201 5&4270149
Skagit County Auditor $80.00
4/27/2015 Page 10of 18 2:16PM

When reforded,;
Peoples Bank
Attn: Loan Se
P.O. Box 23
Lynden , WA 98264 "

Assessor's Parcel o 8091-000-003-0100 / P132557
SP 2-14; Being A Ptn Of Lot 72, Burlington Acreage

[Inciude lot, block and plat or section, township and range]

Title Order No.: 151726-0E
Escrow No.: 151726-0E
LOAN #: 7001991

Land Title and Escrow ED OF TRUST

[MIN 1001359-0007001949-9 |
MERS PHONE #: 1-888-679-8377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regéay
are also provided in Section 16,

{A) "Security Instrument” means this document, which is
together with all Riders t¢ this document.

(B) "Borrower” is KIMARIE K. SCHOLZ AND NATHAN H. SC

and other words are defined in
&= of words used in this document

ril 23, 2015,
WIFE AND HUSBAND.

Borrower is the trustor under this Security instrument,
(C) "Lender" is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appbinted W,
nominee for Lender for this loan, and attached a MERS Rider to this Security instrument, to be €
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument, §
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LOAN #: 7001991
“Mpte” means the promissory nole signed by Borrower and dated April 23, 2016.
e states that Borrower owes Lender TWO HUNDRED NINETY FOUR THOUSAND AND
AR RS E SR EEEEEEEEEAE AN EEERE R EEENEREEEEE R EEE R ERENEENEEEEEEEEENEERE X
$294,000.00 ) plus interest, Borrower has promised to pay this debt in regular
ents and to pay the debtin full not later than May 1, 2045,
means the property that is described below under the heading “Transfer of Rights in the

and all sums due under this Security Instrument, plus interest.
Lall Riders to this Security Instrument that are executed by Borrower. The following
uted by Borrower [check box as applicablel):
L} Condominium Rider [] Second Home Rider
] Planned Unit Development Rider  [] V.A. Rider
[ Biweekly Payment Rider
egistration Systems, Inc. Rider

Il controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law} as well as all applicable final,

(K) “Communlty Assoczation D Fees, and Assessments” means all dues, fees assessments and
other charges that are imposed on Berrawer or the Property by a condominium association, homeowners
association or similar organization.
(L) “Electronic Funds Trafs:
draft, or similar paper instrumen
computer, or magnetic tape s

any transfer of funds, other than atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
‘st{uct or authonze a financial institution to debit or credit an

: ansfers and autornated clearinghouse transfers.
(M) "Escrow tems"” means those ite crlbed in Section 3.
(N) “"Miscellaneous Proceeds” mea
paid by any third party {other than insu
for: (i) damage to, or destruction of, the Fro
Property; (iii} conveyance in lieu of condémr
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan

éds paid ‘under the coverages described in Section 5)
“ (il condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

trument.
12 U.S.C. §2601 et seq) and its imple-

: ght be amended from time 10 ime, or any
additionat or successor Ieglslatlon or regulaaon thatgovt‘:\mg mesubject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and restric hat-arésimposed in regard to a “federally
¢ 2d mortgage loan” under RESPA.
n title to the Property, whether
for this Security Instrument,

nent secures to Lender:
f the Note; and (ii) the

performance of Borrower's covenants and agreements under this Sec 1
this purpose, Borrower wrevocably grants and conveys to Trustee, in triiss, w
described property located in the County of Skagit

[Type of Recording Jurisdiction] {Name of R

Burlington, County of Skagit, State of Washington.
Lot 3 BSP 2-14; Being A Ptn Of Lot 72, Burlington Acreage
APN #: 8091-000-003-0100 f P132557
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LOAN #: 7001991
gurrently has the address of  572-574 Neff Circle, Burlington,
IStreeq] [City]
28233 {'Property Address™):
[Zip Code]

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
'S successors and assigns) has the right: to exeruse any or all of those interests,

ehd Lender covenant and agree as follows:
1. Payment of Principal,* Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due t

U.S. currency. However, if any che
or this Security Instrument is returned
payments due under the Note and this
as selected by Lender, (a) cash; (b} m
cashier's check, pravided any such cheek i de
federal agency, instrumentality, or entity; ar ) Electronic Funds Transfer.

nstrument received by Lender as payment under the Note
der unpaid, Lender may require that any or all subseguent

sStrigment be made in one or more of the following forms,
¢) certified check, bank check, treasurers check or

¥
15. Lender may return any payment or partial }?Jayment lf_J & payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymaii ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice toits rights to refuse such payment or partial
payments in the future, but Lender is not obligated K ayments at the time such payments are
accepted. If each Periodic Payment is applied as of i ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplieg Barrower makes payment o bring the
Loan current. If Borrower does not do so within a reason e, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu plied to the outstanding prircipal

or in the future against Lender shall relieve Borrower from mria ng paymrants due under the Note and this
Security Instrument or performing the covenants and agreemaiis.s ed hy this Security [nstrument.

