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DEFINITIONS
Words used in multipte sections of this documen ,
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated Apri
together with all Riders to this document.
(B) "Borrower” is SHERYL L KELLEY, AN UNMARRIE

| below and cther words are defined in
of words used in this document

Borrower is the trustor under this Security Instrument.
(C} "Lender”is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 88501.

g under the

(D) “Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 24673

“Mote” means the promissory note signed by Borrower and dated April 20, 2015.
#e states that Borrower owes Lender ONE HUNDRED EIGHTEEN THOUSAND FOUR

REDANDNO!100****************************"‘**********************

S. $118,400.00 ) plus interest. Borrower has promlsed to pay this debt in reguiar

and all sumns due under this Secunty !nstrument plus interest.
5 all Riders to this Security Instrument that are executed by Borrower. The following

Condaminiurm Rider ] Second Home Rider
(] Planned Unit Development Rider [ VLA, Rider
L] Biweekly Payment Rider
Registration Systems, Inc. Rider

{J) "Appticable Law
ordinances and admiiis!
non-appealable judictal optnigi
(K) “CommunityAssoc;ﬁ 1

draft, or similar paper mstruménJ ;
computer, or magnetic tape soa
account. Such term includes, bus

(M) “Escrow ftems” means those ite
{N) “Mlscellaneous Proceeds” mea ‘pénsation settlement, award of damages, or proceeds
r “weds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the' F"rop (||) condemnanon or other takmg of all or any part of the
Property; {iii) conveyance in lieu of cond

value and/or condition of the Property.

(i) principal and interest under

strument.

Q “RESPA" means the Real Estate Settement P{ocedures 12 U.S.C. §2601 et seq.} and its imple-
ht be amended from time to time, or any
addmonal or successor legistation or regulataon that govel -fubject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and resffii v

related mortgage loan” even if the Loan does notqualify as a 'f "

er and Lender's succes-
ment secures to Lender:
of the Note; and (i) the
fent and the Note, For
this purpose, Borrower |rrevocably grants and conveys to Trustee, in trua, with pgwet of sale, the following
described property located in the County of Skagit
fType of Recording Jurisdiction) fName of Regorging Junsds’ ]
Lots 4 and 5, Block §3, MAP OF CITY OF ANACORTES, according t at'thereof, recorded
in Volume 2 of Plats, pages 4 through 7, records of Skagit County, Washi

The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and asmgns of MERS. This S‘

Situated in Skagit County, Washington.
Lots: 4 & 5 Block: §3 MAP OF THE CITY OF ANACORTES
APN #: P55227/3772-053-005-0004
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LOAN #: 24673
zurrently has the address of 1109 15th Street, Anacortes,
[Street] [City]
ington 98221 {"Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
. and fidures now or hereafter a part of the property. All rep!acements and additions shali

covenants with limite
property.

1. Payment of Prin¢
Borrower shall pay when due
prepayment charges and late -

U.S. currency. However, if any che strument received by Lender as payment under the Note
or this Security Instrument is returned‘-: paid, Lender may require that any or all subsequent

federal agency, :nstrumentahty or entlty
Payments are deemed received by Lengér when received at the focation designated in the Note or at
such other location as may be designated by, lg
15. Lander may return any payment or partial ﬁyment if 1
to bring the Loan current. Lender may accept any paymsiit,

payment or partial payments are insufficient
“partial payment insufficient to bring the Loan
1S rights to refuse such payment or partial
payments at the time such payments are
due date, then Lender need not pay inter-
Borrower makes payment to bring the
e, Lender shall either apply such
plied to the outstanding principal
which Borrower might have now
or in the future against Lender shall relieve Borrower from ma ng payments due under the Note ard this
Securlty Instrument or performing the covenants and agreemets-sécured by this Security Instrument.

s in this Section 2, all pay-
riority: (a} interest due
. Such payments shall
femaining amounts shall

payments in the future, but Lender is not obligated ¥
accepted. If each Periodic Payment is applied as of i

be applied to each Periodic Payment in the order in which it becamy
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinguent Periodic P:
ficient amount to pay any late charge due, the payment may be applied to the
tate charge. If more than one Periodic Payment is outstanding, Lender may
from Borrower to the repayment of the Periodic Payments if, and to the exte
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LOAN #: 24673
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

ueh pﬂ sments and to provide receipts shail for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
obligated to pay Escrow ltems dlrectiy pursuant o a waiver, and Borrower fails to pay

or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upen s Borrower shall pay to Lender all Funds, and in such amounts, that are then
required und QT

