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DEED OF TRUST

DATE: April 13, 2015
Reference # (if applicable): Additional on page
Grantor{s):
1. PROPERTY TRIO, Land Title and Escrow
Grantee(s)
1. BANK QF THE PACIFIC 4
2. LAND TITLE COMPANY QF SKAGIT COUNTY, Trustee
tn Lot 25, Plate 1, Sedro Home Acreage.

Legal Description: Lot 2, SP SW-06-9
Additional on page

Assessor's Tax Parcel ID#: 41710010250300

LAND TITLE COMPANY OF SKAGIT COUNTY, whose |
ROAD, BURLINGTON, WA 98233 (referred to below a



LT

*000000000110487603034004132015*

DEED OF TRUST
(Continued) Page 2

CONVEYANGCE AND or valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and poss ' the benefit of Lender as Beneficiary, ali of Grantor's right, title, and interest in and to
the following Qs 1 property, together with all exisiing or subsequently erected or affixed buildings,
improvements any ; al"easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilitie“with=diteh or irngation rights); and all other rights, royalties, and profits relating to the real
property, including without Jishitation all minerals, oil, gas, geothermal and similar matters, &he "Real Property™)

Short Plat No. SW-06-96, approved June 24, 1997, and
lume 13 of Short Plats, page 16, under Auditor's File No.
it County, Washington; being a portion of Lot 25, "PLATE

recorded June 27,
9706270067, rec

tommonly known as 532 TOWNSHIF STREET,
Property tax identification number is

SEDRO-WOOLLEY, WA
41710010250300.

CROSS-COLLATERALIZATION. n addition % #his Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, o any’ or more of themn, as well as all ciaims by Lender against Grantor
or any one or more of them, whether now exi%ﬁm or hereafter arising, whether related or unrelated to the purpose of
the Note, whethar voluniary or otherwise, wh r due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated, hether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery Lpon such amounts
may be or hereafter may become barred by any statug® of limitati
may be or hereafter may become otherwise unenforceable. z

FUTURE ADVANCES. In addition to the Note, this Deed. res alt future advances made by Lender to
Grantor whether or not the advances are made pursuant rrmitm Specifically, without limitation, this Deed of
Trust secures, in addition to the amounts specified in the Wde, all futarg’ amounts Lender in its discretion may lvan to
Grantor, together with all interest thereon.

952

Grantor hereby assigns as security to Lender, all of Grantor's rest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordan [ 66.08.070; the fien created by this
assignment is intended to be specific, perfected and choate upon th edording Qf “&;his Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license . be revokizd at Lenders option and shall be
automatically revoked upon acceleration of all or part of the Indeft gddition, Grantor grants to Lender a

DEED QF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dee
amounts secured by this Deed of Trust as they become due, and shall strictly
Grantor's obligations under the Note, this Deed of Trust, and the Related Docunier

POSSESSION AND MAINTENANCE QF THE PROPERTY. Grantor agrees that Gran
Property shall be governed by the following provisions:

shali pay to Lender all
manner perform all of

and use of the

control of the Property; (2) use, operate or manage the Property; and (3) col
{this privilege is a license from Lender to Grantor automatically revoked upon defsylt).
relate to the use of the Property or to other limitations on the Property. The Real
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prow; {
replacements, and maintenance necessary to preserve its value.

) the Property

gwing provisions
¢ d principally

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit,®
stripping of or waste on or to the Properly or any portion of the Property. Without limiting th
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timbe
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements, Granter shall not demolish or remove any Improvements from th
without Lender's prior written consent. As a condition to the removal of any Improvements, Lend
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvemert
equal value.

