maximum amount a lender ¢an require
under RESPA. Lendgr k ate the amount of Funds due on the basis of current data and reasonable

Appllcable Law requires intere e pd
any interest or eamings on the Fupds:
shall be paid on the Funds. Lendé
Funds as required by RESPA,

If there is a surplus of Funds held i

rithe Funds, Lender shall not be requlred to pay Borrower
wer and Lender can agree in writing, however, that interest
<'to Borrower, without charge, an annual accounting of the

Lender the amount necessary to make u _thr:é shortage in accardance with RESPA but in no more than
12 monthly payments. If there is a deficienty ‘of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ard Borrower shall pay to Lender the amount necessary to
make up the deﬁcnency in accordance with RESPA, but i
Upon payment in full of all sums secured by this 5
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all tax

sistrument, leasehold payments or ground
asyand Assessments, if any. To the extent
that these items are Escrow ltems, Borraower shall pay the provided in Section 3.

Borrower shall promptly discharge any lien which has his Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligaticn secured py the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proc in,Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings aré-pendi
are conchuded; or (¢} secures from the holder of the lien an agreement SatiSfact
the fien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowey,
more of the actians set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate ta
ing service used by Lender in connection with this Loan,

710 Lender subordinating
erty is subject to a fien
a notice identifying the

the Property insured against lcss by fire, hazards included within the term g dendedd
other hazards including, but not limited to, earthquakes and floods, for which Lerder reg
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably:Le
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zo
certification and tracking services; or {b) a one-time charge for flood zane determination, a:d cef
services and subsequent charges each time remappings of similar changes occur which reaser a&aiy
affect such determination or certification. Borrower shall also be responsible for the paymer
imposed by the Federal Emergency Management Agency in connection with the review of ai
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to. py

> insurance.
|ods that

o ¢S
Initials ez
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LOAN #: 7001984
articilar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,

ard or fiability and might provide greater or lesser coverage than was previously.in effect. Borrower
: @Rngvﬁeﬁﬁes that the cost of the i insurance coverage 50 obtamed might significantly exceed the cost of
nsprapeett

licies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
* Bamower obtains any form of insurance coverage, not otherwise required by Lender,

: ﬁgn of, the Property, such policy shall include a standard mortgage clause and

eds, whether or not the underlylng insurance was required by Lender,
or.cepair of the Property, if the restoration or repair is economically feasible

proceépds until Lender has had an opportunity to inspect such Property to
ompleieé:l to Lender's satisfaction, provided that SL_JCh inspgction shall be

then due, with the excess, if any, paid fi B
provided for in Section 2.

ctaim and related matters. if Borrower d9
insurance carrier has offered to settle a ¢l
period will begin when the notice is given.
tion 22 or otherwise, Borrower hereby assigris iy Lender (a) B
in an armount not to exceed the amounts unp&d under th
other of Borrower's rights (other than the right o any
under all insurance policies covering the Property, ingofat as
of the Property. Lender may use the insurance proéeeds eith

Frespond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
rrower’s rights to any insurance proceeds
e or this Security Instrument, and (b) any
if uneamed premiums paid by Borrower)
hrights are appncabie to the coverage

amounts unpaid under the Note or this Security instryment, ther or not then due.

6. Occupancy. Borrower shalloccupy, establish, 3 ) FOpRIly as Borrower’s principal residence
within 60 days after the execution of this Security Instrurfieiit a all continue to occupy the Property as
Borrower's principal residence for at least one year after th of ocgapancy, unless Lender otherwise

agrees in writing, which consent shalt not be unreasonably wathiheld, o

less exienuating circumstances
exist which are beyond Borrower‘s control. ' '

ections. Borrower shall not

destroy, damage or impair the Property, allow the Property to detesiord

Whether or not Borrower is residing inthe Property, Borrower shali mai
the Property from deteriorating or decreasing in value due to its co
antto Sectton 5 that repatr ar restoration 15 not economlcauy feasm Borrowé sha!i prompﬂy repair the