Lender may llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time speci r RESPA, and (b} not to exceed the maximum amount a lender can reguire

under RESPA. Lender sh ate the amount of Funds due on the basis of current data and reasonable

is an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow ltems no later than the time specifisd
prrower for holding and applying the Funds, annually analyzing

any interest or eamings on the 5
shall be paid on the Funds. Lenda
Funds as required by RESPA.
If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall not
l.ender the amount necessary to make u

‘r and Lender can agree in writing, however, that interest
¢ to Borrower, without charge, an annual accounting of the

efined under RESPA, Lender shall account to Bor-

=5PA. If there is a shortage of Funds held in escrow, as
rower as required by RESPA, and Borrower shalt pay to
 ti1& shortage in accerdance with RESPA, but in no more than
12 manthly payments. If there is a deficiency'of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP, 1d Borrower shall pay to Lender the amount necessary to
make up the deﬂc:ency in accordance with RESPA but more than 12 monthly payments.

Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ail tax#
utable to the Property which can attain priority over t
rents on the Property. if any, and Community Associatioh, D
that these items are Escrow ltems, Borrower shall pay thé vanner provided in Section 3.

Borrower shall promptly discharge any lien which has vert this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatign securedby the lien in a manner acceptable
ib) contests the lien in good faith
in Lender's opinion operate to

y Instrument, leasehold payments or ground
=ald Assessments, if any. To the extent

by, or defends against enforcement of the lien in, legal proceeding
prevent the enforcement of the lien while those proceedings aré-gasd
are concluded; or (c) secures from the holder of the lien an agreemen ory
the lien to this Security Instrument. ¥ Lender determines that any part/of the erty is subject to a lien
which can attain priority over this Security Instrument, Lender may a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow “the i
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ocne-time charge for a real estate rification and/or report-
ing service used by Lender in connection with this Loan.

' per_lods that
' ﬂ' the term

affect such determination or certification. Borrower shall alse bhe responmble for the paym
imposed by the Federal Emergency Management Agency in connection with the review of ahy
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblain g
coverage, at Lender's option and Borrower's expense. Lender is under no cbligation to p

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Elie Mae, inc. F’age 4 of 11

04/20/2015 01:28 PM PST



LOAN #: 24673
ar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
or iiability and might provide greater or lesser coverage than was previously in effect. Borrower

ipnal debt of Borrower secured by this Secunty Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

quires, Borrower shall promptly give to Lender all receipts of paid premiums and
‘Gyver obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee andfor as an additional loss payee.
rrower shall give prompt notice 1o the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Barrower otherwise agree
>eds, whether or not the underlying insurance was required by Lender,

ar,repair of the Property, if the restoration or repair is economically feasible

for damage to, or
shall name Len:
In the eve;fi

shall be appfied to resterati
and Lender's security’iss
right to hotd such ins océeds untit Lender has had an opportunity to mspect such Property to
ensure the work has beg to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. L se proceeds for the repairs and restoration in a single payment
or in a series of progress i ;
Applicahle Law requires intergs
pay Borrower any interest or
retained by Borrower shall not:

bmically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid tg ch insurance proceeds shall be applied in the order

provided for in Section 2.

‘then Lender may negotiate and settle the claim. The 30-day
gither event, or if Lender acquires the Property under Sec-

insurance carrier has offered to settle a ¢l
period will begin when the notice is given
tion 22 or otherwise, Borrower hereby assigr
in art amount not to exceed the amounts unp&et‘ﬁ under the
other of Borrower's rights (other than the right to any ) fu ‘of unearmed premiums pald by Borrower)
under ail insurance policies covering the Property, ingofar as 'sugch rights are applicable to the coverage
i repair or restore the Property or to pay

amounts unpaid under the Note or this Security instium
6. Occupancy. Borrower shall occupy, establish, ¢
within 80 days after the execution of this Security Instrufiverit ag
Borrowver's principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonahiy
exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the FapeTty ections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detaris ) cor
Whether or not Borrower is residing in the Property, Borrower shall
the Property from deteriorating or decreasing in value due to its co

ntinue to occupy the Property as
pancy, unless Lender otherwise
less extenuating circumstances

