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ASSIGNMENT OF RENTS

AR

Reference # (if applics
Grantor{s):
1. HOUSTON, CLINTON €&

Additional on page

Grantee(s)
1. Skagit Bank

3, Blk 2, Robertson-Everett Add.
Additional on page 2

Legal Description: Ptn Lot 10,

whose address is 8626 PINKERTON RD, ANACOE A 98221 9329 {referred to below as
"Grantor”) and Skagit Bank, whose mailing 1 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below as
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T. For valuable consideration, Grantor hereby assigns, grants a continuing security
rid conveys to Lender all of Grantor's right, title, and interest in and to the Rents

E.XQEPT the West 20 feet thereof, and all of lots 11, 12 and 13, Block 2,

4 Unless and until Lender exercises its right to collect the Rents as provided
helow and s0 long ag thete |s o defau ¢ under this Assignment, Grantor may remain in possession and control of and
y he Rants, prowded that the granting of the right to collect the Rents shali

Ownership. Grantor is entitle i Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to i iti

convey the F!ants to Lender.

No Prior Assignment. Grantor has not
instrument now in force.

No Further Transfer. Grantor will not se
Rents except as provided in this Assignm

enants of the Property advising them of this
Lender's agant.

he Property; demand, collect and recsive from
ts; institute and carry on all legal proceedings
edings as may be necessary to recover

Enter the Property. Lender may enter upon and tak
the tenants or from any other persons liable therefor afl, of

roperty and keep the same in repair;
uipment, and of all continuing costs
so to pay all taxes, assessments and

Maintain the Property. Lender may enter upon the Property
to pay the costs thereof and of afl servncas of ali employees,

Compliance with Laws. Lender may do any and all things to éﬂgf: )
Washington and also all other laws, rules, orders, ordinances and requnr i
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender riy
name or in Grantor's name, to rent and manage the Property, including the céiiec

Other Acts. Lender may do all such othar things and acts with respect to thg"Proper Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantoriand t g% all of the powers of
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts
Lender shall have performed one or more of the foregoing acts or things shall not requi
specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection wnt%
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender,
determine the application of any and all Rents received by it; however, any such Rents recer
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedrgss ssiu
Assignment, and shall be payable on demand, with interest at the Note rate from date of axpenditure it

FULL PERFORMANCE. |f Grantor pays all of the Indebtedness when due and otherwisae performs
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execiate;,
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financir

fite evidencing Lender's security interest in the Rents and the Property. Any termination fee required
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, includi
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pa
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated tol takg ny
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interasts, encumbrances and other ¢laims, at any time levied or placed on the Rents or the Property and paying all costs
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; maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such

 then bear interest at the rate charged under the Note from the date incurred or paid by Lender to tha date
y Grantor. All such expenses will become a part of the Indebtedriess and, at Lender's option, will [A)
mand; {B) be added to the balance of the Note and be apportioned among and be payable with any
énts to become due during either (1) the term of any applicable insurance policy; or (2) the
‘ the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's

o
instamght pa
remaining term

ment or in any of the Related Documents or to comply with or to perform any term,
ition contained in any other agreement between Lender and Grantor.

Default on Oth

Failure of Grantor within the time required by this Assignment to make any payment
for taxes or ins J

) er payment necessary to prevent filing of or to effect discharge of any lien.
Environmental Default.*
condition cuntained in any

False Statements.
Grantor's behalf undg
either now or at the ti

any party to comply with or perform when due any term, obligation, covenant or
onmental agreement executed in connection with the Property.

ifiy;sepresentation or statement made or furnished to Lender by Grantor or on
sgigameént or the Related Documents is false or misleading in any material respect,
add or fugnished or becomes talse or misleading at any time thereafter.

his As@figf ent or any of the Related Documents ceases to be in full force and etfect
eral docziment to create a valid and perfected security interest or lien) at any time and

Defective Collateralizatior;
{including failure of any ¢
for any reason.

