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DEED OF TRUST
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DATE: April 10, 201

Reference # (if applicablé
Grantor(s):
1. STRANDBERG CO

Additional on page

Grantee(s)
1. Skagit Bank .
2. Land Title Company of Sk Trustee

Legal Description: Lot 15, Rock Ridge.8quith, Phase 1

Additional on page 2

Assessor's Tax Parcel ID#: 4918-001-0 ,‘_\___‘_‘,_DOOO (P125837)

THIS DEED OF TRUST is dated April 10, 2015, dmong STRANDBERG CONSTRUCTION, INC., a
Washington Corporation, whose address is 714-SEAFARER'S WAY STE 201, ANACORTES.
WA 98221-2557 ("Grantor"); Skagit Bank, whoge-ma ddress is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 & below somatimes as "Lender”
and sometimes as “Beneficiary”); and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to b as "Trustee"}).
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AMNGE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
tgsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
IL{; i jgscribed real property, together with all existing or subsequently arected or affixed buildings,
vements ned fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
without limitation all mmerals oil, gas, geothermal and similar matters, {the "Real Property”)

ROCK RIDGE SOUTH, PHASE 1," as recorded January 24, 2007, under
200701240094, and amended by instrument recorded January 25, 2007,
0. 200701250133, records of Skagit County, Washington.

ition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of ;;‘ t‘fﬂf, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of thepd, V\m thist“move existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary

ilqi.udated whether Grantor may be liable mdnwduallv or jointly with others,
imodation party or atherwise, and whether recovery upon such amounts

enforceable,

rder, all of Grantor's right, title, and interest in and to all leases, Rents, and
gnt is ~oited in accordance with RCW 65.08.070; the lien created by this
éd amd shoate upon the racording of this Deed of Trust. Lender grants to
Grantor a license to collect the Renty” and. which license may be revoked at Lender’s option and shall ba
automatically revoked upon acceleratios art of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Cemmmarcial Code security interest irs fia Pars :Property and Rents.

THIS DEED OF TRUST, INCLUDING THE AS§I sIMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TC SECUR {YMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NO? E RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO Si E ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT B EEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION-LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSD BE AN EVENT OF DEEAU NDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TER :

PAYMENT AND PERFORMANCE. Except as otherwise pfovi kis Deed of Trust, Grantor shall pay to Lander all
amounts secured by this Deed of Trust as they become dug, and §?\al_l§’ strictly and in a timely manner perform all of
Grantar's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gianter agie
Property shall be governed by the following provisions:

profits of the Property. This assi
assignment is intended to be specif

t Grantor's possession and use of the

Possession and Usa. Unti! the occurrence of an Event of Défgult, Grantoe may {1} remain in possession and
control of the Property; {2) use, operate or manage the Propesty; and {3] collect the Rents from the Property
{this privilege is a license from Lender to Grantor automaticail ked upon default). The following provisions
relate to the use of the Property or to other limitations on the Propéft Feal Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nij
stripping of or waste on or to the Praperty or any portion of the Propet
foregoing, Grantor will not remove, or grant to any other party the right to*vasd
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's pri

Removal of Improvements. Grantor shall not demolish or remove any Im
without Lender's prior written consent. As a condition to the removal of any
Grantor to make arrangements satisfactory to Lender to replace such Improvem‘
equal value.

Lender's Right to Enter. Lender and Lender’'s agents and representatives may enter up :
roasonable times to attend to Lender's interests and to inspect the Real Fropert
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, a
compliance by all agents, tenants or other persons or entities of every nature whatscever f
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulati
in effect, of all governmental authorities applicable to the use or gccupancy of the Ptoper Y, i
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such 8
regulation and withhold cempliance during any proceeding, including appropriate appeals, so |
notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety by
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall
acts, in addition to those acts set forth above in this section, which from the character and use of the Prdper
reasonably necessary to protect and praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A) declare immediataly due and paysbl
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Mote or other doct
evidencing the Indebtedness and impose such other conditions as Lender deemns appropriate, upon the sale or transfer,
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der's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
fer” means the conveyance of Real Property or any right, title or interast in the Real Property; whether
r equitable; whether veluntary or involuntary; whather by outright sale, deed, installment sale contract,
tract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
r transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
rnveyance of an interest in the Real Property. If any Grantor is & corporation, partnership or limited
ansfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
nigrests or limited liabifity company interests, as the case may be, of such Grantor. However, this
'he,dxerzised by Lender if such exercise is prohibited by federal law or by Washington law.