sponsible for repairing
. Lender may disburse

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Propenty, Borrower is not relieved of Barrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections of:thePro
sonable cause, Lender may inspect the interior of the improvements on the Prope-
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loan app:
Borrower or any persons or entities acting at the direction of Borrower or with Borrawer:
consent gave materially false, misleading, or inaccurate information or statements to Leng
provide Lender with material information) in connection with the Loan. Material repres
but are not limited 1o, representations concerning Borrower's occupancy of the Property as'Barfow
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secunt :
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insix
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ngh, ur
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or

. Initials: ™=
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LOAN #: 7001984
arcement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
(i rrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ypriate to protect Lender's interest in the Property and rights under this Security Instrument, including
Fotegkinigand/or assessing the value of the Property, and securing and/for repairing the Property. Lender's
clude, but are notlimited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c} paying reasonable attorneys' fees to protect its interest
and!or rights under this Secunty Instrument, :rzcludlng its secured position in a bankruptcy

"dangerous conditions, and have utilities turned on or off. Although Lender may take action
9, ender does not have to do so and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section @,
Ursed by Lender under this Section 9 shall become additiona! debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of
payable, with such interest, upon natice from Lender to Borrower requesting

that previously provided su‘ )
ments toward the premiums for
coverage substantially equival
equivalent to the cost to Borrowér o
gage insurer selected by Lender. 1subs
Borrower shall continue to pay to Lendé:
when the insurance coverage ceased to

age Insurance, Barrower shall pay the premiums requnred to obtaln
oitgage Insurance previously in effect, at a cost substantiaily
s¥igage Insurance previously in effect, from an alfternate mort-
iy equivalent Mortgage Insurance coverage is not available,
mourt of the separately designated payments that were due
1. Lender will accept, use and retain these payments as
urance. Such loss reserve shall be non-refundable,

=ty
rower any interest or earnings on such !oss reServe Lender can no longer require 10ss reserve payments
if Mortgage Insurance coverage (in the amgunt and for the perlod that Lender requires) provided by an

e separately deSignated payments toward
emiums required to maintain Mongage

condition of making the Loan and Borower was require=
the premiums for Mortgage lnsurance, Borrower sh

Insurance ends in accordance with any written agreement between Borrower and Lender providing for
v-Mothing in this Section 10 affects Bor-

rower's obligation to pay interest at the rate provided in th

Mortgage Insurance reimburses Lender (or any entity th chasesthe Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such irisur
enter into agreements with other parties that share or modify tHigirs
are on terms and conditions that are satisfactory to the mortgag
to these agreements. These agreements may require the mongage s
saurce of funds that the mortgage insurer may have available (wh
Mortgage [nsurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
cther entity, or any affiliate of any of the foregoing, may receive (direct adirs
from (or might be characterized as} a portion of Borrower's payments for Moﬂgag&‘lnsurance in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreesient provides that
an affiiate of Lender takes a share of the insurer's risk in exchange for a f e gremiums paid to
the insurer, the arrangement is often termed "caplive reinsurance. " Further

(a) Any such agreements will not affect the amounts that Borrower hds agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inCre; the amount
Borrower will owe for Mortgage Insurance, and they will not entitte Borrow '

{b) Any such agreements will not affect the rights Borrower has - if any™ w
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe laws:
may include the right to receive certain disclosures, to request and obtain cance
Mortgage Insurance, to have the Mortgage Insurance terminated automatically; &
a refund of any Mortgage Insurance premiums that were unearned at the time of sul
or termination.