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Barrower is not relieved of Borrower’s obligation for the completio
Lender or its agent may make reasonabte entries upon and inspections offhe-
sonable cause, Lender may inspect the interior of the improvements on the Propegt
Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loén gpplic
Borrower or any persons or entilies acting at the direction of Borrower or with Borrgwer:
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repres

principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security insl
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or
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LCAN #: 24673

ment of a lien which may attain priority over this Security Instrumentor to enforce laws or regulations),
brrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

ent {b) appearing in court and( )paylng reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy

nder does not have to do s and is not under any duty or obligation to do so. ltis
rs no liability for not taking any or ali actions authorized under this Section 9.

i Lmrs d by Lender under this Section 9 shall become additional debt of Borrower
trurment. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

disbursement a
payment,

Borrower shali not surrent e leasehold estate and interests herein conveyed or terminate or cancel
hall.not, without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
d to maintain the Mortgage Insurance in effect. If, for any reason,
ed by Lender ceases to be available from the mortgage insurer
that previously provided su“’ ! : and Borrower was required to make separately designated pay-
ments toward the premiums fo IV ge Insurance, Borrower shall pay the premiums required to cbtain
coverage substantially equivalght.to th o‘.“tgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow
gage insurer selected by Lender. | equwalent Mortgage Insurance coverage is ot available,
f the separately designated payments that were due
ender will accept, use and retain these payments as
urance. Such loss reserve shall be non-refundable,

rower any interest or earnings on such loss rgserve. Lender can no tonger require loss reserve payments
if Mortgage Insurance coverage (in the ampunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes aydilable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgfage Insuraplesf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiredi{o siiake separately designated payments toward

Insurance in effect, or to provide a non- -refundabledo
Insurance ends in accordance with any written agro r
such termination or until termination is required by Appl
rower's obligation 10 pay interest at the rate provided inthe™N
Mortgage Insurance reimburses Lender (or any entity thay
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify tF
are on terms and conditions that are satisfactory to the mortgzigs
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).
As aresult ofthese agreements, Lender, any purchaser of the N

he Note} for certain losses it may
[arty to the Mortgage Insurance,
rce from time to time, and may
e losses. These agreements

an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further

Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowey

or termination.
11. Assignment of Miscelianeous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration org
the Property, if the restoration ¢r repair is economically feasible and Lender’s security is noj4e
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LOAN #: 24673
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

e reduced by the amount of the Miscellaneous Proceeds multiplied by the
amaunt of the sums secured immediately before the partial taking, destruc-
] sthe fair market value of the Property immediately before the partial
taking, destruction, ordos y balance shalf be paid to Borrower.

; uction, or loss in value of the Property in which the fair market value

this Security Instrument shé
following fraction: (a) the'tof

and Lender otherwise agre’ i

by this Security Instrument wheth
If the Property is abandone

Party {as defined in the next se

He Miscellaneous Proceeds shall be appiled to the SUMS secured
not the sums are then due.

and apply the Miscellaneocus Proceeds
by this Security Instrumemnt, whether or
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfei
interest in the Property or rights under this Se unty Instrumem Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiog “19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pregiudés forfeiture of the Property or other material
impairment of Lender’s interest in the Property or ri der this Security Instrument. The proceeds of
any award or claim for damages that are attributabls i ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscelflaneous Proceeds that are not applied &
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amertization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no

srsppair of the Propenty shall be applied

r. Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or
nce proceedings against any

or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy

ing any right or remedy
, entities or Successors

who co-signs this Secunty Instrument but does nat execute the Note (a co4
Security Instrument only to mortgage, grant and convey the co-signer's interesi
terms of this Security Instrument; (b} is not personally obligated to pay the surms.se }
instrument; and (¢} agrees that Lender and any other Borrower can agree to extenpd,
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

his Security
Hfy, forbear or

benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under ¢
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fee
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LOAN #: 24673
¥ anyother fees, the absence of express authority in this Security Instrument to charge a specific fee to
&r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
dre expressly prohibited by this Security Instrument or by Applicable Law.