Lender's Right to Enter. Lender and Lender's agents end representatives may enter upon the Real Prope
reasonable limes to attend to Lender's interests and to Inspect the Real Property for purposes of
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
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| , tenants or other persons or entities of every nature whatsoever who rent, lease or
Lp% the Property in any manner, with all laws, ordinances, and regulations, now or hereafler
Fgov@mymental authorities applicable to the use or occupancy of the Property, including without
limitation, the” Ameticang With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
: d cxszf‘ng!iance during any proceeding, including appropriate appeals, so long as Grantor has

fiar 1o doing s0 and so long as, in Lender's sole opinion, Lender's interests in the
ender may reguire Grantor to post adequate security or a surety bond, reasonably

Duty to Protect,
acts, in addition t

nigr agrees Twither to abandon or leave unattended the Property, Grantor shali do all other
“h above in this section, which from the character and use of the Property are

DUE ON SALE - CONSENT BY:LENDER;
sums secured by this Deed.0f Trust of
evidencing the Indebtedness ‘and:

without Lender's prior written*g

Lander may, at Lender's option, (A} declare immediately due and payable all
. increase the interest rate provided for in the Note or other document
ther conditions as Lender deems appropriate, upon the sale or transfer,
or any part of the Real Property, or any interest in the Real Property. A
¥ Real Property or any right, titie or interest in the Real Property; whether
legal, beneficiat or equitable; whethed vollintary or ipvoluntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, legsghold intergst with a term greater than three (3) years, lease-option contract, or by

inte#est in or to any land trust holding title to the Real Property, or by any
¢ Rgal Property. If any Grantor is a corporation, partnership or limited
hge in ownership of more than twenty-five percent (25%) of the voting
rests, as the case may be, of such Grantor. However, this
hibited by federal law or by Washington law.

liability company, transfer also includes™an
stock, partnership interests or limited liabili
option shall not be exercised by Lender if su

TAXES AND LIENS. The following provisio
Trust:

Payment. Grantor shall pay when due (an
¢charges (including water and sewer), fines

Il events prior to delinquency) all taxes, special taxes, assessments,
1 positions lavied against or on account of the Property, and shall
pay when due all claims for work done on or services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens ha “pricrity averdriaqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not gi xcept as otherwise provided in this Deed of
Trust. i

Right to Contest. Grantor may withhold payment of 5sment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender'sJniterest infhefProperty Is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withir:, 5 days after the lien arses or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the : scharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate ptfier security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atton ‘other charges that could accrue as a
result of a foreciosure or sale under the lien. In any conte izl defend itself and Lender and shall
satisfy any adverse judgrment before enforcement against the ir shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedi

Evidence of Payment. Granter shall upon demand furnish to Len
or assessments and shall authorize the appropriate governmental offigia
staterment of the taxes and assessments against the Property.

Motice of Construction, Grantor shall notify Lender at least fifteen (15) davs before work is commenced, any
services are furnished, or any materials are supplied to the Property, if any, lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materF@
furnish to Lender advance assurances satisfactory 1o Lender that Gramtp
improvements. '

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the P
Trust.

vidence of payment of the taxes
gyl ender at any time a written

Maintenance of Insurance. Grantor shall procure and maintain policies of fira irguizance:
coverage endorsements on a fair value basis for the full insurable value coverin T’mpfo
Property in an amount sufficient to avoid application of any coinsurance clause, afid.with

clause in favor of Lender. Grantor shal also procure and maintain comprehensive general li
coverage amounts as Lender may request with Trustee and Lender being named as agh
liability insurance policies. Additionally, Grantor shall maintain such other insurance, irg
hazard, business interruption, and boiler insurance, as Lender may reasonably require. P
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a compar
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender ffom A
policies or certificates of insurance in form satisfactory to Lender, including stipuiations that cgverag
cancelled or diminished without at least thirty (30) days prior written netice to Lender. Each inuifa |
ghall inciude an endorsement providing that coverage in favor of Lender will not be impaired in any way Bi: aiy al
omission or default of Grantor or any other person. Should the Real Property be located in an argg dgsi d
the Administratar of the Federal Emergency Management Agency as a special flood hazard area, Grap
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Let
Property is located in a special flood hazard area, for the fuil unpaid principal batance of the loan and ariy prior liegis
on the property securing the ioan, up o the maximum policy limits set under the Nationat Flood Insurancerogia
or as otherwise required by Lender, and to maintain such insurance for the term of the oan.