orce from time to time, and may
e losses. These agreements

ke payments using any
de funds obtained from

ass:gned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restorat;on Gr J
the Property, if the restoration or repair is economically feasible and Lender's security is n
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LOAN #: 7001984
tring, such repair and restoration period, Lender shall have the right to hald such Miscellaneous Proceeds
nti-Lender has had an opportunity to inspect such Property to ensure the work has been completed to
ger's satisfaction, provided that such inspection shall be undertaken promptly. Lénder may pay for
- repairs.and restoration in a single disbursement or in a series of progress:payments as the work is
nless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
- the Miscellaneous Proceeds shail be applied to the sums secured by this Security Instrument,
, due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be

f a,total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
0P thexsums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Bérd '

Inthe event of a, aking, destruction, or loss in value of the Property in which the fair market value
of the Property irimetliately-before the partial taking, destruction, or loss in value is equal to or greater
than the amouyit i ecured by this Security Instrument immediately before the partial taking,
destruction, or lo5s in va iess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument sp reduced by the amount of the Miscellaneous Proceets multiplied by the
foliowing fraction: (a) thg unt of the sums secured immediately before the partial taking, destruc-
tion, or loss in valuediy
taking, destruction, ordos

ny balance shall be paid to Borrower, S

uction, or loss in value of the Property in which the fair market value

rital taking, destruction, or loss in value is less than the amount

ihe partial taking, destruction, or loss in value, unless Borrower
; g, e Miscellanegus Proceeds shall be applied to the sums secured

by this Security Instrurnent wheth#r of not the sums are then due. .

If the Property is abandones! by Borrowsi,or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seritengw % to make an award to seitle a claim for damages, Borrower
fails to respond to Lender within 39 day he date the notice is given, Lender is authorized 1o collect
o restgration or repair of the Property or to the sums secured

enfug. "Opposing Party” means the third party that owes
inst whom Borrower has a right of action in regard to

Miscellaneous Proceeds.
Borrower shall be in default if any a
Lender's judgment, could result in forfeit

r proceeding, whether civil or ctiminal, is begun that, in
f the Property or other material impairment of Lender's
ity Instrument. Borrower can cure such a default and, if

dismissed with a ruling that, in Lender’s judgment, pregiudes farfeiture of the Property or other material
impairment of Lender's interest in the Property or ri -
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender, % _

All Miscellaneous Proceeds that are not applied to ervepair of the Property shall be applied
in the order provided for in Section 2, ~

ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall nat gpe
any Successors in Interest of Borrower. Lender shali not be regiiredtd ¢am
Successor in interest of Borrower or to refuse to extend time for paymient
of the sums secured by this Security Instrument by reason of any dersa
or any Successors in Interest of Borrower, Any forbearance by Lenderiin exe
including, without limitation, Lender’'s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bow
and agrees that Borrower's obligations and liability shall be joint and severaf.
wha co-signs this Security Instrument but does not execute the Nate {a "co
Security Instrument only to mortgage, grant and convey the co-signer’s interest
terms of this Security Instrurment; (b) is not personally obligated to pay the suris.se
Instrument; and (c) agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent,

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who & )
obligations under this Security Instrument in writing, and is approved by Lender, shall obtajs
rower's rights and benefits under this Security Instrument, Borrower shall not be released fism B
obligations and liability under this Security Instrument unless Lender agrees to such release in
covenants and agreements of this Security Instrument shall bind {(except as provided in Sé
benefit the successors and assigns of Lender. :

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's defauit, for the purpose of protecting Lender’s interest in the Property and rightS under thig,:
Instrument, including, but not limited to, attorneys' fees, property inspection and valuatior;;fgauu%

nstrument granted by Lender to
lease the liability of Borrower or
1ce proceedings against any

ing any right or remedy
entities or Successors
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LOAN #: 7001984
anyother fees, the absence of express authority in this Security Instrument to charge a specific fee to
proveer shalt not be construed as a prohibition on the ¢harging of such fee. Lender may not charge fees
Hat.dre expressly prohibited by this Security instrument or by Applicable Law.