Deaath or Insolvency. The desth

Arantor or the dissolution or termination of Grantor's existence as a going
jpointment of a receiver for any part of Grantor's property. any
pe of creditor workout, or the commencement of any proceeding

Creditor or Forfeiture Proceedings: :
proceeding, self-help, repossession or ar

h&r methad, by any creditor of Grantor or by any governmental agency
against the Rents of any property secu 5

he | edness, This includes a garmishment of any of Grantor's

good faith dispute by Grantor as to the va
farfeiture proceeding and if Grantor gives Lgi written notice of the creditor or forfeiture proceeding and deposits
ditor or forfeiture proceeding, in an ampunt determined by Lender,

ve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events &t
or accommodation party of any of the Indebtedness or, ANy
dies or becomes incompetent, or revokes or dispysds
Indebtedness.

ith respect to any guarantor, endorser, surety,
r, endorser, surety, or accommaodation party
of, or liability under, any Guaranty of the

Adverse Change. A material adverse change occur
praspect of payment or performance of the Indebtedness ¥

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of a
may exercise any one or mare of the following rights and remedie
by law:

It and at any time thereafter, Lender
any other rights or remedies provided

Accelerate Indebtedness. Lender shall have the right at its optiof¥
Indebtedness immediately due and payable, including any prepayment
pay.

Collect Rents. Lender shall have the right, without notice to Granto
collect the Rents, including amounts past due and unpaid, and apply th
costs, against the Indebtedness. In furtherance of this right, Lender sha)
Lender's Right to Receive and Collect Rents Section, above. If the Rent d by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrume; ceived in payment thereof in
the name of Grantor and to negotiate the same and cotlect the proceeds. Payinents by tar s or other users to
Lender in response to Lender's demand shall satisfy the obligations for which t Y re made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights,undsi this sybipdragraph either in
person, by agent, or through a receiver.

ights provided for in the

Appoint Receiver. lender shall have the right to have a receiver appointed to take poss
the Property, with the power to protect and preserve the Property, to operate the P \
foreclosure or sale, and ta collect the Rents from the Property and apply the proceeds,*over
the receivership, against the Indebtedness. The receiver may serve without bond if permitt
right to the appointment of a recaiver shall exist whether or not the apparent value of ths*Pr
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persg

receiver, #

3 all or any part of
precedinl or pending
! e he cost of

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment,q
law,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any othes, renie
an election to make expenditures or to take action to perform an obligation of Grantor under this A5
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remecdigd

Attorneys' Fees; Expenses. If Lender institutes any suit ar actien to enforce any of the terms of this Assinrde
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at triai gnd
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law;"all:
reasonable expenses Lender incurs that in Lender’'s opinion are necessary at any time for the protection of #s
interest or the enforcement of its rights shall become a part of the indebtedness payable on demand and shailbear
interest at the Note rats from the date of the expenditure until repaid. Expenses caovered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
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dxpénses, whather or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy praceedings
Iu ng efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post—wdgment
ervices, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
4 appraisal fees, title insurance, and fees for the Trusiee, to the extent permitted by applicable law.
will pay any court costs, in addition to all other sums provided by law.

PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

is Assignment, together with any Related Documents, constitutes the entire understanding and
rties as to the matters set forth in this Assignment. No alteration of or amendment to this
effective unless given in writing and signed by the party or parties sought to be charged or

gignment will be govarnad by federal law applicable to Lender and, to the extent not
he laws of the State of Washington without regard to its conflicts of law provisions.
tcepted by Lendar in the State of Washington.

Merger, Thera shall ke me er of the interest or estate preated bv this assngnment wuth any other interest or
estate in the Property
of Lender.

Interpretation. (1) % | Lasas where there is mare than one Borrower ar Grantor, then all words used in this
Assignment in the si
requite. {2} |If more than ane pers in signs this Assignment as "Grantos," the obligations of each Grantor are joint
and several. This meart that if Le er brings a lawsuit, Lender may sue any one of more of the Grantors. |If
Borrower and Grantor ar
joined in any lawsuit. :
purposes only. They are not 1 : o interpret or define the provisions ot this Assignment.