Application of Procseds. Grantor shall promptly notify Lender of any loss or damage ta the Property, Lendst m
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not Lende
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and ap
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the r:sroceeds % thesfeduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Bfopefly. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the dashagéd destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
salisfactory pfoof ¢f s expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
fepair or r&stwantm""'f Gightor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed wihin 180 day aﬁer their receipt and which Lender has not committed to the repair or restoration of
the Propeny shall be” 7l to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remajsdes if any, shall be applied to the principal balance of the Indebtedness If Lender heolds
any proceeds after payment is full of the Indebledness, such proceeds shall be paid without interest to Grantor as

quest of Lender, however not more than once a year, Grantor shall furnish
£ licy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3} the amoim of the r,a licy; {4) the property insured, the then current replacement value of such
property, and the manngr: detemﬁ ing'that value; and (5) the expiration date of the policy. In addition, the
Lender (however not m } quarterly andfor semi-annually) may have any Collateral appraised by an
independent appraiser to detesing’ agfapplicable, the actual cash value or replacement cost of such Collateral.
The cost of such appraisal shall b

LENDER'S EXPENDITURES

0 or, m@ee ] is commenced that would materially affect Lender's interest in

; vigion of this Deed of Trust or any Related Documents, including
ay when due any amounts Grantar is required to discharge or pay
g L8, Lender on Grantor's behalf may (but shall not be obligated to) take
cluging not limited to discharging or paying all taxes, liens, security
ny time dévigd or placed on the Properiy and paying all costs for inguring,
esditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Ste fomsthe date incurred or paid by Lender to the date of repayment by
Grantar.  All such expenses will become a pa pishe Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added to the balance of theNéte and be apportioned among and be payable with any installment
i i arty of any applicable insurance policy; or (2) the remaining term of
the Nete; or (C) be treated as a balloon paymen ich will be dua.and payable at the Note's matunty The Deed of
Trust also will secure payment of these amounts. “8t i
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following prowsmns relating to gwnership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good
free and clear of all liens and encumbrances other thars,
title insurance policy, title report, or final title opinion isiygd. |
with this Deed of Trust, and (b) Grantar has the full right, powe
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph ataot# Grantgr warrants and will forever defend the
title to the Property against the lawful claims of all persons. ; ny action or proceeding is commenced
that questions Grantor's title or the interest of Trustea ar Lende i ed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party =pbut Lender shall be entitled to
participata in the proceeding and to be represented in the procee usae| Gf Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments ;s fander request from time to time
to permit such participation.

any action that Lender deems appropriate, |
interests, encumbrances and other claims, a

title of record to the Property in fee simple,
in the Real Properiy description or in any
and accepied by, Lender in connection
to execute and deliver this Deed of

Compliance With Laws. Grantor warrants that the Property and Grantéyr's, use of Pr perty complies with all

existing applicable laws, ordinances, and regulations of govemmental auth _it

Survival of Representations and Warranties. All representations, warrantle} i
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, siie
shall remain in full force and effect until such time as Grantor's Indebtedness shalf

CONDEMNATION. The following provisions relating to condemnation proceedings are ;

Proceedings. If any proceeding in condemnation is filed, Grantor shall promp
Grantor shall promptly take such steps as may be necessary to defend the action aind.ol
may be the nominal party in such proceeding, but Lender shall be entitled to participate in
represented in the proceeding by counsel of its own cheice all at Grantor's expense,
cause to be delivered to Lender such instruments and documentation as may be regues
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent doriyzi brotesdin y
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or, : rtu; of the
net proceeds of the award be applied to the Indebledness or the repair or restoration of the?
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and a
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following p
to governmental taxes, fees and charges are a part of this Deed of Trust:

aﬁﬂ agséemenls made by Grantor in
continuing in nature, and

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents i i
this Deed of Trust and take whatever other action is requested by Lender to perfect and ¢ontinua Lendef's
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all exper
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxesy fe
documentary stamps, and other charges for recording or registering this Deed of Trust.
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all constitute taxes to which this section applies: (1) a specific tax upon this type of
| or any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on
‘authorized or required to deduct from payments on the Indebtedness secured by this type
on this type of Deed of Trust chargeable against the Lender or the halder of the Note,
E;nd {4} r any portion of the Indebtedness or on payments of principal and interest made by

rantor.