following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

fay when due (and in all events prior to delinguency} all taxes, spocial taxes, assessments,
and sewer), fines and |rnposnt|ons levied against or ‘on account of the Property, and shall

shalt maintain
Trust, excep
Trust.

dispute over the oblig S
is filed as a result i ant, @rantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days affer, ‘has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendar 4 fficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dischafge the lisniplus any costs and attorneys' fees, or other charges that could accrue as a
ir{theslien. In any contest, Grantor shall defend itself and Lender and shall
: ment against the Property. Grantor shall name Lender as an additional

obligee under any surety boiid, the contest proceedings

Evidence of Payment. Grantor
or assessments and shall auth

Notice of Construction. Grantor skigi®
serwces are furnished, or any materials®

improvements.

PROPERTY DAMAGE INSURANCE. The followiig grovisions relating to insuring the Property are a part of this Deed of
Trust.

olicies of fire insurance with standard extended
le value covering all improvements on the Real
igurance clause, and with a standard mortgagee

Maintenance of Insurance. Grantor shall procur
coverage endorsements on a fair value basw ﬁaﬂ‘ the full mss'

clause in favor of Lender. Grantor shall also procure ang'mpinta
coverage amounts as Lender may request with Trugdee-and Lersd&r being named as additional insureds in such
liability insurance policies. Additionally, Grantor sha alntaln uch other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as reasonably require. Policies shall be written in
redwrand issued by a company or companies

reasonably acceptable to Lender. Grantor, upon request’y
policies or certificates of insurance in form satisfactory to Lendgr, & ing ‘stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior viriften notice o Lender. Each insurance policy also
shall mclude an endorsement providing that coverage in favor c'f Lender will sot be |mpa|red in any way hy any act,

perty be located in an area designated by
the Administrator of the Federal Emergency Management Agenc asa d hazard area, Grantor agrees to
obtain and maintain Federal Flood Insutance, if available, within 45.days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid princ; f the loan and any prior liens
on the property securing the foan, up to the maximum policy limits set u nal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for loan.

Application of Proceeds. Grantor shall promptly notify Lender of any fo
make proof of lass if Grantor fails to do so within fifteen (15} days ofuh
security is impaired, Lender may, at Lender's elaction, receive and retain t “edg of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectifig the Prop , or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration gnd repa antor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory, i : Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the prépdess “reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any" t whick' have not been
disbursed within 180 days after their receipt and which Lender has not committed to th r restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed ofy
interest, and the remainder, if any, shall be applied to the principal balance of the Indel nder holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid with ‘Grantor as
Grantor's interests may appear.

“the Property. Lendar may
‘Whether or not Lender's

to Lender a report on each existing policy of insurance showing: (1} the name of the i
insurad: (3] the amount of the policy; (4) the property insured, the then current replacement
property, and the manner of determining that value; and (5} the axpiration date of the policy. Grasto
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valu la
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lend
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents,
but not I|m|ted to Grantor's failure to discharge or pay when due any amuunts Grantor is required to dlsc

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, setc@rlt
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuri
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes w
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymaent by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A] be payable o
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be added to the balance of the Note and be apportioned among and be payable with any installment
‘become due during either (1) the term of any applicable insurance policy; or (2) the remaining tarm of
~} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Wil dscure payment of these amounts. Such right shall be in addition to all other rights and remadigs to
be entitled upon Default.

NSE OF TITLE. The following provisions relating to ownership of the Property ara a part of this Deed

nts that: {a) Grantor holds good and marketable title of record to the Property in fee simple,
liens and encumbrances other than those sat farth in the Real Property description or in any
ol?sa: ; title report, or final title opinion issued in favor of, and accepted by, Lender in connection
r and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of

Defense of Trtle 8
title to the Pro” iy

o the exception in the paragraph above, Grantor warrants and will forever defend the
the lawful claims of all persons. In the event any action or proceeding is commenced
r tha interast of Trustea or Lender under this Deed of Trust, Grantor shall defend the
. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
d to be represented in the proceeding by counsel of Lender's own choice, and

rants that the Property and Grantor's use of the Property complies with all
ind regulations of governmental authorities.

ties. All representations, warranties, and agreements made by Grantor in
ytion and delivery of this Dead of Trust, shall be continuing in nature, and
h time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following ifGivisiéngfelating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedirg ondemuation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take suchist
may be the nominal party in such.gfoces
rapresented in the proceeding by ‘gatins
cause to be delivered to Lender such i
time to parmit such participation.