2. Application of Payments or Proceeds. Except as oth@nméme ed in this Section 2, all pay-

g it priority: (a) interest due

under the Note; (b) princrpal due under the Note; (c} amounts due u dﬁr Section 3. Such payments shall

maining amounts shall

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinguent Periodic P
ficient amount to pay any late charge due, the payment may be applied to th,

from Borrower to the repayment of the Periodic Payments if, and to the extent
paid in full. To the extent that any excess exists after the payment is applied t
more Periodic Payments, such excess may be applied to any late charges due. Vi
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceedso,
the Note shall not extend or postpune the due date, or change the amount, of the PeJi

for: (a) taxes and assessments and other |tems which can attain priority over this Securﬁy e
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Piop
(c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagy
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgdge Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escrew ite
At origination or at any time during the term of the Loan, Lender may require that Communit
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LOAN #: 7001991
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and 'assessments

for any or all Escrow Items at any time. Any such waiver may only be in wrmng In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
e_nt of Funds has been waived by Lender and. if Lender require_s., shall furnish to Lender

in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
ligated to pay Escrow ltems dlrectly pursuant to a waiver, and Borrower fails to pay
awrEscrow Item, Lender may exercise its rights under Section 9 and pay such amount
and Borrower skiaft then e obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
Barrower shall pay to Lender all Funds, and in such amounts, that are then

Hect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b) not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of cutrent data and reasonable

gr is an institution whose deposits are so insured) or in any Federal
 Funds to pay the Escrow tems no later than the time specified

Appllcable Law requires intere ifi.the Funds, Lender shall not be reqwred to pay Borrower
any interest or earnings on the Fupgs: gwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender sh ve'to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. E

If there is a surplus of Funds held |
rower for the excess funds in accordan
defined under RESPA, Lender shall noli
Lender the amount necessary to make u
12 monthly payments. If there is a deficienty'of Funds held in escrow, as defined under RESPA, Lender

efined under RESPA, Lender shall account to Bor-
A.if there is a shortage of Funds held in escrow, as

make up the deficiency in accordance with R ‘SF’A but i

Upon payment in full of all sums secured by this S
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxé
utable to the Praperty which can attain priority over tl
rents on the Property, if any, and Community Association,|
that these items are Escrow [tems, Borrower shall pay th

Borrower shall promptly discharge any lien which has his Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligati y the lign in a-manner acceptable
to Lender, but only so long as Borrower is performing such ggreement; fb) contests the lien in good faith

Ring: in Lender’s opinion operate to
i :

more than 12 monthly payments,
strument, Lender shall promptly refund to

s, charges, fines, and impositions attrib-
trument, leasehold payments or ground
and Assessments; if any. To the extent
provided in Section 3.

prevent the enforcement of the fien while those proceedings aré-pen
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrument. if Lender determines that any p

lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against ioss by fire, hazards included within the term

Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: {8) a one-time charge for flood
cettification and tracking services; ar (b) a one~tlme charge for flood zone determinatior asd el
services and subsequent charges each time remappings or similar changes occur which reasgha
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of
determiration resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to pur
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, LOAN #: 7001981
articwlar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously. in effect. Borrower
ack Qwiet:iges that the cost of the i insurance coverage so obtained might significantly exceed the cost of

& from the date of disbursement and shall be payable W|th such mterest upon notice from
Wwer reguesting payment,

licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shail include a standard mortgage clause, and shall name Lender as
additional foss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
Froyer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or d on of, the Property, such policy shall include a standard mortgage clause and

shall name Lende as

eds, whether or not the underlymg insurance was required by Lender,
arepair of the Property, if the restoration or repair is economically feasible

id on such i |nsurance proceeds, Lender ShaH rot be requared to
on such proceeds. Fees for public adjusters, or other third parties,
of the insurance proceeds and shall be the sole obligation of
oromically feasible or Lender's security would be lessened,

sums secured by this Security Instrument, whether or not
ch insurance proceeds shall be applied in the order