Mveboan is subject to a law which sets maximum loan charges, and that iaw is finally interpreted

Ymits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from B_orrower which exceeded

treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

“ G
15. Notices.

be in writing. An) te Borrower in connection with this Security Instrument shall be deemed to have
been given to. ﬁo en mailed by first class mall or when actually delivered to Borrower’s notice
Notice to any one Borrower shall constitute notice to all Borrowers unless

Applicable Law expressly :
Borrower has designat
Lender of Borrower's;

not affect other provisions of this Securlt
conflicting provision,
As used in this Security Instrument:

take any action.
17. Borrower’s Copy. Borrower shali be given

beneficial interests transferred in a bond for deed, contréciford
agreement, the intent of which is the transfer of title by Borrgt

If all or any part of the Property or any Interestin the Pro
a natural person and a beneficial interest in Borrower is sol

re dale to a purchaser,
transferred (or if Borrower is not

However, this option shall not be exercised by Lender if such exe

If Lender exercises this option, Lender shall give Borrower
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke any %
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shail have the right to have enforcement of this Security Instrument
to the earliest of: {a} five days befare sale of the Property pursuant to any
Security Instrument; {b) such other period as Applicable Law might specify for i
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument:.I¥
Borrower: (a)} pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred (b} cures any default of an_y other coven

ing Lender's mterest in the Property and nghts under thls Security Instrument; and (6
as Lender may reasonably require to assure that Lender's interest in the Property andr
Security Instrument, and Borrower's obligation to pay the sums secured by this Security i"ns

one or more of the followmg forms, as selected by Lender: (a) cash; (b) money order; (c) certified chack,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon & {I
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s
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LOAN #: 24673

fly effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case

aeteieration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

‘fﬁ‘t@;ﬁ.(together with this Security Instrumenl} can be sold one or more times without prior notice to

_ ale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
nts due under the Nate and this Security Instrument and performs other morigage loan servicing

- to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
Ahan the purchaser of the Note, the mortgage loan servicing obligations to Borrower

ity Servicer or be transferred to a successor Loan Servicer and are not assumed

der may commence, join, or be joined to any judicial action {as either an indi-
f a class) that arises from the other party’s actions pursuant to this Security

il such Borrower or Lender has notified the other party (with such notice
given in compliance wik yirements of Section 15) of such alleged breach and afforded the other
party hereto a reasariabi ifter the giving of such notice to take corrective action. If Applicable
Law provides a time periog w st elapse before certain action can be taken, that time period will be
deemed to be reasonabl of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pi ction 22 and the ngtice of acceleration given to Borrower pursuant
notice and opportunity 10 take corrective action provisions of

$'used in this Section 21 (a) "Hazardous Substances” are those
stbstances, pollutants, or wastes by Environmental Law and

21. Hazardous Substanc
substances defined as toxic o

the following substances: gasoliheg, other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvent Is containing asbestos or formaldehyde, and radioactive
materials; (b) “Environmental Law” mg, : ws and laws of the}urisdiction where the Property

is located that relate {0 health safety or rital protection; {¢) "Environmental Cleanup® includes
i ivataction, as defined |n Environmental Law and (d) an
“Environmental Condltion means a cu
Environmental Cleanup.

Borrower shall not cause or permit the grésence, use, disposai storage, or release of any Hazardous

do, nor allow anyone else to do, anything aﬁec"i&f‘ig the Pro St
Law, (b) which creates an Environmental Condition, or {£) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyersely affedts the value of the Property. The preced-
ing two sentences shall not apply to the presenceusg, or stoyage on the Property of smail quantities of
Hazardous Substances that are generally recognized th be appropriate to normal residential uses and o
maintenance of the Property (mcludlng but not limitee rdeus.substances in consumer products).