bgjt Lender shall be entitled to participate in the proceeding and to be
¢f iis own choice all at Grantor's expense, and Grantor will deliver or
ménts ang documentation as may be requested by Lender from tima to

Application of Net Proceeds. If all or ai k& Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of coride n, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to ’iha ndebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the awarg after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection wij hthe condemnation.

r shall execute such documents in addition to
oy kender to perfect and continue Lender's lien on

#s described below, together with all expenses
st, including without limitation all taxes, fees,

Current Taxes, Fees and Charges. Upon request b
this Deed of Trust and take whatever other action

incurred in recordlng. perfecting or continuing this E‘:#a
documentary stamps, and other charges for recording or

Taxes. Tha following shall constitute taxes to which this se
Deed of Trust or upon all or any part of the [ndebtedness seiufed by this'Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments e Indebtedness secured by this type
of Deed of Trust, (3] a tax on this type of Deed of Trust chaﬁgé ble ag 1 the Lender or the holder of the Note;

ts of principal and interast made by
Grantor,

to the date of this Deed of
ay exercise any or all of its

(1} pays the tax befare it
n#'section and deposits with

Subsequent Taxes. If any tax to which this section applies is enact L
Trust, this event shall have the same effect as an Event of Default, jarg
available remedies for an Event of Dafault as provided below unless
becomes delinquent, or {2} contests the tax as provided above in the?
Lender cash or a sufficient corporate surety bond or other security satisf.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

{ any of the Property
Commetciai Code

Security Agreament. This instrument shall constitute a Security Agreemen
constitutes fixtures, and Lender shall have all of the rights of a secured party ur
as amended from time to time.

“bysLender to perfect
brdipg*this Deed of
G;antor, file

Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is requ
and continue Lender's security interest in the Rents and Personal Property. [n additi
Trust in tha real property records, Lender may, at any time and without further aut

reimburse Lender for all expenses incurred in perfecting or continuing this security mteres-b
shall not remove, sever or detach the Personal Property from the Property. Upon default, Gr
any Personal Property not affixed to the Property in a manner and at a place reasonably cony,
Lender and make it available to Lender within three {3) days after receipt of written demand fredh
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured party) from
concerning the security interest granted by this Deed of Trust may be obtained (each as require
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurghogs
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execut
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such cffices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance, certificates, and
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sther'documents as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
. and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
ether now owned or hereafter acguired by Grantor. Unless prohibited by law or Lender agrees to the
iting, Grantor shall reimburse Lender for all costs and expenses incurred in connaction with the
d to in this paragraph.

If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
e of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
ttorney-in-fact for the purpose of makmg, executmg, delivering, flllng, recording, and doing aII

FULL PERFGHMAN
imposed upon Gra
reconveyance and sh

his Deed of Trust, Lender shall execute and deliver to Trustee a request for full
:and deliver to Grantor suitable statements of termination of any financing statement on
terest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

of Trust:
Payment Default. Granto
Other Defaults. Grantos

Compliance Default. Failure 1o fply“with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note orin a ocuments.

thin the time required by this Deed of Trust to make any payment

False Statements. Any warranty atuon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Tru ited Documents is false or misleading in any material respect,
either now or at the time made or furnis r bepdmes false or misleading at any time thereafter.

Defective Collateralization. This Deed uit @i any of the Related Documents ceases to be in full force and

time and for any reason.

Insolvency. The dissclution or termination of
the appointment of a receiver for any part of Giantor § prop ;ﬁ', any assignment for the benefit of creditors, any
type of creditor waorkout, or the commencement’ “of any prosée |ﬁg under any bankruptey or insolvency laws by or
against Grantor.

Creditor or Forfeiture Proceedings. Commencementof
proceeding, self-help, repossession or any other methay
against any property securing the Indebtedness. Tk
including deposit accounts, with Lender. However, thik
dispute by Grantor as to the validity or reasonableness o
proceeding and if Grantor gives Lender written notice of the greditor o
Lender monies or a surety bond for the creditor or forfeiture procgeding, i
sole discretion, as being an adequate reserve or bond for the dis

a garnishment of any of Grantor's accounts,
Pefault shall not apply if there is a good faith
i the basis of the creditor or forfeiture

Breach of Other Agreement. Any breach by Grantor under the terim other agreement between Grantor and
Lender that is not remedied within any grace period provided tl i ithout limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, now or later.