e tnan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest ar other loan charges collected or to be collected in connection with the Loan exceed
imits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce

been given to ozl
address if sent by oth
Applicable Law expressly

otice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise, The notice address shall be the Property Address unless
titute notice address by notice to Lender. Borrower shall promptly notify

ddress under this Security Instrument at any one time. Any notice to
or hy mailing it by fi first class mail to Lender's address stated herein

such silence shall not be construed as- grohil against agreement by contract. In the event that any
provision or clause of this Security Instru n i'the Note conflicts with Applicable Law such conflict shall
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument; (2}
corresponding neuter wards or words of the feminine ge
include the plural and vice versa; and (c} the word "may" ¢
take any action.

17. Borrower's Copy. Borrower shall be giver
18. Transfer of the Property or a Beneficial Interastip’

% (b ) words in the singular shall mean and
ole discretion without any abligation to

beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any Interestin the Prope
a natural person and a beneficial interest in Borrower is sol transfsgrr d) wﬁhout Lender $ prior written
consent, Lender may require immediate payment in full of aft,sias d by
However, this option shall not be exercised by Lender if such eﬁ{@:rf&.
If Lender exercises this option, Lender shall give Borrower notige 41 ace ?@raﬂon. The notice shafl
provide a pericd of not less than 30 days from the date the notice is i rdance with Section 15
within which Borrower must pay all sums secured by this Security Ins orrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any iemsdies pefm" ed by this Security
instrument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If Borrower mget: ertaln‘condluons Bor-
rower shail have the nght ta have enforcement of this Security Instrument qi Eonti at any time prior
p tained in this
Borrower's
ns are that
ent and the
&iﬁen[s {c)

Security mstrurnent; (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument::dk
Borrower: (a) pays Lender all sums which then would be due under this Security
Mote as if no acceleration had occurred; (b) cures any default of any other covens
pays all expenses incurred in enforcing this Security Instrument, including, but no
attarneys’ fees, property inspection and valuation fees, and other fees incurred for the pu
ing Lender's interest in the Property and rights under this Security Instrument; and (djt
as Lender may reasonably require 10 assure that Lender’s interest in the Property and; ights i
Security Instrument, and Borrower's obligation to pay the sums secured by this Security instril
continue unchanged. Lender may require that Borrower pay such reinstatement sums am;l gxpet
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ¢! fied
bank check, treasurer's check or cashier's check, provided any such check is drawn upon &
whose deposits are insured by a federal agency, instrumentality or entity: or {d) Electronic Fund
Upon reinstatement by Borrower, this Security instrument and obligations secured here

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 8 of 11
WAEDEED

04123:‘201 511:39 AMPST



L OAN #: 7001984
ily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
he Atte. (logether with this Security Instrument) can be sold one or more times without prior notice to
4ale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
nts dués urder the Note and this Security instrument and performs other mortgage loan servicing

on writien notice of the thange which will state the name and address of the new Loan
i to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
sihan the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Ledr, Servicer or be transferred to a successor Loan Servicer and are not assumed

der may commence, join, or be joined to any Jjudicial action (as gither an indi-
of a class) that arises from the other party's actions pursuant to this Security

hl such Borrower or Lender has notified the other party {with such notice
requirements of Section 15) of such alleged breach and afforded the other

to Section 18 shall be deecire
this Section 20,

21. Hazardous Substan
substances defined as toxic
the following substances: gaso
cides and herbicides, volatile sol ;
materials; (b) "Environmental Law™ mi
is located that relate to health, safety o
any response action, remedial actio
"Environmental Condition” means a cy
Environmental Cleanup,

Borrower shall not cause or permit the p:orasence use, d;sposal storage, or release of any Hazardous

used in this Section 21; (a) "Hazardous Substances” are those
sdlistances, pollutants, or wastes by Environmental Law and
‘other flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive

al protection; (c) "Environmental Cleanup” includes
ction, as defined m Environmental Law and (d) an