Borrower shall promptly give Lender written notice™oi{a) igation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o ate party involving the Property and any
Hazardous Substance or Environmental Law of which Borr r has actual knowledge, (b} any Environ-
mental Condition, including but not limited to, any spilling, leaking, distharge, release or threat of release
of any Hazardous Substance, and (c} any condition caused by the-pgtesence, use or release of a Hazard-
ous Substance which adversely affects the value of the Propeffy.lf er learns, or is notified by any
governmertal or regulatory authority, or any private party, that any r£me ‘other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowersshall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hetein shall £reate any obligation on
Lender for an Environmental Cleanup.

A

) that is in violation of any Environmental

NON-UNIFORM COVENANTS. Barrower and Lender further covenant gid-dgree as follows:

22. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceigration follow-
' not prior to
all specify:

(a) the default; (b) the action required to cure the defauit; (c) a date, n than 36 days from
the date the notice is given to Borrower, by which the default must be cured:; ar at failure to
cure the default on or before the date specified in the notice may resultin ace] of- %ﬁe sums

notice by Applicable Law. If the default is not cured on or before the date specifi

Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.
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LLOAN #: 24673

A.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
nee f an event of default and of Lender's election to cause the Property to be sold. Trustee and
hdeér shall take such action regarding notice of sale and shall give such notices to Borrower and
otheF persons as Applicable Law may require. After the time required by Applicable Law and

in one or more parcels and in any order Trustee determines. Trustee may postpone
operty for a period or periods permitted by Applicable Law by public announcement
d'piace fixed in the notice of sale. Lender or its designee may purchase the Property

the following ord llexpenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fges;(b) il sums secured by this Security Instrument; and (c} any excess to the
person or perSoris fegally.entitled to it or to the clerk of the superior court of the county in which
the sale took piace.

23. Reconveyanc
request Trustee to rec
dencing debt secure;
warranty to the persori of

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes ewvi-
ty Instrument to Trustee. Trustee shall reconvey the Property without
dons eqally entitied to it. Such person or persons shall pay any recordation
ng the reconveyance.

ance with Applicable Law, Lender may from time to time appaint

the Property, the successor
herein and by Apphcable Law.

any termn of this Secur:ty Instrument. The term "attorneys’
all include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

STATE OF (0GShy gron

On this da personally appeared before me SHERYL L
individual

deed, for the uses and purposes therein mentioned. "
GIVEN under my hand and official seal this .3*" day of Ll»o r

Washington, residing at <
My Appointment Expires on O[ N1 J}Oif{

KATHERYN A, FREEMAN]
STATE OF WASHINGTO

NOTARY --«— PUBLIC
My Commission Expires 3-01-2018

Initials:
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vator: Kristi M Lindquist
NMLS ID: 643784
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LCAN #: 24673
MIN: 1001720-1030024673-2

1-4 FAMILY RIDER
(Assignment of Rents)

RIDER is made this 20th day of April, 2015

o and shall be deemed to amend and supplement the Mort-
Security Deed (the “Security Instrument”) of the same date
(the “Borrower”) to secure Borrower’s Note to  Heritage

given by the’unde.
Bank

(the “Lender”)

of the same date angd® gye gf“ihe Property described in the Security Instrument

1-4 FAMILY COVENANTS
in the Security Instrument, Bok
follows:

addition to the Property described i < Sec
or hereafter attached to the Property to t
Property descrlptlon and shall also con

;rument, the following items now
fhey are fixtures are added to the

now or hereafterlocated in, on or used, 0
the Property, including, but not limited to, ‘
distributing heating, cooling, electricity, gas, w

extinguishing apparatus, security and acces
tubs, water heaters, water closets, sinks, range
ers, disposals, washers dryers, awnings, stor
bhnds shades, curtains and curtain rods, attached
and attached floor coverings, all of wh:ch including

ntro apparatus pEumbmg bath
refrlgerators dishwash-

Securlty Instrument. All of the foregoing together with, e, Pr :p ty described in
the Security Instrument (or the Ieasehold estate if the Secl 1l strument is on a

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrew
agree to or make a change in the use of the Property or its zonj
uniess Lender has agreed in writing to the change. Borrower s

cable to the Property

C. SUBORDINATE LIENS. Except as permitted by federal law, B
not allow any lien inferior to the Security Instrument to be perfected :
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance aga
loss in addition to the other hazards for which insurance is required by Secti

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 31|7tclla1llsﬂ1
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LOAN #: 24673
ROWER'’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

all leases of the Property and all security deposns made in
connection !’h %ea s of the Property. Upon the assignment, Lender shall have
the right to.
leases, in Lenderis iscretion. As used in this paragraph G, the word “lease’

shail mean “suble: the Security Instrument is on a leasehold.