Applicable Law requires mtéres (e}
pay Borrower any interest or ea Fh
retained by Borrower shall not He:4
Borrower. I the restoration or repal

miay file, negotiate and settle any avanfable insurance
-respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
rrower's rights to any insurance proceeds
e or this Security Instrument, and {b) any
if unearned premiums paid by Borrower)
h rights are applicable to the coverage
to repair or restore the Property or to pay
gher or not then due.
ropertyas Borrower's principal residence
i ntinue to occupy the Property as
pancy. unless Lender otherwise
less extenuating circumnstances

claim and related matters. if Borrower db
insurance carrier has offered to settle a ¢lai
period will begin when the notice is given. |
tion 22 or otherwise, Borrower hereby assigns to Lender (a)
in an amount not to exceed the amounts unpait under th
other of Borrower's rights (other than the right to any séfuri
under all insurance policies covering the Property. inSofdr as
of the Property. Lender may use the insurance proceegls eith
amounts unpaid under the Note or this Security instiur

6. Occupancy. Borrower shall occupy, establish,
within 60 days after the execution of this Security Instrurierit
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

1. Preservat:on, Maintenance and Protection of the'P

ections. Borrower shall not

ant to Section 5 that repair or restoration is not economlcally feasible, Borrowg shall promptfy repair the
mpation proceeds are

paid in connection with damage to, er the taking of, the Property Borrow 51l be'responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. ] i
proceeds for the repairs and restoration in a single payment or in a series ngresg’ payments as the
work is completed. 1f the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upon and inspections ofthe’

Borrower notice at the time of or prior to such an interior inspection specifying su hle‘tause.
8. Borrower’s Loan Application. Borrower shall be in defaultif, during the L ige pEOCESS,
Borrower or any persons or entities acting at the direction of Borrower or with Borrdwet: il dge or
consent gave materially false, misleading, or inaccurate information or statements to L. nid !
provide Lender with material information) in connection with the Loan. Material represgntati :
but are not limited to, representations concerning Borrower's occupancy of the Property as’Barfowe!
principal residence,
9. Protection of Lender’s Interest in the Property and Rights Under this Securlt Iristru
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insiguiment, (&)
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights ug
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitute
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LOAN #: 7001991
fforcement af alien which may attain pricrity over this Security Instrument or to enfarce laws or regulations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
spriate to protect Lender's interest in the Property and rights under this Security Instrument, including
prot phingand/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
JRclude, but are notlimited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paylng reasonable attorneys’ fees to protect its interest

_rs no liability for not taking any or all actions authorized under this Section 9.
UFsed by Lender under this Section 9 shall become additional debt of Borrower
strument, These amounts shall bear interest at the Note rate from the date of

Any ﬂamoum&- i
secured by this S

e leasehald estate and interests herein conveyed or terminate or cancel
hallnot, without the express written consent of Lender, alter or amend the

that previously prowded su“ )
ments toward the premiums for
coverage substantially equivalg

equivalent to the cost to Borrower o
gage insurer selected by Lender. ks

age Insurance, Borrower shall pay the premiums required to obtain
&i"'t"gage Insurance previously in effect, at.a cost Substantially

; endcr will accept, use and retain these payments as
urance, Such loss reserve shall be non-refundable,
wiately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such I05$ réserve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the amiglint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insuragée’f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requirechio sitake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shali ps emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundabledoss until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreerent betyreen Borrower and Lender providing for
such termination or until termination is required by Appl N{)thmg in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the'N

Martgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify theirs
are on terms and conditions that are satisfactory to the mortga
to these agreements, These agreements may require the mortgag
source of funds that the morigage insurer may have available (wh
Mortgage Insurance premiums}.

As aresult of these agreements, Lender, any purchaser of the N
cther entity, or any affiliate of any of the faregoing, may receive (direct
from (or might be characterized as) a portion of Borrower’s payments for Mortg
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If gugH
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe;

(b) Any such agreements will not affect the rights Borrower has - if any* wit}
Mortgage Insurance under the Homeowners Protection Act of 1988 or any oth
may include the right to receive certain disclosures, to request and obtain ca I;é ilo i
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ehgtior 1o rete
arefund of any Mortgage Insurance premiums that were unearned at the time of such cangella
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee 5
assigned to and shall be paid to Lender. . ‘

