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ASSIGNMENT OF RENTS

Reference # (if applicable
Grantor{s):
1. STRANDBERG

Additional on page

Grantee(s)

1. Skagit Bank
Legal Description: Lot 15, Roc th, Phase 1
Additional on page 2

Assessor's Tax Parcel ID#:; 4918- 00 (P125837)

THIS ASSIGNMENT OF RENTS date priil 10, 2015, is made and executed between
STRANDBERG CONSTRUCTION, INC., &“Washington Corporation, whose address is 714
SEAFARER'S WAY STE 201, ANACORTES, WA $8221-2557 {referred to below as "Grantor"}
and Skagit Bank, whose mailing address is 30 an Ave, P O Box 285, Burlington, WA

98233 (referred to below as "Lender”).
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'_I'. For valuable consideration, Grantor hereby ass:gns, grants a continuing security

#o fender, or any one or mare of them, as well as all claims by Lender against Grantor
ther now existing or hereafter arising, whether related or unrelated to the purpose of
o othpewise, whether due or not due, direct or indirect, determined or undstermined,
iquidated, whether Grantor may be liable individually or jointly with others,
: ommodation party or otherwise, and whether recovery upoen such amounts

plus interest thereon, of Gran
or any one or more of them
the Note, whether voluntas
absolute or contingent, fquidated
whether obligated as guardntoy, sk
may be or hereafter may beca

"mgnment as they become due, and shall strictly perform all of
nd until Lender exercises its right to collect the Rents as provided
g Assignment, Grantor may remain in possession and contral of and
operate and manage the Property and collect spvided that the granting of the right to collect the Rents shall

not constitute Lendar's consent to the use of

ents free and clear of all rights, loans, ligns, encumbrances, and
ender in writing.

Ownership. Grantor is entitled to receive
claims except as disclosed to and accepte

Right to Assign. Grantor has the full right, power and authori
cohvey the Rents to Lender. i

No Prior Assignment. Grantor has not previously assi
instrument now in force.

No Further Transfer. Grantor will not sell, agsign, e
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Le
default shall have occurred under this Assignment, to collect a
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and : cjé tha Praperty advising them of this
Assignment and directing all Rents to be paid directly to Lend i

mand, collect and receive from
| carry on all legal proceedings
y be necessary to recover
r persons from the Propearty.

Enter the Property. Lender may enter upon and take possessio o
the tenants ar from any other persons liable therefor, all of the Rentsying
necessary for the protection of the Property, including such proceeding
possession of the Property; collect the Rents and remove any tenant or

Maintain the Property. Lender may enter upon the Property to maintai and keep the same in repair;
to pay the costs thereof and of all services of all employees, including )
and expenses of maintaining the Property in proper repair and condition, aigd al:

water utilities, and the premiums an fire and other insurance effected by Lel

Compliance with Laws. Lender may do any and all things to execute and ¢
Washington and also all other laws, rules, orders, ordinances and requirement of all oth
affecting the Property,

Laase the Property. Lender may rent or lease the whole or any part of the Property, fo
such conditions as Lender may deem appropriata.

Employ Agents. Lender may engage such agent or agents as Lender may deem app
name or in Grantor's nama, to rent and manage the Praperty, including the collection and

Other Acts. Lender may do all such other things and acts with respect to the Prope
appropriate and may act exclusively and solely in the place and stead of Grantor and to have
Grantor for the purposes stated above. i

No Requirement to Act. Lender shall not be required to do any of the feregoing acts or thlngs AN
Lender shall have performed one or more of the foregoing acts or things shall nat require Len
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propest shall ba for;
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole d i /
determine the application of any and all Rents received by it; however, any such Rents received by Lendar s
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lép
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness securet
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligay
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of tarmination of any financing statement on
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ENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
if*Srantor fails to comply with any provision of this Assignment or any Related Documents, including but
tor's faiture 1o discharge or pay when due any amounts Grantor is required to discharge or pay under
r any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any
der deems appropriate, including but not limited to discharging or paying all taxes, liens, security
and other claims, at any time levied or placed on the Rents or the Property and paying all costs
and preserving the Property. All such expenditures incurred or paid by Lender for such
terest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment” Il such expenses will bacome a part of the Indebtedness and, at Lender's option, will (A}
be payable an; {8}, be added to the balance of the Note and be apportioned among and be payable with any
mstallment + me dus during sither (1) the term of any applicable insurance policy; or {2} the
‘ (C) be treated as a balloon payment which will be due and payable at the Note's
ill secure payment of these amounts. Such right shall be in addition to all other rights

to make any payment when due under the indebtedness.

omply with or to perform any other term, obligation, covenant or condition
| ny of the Related Documents or to comply with or to perform any term,

rantor within the time required by this Assignment to make any payment
ent necessary to prevent filing of or to effect discharge of any lien.

candition contained in any en

False Statements. Any warragty,

i) Rela‘ted Documents is false or misleading in any material respect,
b#comes false or misleading at any time thereafter.

q i any of the Related Documents ceases to be in full force and effect
{including failure of any collateral documént 4 create™a valid and perfected security interest or lien) at any time and
for any reason.