__.E‘ENTS APPOINTMENT OF RECEIVER; LENDER IN
r ab olutely and uncondrtronally assigns and transfers to

H. ASSIGNKEN
POSSESSION. Bory

jayable. Borrower authorizes Lender or Lender’s
agrees that each tenant of the Property shall pay
the Rents to Lender or L der’s agents. However, Borrower shall receive the Rents
until (i) Lender has give tice of default pursuant to Section 22 of the
Security Instrument and (i s given notice to the tenant(s) that the Rents
are to be paid to Lender o der’s agent. This assignment of Rents constitutes
an absolute assignment and n 8

agrrower: {i) all Rents received by Borrower
r the benefit of Lender only, to be applied to

and receive all of the Rents of the
of the Property shall pay all Rents 'd¢
upon Lender’s written demand to the ten
otherwise, all Rents collected by Lender
the costs of taking control of and manag

perty; (m) Borrower agrees that each tenant
e and uppaid to Lender or Lender’s agents

nless applicable law provides
agents shall be applied first to

bonds, repalr and mamtenance costs, ins ]
and other charges on the Property, and the "e secured by the Security
Instrument; (v) Lender, Lender’s agents or any:ju . appointed receiver shall
be liable to account for only those Rents actualﬁy rec d; and (vi} Lender shall

Property and collect the Rents and profits derive
showing as to the inadequacy of the Property as sec

If the Rents of the Property are not sufficient to coy ts of taking control

by Lender for such purposes shall become indebtedness: of
secured by the Security Instrument pursuant to Section

Borrower represents and warrants that Borrower has
assignment of the Rents and has not performed, and will perfer‘
would prevent Lender from exercising its rights under this pare

Lender, or Lender’'s agents or a judicially appointed receiy
required to enter upon, take control of or maintain the Property be

sums secured by the Security Instrument are paid in full.

l. CROSS-DEFAULT PROVISION. Borrower’s default or breach unde _
or agreement in which Lender has an interest shall be a breach under the
instrument and Lender may invoke any of the remedies permitied by the
Instrument.

MULTISTATE 1-4 FAMILY RIDER--Fannie Maa/Freddie Mac UNIFORM INSTRUMENT Form 3170
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LOAN #: 24673
G BELOW, Borrower accepts and agrees to the terms and covenants

this 1-4 Family Rider.
\&\}\AK\C)

SHERYL L KELL

{Seal)
DATE

MULTISTATE 1-4 FAMILY RIDER--Fannie Mas/Freddie Mac UNIFORM INSTRUM
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
' (MERS Rider)

(

incorporateg
instrument

ade this 20th day of April, 2015 and is

mends and supplements the Deed of Trust (the "Security

& gate given by the undersigned (the “Borrower,” whether there
y’undersigned) to secure Borrower's Note to

r)‘!g

are one or more pe
Heritage Bank

("Lender") of the same
Instrument, which is lacated

1109 15th Street, Ana 5, WA 98221.

ments made in the Security Instrument, Borrower
greesihat the Security Instrument is amended as

in addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

“Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurtieh m “Lender” includes

any successors and assigns of Lender.

Sis aseparate
Fender. MERS is

9-MERS.

"MERS" is Mortgage Electronic Registration Sys#
corporation that is the Nominee for Lender and is acting,
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888

appointed as the Nominee for Lender to exercise the rights, uiles aind.obligations of
Lender as Lender may from time to time direct, including but nct kmit dppointing a
successor trustee, assigning, or releasing, in whole or in part this, Setugity/ipstrument,

foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security instrument is further ameng
the following definition:

~_ “Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 24673
RANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:.

nstrument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and (ii) the performance of

Borrower’s cow and agreements under this Security Instrument and the Note.

