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DEFINITIONS
Words used in multiple sections of this document ar -
Sections: 2, 6, 10, 12, 16, and 19. Certain rules regarding ! fhe usag
are also provided in Section 14.

and other words are defined in
f words used in this document

(A) “Security Instrument” means this document ("Deed £ Ic:h is dated
APRIL 15, 201S5. together with all Riders to t

(B) “Borrowet” is Coady Pike and Kelli Pike, husban

Borrower is the Granter under this Security Instrument.
(C) “Lender”is FLAGSTAR BANK, FSB, A FEDERALLY CHARTERED-S&

Lenderis a FEDERALLY CHARTERED SAVINGS BANK, organized ang
laws of UNITED STATES OF AMERICA.
5151 CORPORATE DR, TROY, MI 48098-2639.

Lender is the Beneficiary under this Security Instrument.
(D) “Trustee” is JUNE GORMAN ON BEHALF OF FLAGSTAR BANK, FSB
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V2 WBCD LOAN # 504293855
E) “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
andinee for Lenderfor this Loan, and attached a MERS Rider tothis Security Instrument, to be executed
wer, which further describes the relationship between Lender and MERS, and which is

* means the promissory note signed by Borrower and dated APR!L 15, 2015,
: NQ*@ states that Borrower owes Lender *TWO HUNDRED SEVENTY EIGHT THOUSAND EIGHT
[FTY SIX AND NO/lOO***************** Dollars {U.S, 5278,856.00 )

debt evidenced by the Note, plus interest, any prepayment charges and late
Note, and all sums due under this Security Instrument, plus interest.

ans all controlling applicable federal, state and local statutes, regulations,
ive rules and orders (that have the effect of law) as well as all applicable final,

association or similar org
(K) “Electronic FundsTr

rder, instruct, or authorize a financial institution to debit or credit an
not I|m|ted to, pomt—of-sale transfers, automated teller machine

@..proceeds pald under the coverages described in Section
Property; (ii) cond_emnation or other taking of all or any part

to, the value and/or condition of the
{N} “Mortgage Insurance” means in
on, the Loan.

(0) “Periodic Payment” means ther cheduled amount due for () principal and interest under
n 2 of this Security Instrument.

ment Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24°CE.R. Part 3590), as they might be amended from time to
time, or any additional or successor legisla 1 that governs the same subject matter. As
used in this Security Instrument, "RESPA” refers :ments and restrictions that are imposed
in regard to a "federally related mortgage loan” e 2n does not qualify as a “federally related
mortgage loan” under RESPA.
(Q) “Successor in Interest of Borrower” means any.
or not that party has assumed Borrower's obligatior

TRANSFER OF RIGHTS IN THE PROPERTY ; § i
This Security Instrument secures to Lender: (a) the repayment of the Hebt evidenced by the Note, with
interest, and all renewals, extensions and modifications oft he payment of all other sums, with
interest, advanced under paragraph 7 to protect the secutity of tis-88tyrity Instrument; and (c) the
performancep of Borrower's covenants and agreements under this S Hﬁmnstrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to the Tr
following described property located in - SKAGIT

Lot(s): 6 Block: 2 Storie & Carpenter Add to Mt.
APN #: 37600020060004

Lot 6, Block 2, "Storie & Carpenter's Addition to t
according te the plat thereof, recorded in Volume
records of Skagit County, Washington.

Situated in Skagit County, Washington,

which has the address of 115 E HIGHLAND AVE, MOUNT VERNCN

Washington 98273-2909 (“Property Address");
[Zip Cede]
. e
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V2 WBCD LOAN # 504293855

& TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

ppdrtenances and fixtures now or hereafter a partof the property. All replacements and additions shall also

ered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

perty.” Borrower understands and agrees that MERS holds only legal title to the interests granted by

Wer in thls Secunty Instrument, but, if necessary to compty with law or custom, MERS (as nominee
d

nd convey the Property and that the Property is unencumbered, except for
;ord. Borrower warrants and will defend generally the title to the Property against

RUMENT combines uniform covenants for national use and non-uniform

THIS SECURITY 4%
ita tions by jurisdiction to constitute a uniform security instrument covering real

covenants with li
property.