No Watver hy Lendar Lender 5 ot be desmed to have waived any rights under this Assignment unless such

shall operate as a waiver of suchui y dither right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute i Lender's right atherwise to demand strict compliance with that
provision or any other prowslon of this ¥ yiment. .No prior waiver by Lender, nor any course of dealing between

der is required under this Assignment, the granting of such
opétitute continuing consent to subsequent instances where such
may be granted or withheld in the sole discretion of Lender.

future transactions. Whenever the cofs
consent by Lender in any instance sha
consent is required and in all cases such cof

Notices. Subject to applicable law, and exégpt for notice required or allowed by law to be given in another
mannar, any notice required to be given un his Assignment shall be given in writing, and shall be effective
when actually delivered, when actually rec aggimile {unless otherwise required by law), when
deposited with a nationally recognized overnight courier, ors#f m&iled, when deposited in the United States mail, as
first class, certified or registerad mail postage prepaid, di .the addresses shown near the beginning of this
Assignment. Any party may change its address for is Assignment by giving formal written notice
to the other parties, specifying that the purpose 4 icg !§ to change the party's address. For notice
purposas, Grantor agreas to keep Lender informed at Subject to applicable
law, and except for notice required or allowed by la n in_another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deg ‘@.given to all Grantors.

Powers of Attorney. The varlous agencies and powers of attor | on Lender under this Assignment are

Lender.

Severability. If a court of competent jurisdiction finds any prev?a'
unenforceable as to any circumstance, that finding shall not™
unenforceable as to any other circumstance. If feasible, the of
that it becomes legal, valid and enforceable. |If the offending pro
considered deleted from this Assignment. Unless atherwise raqy
unenforceablhty of any provision of this Assignment shall not affect th
other provision of this Assignment.

5 Asmgnment to be illegal, invalid, or
ing pravision illegal, invalid, or
all be considered modified so
be so modified, it shall be

the illegality, invalidity, or
alidity or enforceability of any

Successors and Assigns. Subject to any limitations stated in this Assignmieat.en transfs

Assignment shall be binding upon and inure to the benefit of the parties, it uccessors and assigns.

ownarship of the Property becomes vested in a person other than Grantor, Lend

deal W|th Grantor § SUCCEsSOrs with reference to thls Asmgnment and the Indebtaedness,.hy way of forbearance or
d

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and
exemption laws of the State of Washington as to all Indebtedness securad by this Assi

maney of the United States of America. Words and terms used in the singular shall include :the
shall include the singular, as the context may require. Words and terms not otherwise defined i
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNM
be amendad or modified from time to time, together with all exhibits and schedules attached to it
OF RENTS from time to time.

Borrower. The word "Borrower” means CLINTON C HOUSTON.
Default. The word "Default” means tha Default set forth in this Assignment in the section titled "Defau

Event of Default. The words "Event of Default” mean any of the events of default set forth in this As
the default section of this Assignment.

Grantor. The word "Grantor” means CLINTON C HOUSTON.

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.
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The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
under the Note or Related Documents, together with all renewals of, extensions of, medifications of,
sns of and substitutions for the Note or Related Documents and any amounts expended or advanced by
charge Grantor's obligations or expenses incurred by Lender 1o enforce Grantor's obligations under
2nt, together with interest on such amounts as provided in this Assignment.

ord "Lender” means Skagit Bank, its successors and assigns.

:"Nota” means the promissory note dated April 23, 2015, in the original principal amount
ﬁo from Grantor to Lender, together with all renewals of, extensions of, modifications of,
lidations of, and substitutions for the promissory note or agreement.

"Property” means all of Grantor's right, title and interest in and to all the Property as
ment" section of this Assignment.

Related Documén
agreements, envig
deeds, collater
existing, exe

Rents. The word "Reh‘is .
and all present and fut

bonuses, accounts reg
and other payments. and:
now or later, includifig'withowt
and proceeds thereunder.y #

words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security
nd aII other instruments, agreements and documents, whether now or hereafter

THIS

On this day before me, the undersigned Notary Public, pergon
me or proved to me on the basis of satisfactory wldenca 0
ASSIGNMENT OF RENTS, and acknowledged that he or she 'sj
and deed, for the uses and purposes therein mentioned.

STATE OF L(/M—Awudm
COUNTY OF ,éfdéaaof

d CLINTON C HOUSTON, perscnally known to
ndividual described in and who executed the
swignment as his or her free and voluntary act

Given under my hand and official seal this J/

Natary Public in and for the State of 1494
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