( ) that is in violation of any Environmental
due to the presence, use, or release of
s the value of the Property. The preced
ing two sentences shall not apply to the presence;
Hazardous Substances that are generally recogniz
maintenance of the Property {including, but not fimite

Borrower shall promptly give Lender written noticé™e
or other action by any governmental or reguiatory agency o
Hazardous Subsiance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, les
of any Hazardous Substance, and (c) any condition caused iy
ous Substance which adversely affects the value of the Propel
governmental or regulatory authority, or any pnvate party, that any rgme
Hazardous Substance affecting the Property is necessary, Borrowgr shall
remedial actions in accordance with Environmental Law. Nothing '
Lender for an Environmental Cleanup.

D be appiopriate to normal residential uses and 1o
U8, substances in consumer products)

rge, release or threat of release
se or rélease of a Hazard-

22, Acceferatlon Remedies. Lender shall give notice to Borrower gﬁm‘:r to agy
ing Borrower's breach of any covenant or agreement in this Security instrume ={
acceleration under Section 18 unless Applicable Law provides otherwise):The f
{a) the default; (b) the action required to cure the default; (c) a date, not.|ess thd
the date the notice is given to Borrower, by which the default must be cured; ar
cure the default on or hefore the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auctidn
than 120 days in the future. The notice shall further inform Borrower of the right to
acceleration, the right to bring a court action 10 assert the non-existence of a difay
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by this
Instrument without further demand and may invoke the power of sale and/for any ot
permitted by Applicable Law. Lender shall be entitled to coflect all expenses incurred in Mursur
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’
and costs of title evidence. :

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01:

Ellie Mae, Inc. Page 9 of 11 WAEDEED 0215
' WAEDEED
04/23/2015 11:30 AM PST




- LOAM #: 7001984
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
T an event of default and of Lender’s election to cause the Property to be sold. Trustee and
wier shall take such action regarding notice of sale and shall give such notices to Borrower and
thefpersons as Applicable Law may require. After the time required by Applicable Law and
aftgr pidbilication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

ion to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
operty for a period or periods permitted by Applicable Law by public announcement
ce fixed in the notice of sale. Lender or its designee may purchase the Property

evidence of thet
the following ord

sans iggally.entitied to it or to the clerk of the superior court of the county in which
the sale took place,

23. Reconveyance.
request Trustee to rec
dencing debt secureq’

payment of all sums secured by this Security Instrument, Lender shall
Braperty and shall surrender this Security Instrument and all notes evi-
ity Instrument to Trustee. Trustee shall reconvey the Property without
sons Pgally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee 5 fe;' r preparing the reconveyance.

24. Substitute Trus%ee In accmdance with Applicable Law, Lender may from time to time appoint

the Property. the successor'tr
herein and by Applicable Law
25. Use of Property The £

any action or proceeding to cons uaj

any term of this Secunty Instrument. The term “attorneys’
fees,” whenever used in this Securlty

hall include without limitation attorneys’ fees incurred

TO FORBEAR FROM ENFORCING,REPAYMENT OF A DEBT ARE NOT ENFORCEA'BLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptsdnd agreesfothe terms and covenants contalned in this
Security Instrument and in any Rider executed by Borrpives and recorded with it.

j’%

4/24/ 20 /S (Seal)

KlMARIE K. SCHOLZ DATE
NATHAN H. SCHOLZ ..// = DATE

Initials:
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'LOAN #: 7001984

COUNTY OFS%;J‘ ss:

2§ personally appeared before me KIEARIE K. SCHOLZ AND NATHAN H.