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ¢t repg
the Property, if the restoration or repair is economically feasible and Lender's security is not le '

when the insurance coverage ceasedto
a nan-refundable loss reserve in lieu of

urchases he Note) for certaln fossesit may

rce from time totime, and may
e Iosses These agreements

ke payments using any
ide funds obtained from
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LOAN #: 7001991
uring.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
"Lghder has had an opportunity to inspect such Property to ensure the work has been completed to
ger's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
& repdirs.and restoration in a single disbursement or in a series of progress payments as the work is

Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. Ifthe restoration or repair is not economically feasible or Lender's security would

due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,

utgs secured by this Security Instrument immediately before the partial taking,
£ss Borrower and Lender otherwise agree in writing, the sums secured by

Ny balance shall be paid 10 Borrower,
truction, or loss in value of the Property in which the fair market value

taking, destruction, ordos
Inthe eventofa partiaj :

writing, tHe Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethér o’ not the sums are then due.

it the Property is abandoneg by Bor_rcm{é"’“ or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seriteneej offers to make an award to setile a claim for damages, Borrower
fails to respond to Lender within 3@ day he date the notice is given, Lender is authorized to callect
and apply the Miscellaneous Proceeds e a resigration or repair of the Property or to the sums secured
by this Security Instrument, whether or e adu‘ . "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the Harly‘against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actiosf or proceeding, whether civil ¢r ¢riminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectio™1%, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiudes farfeiture of the Property or other material
impairment of Lender's interest in the Property or ri i
any award or claim for damages that are attributablé t
are hereby assigned and shall be paid to Lender,

All Miscellanecus Proceeds that are not applied to
in the arder provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender ot a Waive ,
ment or madification of amortization of the sums secured by nstrurment granted by Lender {o
Borrower or any Successor in Interest of Borrower shall not 1@ release the liability of Borrower or
any Successors in Interest of Borrawer, Lender shall not be reguiredtd coimmence proceedings against any
Successor in Interest of Borrower or to refuse 10 extend time forpay i izati
of the sums secured by this Security Instrument by reason of any derfand m
or any Successors in Interest of Borrower. Any forbearance by Lend
including, without limitation, Lender’s acceptance of payments from third persé
in Interest of Borrower or in amounts less than the amount then dueiskall.not
the exercise of any right or remedy

r. Extension of the time for pay-

sing any right or remedy
. entities or Successors

and agrees that Borrower’s obhgauons and Ilablllty shall be joint and sev al. Howewvier an_y Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signer” -signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interestir'the ty under the
terms of th|s Secur:ty Instrument; (b} is not personally obligated to pay the surs.secur i

make any accommodations with regard to the terms of this Security Instrument
€O-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who ¢
obhgat:ons under this Security Instrument in writing, and is approved by Lender, sh#
rower's rights and benefits under this Security Instrument. Borrower shall not be release B
obligations and liability under this Security Instrument unless Lender agrees to such release i
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. L.ender may charge Borrower fees for services performed in connectian’y
rower’s defautt, for the purpose of protecting Lender's interest in the Property and rights under this.Sec
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, |

Initialée 22
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LOAN #: 7001991
sother fees, the absence of express authority in this Security instrument to charge a specific fee to
rOwer shalt not be construed as a prohibition on the charging of such fee. Lender may not charge fees
gire expressly prohibited by this Security Instrument or by Applicable Law.
tqan is subject to a law which sets maximum loan charges and that law i is fi inally interpreted

eated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

15. Notices. tices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any orrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower’s notice

mge if adh ess. If Lender specifies a procedure for reportmg Barrower's change
éll on
r‘IOt_Ice

of address, then Borm:w
may be only one designa
Lender shall be given by
unless Lender has desig
Security Instrument shall ndthe. 4
any notu:e reqmred by this Sec

ress under this Security Instrument at any one time. Any notice to
r by mailing it by first class mail to Lender’s address stated herein
ress by notice to Borrower. Any notice in connection with this
0 have been given 1o Lender untif actualty received by Lender. If

siuirement under this Security Instrument.,
af Construction. This Security Instrument shallbe governed

such silence shall not be construed as & prohiy
provision or clause of this Security Instruinesit g#'the Note conflicts with Applicable Law such conflict shall
not affect other provisions of this Securit
conflicting provision,

As used in this Security Instrument: {
corresponding neuter words or words of the feminine gent (b) words in the smgular shall mean and
include the pluraI and vice versa; and (c) the word "may” g ole discretion without any obligation 10

estinthe Property” means any legal or beneﬂcnal mter { ppey, including but not limited to, those
beneficial interests transferred in a bond for deed, contraitt’ -
agreement, the intent of which is the transfer of titie by Borr Gre date to a, purchaser.

