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N ADDRESS:
OUNTAIN PACIFIC BANK
GMMERCIAL LENDING

GUARDIAN NORTHWEST TITLE CO
SSIGNMENT OF RENTS }P%Qm) :

Reference # (if applicable)
Grantor(s): -
1. ARIEL HOLDINGS INE

Additional on page

Grantee(s)
1. MOUNTAIN PACIFIC BAN

Legal Description: Section 7, Townsh
of the NE 1/4

North, Range 4 East, W.M., Portion of the SE 1/4

Additional on page 2

Assessor's Tax Parcel ID#: P131266, 8088-000

THIS ASSIGNMENT OF RENTS dated April 10, 2095,
HOLDINGS INC., a Washington Corporation (referred t
PACIFIC BANK, whose mailing address is 3732 BROA

to below as "Lender™). ’

maﬂgh :nd executed between ARIEL
low "Grantor”) and MOUNTAIN
ETT, WA 98201 (referred
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axclusive easements for ingress and egress established by
Skagit County Auditor's File Nos. 200002160048 and
-acTRss a portion of Lot 2 of said Plan as delineated therson.

TOGETHER WITH po
documents recordéd

Township 34 North, Rangelé _

The Property or its address is com
BURLINGTON, WA  98233. The
8088-000-000-0002.
THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ({2) PERFORMANCE OF ANY

AND ALL OBLIGATIONS OF GRANTOR UNDER THE.NOTE, THIS ASEIGNMENT AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWIDR’;

ly kiiown as 1755 5. BURLINGTON BOULEVARD,
operty tax identification number is P131266,

shall pay to Lender all amounts secured by this Assignrng
Grantor's obligations under this Assignment, Unless and untii
below and so long as there is no default under this Assignmerit, |
operate and manage the Property and collect the Rents, prowded

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrai

Ownershlp. Grantor Is entitled to receive the Rents free and cled
claims except as disclesed to and accapted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at i
default shall have occurred under this Assignment, to collect and receive the Rents. For this purs
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advis
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

the tenants or from any other persons liable therafor, all of the Rents; institute and carry on all le
necessary for the protection of the Property, including such proceedings as may be necass
pnssessmn of the Property; collect the Rents and ramave any tenant or tenants or other persons from

and expenses of maintaining the Property in proper repair and condition, and alsa to pay all taxes, assessmerits and
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. and the premiums on fire and other insurance effected by Lender on the Property.
ith-Laws. Lender may do any and alt things to execute and comply with the laws of the State of

or may rent or lease the whole or any part of the Property for such term or terms and on
ay deem appropriate.

r'may engage such agent or agents as Lender may desm appropriate, either in Lender's
rent and manage the Property, including the collection and application of Rents.

Employ Agents.
name or in Grziil

appropriate and may act e uslvely and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposs:

APPLICATION OF RENTS. All g mses incurred by Lender in connection with the Property shall be for

dch-tosts and expenses from the Rents. Lender, in its sole discretion, shall
ivad by it; however, any such Rents received by Lendar which are
ed to the Indebtedness. All expendituras made by Lender under
this Asslgnment and not reimbursed & Repis shall becoma a part of the Indablsdness secured by this

Assignment, and shall be payable on dem

FULL PERFORMANCE. if Grantor pays all of &he nde
imposed upon Grantor under this Assignment, |
Grantor a suitable satisfaction of this Assignment.gn: £litabla statements of tarmmatlon of any financing statement on
file evidencing Lender's security interest in the R and the Property. Any termination fee required by law shall be
paid by Grantor, if parmitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceedi _
the Property or if Grantor fails to comply with any provision of th iment or any Related Documents, including but

: rantor is required to discharge or pay under
ay (but shall not be obligated to) take any

urred or paid by Lender for such
{lcurred or paid by Lender to the date
and, at Lender's option, wull (A)

be payable on demand; (B) be added to the balance of the Note andipe,
installment payments to become due during either (1) the term of

remaining term of the Notg; or (C) be treated as a balloen payment w
maturity. The Assignment also will secure payment of these amounts. Such rig
and remedies to which Lender may be entitled upon Default.

Default on Other Payments. Failure of Grantor within the time required by this Assrgnmen
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dis

agreement, purchase or sales agreement, or any other agreement, in favor of any other credités
materially affect any of any guarantor's or Grantor's property or ability to perform their respectiver
this Assignment or any of the Related Documents.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation
condition containad in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representation or statement made or fumished to Lender by Graritgr
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material re:
either now or at the time made or fumished or becomes false or misleading at any time thereafter.
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against Grantor.