n to be the individual partyfpartiesSdescribed in and who.executed the
g  instrument, and acknowledged that he/she{fiePsigned the same as his/

her, nd vaiuntary act and deed, for the uses and purpeges therein megtioned.
GIVEN undgr my‘hand and officlal seal this 34l day of%&w
' ) 4

aren Ag

Notary Public in and for the State &t

Washington, residing awﬂ%

& _,.3;',135'5;;1’:,533;',,

§ e RNV
Lender: Peoples Bank § 7 Nopg, Satd:
NMLS ID: 405872 AR o

Loan Originator: Carolyn Llo
NMLS ID: 487364

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7001984
MIN: 1001359-0007001943-2
1-4 FAMILY RIDER
(Assignment of Rents)
-203B

IDER is made this 23rd day of April, 2015

THIS 1-4 EAK
' rfo and shall be deemed to amend and supplement the Mort-

given by the'und
Bank, a State Chartered’

~ (the “Lender’)

of the same date arig {;everl he Property described in the Security Instrument

h to the covenants and agreements made
nd Lender further covenant and agree as

addition to the Property described in Securi
or hereafter attached to the Property to th tentthey are fixtures are added to the
roperty covered by the Security
ds of every nature whatsoever
now or hereafter located in, on, or used, dte.be used in connection with

the Property, inciuding, but not limited to,-

rigerators, dishwash-
torm doors, screens,

ers, dlsposais washers dryers, awnlngs stornt
blinds, shades, curtains and curtain rods, attached
and attached floor coverings, all of which, including e
thereto, shall be deemed to be and remain a part of th
Secunty Instrument. All of the foregoing together with
the Security Instrument (or the Ieasehold estate if the St hstrument is on a

the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrow
agree to or make a change in the use of the Property or its zon}]
unless Lender has agreed in writing to the change. Borrower sha
laws, ordinances, regulations and requirements of any governmey
cable to the Property. B

"n_ot seek,

C. SUBORDINATE LIENS. Except as permitted by federal law, B
not allow any lien inferior to the Security Instrument to be perfected
Property without Lender’s prior written permission.

loss in addition to the other hazards for which insurance is required by Se
Initialsy &5
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LOAN #: 7001984
. “BORROWER'S RIGHT TQ REINSTATE” DELETED. Section 19 is deleted.

R 5WER’$ OCCUPANCY. Unless Lender and Borrower otherwise agree
n 6 concerning Borrower’s occupancy of the Property is deleted.

NT OF LEASES. Upon Lender’s request after default, Borrower
er all leases of the Property and all security deposits made in
as of the Property. Upon the assignment, LLender shall have
tend or terminate the existing leases and to execute new
».discretion. As used in this paragraph G, the word “lease’
the Security Instrument is on a leasehold.

leases, in Lenders
shall mean “subleas

H. ASSIGNM
POSSESSION. Bo
Lender all the rents:and rev
the Rents of the Praperty af
agents to collect the Renis
the Rents to Lenderor Le
until (i) Lender has givefy
Security Instrument and (ii;
are to be paid to Lender of- &j
an absolute assignment and i1

if Lender gives notice of def
shall be held by Borrower as tr

RENTS; APPOINTMENT OF RECEIVER; LENDER IN
Iutely and unconditionally assigns and transfers to
s (“Rents”) of the Property, regardless of to whom
ayable. Borrower authorizes Lender or Lender’s
agrees that each tenant of the Property shall pay
agents. However, Borrower shall receive the Rents
vel fotice of default pursuant to Section 22 of the
as given notice to the tenant(s) that the Rents
agent. This assignment of Rents constitutes
gignment for additional security only.