Subsequent Taxes.
Tru;t, this event s|

#hix to which this section applies is enacted subsequent to the date of this Deed of
me effect as an Event of Default, and Lender may exercise any or all of its
.Defaull as provided below unless Grantor either (1) pays the tax before it
goriasts the tax as provided above in the Taxes and Liens section and deposits with
rporatg durety bond or other security satisfactory to Lender.

security agreement are a pa i Trust:

Security Agresment. Thig Higirumept | constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lénde: shah habe all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time

Security Interest. Upon requ

s tor shall take whatever action is requested by Lender to perfect
and continue Lender's security injesss

nts and Personal Property. In addition to recording this Deed of
/. at any time and without further authorization from Grantor, file
executed counterparts, copies or Tepig s of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurtad in‘perfectifig or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Pgrsgnal Prdpesty from the Property. Upon default, Grantor shall assemble
manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender ‘Withifl thite (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses, The mailing addresses of G or {debtor) and Lender (secured parly) from which information
concerning the security intarest granted by eed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed ofirust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follow
attorney-in-fact are a part of this Deed of Trust: #

Further Assurances. At any time, and from time to #mn
deliver, or will cause to be made, executed or delivere:

st of Lender, Grantor will make, execute and
o Lender's designee, and when requested by

aages,. deeds of trust, security deeds, security
ents of further assurance, certificates, and
% or degicable in order t effactuate, complete,
he Notg this Deed of Trust, and the Related
i - of Trust as first and prior liens on the
fbited by law or Lender agrees to the
incurred in connection with the

and places as Lender may deem appropriate, any and al,
agreements, financing statements, continuation statemenis;
other documents as may, in the sole opinion of Lender, be nece:
perfect, continue, or preserve (1) Grantor's obligations unge
Documents, and (2) the liens and security interests created B
Property, whether now owned or hereafter acquired by Grantor: “cggnless '
contrary in writing, Grantor shall reimburse Lender for all costs
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the &ding, paragraph, Lender may do so
AseS, Grantar hereby irrevocably appoints
Lender as Grantor's atiorney-in-fact for the purpose of making, executing,
other things as may be necessary or desirable, in Lender's sole opinio
the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebtedness, including without liritatish ali fi
and otherwise performs all the obligations imposed upon Grantor under this Deed of ,
deliver to Trustee a request for full reconveyance and shall execute and deliver tg
termination of any financing statement on file evidencing Lenders security interest i the Rg
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable |ay
reconveyance may be described as the "person or persons legally entitied thereto”, and i
of any matters or facts shall be conclusive proof of the truthfulness of any such matters

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall censtitute an Event of
of Trust:

re advances, when due,
.shall execute and
e statements of

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation,
contained in this Deed of Trust or in any of the Related Documents or to comply with or to
obligation, covenant or condition contained in any other agreement between Lender and Granto

Deed of Trust, the Note or in any of the Related Documents. i

Default on Other Payments. Failure of Grantor within the time reguired by this Deed of Trust t0 mak a'hy paymient
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any,lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agie r
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may maierjafly
affect any of Grantors property or Grantors ability to repay the Indebtedness or Grantors ability to pefforms
Grantor's obligations under this Deed of Trust ar any of the Related Documents. )

False Statements. Any warranly, representation or statement made or furnished to Lender by Grantor or a
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is Deed of Trust or the Related Documents is false or misleading in any material respect,
made or furnished or becomes false or misleading at any time thereafter.