Creditor or Forfsiture J ngs Commencement of foreclosure or forfaiture procesdings, whether by judicial
proceseding, sa]f ‘ j ossessq n or any other method, by any creditor of Grantar or by any govarnmental agancy
securing the Indebtedness. This includes a garnlshment of any of Grantor's
Howaver, this Event of Default shall not apply if there is a
good falth dlspute by agtos the validity or reasonablanass of the claim which Is the basis of the creditor or
forfeiture proceedings s Lender written natice of the creditor or forfeiture proceeding and deposits
i i ¢ the creditor or forfeiture proceeding, in an amount determined by Lender,

under, any Guaranty of the Indab
Adverse Change. A material advéssy gesoccurs in Grantor's financial condition, or Lender believes the

: n payment is curable and if Grantor has not been given a
notice of a breach of the same provision &f thi gnment within the preceding twelve (12) months, it may be
cured if Grantor, after Lender sends writteri ngfice to Grantor demanding cure of such default: (1) cures the
default within fifteen {15) days; or (2) If the tura requires mora than fifteen (15) days, immediately initiates steps
which Lender deems in Lender's sole discretior =__bta sufficient to cure the default and thereafter continues and

RIGHTS AND REMEDIES ON DEFAULT. Upon the occcurrence of
may exercise any one or more of the following rights and rem'

f Default and at any time thereafter, Lender
on to any other rights or remedies provided

costs, against the Indebtedness.
Lender's Right to Receive and Collect Rents Section, above. if the Ren
Irrevecably designates Lender as Grantor's attormey-in-fact to endorse in
the name of Grantor and to negotiate the same and collect the proceeds
Lender in response to Lender's demand shall satisfy the obligations for wi
not any propar grounds for the demand existed. Lender may exercise its righis-wi
person, by agant, or through a receiver.

ded in payment thereof in
teuants or other users to

Appoint Receiver. Lender shall have the right to have a receiver appointed to tak
the Property, with the powsr to protect and preserve the Property, to aperate the'

right to the appointment of a receiver shall exist whether or not the apparent value of t
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a pefsor i
raceiver,

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment
law,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any oth
an election to make expenditures or to take action to perform an obligation of Grantor under this Assi
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assigy
Lender shall be entitled to recover such sum as the court may adjudge reasonable as atlorneys' fees at trizfan
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te from the date of the expenditure until repaid. Expenses covered by this paragraph includs,
ever subject to any limits under applicable law, Lender's attomeys' fees and Lender's legal
‘not there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
ity or vacate any automatic stay or injunction), appeals, and any anticipated postjudgment
nst of searching records, obtainlng titla reports {including foreclosure reports), surveyors'

(including effortzto
collection service

sts, in addition to all other sums provided by law.
following miscellaneous provisions are a part of this Assignment

ttors set forth in this Asstgnment No alteration of or amendment to this
en in writing and signed by the party or parties sought to be charged or

Governing Law. This Assignme:it
proemptad by federal law, the laws
This Assignment has been accepted

Choice of Venue. If there is a lawsuit, €
courts of SNOHOMISH County, State of

Merger. There shall be no merger of thé D
estate in the Propearty at any time held by or:fo
of Lender.

lnterpreiation. (1} In all cases whera there ismore than on@*ﬁprrower or Grantar, then all words used in this
Assignment in the singular shall be deemed to have been used i plural where the context and censtruction so
require. {2} If more than one person signs this Assignment as "Grardor,” the ebligations of each Granter are joint
and several. This means that if Lander brings a laws ender may sue any one or more of the Grantors. |If
Borrower and Grantor ara not the same person, Lender reed not sué Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to paragrap ns.In this Assignment are for convenience
purposes only. They are not to be usad to interprat or defing the-prowi {his Assignment.