If all or any part of the Property or any Interestin the Pro transferred {or if Borrawer is not
a natural person and a heneficial interest in Borrower is sol transfmr@d) Without Lender's prior written
consent, Lender may require immediate payment in full of : b
However, this option shall not be exercised by Lender if such eweﬂ‘*ﬁ

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior 1o the expiration of this period, Lender may invoke any
instrument withott further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower m
rower shall have the right to have enforcement of this Security Instrument d

ted by Applicable Law.
fac };_:ratlon The notice shall

Security Instrument (b} such other period as Applicable Law might specify for i .
right to reinstate; or {¢) entry of a judgment enforcing this Security Instrument:Thdse
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but no
altorneys’ fees, property inspection and valuaticn fees, and other fees incurred for th
ing Lender's interest in the Property and rights under this Security Instrument; and (dfte
as Lender may reasonably require to assure that Lender's interest in the Property and gﬁtg fngh
Security Instrument, and Borrower's obligation to pay the sums secured by this Security In 'mem shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums ard] exper
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cextlﬁed
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon aa
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

é’hent and the
erients; {(c)

WASHINGTON--Single Family--Fanrie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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“LOAN #: 7001991
effective as if no acceleration had ocecurred. However, this right to reinstate shall not apply in the case
acceeration under Section 18,

. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Gle-{together with this Security Instrument) can be sold one or more times without prior notice to
, Sale might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic

der the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
10 which payments should be made and any other information RESPA requires in

ervicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

der may commence, join, or be joined to anyjudicial action (as either an indi-
*0f & c!ass) that arises from the other party’s actions pursuant to this Security

5t elapse before certain action can be taken, that tlme period will be
of this paragraph. The notice of accelerauon and opportunity to
cure given to Borrower pi
to Section 18 shall be de
this Section 20. b

21. Hazardous Substanc % used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic orhagardo "Bstances poliutants, or wastes by Environmental Law and
the following substances: gasoling,
cides and herbicides, volatile solvp

ws and laws of the jurisdiction where the Property
rial prolectlon {c’ Enwronmenta\ Cleanup includes
any response action, remedial actio
"Environmental Condition” means a ot
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Haz
do, nor allow anyone else to do, anything affecting the Prop&
Law, (b} which creates an Environmental Condition, or {£)
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recogniz
maintenance of the Property (mcludmg but not I:m;te

ence, use, disposal, storage, or release of any Hazardous
: . on or in the Property. Borrower shall not
(a) that is in violation of any Environmental
due to the presence, use, or release of
s the value of the Praperty. The preced-
agje on the Property of small guantities of
yopriate to normal residential uses and to
rdeu&substanccs in consumer produCtS)

or other action by any governmental or regulatory agency O ate
Hazardous Substance or Environmental Law of which Borr r has

1arge, release or threat of release
.use or release of a Hazard-
ous Substance which adversely affects the value of the Property ar feams, or is notified by any
governmental or regulatory authority, or any private party, that any i
Hazardous Substance affecting the Property is necessary, Borrower ishall
remedial actions in accordance with Environmental Law, Nathing
Lender for an Environmental Cleanup.

ptly take all necessary
reate any obligation on

it not prior to
‘shall specify:
30’ days from
1) bhat failure to
N g ihe sums

acceleration under Section 18 unless Applicable Law provides otherwise
{a) the default; (b} the action required to cure the default; {c) a date, not.l
the date the notice is given to Borrower, by which the default must be cured;
cure the default onor before the date specified in the notice may result in ace;

than 120 days in the future. The notice shall further inform Borrower of the rig tod

acceleration, the right to bring a court action to assert the non-existence of a defauii
defense of Borrower to acceleration and sale, and any other matters required to bé istlude
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attomey
and costs of title evidence.

Initials:
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LOAN #: 7001991
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold, Trustee and
cier shall take such action regarding notice of sale and shall give such notices to Borrower and

ver to the purchaser Trustee’s deed conveying the Property without any
expressed or implied. The recitals in the Trustee's deed shall-be prima facie

the following arde
and attorneys’ fees; 1b)
person or persons iet
the sale took piace.