Insolvency. The dissolution or termin
the appointment of a receiver for any partd
type of creditor workaut, or the commencemé
against Grantor.

fantor's property, any assignment for the benefit of creditors, any
of any proceeding under any bankruptcy ar insolvency laws by or

Creditor or Forfeiture Proceedings. Cammen C
proceading, self-help, repossession or any other ethod, by.#ny dreditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtegiess. sis includes a garnishment of any of Grantor’s
accounts, including deposit accounts, with Lender, Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or re the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender writtin otice eﬁ the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor o roceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bon

Property Damage or Loss. The Property is lost, stolen, substant “damaged, sold, or borrowed against.

%

Events Affecting Guarantor. Any of the preceding events ofcurs with Les ect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent; revokgs qor disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantys

cordition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insacura.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Befault ancﬁ'a any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in additioy nts or remedies provided
by law:

o declare the entire
culd be required to

Accelerate Indebtedness. Lender shall have the right at its option without notide %0 Grant
Indebtedness immediately due and payable, including any prepayment penaity: thiat Gran

pay.
Collect Rents. Lender shall have the right, without notice to Grantor, to tak 0% @ Property and
collect the Rents, including amounts past due and unpaid, and apply the net profeets, i3 above Lender's

rovided for in the
hen Grantor

costs, against the Indebtedness. In furtherance of this right, Lender shall have ali the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collecied:
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receives
the name of Grantor and to negotiate the same and collect the proceeds. Payments by ;
Lender in response to Lender's demand shall satisfy the obligations for which the paymelit
not any proper grounds for the demand existed. Lender may exercise its rights under this
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession gf
the Property. with the power to protect and preserve the Property, to operate the Property pr
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and '
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by
right to the appointment of a receiver shall exist whether ar not the apparent value of the Property ax add
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from semving’
recaiver,

Cther Remedies. Lender shall have all other rights and remediaes provided in this Assignment or the Note
law.

Electlon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remed
an elaction to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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tneys' Feas: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
der_shall be entitled to recover such sum as the court may adjudge raasonable as attorneys’ fees at trial and
po ppeal. Whether ar not any court action is involved, and to the extent not prohibited by law, all
i xpenses Lender incurs that in Lender's opinion are necessary st any time for the protection of its
e enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
tion, however subjact to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
hetter or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
he cost of searching records, obtaining title reparts (including foreclosure reportsl, surveyors’
ish] fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.

MISCELLANEOUS PROVISIORS. The following miscellaneous provisions are a part of this Assignment:

Amendments. T! ighment, together with any Related Documents, constitutes the entire understanding and
agreament of to the matters set forth in this Assignment. No alteration of or amendment to this
Assignment ghalf nlass given in writing and signed by the party or parties sought to be charged or
bound by the siterati

il be governed by federal law applicable to Lender and, to the extent not
i the State of Washington without regard to its conflicts of law provisions.

Governing Law. T
preempted by federai la
This Assignmeant has b

Merger. There shall b
estate in the Property at &
of Lender.

Interpretation. (1) In all case;
Assignment in the singular shall be' deemg
require. {2} If more than one perspe
and several. This means that if a lawsuit, Lender may sue any one or mere of the Grantors, If
Borrower and Grantor are not the same. pars Lender need not sue Barrowaer first, and that Borrower naed not be
joined in any lawsuit. (3) The names n to patagraphs or sections in this Assignment are for convenience
purposes only. They are not to be used opidefine the provisions of this Assignment.

#d to have waived any rights under this Assignment unless such
No delay or omission on the part of Lender in exerciging any right
other right. A waiver by Lender of a provisian of this Assignment
ender's right otherwise to demand strict compliance with that
provision or any other provision of this Assi t. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver y of Lend: rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender ig d under this Assignment, the granting of such
consent by Lender in any instance shall not constitutg? . consent to subsequent instances where such
withheld in the sole discretion of Lender.