Yorrower: (i) all Rents received by Borrower
r the benefit of Lender only, to be applied to
the sums secured by the Security, Instrument; (ii) Lender shall be entitled to collect
and receive all of the Rents of the'Property; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents'due and uppaid to Lender or Lender's agents
upon Lender’s written demand to thie tenant! (iv) unless applicable law provides
otherwise, all Rents collected by Lender orLenderis agents shall be applied first to
the costs of taking control of and managﬁng’ihe perty and cof!ecting the Rents,
including, but not limited to, attorney’s fee:
bonds, repair and maintenance costs, ins
and other charges on the Property, and the
Instrument; (v) Lender, Lender’s agents or any

Property and collect the Rents and profrts derive
showing as to the inadequacy of the Property as sec
if the Rents of the Property are not sufficient to cove;
of and managing the Property and of collecting the! Rents any funds expended
by Lender for such purposes shall become indebtedhess, of Bortower to Lender
secured by the Security Instrument pursuant to Sectiof-9:
Borrower represents and warrants that Borrower has
assignment of the Rents and has not performed, and will not.
would prevent Lender from exercising its rights under this paragr;
Lender, or Lender's agents or a judicially appointed rese!
required to enter upon, take control of or maintain the Property befor tergiving
notice of default to Borrower. However, Lender, or Lender’s age_ [<]]
appointed receiver, may do so at any time when a default occurs. Ar
of Rents shall not cure or waive any default or invalidate any otheri
of Lender. This assignment of Rents of the Property shall termina
sums secured by the Security [nstrument are paid in full. '

iy

or agreement in which Lender has an mterest shail be a breach under the.Securit
Instrument and Lender may invoke any of the remedies permitted by the I
instrument.

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddio Mac UNIFORM INSTRUMENT Form 3170 1101
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Ll// VZO [S‘ __(Seal)

DATE
- . "B Zo '/A‘(/?‘%’/ S (Seal)
NATHAN H. SCHOLZ .+ D DATE

i ‘als:m
70 1/01

F3170RDU 0307
F3170RLU
15 11:39 AM PST

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUME
Eliie Mae, Inc. Page 3 0of 3




LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO
("MERS Rid
incorporateq |
Instrument”)'of the.
are one or more p
Peoples Bank,

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 23rd day of April, 2015 and is
samends and supplements the Deed of Trust (the "Security
1€ date given by the undersigned (the "Borrower,” whether there
ns undersigned) to secure Borrower's Note to

("Lender"} of the sam
Instrument, which is

567-569 Neff Circle, B , WA 98233.

ents madein the Security Instrument, Borrower
Fgree-hat the Security Instrument is amended as

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS
1. The Definitions section 6 strument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrutie m “Lender" includes
any successors and assigns of Lender.

"MERS" is Mort?\‘age Electronic Registration Sys
corporation that is the Nominee for Lender and is acting, stig
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (BBBY ¢
appointed as the Nominee for Lender to exercise the rights, duties a+d-obligations of
Lender as Lender may from time to time direct, including but n Meslo. inti
successor trustee, assigning, or releasing, in whole or in part t i
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or/a
this Security Instrument. The term "MERS" includes any successct
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

strument,
ats. under

2. The Definitions section of the Security Instrument is further ame
the following definition:

~ "Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Maa/Froddie Mac UNIFORM INSTRUMENT o 7%
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LOAN #: 7001984
. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
1as follows: _

This Secur
all renewals, ext
Borrower's cov

rlnstrument secures to Lender: (i} the repayment of the Loan, and
sians and modifications of the Note; and (ii) the performance of
nts‘and agreements under this Security Instrument and the Note.

For this purpc oregwer irrevocably grants and conveys to Trustee, in trust, with
power of salg, thefsliowing described pro]perty located in the o

County [ l\P/pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

NO. BSP 2-14, approved November 24, 2014,
under Auditor's File No. 201411250124, records of
ing a portion of Lot 72, "Plat of the Burlington
theast 1/4 of the Northwest 1/4 of Section §,

Lot 2, BINDING
recorded Novem
Skagit County, Wa
Acreage Property",'and.the
Township 34 North, Range
Lot 2, BSP 2-14; Being A-
APN #: 8091-000-002-0104

.72, Burlington Acreage

ircle, Burlington,

[Street][City]
WA 98233 ("Property Add )
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, angd
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to
"Property.”