23. Reconveyance
request Trustee to rec

ilexpenses of the sale, including, but not limited to, reasonable Trustee's
Il sums secured by this Security Instrument; and (c) any excess to the
lly.entitled to it or to the clerk of the superior court of the county in which

payment of all sums secured by this Security Instrument, Lender shall
he.Rroperty and shall surrender this Security Instrument and all nates evi-
dencing debt secureg’by ty Instrument to Trustee. Trustee shall reconvey the Property without
warranty 10 the persorvor persons iegally entitled to it. Such person or persons shalt pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In acénsdance with Applicable Law, Lender may from time to time appoint
a successor trustee to any, Trustee a ted hereunder who has ceased to act. Without conveyance of
the Property, the successorsustee succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. .

25. Use of Property. The noi‘used principally for agricultural purposes.

26. Attorneys’ Fees. Lendér shat ititied to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constr rge any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security hall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedi

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.,

: e terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrg recorded with it.

f% ~ gm 2 4/ Z’—V 70/9Seal)
KIMARIE K. SCHQLZ :: / : . DATE

4’4&%,«, T g%’ ' ’// ‘71‘/2&/ 4 Seal)
NATHANH. SCHOLZ ™ A . DATE

Initial
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LOAN #: 7001991

COUNTY OF:;E SQ Ej o4 ss:

¥ personally appeared before me KIMARIE K. SCHOLZ AND NATHAN H.

s knbwn to be the individual partyfpartiegescribed in and who executed the

going instrument, and acknowledged that he/sh ¢fthey Bigned the same as his/
%

vizilintary act and deed, for the uses and purppges therein mgntioned.
my*kand and official seal this ALty day of g_ij'

Karen 2

oy

Notary Public in and for the St
Washington, residing at

Lender: Peoples Bank %

NMLS ID: 405872 WOTRRY % 3

Loan QOriginator: Carolyn Llo O >§

NMLS ID: 487364 PUB S
%ﬁ‘r'...éo\s’
S OF WS
2y, “\\“ .

Hasgg i

Initials:
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MIN: 1001359-0007001949-9

1-4 FAMILY RIDER

(Assignment of Rents)
-203B

THIS 1 4
and is incorp
gage, Deed:oFTry

given by th undefélgn
Bank, a State Chartered’B

IDER is made this 23rd day of April, 2015

o and shall be deemed to amend and supplement the Mort-
" Security Deed (the “Security Instrument”) of the same date
(the “Borrower") to secure Borrower’s Note to  Peoples

' (the “Lender”)
he Property described in the Security Instrument

1-4 FAMILY COVENANT
in the Security Instrument, Bo
follows:

A. ADDITIONALPRDPERTYS‘,BJECTT s THE SECURITY INSTRUMENT. In
addition to the Property described in Securif; ument, the following items now
or hereafter attached to the Property to th .they are fixtures are added to the
Property description, and shall also const the Froperty covered by the Security
Instrument; building materials, appliances : ds of every nature whatsoever
now or hereafter located in, on, or used, w-be used in connection with
the Property, including, but not limited to, : the"“-'-purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access ‘control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, range rigerators, dishwash-
ers, dlsposals washers, dryers, awnings, storm’ torm doors, screens,
bfinds, shades, curtains and curtain rods, attached cabinets, paneling
and attached floor coverings, all of which, including re ts and additions
thereto, shall be deemed to be and remain a part of the Prop covered by the
Securnty Instrument. All of the foregoing together with, th i
the Security [nstrument (or the leasehold estate if the S&¢ strument is on a
leasehold) are referred to in this 1-4 Family Rider and the i trument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrow
agree to or make a change in the use of the Property or its zon|
unless Lender has agreed in writing to the change. Borrower shz
laws, ordinances, regulations and requirements of any governm
cable to the Property.

©n to the covenants and agreements made
nd Lender further covenant and agree as

C. SUBORDINATE LIENS. Except as permitted by federal law, Borm
not allow any lien inferior to the Security Instrument to be perfected '
Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shail maintain insurance agarﬁs
loss in addition to the other hazards for which insurance is required by S

Initials:
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LOAN #: 7001991
. “B@RROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

QRR@WER’S OCCUPANCY. Unless Lender and Borrower otherwise agree
Se n 6 concerning Borrower’s occupancy of the Property is deleted.

T OF LEASES. Upon Lender’s request after default, Borrower
r all leases of the Property and all security deposits made in
os of the Property. Upon the assignment, Lender shall have

shall ass:gn to
conn_ectlon w'

leases, in Lénder's'sqle'discretion. As used in this paragraph G, the word “lease”
shall mean "subleasé’.if the Security Instrument is on a leasehold.