1. Payment of
of, and interest on, tF

2. Monthly Paym
monthly payment, toge
a sum for

f Taxes, insurance and Other Charges. Borrower shall include i in each
‘with thé principal and interest as set forth in the Note and any iate charges,

_ nts levied or to be levied against the Property,
tound rents on the Property, and
ired under paragraph 4. In any year in which the Lender must

(b} leasehold paymen
(c} premiums forins

("Secretary”), or in aity yedi ich such premium would have been required if Lender still

held the Security Instrumigry nthly payment shall also include either:

) a sum for the annual mortgage:insurance premium to be paid by Lender to the
Secretary, or ' o

{i) amonthly charge ins mortgage insurance premium if this Security Instrument

reasonable amount to be determined by the Secretary

Lender may, at any time, collect and hold
exceed the maximum amount that may be required for
Seftlement Procedures Actof 1974, 12 U.8.C, Sectt 3

1@ mortgage insurance premium.
its permitted to be held by RESPA,
by RESPA. If the amounts of funds

The Escrow Funds are pledged as additional secufity
Instrument. If Borrower tenders to Lender the full payment of 1
he credited with the balance remaining for all installment item

insurance premium installment that Lender has not become ©

1 slifng secured by this Security

ims, Borrower's account shall
d (¢) and any mortgage
to the Secretary, and
tp a foreclosure sale of

remaining for all installments for items (a}, (b}, and (c}.

3. Application of Payments. All payments under paragraphs 1 and 2 shall h&applied by Lender
as follows: g

+  First, to the mortgage insurance premium to be paid by Lendeérb the
monthly charge by the Secretary instead of the monthly morigage in e premium;

+ Second, to any taxes, special assessments, leasshold payments orgro d rents, and fire,
flood and other hazard insurance premiums, as required;

* Third, to interest due under the Note;

*  Fourth, to amortization of the principal of the Note; and

+ Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all impgdv
Property, whether now in existence or subsequently erected, against any hazards,
contingencies, including fire, for which Lender requires insurance. This insurance sh
in the amounts and for the periods that Lender requires. Borrower shall also insure a
on the Property, whether now in existence or subsequently erected, against ioss by fiood
required by the Secretary. All insurance shall be carried with companies approved by {
insurance policies and any renewals shall be held by Lender and shall include loss payable £l
favor of, and in a form acceptable to, Lender,
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V2 WBCD LOAN # 504293855

n the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
55/ if not made promptly by Borrower. Each insurance company concerned is hereby authorized and

‘ to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All
rt of the insurance proceeds may be applied by Lender, at its option, either
a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
lelinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
o the restoration or repair of the damaged Property. Any application of the proceeds to the
arincipal shall not extend or postpone the due date of the monthly payments which are
erred to in paragraph 2, or change the amount of such payments. Any excess insurance
ceads over an amount required to pay all outstanding indebtedness under the Note and
urity Instrument shall be paid to the entity legally entitled thereto.
reclosure of this Security Instrument or other transfer of title to the Property that

principal residence for«
requirement will cause uridug
are beyond Borrow
Borrower shall notc ¢

one year after the date of cccupancy, unless Lender determines that
hardship for Borrower, or unless extenuating circumstances exist which
orrower shall notify Lender of any extenuating circumstances.
estroy, damage or substantially change the Property or allow the
wear and tear excepted Lender may inspect the Property if the

and preserve such vacan‘% _
the loan application proce% )
faited to provide Lender wi
Note, including, but not limited
as a principal residence. If this’
provisions of the lease. If Borro
be merged unless Lender agrees

6. Condemnation. The procee
connection with any condemnation or
of condemnation, are hereby assigned
the indebtedness that remains unpaid u#

naterial mformatlon) in connection with the loan evidenced by the
gtions concerning Borrower's occupancy of the Property

all be paid to Lender to the extent of the full amount of
the Note and this Security Instrument. Lender shall apply
such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first
to any delinquent amounts applied in the grder prowded Jin paragraph 3, and then to prepayment of
principal. Any application of the proceeds to'the princip shall not extend or postpone the due date of
the monthly payments, which are referred to in paragfaph 2, '9or change the amount of such payments.
Any excess proceeds over an amount required to pay il outstanding indebtedness under the Note and
this Security instrument shall be paid to the entily i5gally entitied thereto.

7. Charges to Borrower and Protection of Lphd ights in the Property. Borrower shall pay
all governmental or municipal charges, fines and im iat are not included in paragraph 2.
Borrower shall pay these obligations on time directly tot Wty weitich is owed the payment, If failure

proceeding that may significantly affect Lender’s rights in the
bankruptey, for condemnation or to enforce laws or regutations), t¥
is necessary to protect the value of the Property and Lender’s righ
of taxes, hazard insurance and other items mentioned in paragrap!
Any amounts disbursed by Lender under this paragraph sh
Borrower and be secured by this Security Instrument. These amounts shail béar interest from the date
of disbursement, at the Note rate, and at the option of Lender, shall be mediatel§’due and payable.