Events Affecting Guarantor. Any of the preceding events occurs wi ny Guarantor of any of the

under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's finiy
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this D
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pirstit
an election to make expenditures or to take action to perform an obligation of Grantor
after Grantor's failure to perform, shall not affect Lender's right to declare a default a

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire |
due and payable, including any prepayment penalty which Grantor would be required to p&

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have thy
power of sale and to foreclose by notice and sale, and lender shall have the right v
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hav
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of ary
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceéﬂs.
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require a
other user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are calfect
Lender, then Grantor irrevocably designates Lender as Grantar's attorney-in-fact 10 endorse instruments rece
payment thereof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by t#nants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymei
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights und
subparagraph either in persen, by agent, or through a receiver.
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Int Raceiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

& Property, with the power to protect and preserve the Property, to operate the Property preceding or panding
1 2 or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
ship, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
‘appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
: by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

Scﬁ’e nce. M Grantor remains in possession of the Property after the Property is sold as provided
herwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
| for the use of the Praperty, or (2} vacate the Property immediately upon the demand of

made. Reasonéble nait
Any sale of the Person

tént, permitted by applicable law, Grantor hereby waives any and all rights 1o have
| ex,nwssmg its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property ‘foge er’ar seﬁarately, in one sale or by separate sales. Lender shall be entitled to bid at any

and upon any appeal. sot sy court action is involved, and to the extent not prohlhlted by law, alt
reasonable expenses Lender incyrS thiat in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of 8 ri Bacome a part of the Indebtedness payable on demand and shall bear
interest st the Note rate from t j:x;endlture until repaid. Expenses covered by this paragraph include,
without limitation, however subjest™to a itg under applicable law, Lender's attorneys’ fees and Lender's fegal
expenses, whether or not there is. it, cludlng attornevs fees and expenses for bankruptcy proceedmgs
[including efforts to modify or vacate ari

&'rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Th wing provisions relating to the powers and obligations of Trustee
{pursuant t0 Lender's instructions) are part of this Deed of Trust

matter of law, Trustee shall have the power to
ritten requast of Lender and Grantor: [a) join in
a dedication of streets or other rights to the
n on the Real Property; and (¢} join in any

Powers of Trustee, In addition to all powers of Trustee arig
take the following actions with respect to the Property u

preparing and filing a map or plat of the Real Property, i
public; [b) join in granting any easement or crea
subordination or other agreement affecting this Deed &f T

Obligations to Notify. Trustea shall not be obligated t
trust deed or lien, or of any action or proceeding in wh
raquired by applicable law, or unless the action or proceeding is

Trustea. Trustee shall meet all qualifications required for Tr ]
and remedies set forth above, with respect to all or any par 4y, the Trustee shall have the right to

v fudicial foreclosure, in either case in

tender and recorded in the
ntain, in addition to all other
he book and page or the

office of the recorder of Skagit County, Stata of Washington. The mst
matters requured by state law, tha names of the ongunal Lender, Trus

interest. The successar
#hd dutles conferred upon the
‘ ‘ég shall govern to the

and the instrument shall be executed and acknowledged by Lender or e !
trustes, without conveyance of the Property, shall succeed to all the title, po
Trustss in this Daed of Trust and by applicable law. This procedure for substt
exciusion of all other provisions for substitution.

nother manner,
afault and any
lly received by

NOTICES. Subject to applicable law, and except for notice required or allowed by 12
any notice raquired to be given under this Deed of Trust, including without limitat )
notice of sale shall be given in writing, and shall be effective when actually deliverad, wk
telefacs:mlle {unless otherwuse raquured by law}, when deposned W|th a natlonally recogn Do i

the addresses shown near the beginning of this Daed of Trust
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as sh :
th|s Deed of Trust. Anv party may change its address for notices under this Deed of Trust ’cy givr

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address,
and except for notice required or allowed by law to be given in another manner, if there is more tha
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Tru

Amendments, This Deed of Trust, together with any Related Documents, constitutes the entire und
agreement of the parties as to the mattars set forth in this Deed of Trust. No alteration of or amendmefit
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to beighdrg
bound by the alteration or amendment. #

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnist
Lender, upon request, a certified statement of net operating income received from the Property during G
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shailt mean all cash
receipts from the Property lass all cash expenditures mada in connection with the operation of the Property.
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Zapsion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
#d to interpret or define the provisions of this Deed of Trust,

!iapre shall be no merger of the interest or estate created by this Deed of Trust with any other interest or

ral law, the laws of the State of Washington without regard to fts conflicts of law provisions.
has been accepted by Lender in the State of Washington.