For this pur oregwer irrevocably grants and conveys to Trustee, in trust, with
power of sa lowing described pro_lgerty located in the

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction)]:

Lots 4 and 5, Block 53, MAP, OF CITY OF ANACORTES, according to the plat
thereof, recorded i Volume 2 of Plats, pages 4 through 7, records of Skagit
County, Washing

Situated in Skagit Co hington.
Lots: 4 & 5 Block: 53 MAP GF THE CITY OF ANACORTES
APN #: P55227/3772-053+005

which currently has the address of | 109 15th Street, Anacortes,

[Street][City]

WA 88221 ("Property Ag
[State] [Zip Code]

k. hereafter erected on the
ow or hereafter a part of
covered by this Security
curity Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, and |
the property. All replacements and additions sha
Instrument. All of the foregoing is referred to
"Property.”

Lender, as the beneficiary under this Security I designates MERS
as the Nominee for Lender. Any notice required by Applicable’ Law or this Security
Instrument to be served on Lender must be served on MER%S 25 the designated
Nominee for Lender. Borrower understands and agrees that MERS, &S the designated
Nominee for Lender, has the right to exercise any or all in nted by Borrower
to Lender, including, but not limited to, the right to foreclosg¢ and selt
and to take any action required of Lender including, but not 2 ¥
releasing this Security Instrument, and substituting a successar

C. NOTICES

15.Notices. All notices given by Borrower or Lender in conn ’
Security Instrument must be in writing. Any notice to Borrower in connéction
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice addi
by other means. Notice to any one Borrower shall constitute notice to all ‘&
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 24673

Lender. Borrower shall cFromptly notify Lender of Borrower's change of

rder specifies a procedure for reportlng?1 Borrower’s change of address,
shall only report a change of address through that specified procedure.
y one designated notice address under this Security [nstrument at
Anynotice to Lender shall be given by delivering it or by mailing it by first
7.5 address stated herein unless Lender has designated another
. Borrower. Barrower acknowledges that any notice Borrower
#ist also be provided to MERS as Nominee for Lender until
erast is terminated. Any notice provided by Borrower in connection
istrurnent will not be deemed to have been given to MERS until

RS. Any notice in connection with this Security Instrument
‘have been given to Lender until actualgl received by Lender. If

security Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

= OF LOAN SERVICER; NOTICE OF GRIEVANCE

ument is amended to read as follows:

20. Sale of Note; Chang
or a partial interest in the Ndle
one or more times without prior
directs MERS to assign MERS'

an Servicer; Notice of Grievance. The Note
ather with this Security Instrument) can be sold
ce to/Borrower. Lender acknowledges that untit it
s Nomiifed interest in this Security Instrument, MERS
remains the Nominee for Lenderswith e authority to exercise the rights of Lender. A
sale might resultin a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under thesNote and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security instrument,
and Applicable Law. There also might-be one g fnore changes of the Loan Servicer
unrelated to a sale of the Note. If there is nge of the Loan Servicer, Borrower
will be given written notice of the change whith wilt state the name and address of
the new Loan Servicer, the address to #hich payrents should be made and any
other information RESPA requires in connaction with a notice of transfer of servicing.
If the Note is sold and thereafter the Load ved by a Loan Servicer other
than the purchaser of the Note, the mortgag servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to aisuccessor Loan Servicer
and are not assumed by the Note purchaser uni ise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member of
other party's actions pursuant to this Security Instrumer

arty has breached any provision of, or any duty owed'b
nstrument, until such Borrower ar Lender has notified th
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the:
take corrective action. |f Applicable Law provides a time p ‘
before certain action can be taken, that time period will be degrnad
for purposes of this paragraph. The notice of acceleration and opportini
to Borrower pursuant to Section 22 and the notice of acceleration giv
pursuant to Section 18 shall be deemed to satisfy the notice and gpp
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial
lass) that arises from the
saileges that the other

v 0f, this Security
with such nofice
eged breach and
“uch notice to
“must elapse
‘fpasonable
‘ure given
Borrower
take

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 24673

d to all the title, power and duties conferred upon Trustee herein and by
g,

{G BELOW, Borrower accepts and agrees to the terms and covenants
contaigedin, this"MERS Rider.

V L’Ha}l\fv/ (Seal)

DATE

SHERYL L KE{LEY *
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