Borrower shall promptly discharge any lien which has priority over :
Borrower:
(a) agrees in writing to the payment of the obligation secured by theliss’i

to Lender;

{b) contests in good faith the lien by, or defends against enforce

Bty
ri Lendermay do and pay whatever

{c) secures from the holder of the lien an agreement satisfactory to Lendet h

P
which may attain priority over this Security Instrument, Lender may gi
identifying the lien. Borrower shall satisfy the lien or take one or more of the
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
{a) Default. Lender may, except as limited by regulations issued by the Secretar
of payment defaults, require immediate payment in full of all sums secured by th
Instrument if:
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V2 WBRCD LOAN §¢ 504293855
{i} Borrowerdefaults byfailing to pay in full any monthly payment required by this Security
Instrument prior ta or on the due date of the next monthly payment, or
(i) Borrower defauits by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701]-3(d)) and
ith the prior approval of the Secretary, require immediate payment in full of alt sums secured
this Security Instrument if:
All or part of the Property, or a beneficial interest in a trust owning all or part of the
Property, is sald or otherwise transferred (other than by devise or descent), and

t been approved in accordance with the requirements of the Secretary.
_If circumstances occur that wauld permit Lender to require immediate payment
nder does not require such payments, Lender does not waive its rights with
(d) HUD Secretary. In many circumstances regulations issued by the
it Lender's rights, in the case of payment defaults, to require immediate

Sreclosure if not permitted by regulations of the Secretary.
suired. Borrower agrees that if this Security Instrument and the Naote are

Note shall be deemed conclusive proof of such ineligibility.
going, this option may not be exercised by Lender when the
ely due to Lender’s failure to remit a mortgage insurance

Notwithstanding
unavailability of ing
premium to the Se

10. Reinstatement. Borrowet has #'rightto be reinstated if Lender has required immediate payment
in full because of Borrower’s failure ary amoynt due under the Note or this Security Instrument. This
right applies even after foreclosure ings ‘are instituted. To reinstate the Security Instrument,

Borrower shall tender in a lump sum ajf amouﬂts ‘equired to bring Borrower’s account current including,

to the extent they are obligations of Et:r. under this Security Instrument, foreclosure costs and

reasonable and customary attorneys’ feeg and expenses properly associated with the foreclosure
preceeding. Upon reinstatement by Borros this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not ired i iate payment in full. However, Lender is not
reguired to permit reinstatement if:
() Lender has accepted reinstatement afterthe mmencement of foreclosure proceedings
withintwo yearsimmediately preceding th

diff ent‘ grounds in the future, or
ity of the I|en created by this Secunty Instrument.

f Fifi made by the original Borrower
or Borrower's successors in interest. Any forbearance by Lendéri any right or remedy shall
not be a waiver of or preclude the exercise of any right or remed

12. Successors and Assigns Bound; Joint and Several l,iablllty, Signers. The covenants

and Borrower, subject to the provisions of paragraph 9(b}. Borrowe

be jointand several. Any Borrower who co-signs this Security instrument

{a) is co-signing this Security Instrument only to mortgage, gr

interest in the Property under the terms of this Security Insirumen

{b) is not persanally obligated to pay the sums secured by thi gaax;ur

{c) agrees that Lender and any other Borrower may agree to exteng,.of

any accommodations with regard to the terms of this Secunty |

without that Borrower's consent.

13. Notices. Any natice to Borrower provided for in this Secuntylnstrumentsh beig

it or by mailing it by first class mail unless applicable law requires use of another méthod

be directed to the Property Address or any other address Borrower designates by hoti

notice to Lender shall be given by first class mail to Lender's address stated herein o

designates by notice to Borrower. Any notice provided for in this Security Instrument s
have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal lawsénd !
law of the jurisdiction inwhich the Property is located. In the eventthat any provision or clause &f this Se&
instrument or the Note conflicts with applicable law, such conflict shall not affect other provisi
Security Instrument or the Note which can be given effect without the conflicting provision. To t
provisions of this Security Instrument and the Note are declared to be severable.
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V2 WBCD LOAN # 504293855
5. Borrower’s Copy. Borrower shall be given one conformad copy of the Note and of this Security

nd else to do, anything affecting the Property that is in violation of any Environmental Law. The
: gt\?o sentences shall not apply to the presence, use, or storage on the Property of small

tial uses and to maintenance of the Property.
hall promptly give Lender written notice of any investigation, claim, demand, lawsuit or

al iay any governmental or regulatory authonty, thatany removal or other remediation
s Siubstances affecting the Property is necessary, Borrower shall promptly take all
tions in accordance with Environmental Law.