Lender shall not be deemad to have waived any rights under this Deed of Trust unless such
g and signed by Lender. No delay or omission on the part of Lender in exercising any right
er of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
chnstitute a waiver of Lender's right otherwise to demand strict compliance with that
‘prigvision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
Whenever the consent of Lender is required under this Deed of Trust, the granting
y instance shall not constitute continuing consent to subsequent instances whers
Il cases such consent may be granted or withheld in the sole discretion of Lender.

shall not pre;ud&ee !
provision or any g

such consent is reqmre&"

Severability. If a court

mpetent jurisdiction finds any provision of this Deed of Trust to be illegal. invalid, or
unenforceable as t {

rpaifiStance, that finding shall not make the offendmg provision illegal, invalid, or
stance. |If feasible, the offending provision shall be considered modified so
arceable.  If the offending provision cannet be so modified, it shall be
Y of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any p s Deed of Trust shail not affect the legality, validity or enforceability of any

other provision of this De

Successors and Assigns. Sibi limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding updn and inure to the benefit of the parties, their successors and assigns. If

7 arsan other than Grantor, Lender, without notice to Grantor, may
his Deed of Trust and the Indebtedness by way of forbearance or

Time is of the Essence. Time is of the iy

Waiver of Homestead Exemption. Gran
exemption laws of the State of Washing]

DEFINITIONS. The following capitalized wor 1
Trust, Unless spacifically stated to the contra references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and térmis used in the singular shall include the plural, and the plural shall
include the 5|ngular, as the gontext may requure rds and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the

Beneficiary. The word "Beneficiary” means Skaglt Bank, ccessors and assigns.

Borrower, The word "Borrower” means STRANDB G NSERYCTION, INC. and includes all co-signers and
co-makers signing the Note and all their successors

Deed of Trust. The words "Deed of Trust" mean thiz
includes without limitation all assignment and security®
Rents.

rust ~among Grantor, Lender, and Trustee, and
‘ s relating to the Personal Property and

Default. The word "Default” means the Default set forth in thig

Event of Default. The words "Event of Default” mean any of ' dafault set forth in this Deed of Trustin
the events of default section of this Deed of Trust. 4

Grantor. The word "Grantor" means STRANDBERG CONSTRUCT

Guarantor. The word "Guarantoer™ means any guarantor, surety, or ascg
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarant
guaranty of all or part of the Note.

Improvements. The word "lmprovements” means all existing and future.dm
mobile homes affixed on the Real Property, facilities, additions, replacements asi
Property.

mants, buildings, structures,
ether construction on the Real

Indebtedness. The word "Indebtedness™ means all principal, interest, and oth
payable under the Note or Related Documents, together with all renewals ofs, duteh odifications of,
conselidations of and substitutions for the Note or Related Documents and any armums exgé ged or advanced by

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lenddr nforce Grantor's
obligaticns under this Deed of Trust, together with interest on such amounts as pr ‘ ed of Trust
Specifically, without limitation, Indebtedness includes all amounts that may be d by the

Cross-Collateralization provision of this Deed of Trust.
Lender. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Note® means the promissory note dated April 10, 2015, in the originaj
of $315,000.00 from Grantor to Lender, together with all renewals of, extension

refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTK
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artig !
property now or heraafter owned by Grantor, and now or hereafter attached or affixed to the%Real Prsp
together with all accessions, parts, and additions to, all replacements of, and all substitutions f

property; and together with all issues and profits thereen and proceeds (including without limitation
proceeds and refunds of premiums) from any sale ot cther disposition of the Property.

Property. The word “Property® means cellectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further describe ]
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, lo
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réements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
nts, agreements and documents, whethar now or hereafter existing, executed in connection with the
ss; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and
aciared by this Deed of Trust.

ord "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
derived from the Property.

GRANTOR:

STRANDBERG

the basis of satisfactory evidence to be an authorized agent of
the corporation that executed the Deed of Tru fd acknowledged the Deed of Trust to be the free and voluntary act
and deed of the corporatian, by authority of its, Bylaws or by resolution of its board of directors, for the uses and
purposes tharein mentioned, and on oath stated thak, he or she is authorized to execute this Deed of Trust and in fact

executed the Deed of Trust on bahalf of the corpor tigm.
Bvaﬁbc/iﬂ-—rf Residing at M

Notary Public in and for the State of W/" My commission expires&bl 7“[9

INC., and personally known to me or proved Q

REQUEST FOR FULL REC

To: , Trustea
The undersigned is the legal owner and holder of all indebtedness secure d of Trust. You are hersby
requested, upon payment of all sums owing to you, to reconvey without warr persons entitled thereta, the

right, title and interest now held by you under the Deed of Trust.
Date:
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