No Waiver by Lender. Lender shall not bs deemed to have waiv y righis under this Asmgnment unless such
waiver is given in writing and signed by Lender. No delay or emigsion on the part of Lander in exercising any right
shall operate as a waiver of such right or any other right, A waiyés, ér of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right othény “dpniditg. strict compliance with that
provision or any other provision of this Assignment. No prior waiver | dbr, moiany.course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or &f any

future transactions. Whenever the consent of Lender is required under: th
consent by Lender in any instance shall not constitute continuing conser)
consent is required and in all cases such consent may be granted or withheld:

Noticas. Subject to applicable law, and except for notice required or allowe:
manner, any notice required to be given under this Assignment shall be given i v
when aclually delivered, when actually received by telefacsimile (unless othe:
deposited with a nationally recognized overnight courter, or, if mailed, when deposit :
first class, certified or registerad mail postage prepaid, directed to the addresses showfifie
Assignment. Any party may change its address for notices under this Assignmant by givi
to the other parties, specifying that the purpose of the notice is to change the pa
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
law, and except for notice required or allowed by law to be given in another manner, if th
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

Powers of Attorney. The various agencies and powers of attomey conveyed on lender under this

granted for purposes of security and may not be revoked by Grantor until such time as the same an
Lender.

il be govamed by federal law applicable to Lender and, to the extent not
Ahe State of Washington without regard to Its conflicts of law provisions.
i e State of Washington.

tgt agrees.upon Lender's request to submit to the jurisdiction of the

estate created by this assignment with any other interest or
e benefit of Lander in any capacity, without the written consent

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, i
unenforceable as 1o any circumstance, that finding shall not make the offendmg provision illegal, inva#
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified s
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es legal, valid and enforceable. W the offending provision cannot be so modified, it shall be
eleted from this Assignment. Unless othorwise required by law, the illegality, invalidity, or
i any provision of this Assignment shall not affect the legality, validity or enforceability of any
ks Assignment

‘dlng upon and inure to the benefit of the parties, their successors and a53|gn5 If
pecomes vested in a person other than Grantor, Lender, without notice to Grantor, may
sgrs with referenca to this Assngnment and the Indebtedness by way of forbearance or

f the essence in the performance of this Assignment.

rantor heraby releases and waives all rights and benefits of the homestead
‘Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capita
Assignment. Unless specifically state

erms shall have the following meanings when used in this
all referances to dollar amounts shall mean amounts in lawful

shall include the singular, as the context may%a B, 5 and tarms not otherwise defined In this Assignment shall

Assignment. The word "Assignment” me
he amended or madified from time to time,
OF RENTS from time to time.

Borrower. The word "Borrower" means ARIEL

Event of Default. The words "Event of Default” mean:
the default section of this Assignment.

Grantor. The word "Grantor” means ARIEL HOLDINGS IN

Guarantor. The word "Guarantor" means any guarantor, surety,
Indebtedness.

Indebtedness. The word "Indebtedness* means all principal, interest, nts, costs and expenses
payable under the Note or Related Documents, together with all rene ons of, modifications of,
consohdatlons of and substltutmns for the Note or Related Documents and aby amoul expended or advanced by

Lender. The word "Lender” means MOUNTAIN PACIFIC BANK, its successomns and

Nota. The word "Note" means the promissory note dated April 10, 2015, in th
of $2,165,000.00 from Grantor to Lender, together with alt renewals of, e ,
refinancings of consalidations of, and substitutions for the promissory note or agreemetit.

Property. The word "Property” means all of Grantor's right, title and interast in an
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes, credit
agreements, snvironmental agreements, guaranties, security agreements, morigages, deeds
deeds, collateral mortgages, and all cther instruments, agreements and documents, whether
existing, executed in connection with the Indebledness,

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to afy
and all present and future leases, including, without limitation, all rents, revenue, income, issues;
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the
and other payments and benefits derived or to be derived from such leases of every kind and nature, whe
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect payme
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thereunder.

DERSGIGHED. ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS ASSIGNMENT, AND NOT
S AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON APRIL 10, 2015.

By:

P2 ovwes
STATE OF BeTvsv o }
cem )88
GOUNTY OF V ANCELUEA )
. '7:“'0"' < .
On this \ day of 20\ , bafore me, the undersigned

Notary Public, personally appeared SEAN GEORG!
proved to me on the hasis of satisfactory eviden
ASSIGNMENT OF RENTS and acknowledged the

igsident of ARIEL HOLDINGS INC., and personally known to me or

Barrister & Solicitor

FRIESEN & EPP
5660 Yew Strest

Cof Lt USA Corporation 1987, 201
4’Eg'ri.IS?CFnLPL\G14_Fu:: TR-2602 PR-2

ichts Reserved. - WA