‘agraph 16, “Hazardous Substances” are those substances defined as toxic or
1) gnwronmental L.aw and the following substances: gascline, kerosene, other

“Environmental Law” r#
relate to health, safety

of the Property to pay the rents to Lender or Lender’s agents.
orrower of Borrower's breach of any covenant or agreement in
lect and receive all rents and revenues of the Property as
qrrower. This assignment of rents constitutes an absolute
dditional security only.
wer,
hall b held by Borrower as trustee for benefit of Lender only,
5y the Security Instrument;
and receive all of the rents of the Property; and
pay all rents due and unpaid to Lender or Lender’s agent

Howaever, prior to Lender S
the Security Instrument, Borrg
trustee for the benefit of Lends
assignment and not an assignnznt, for

If Lender gives notice of brea ,

{a) allrentsreceived by Borraw
to be applied to the sumg

(b) Lender shall be entitled to:

(¢) eachtenant of the Property §
on Lender’s written demand #o'the tenant.

Borrower has not executed any prior assignment of the rents and has not and will net perform any
act that would prevent Lender from exercisirg its rights“unger this paragraph 17.

Lender shall not be required to enter upon, take gondral’of or maintain the Property before or after
giving notice of breach to Borrower. However, Leader or a judicially appointed receiver may do so at
any time there is a breach. Any application of rents shall nofcure or waive any default or invalidate any
other right or remedy of Lender. This assignment nts.of tiie Property shall terminate when the debt
secured by the Security Instrument is paid in full, .

shall be entitled to collect all expenses incurred in fursuin 3 the remedies provided in this
ees and costs of title evidence.
itten, notice to Trustee of the
“the Property to be sold.
shall give such notices
r the time required by
applicable law and after publication of the notice of sale, Truste &
shall sell the Property at public auction to the highest bidder a
terms designated in the notice of sale in one or more parcels andInan;
Trustee may postpone sale of the Property for a period or periods ermitted-ty applicable Iaw
by public announcement at the time and ptace fixed in the notice o or its designee
may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’'s deed conveyln ity without any
\¥be prima facie
evidence of the truth of the statements made therain. Trustee shall apply t
in the following order:
(a) to all expenses of the sale, including, but not limited to, reaschabt
attorneys’ fees;
(b) to all sums secured by this Security Instrument; and
(c) any excess to the person or persons legally entltled to ltor to the cler
court of the county In which the sale took placs.
If the Lender’s interest in this Security Instrument Is held by the Secretary and'
requires immediate payment in full under paragraph 9, the Secretary may Invoke t
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act’
3751 et seq.) by requesting a foreclosure commissioner designated under the Actto ¢
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sente
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) V2 WBCD LOAN # 504293855

tiall deprive the Secretary of any rights otherwise available to a Lender under this paragraph 18

plicable law.

Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

rustee to reconvey the Property and shall surrender this Security Instrument and all notes

ing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
tranty and without charge to the person or persons legally entitled to it. Such person or

fitute Trustee. In accordance with applicable law, |L.ender may from time to time appoint
stee to any Trustee appointed hereunder who has ceased to act. Without conveyance
e successor frustee shall succeed to all the title, power and duties conferred upon

ITY INSTRUMENT

it one or more nd@rs ecuted by Borrower and recorded together with this Security Instrument, the

covenants of each

BY SIGNING BELOW, Bokf
Instrument and in any rider(s) ecute

FHA Washington Deed of Trust - 4/96
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V2 WBCD LOAN # 504293855

Statd bf WASHINGTON County of WHATCOM SS:

is day personally appeared before me (oddg E;'Kg and

L Pl e.

be the individual S described in and who

ithin and foregoing instrument, and acknowledged that
signed the same as {heiv free and voluntary act

‘ uses and purposes therein mentioned.

? gy hand and official seal this ; § ™ day of Apri|

Lelst,po A Eerunt
Notary Public in and for the State of
Washington, residing at WHATCOM

HA3jot .

My Appecintment

Loan Originator Organizdt
NMLS ID: 62776
Loan Originator: Bill Havl
NMLS ID: 107088

IGHBORHOOD MORTGAGE, LLC

ADOLINE A BROWN
STATE OF WASHINGTON

NOTARY PUBLIC
MY COMMISSION EXPIRES
-23-2017

S
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