No Waiver by Lender. Lender shall notihé
waiver is given in writing and signed by
shall operate as a waiver of such right or an'
shall not prejudice or constitute a waiver

Notices. Subject to applicable law, and except for
manner, any hotice required to be given under this
when actually delivered, when actually received by %
deposited with a nationally recognized avernight courier, or, if md

first class, certified or registered mail postage prepaid, directed tg'the add
Assignment. Any party may change its address for notices ufdgr this A ;
to the other parties, specifying that the purpose of the noigc'
purposes, Grantor agrees to keep Lender informed at all times®

tice requifed or allowed by law to be given in another
SN hall be given in writing, and shall be effective

: fiess otherwise required by lawl, when
Whet, deposited in the United States mail, as
is5e$ Shown near the beginning of this
snment by giving formal written notice
nge the party's address. For notice
currant address. Subject to applicable
#imgnner, if there is more than one

Powers of Attorney. The various agencies and powers of attorney co ‘é d on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor u s the same are ranounced by
Lender.

Severability. |f a court of competent jurisdiction finds any provision o
unenforceable as to any circumstance, that finding shall not make the “wifengi rovision illegal, invalid, or
urenforceabls as to any other circumstance. If feasible, the offending provisigh shall be censidered modified so
that it becomes legal, valid and enforceable. If the offending provision odified, it shall be
considered deleted from this Assignment. Unless otherwise required by B gality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legali Afprogability of any
other provision of this Assignment.

Successors and Asslgns. Subject to any limitations stated in this Assignment on transfe
Assignment shall be binding upon and inure to the benefit of the parties, their
ownership of the Property becomes vested in a person other than Grantor, Lender, witkio
deal with Grantor's successors with reference to this Assignment and the Indebtedness by Ww
extension without releasing Grantor from the obligations of this Assignment or liability undas

Time is of the Essence. Time Is of the essence in the performance of this Assignmant.

Walver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits gf
exemption laws of the State of Washington as to all Indsbtedness secured by this Assignment.

DEEINITIONS. The following capitalized words and terms shall have the following meanings wiet;
Assignment. Unless specifically stated to the contrary, all references to doflar amounts shaill mean any

money of the United States of America. Words and terms used in the singular shall include the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assig
have the meanings attributed to such terms in the Uniform Commercial Code: k

Assignmant. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMEN
OF RENTS from time to time.

Borrowsr. The word "Borrower™ means STRANDBERG CONSTRUCTION, INC..

&4
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. The word "Default”™ means the Default set forth in this Assignment in the section titled "Default”.

t.of-Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in
ction of this Assignment.

word "Grantor” means STRANDBERG CONSTRUCTION, INC..

he word "Guaranior” means any guarantor, surety, or accommodation party of any or all of the
"Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
of the Note.

rd "Indebtedness” means all principal, interest, and other amounts, costs and expenses
e or Relatad Documents, together with all renewals of, extensions of, modifications of,

ith interest on such amounts as provided in this Assignment, Specifically, without
des all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignins

Lender. The word "Lend ns Skagit Bank, its successors and assigns.

Note. The word "Note” mean promissory note dated April 10, 2015, in the original principal amount
of $315,000.0 to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consilidat) bstitutions for the promissory note or agreement.

Property. The word "Pr : all of Grantor's right, title and interest in and to all the Property as
described in the "Assignm [ his Assignment,

agreements, environmental® agret
deeds, collateral mortgages, an
existing, executed in connectio

guaranties, security agréements, mortgages, deeds of trust, security
her instruments, agreements and documents, whether now or hereafter

be dafﬂ%(ed from such leases of every kind and nature, whether dug

igiit to enfarce such leases and to receive and collect paymant
and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES HAVIN!
PERSONALLY BUT AS AN AUTHORIZED SIGNE
ON BEHALF OF GRANTOR ON APRIL 10, 2015.

EAD ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
AS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

By: ;
NELS G ST
CONSTRUCTION,

L.
\)?sp' i &
J *“\ SRION E k",p iy
& MOTARY @

STATE OF

COUNTY OF _)%&, w )
Cn this / 8 day of %é e, the undersigned
Notary Public, personally appeared NELS G STHANDBERG, President/VP/Trea/Sec cf TRHKE BERG CONSTRUCTION,

INC., and personally known to me or proved to me on the basis of satisfactory avid orized agent of
the corporation that executed the ASSIGNMENT OF RENTS and acknowledged th
voluntary act and deed of the corporation, by autherity of its Bylaws or by resclution cn‘ its b
uses and purposes therein mantioned, and on oath stated that he or she is authorized to exegltg’
fact executed the Assignment gn behalf of the corporation.

By dﬁ&&i&z : « Residing at

Notary Public in and for the State of W My commission expire

LaserPro, Ver. 14.5.10.004 Copr. D+H WUSA Corporation 1997, 2015. All
LACFNLPLAG14.FC TR-24128 PR-2