Iuteiy and unconditionally assigns and transfers to
s (“Rents”) of the Property, regardless of to whom
ayable Borrower authorizes Lender or Lender’s
agrees that each tenant of the Property shall pay
agents. However, Borrower shall receive the Rents
otice of default pursuant to Section 22 of the
s given notice to the tenant(s} that the Rents
agent. This assignment of Rents:constitutes
gignment for additional security only.

ult te'Borrower: (i) all Rents received by Borrower

the Rents of the Praﬁa;gx,y ar
agents to collect the Rents
the Rentsto LenderorlLe
until (i) Lender has giver
Security Instrument and (
are to be paid to Lender ori
an absolute assignment and n

If Lender gives notice of def:

trument; (ii) Lender shall be entitled to collect
aperty; (iii) Borrower agrees that each tenant
aid to Lender or Lender’s agents
unless applicable law provides

and receive all of the Rents of the'!
of the Property shail pay all Rents die and
upon Lender’s written demand to the tena ‘
otherwise, all Rents collected by Lender osienders agents shall be applied first to
the costs of taking control of and managing he perty and collecting the Rents,
including, but not limited to, attorney’s fees, receivar’s fees, premiums onreceiver's
bonds, repair and mamtenance costs, ing ce premiums, taxes, assessments
and other charges on the Property, and the ums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judi . appointed receiver shall
be liable to account for only those Rents actually re ; and (vi) Lender shall
i i ‘ ’ ion of and manage the
operty without any

Property and collect the Rents and profits derive
showing as to the inadequacy of the Property as secli
If the Rents of the Property are not sufficient to cove:
of and managing the Property and of collecting the Rents am funds expended
by Lender for such purposes shall become indebtedhgss. of aower to Lender
secured by the Security Instrument pursuant to Section™9: .
Borrower represents and warrants that Borrower has d. any prior
assignment of the Rents and has not performed, and will not, any act that
would prevent Lender from exercising its rights under this
Lender, or Lender’s agents or a judicially appointed récef
required to enter upon, take control of or maintain the Property bef:
notice of default to Borrower. However, Lender, or Lender’s age|
appointed receiver, may do so at any time when a default occurs. Arf ation
of Rents shall not cure or waive any default or invalidate any otherrig
of Lender. This assignment of Rents of the Property shall termma
sums secured by the Security Instrument are paid in full. "

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach unde:
or agreement in which Lender has an interest shall be a breach under the's 'ecurlt

s

Instrument and Lender may invoke any of the remedies permltted by the &

Instrument.

" Initials?
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"LOAN #: 7001991
BELOW, Borrower accepts and agrees to the terms and covenants

H/' 24 7o /S (Seal)
“DATE

L/Zﬁ Y, -1/4'7//? 2/ (Seal)
NATHAN H. SCHOLZ 7 ' - DATE

ey X

F3170RDU 0307
F3170RLU
215 10:34 AM PST
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
, 2 this 23rd day of April, 2015 : andis
incorporated imic, andvamends and supplements the Deed of Trust (the "Security
Instrument”) of the'sa ate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

Chartered Bank

("Lender") of the sar sapd covering the Property described in the Security
Instrument, which is lacated ate” .~ ‘

572-574 Neff Circle, Biir n, WA 98233.

In addition to the covenants ati
and Lender further covenant an
follows:

A. DEFINITIONS

¢ments made inthe Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section oflig Security Instrument is amended as follows:

“"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9 26,

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instruriie ‘Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is acting
organized and existing under the laws of Delaware, and has'an atgdress and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888Y 679-MERS. MERS is
appoeinted as the Nominee for Lender to exercise the rights, dulies

Lender as Lender may from time to time direct, including but nct ¥#mife pointing a
successor trustee, assigning, or releasing, in whole or in part this. Sec strument,
foreclosing or directing Trustee to institute foreclosure of this Se strument,
or taking such other actions as Lender may deem necessary o & under

this Security Instrument. The term "MERS” includes any successcis, ssigns of
MERS. This appointment shall inure to and bind MERS, its successg :
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition: :

"Nominee” means one designated to act for another as its represe"
a limited purpose. .