hereafter .eérected on the
now or hereafter a part of

* covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Instrument desighates MERS
as the Nominee for Lender. Any notice required by Apglicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees th &S the designated
Nominee for Lender, has the right to exercise any or all intéfesis granted by Borrower
to Lender, including, but not limited to, the right to foreclose and selthe Property,
and to take any action required of Lender including, but not timi Assigning and
releasing this Security Instrument, and substituting a successg

C. NOTICES

Section 15 of the Security Instrument is amended to read

15.Notices. All notices given by Borrower or Lender in conné ith_this
Security Instrument must be in writing. Any notice to Borrower in connection.: Fiis
Security Instrument shafl be deemed to have been given to Borrower whep-mailed.
by first class mail or when actually delivered to Borrower’s notice addreds i sefy
by other means. Notice to any one Borrower shall constitute notice to ali"Barrowers,s
unless Applicable Law expressly requires otherwise. The notice address:shall b
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddio Mac UNIFORM INSTRUMENT
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: LOAN #: 7001984

Lender. Borrower shall promptly notify Lender of Borrower’s change of
der specifies a procedure for reportm% Borrower’s change of address,
shall only report a change of address through that specified procedure.
Bnly one designated notice address under this Security Instrument at
-Any.notice to Lender shall be given by delivering it or by mailing it by first
Liengdér's address stated herein uniess Lender has designated another
address by noti . Borrower. Borrower acknowledges that any notice Borrower
Rﬂrovides to Lehder ‘myst also be provided to MERS as Nominee for Lender until

ERS' Nomineeiinterest is terminated. Any notice provided by Borrower in connection
with this Se&lUrityastrufent will not be deemed to have been given to MERS until
actually received b RS. Any notice in connection with this Security Instrument
shall not be deem ve been given to Lender until actuallc}i received by Lender. If
any notice requirg curity Instrument is also required under Applicable Law,
the Applicable Lai will satisfy the corresponding requirement under this
Security Instrument

an Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
ice to'Borrower. Lender acknowledges that until it
directs MERS to assign MERS™ miited interest in this Security Instrurnent, MERS
remains the Nominee for Lender/with e authority to exercise the rights of Lender. A
sale might result in a change in the esitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the. Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mi%m-%‘be one of imore changes of the Loan Servicer
unrelated to a sale of the Note. If there is znge of the Loan Servicer, Borrower
will be given written notice of the change shich will state the name and address of
the new Loan Servicer, the address to ¢ h payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan nveed by a Loan Servicer other
than the purchaser of the Note, the mortgagée ervicing obligations to Borrower
will remain with the Loan Servicer or be transfe :

successor Loan Servicer
and are not assumed by the Note purchaser unj ise provided by the Note
purchaser. S

20.Sale of Note; Chéng
or a partial interest in the Not
one or more times without prior

Neither Borrower nor Lender may commence;j
action (as either an individual litigant or the member of
ather Elarty’s actions pursuant to this Security Instrumer;

arty has breached any provision of, or any duty owe
nstrument, until such Borrower ar Lender has notified the,
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time pe)
before certain action can be taken, that time period will be deer:
for purposes of this paragraph. The notice of acceleration and opport
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and g
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial
: at arises from the

reasor of, this Security
fer partyAwith such notice
eged breach and
Auch natice to
ichk"must elapse
o be'keasonable
ni Eure given
Borrower
iyto take

24, Substitute Trustee. In accordance with Applicable Law, Lender. &r
may from time to time appoint a successor trustee to any Trustee appointed hgreund
who has ceased to act. Without conveyance of the Property, the successor:
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LOAN #: 7001984
d to all the title, power and duties conferred upon Trustee herein and by

NING BELOW, Borrower accepts and agrees to the terms and covenants
His*MERS Rider. :

L’/ihf/ﬂf—’?C_),/J:(Seal)

DATE

.‘/é‘//@"é@)

DATE

NATHAN H. SCHOLZ
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