MERS RIDER - Single Family - Fannie Mao/Freddie Mac UNIFORM INSTRUMENT o
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NSFER OF RIGHTS IN THE PROPERTY =

fer of Rights in the Property section of the Security Instrument is
:as follows:

i 3 Instrument secures to Lender: (i} the repayment of the Loan, and
all renewals,

ns and modifications of the Note; and (ii) the performance of
Borrower's ¢¢ nts ‘and agreements under this Security Instrument and the Note.
For this purgic oregwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the*fgllowing described proPerty located in the '
County [

Nype of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:

NO. BSP 2-14, approved November 24, 2014,

¥ 2 under Auditor's File No. 201411250124, records of
Skagit County, Washingto ing a portion of Lot 72, "Plat of the Burlington
Acreage Property",'and.the Southeast 1/4 of the Northwest 1/4 of Section 5,
Township 34 North, Range.4 East, W.M. Situate in the City of Burlington,
County of Skagit, State of Washington. .

Lot 3 BSP 2-14; Being A 72, Burlington Acreage '

APN #: 8091-000-003-010¢

Skagit _
Lot 3, BINDING SIFE PLAN
recorded Novembey 25, 20

which currently has the address of ircle, Burlington,

[Street][City]

WA 98233 ("Property Addi
[State] [Zip Code]

. hereafter -erected on the
‘now or hereafter a part of
' covered by this Security
ity Instrument as the

TOGETHER WITH all the improvem Ry
property, and all easements, appurtenances, and fixtures
the property. All replacements and additions shali also
Instrument.” All of the foregoing is referred to in, thi
"Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any naotice required by Applicable Llaw or this Security
[nstrument to be served on Lender must be served or, MERS as the designated
Nominee for Lender. Borrower understands and agrees ti a5 the designated
Nominee for Lender, has the right to exercise any or all intérésts granted by Borrower
to Lender, including, but not limited to, the right to foreclose and selthe Property;
and to take any action required of Lender including, but not imited 19, assigning and
releasing this Security Instrument, and substituting a successarr

C. NOTICES

Section 15 of the Security Instrument is amended to read

15. Notices. All notices given by Borrower or Lender in conri
Security Instrument must be in writing. Any notice to Borrower in conné:
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to all 'Sey
unless Applicable Law expressly requires otherwise. The notice address+shall
the Property Address unless Borrower has designated a substitute notice addr

MERS RIDER - Single Family - Fannio Mae/Freddie Mac UNIFORM INSTRUMENT .
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by notic Lender. Borrower shall J)romptiy notify Lender of Borrower's change of
address. I Lenider specifies a procedure for reporting Borrower’s change of address,
therr-Beot hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
vhotice to Lender shall be given by delivering it or by mailing it by first
‘ rs address stated herein unless Lender has designated another
address by n Borrower, Borrower acknowledges that any notice Borrower
rovides to st also be provided to MERS as Nominee for Lender unti
ERS’ Nomingeinterest is terminated. Any notice provided by Borrower in connection
with this Security Irstrument will not be deemed to have béen given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shali not be deemed 1@ have been given to Lender until actualg( received by Lender. If
any notice requirg ecurity Instrument is also required under Applicable Law,
the Applicable Lav ement will satisfy the corresponding requirement under this
Security Instrument. :

D. SALE OF NOT:
Section 20 of the Séc

20.Sale of Note; Ching
or a partial interest in the N&
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lender: s

* OF LOAN SERVICER; NOTICE O_F GRIEVANCE
ment is amended to read as follows:

an Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
tice te“Borrower. Lender acknowledges that until it
Nomifieg interest in this Security Instrument, MERS

| Hie authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also mightbe one of more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.¢hange of the Loan Servicer, Borrower
will be given written notice of the change. state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa viced by a Loan Servicer other
than the purchaser of the Note, the mortgag servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to aisuccessor Loan Servicer
and are not assumed by the Note purchaser unk ise provided by the Note
purchaser. :

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member of _
other Elarty‘s actions pursuant to this Security Instrument raifleges that the other

arty has breached any provision of, or any dut?r : b% reasor.of, this Security
nstrument, untit such Borrower or Lender has notified thepther party.{with such notice
given in compliance with the requirements of Section 15) 1 dlleged breach and
afforded the other party hereto a reasonable period after the giving ofsuch notice to
take corrective action. If Applicable Law provides a time peiigod whick"must elapse
before certain action can be taken, that time period will be deerned asonable
for purposes of this paragraph. The notice of acceleration and oppartani fure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ¢ take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

be joined to any judicial
lass) that arises from the

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lc_énd-era ER
may from time to time appoint a successor trustee to any Trustee appointed hereun
who has ceased to act. Without conveyance of the Property, the sticcessor
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BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

Y77 SIS (Seal)
' DATE

47" 2»{/2::# 57 (Seal)

DATE
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