~This Deed of Trust or any of the Related Documents ceases to be in full force and
re of gny collaters! decument to create a valid and perfected security interest or lien) at any

Defective Collaterafizati
effect (inclydin

ke dSsolution of Grantor's (regardless of whether election t0 continue is made), any
member withdraws fros thé limited liability company, or any other termination of Grantor's existence as a going
business or the deati gf any-rmember, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, aiy .85 nt for the benefit of creditors, any type oOf creditor workout, or the
commencement of aiy procgs r any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Progeedings mmencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, ré other method, by any creditor of Grantor or by any governmental agency
against any properly seclii kedness.  This includes a garnishment of any of Grantor's accounts,
including deposit accourt However, this Event of Default shall nat apply if there is a good faith
dispute by Grantor as to
praceeding and if Grantor give
Lender manies or a surety bors
sole discretion, as being an adegji

: e
néer written notice of the creditor of forfeiture proceeding and deposits with
ar'the cregitaior forfeiture proceeding, in an amount detemmined by Lender, in its
regéve or bond for the dispute.

Antor under the terms of any other agreement between Grantor and
eriod provided therein, including without limitation any agreement
gntor to Lender, whether existing now or later.

Breach of Other Agreement. Any
Lender that is not remedied within ani
concerning any indebtedness or other okiigation of

Events Affecting Guarantor. Any of il
indebtedness or any Guarantor dies or
under, any Guaranty of the Indebtednes

ngs&vents occurs with respect to any Guarantor of any of the
ncompetent, or revokes or disputes the validity of, or liability

Adverse Change. A material adverse chi occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the IRdebtedness is impaired,

Insecurity., Lender in good faith believes itself isécure.

Right to Cure. If any default, other than a default in paym
of a breach of the same provision of this Deed of Trust v
Grantor, after Lender sends written notice 10 Grantor ¢
tent (10) days; or (2) if the cure requires more than fg
in Lender's sole discretion to be sufficient to cure the
and necessary steps sufficient to produce compliance a

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default B
Trustee or Lender may exercise any one or more of the following righ

rable and if Grantor has not been given a notice
aceding twelve {12) months, it may be cured if
: of such default: (1) cures the default within
0) days; inimediately initiates steps which Lender deems
t ang‘thereafter continues and completes all reasonable

Il not extlede pursuit of any other remedy, and

Etection of Remedies. Election by Lender to pursue any reme
&f Grantor under this Deed of Trust,

an election to make expenditures or to take action to perform
after Grantor's faiiure to perform, shall not affect Lender's right

Accelerate Indebtedness. Lender shall have the right at its optioft
due and payable, including any prepayment penalty which Grantor woll

Foreclosure. With respect to all or any part of the Real Property, the T_f:

power of sale and to foreclose by notice and sale, and Lender shall Have the g
foreclosure, in either case in accordance with and to the full extent providg Lby applicabl

UCC Remedles. With respect to all or any part of the Personal Prope' Y
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right. without notice 1o Grantor 10 1akespossession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and g the net"praceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lan; i any tenant or
other user of the Property t0 make payments of rent or use fees directly to Lend rg collected by
Lender, then Grantor irrevocably designates Lender as Grantar's attarney-in-fact to @ recgived in
payment therecf in the name of Grantor and to negotiate the same and collect the p
or other users to Lender in response to Lenders demand shall satisfy the obligations for
made, whether or not any proper grounds for the demand existed. Lender may exe
subparagraph either in person, by agent, or through a receiver.

Appoint Recalver. Lender shall have the right to have & receiver appointed to take possessi
the Property, with the power to protect and preserve the Property, to operate the Property “pr
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over ang
the receivership, against the Indebtedness. The receiver may serve without bond if permittedssy
right to the appointment of a receiver shall exist whether or not the apparent vatue of the Proper
Indebtedness by a substantial amounl. Employment by Lender shall pot disqualify a person fr
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is so
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor,
become a lenant at sufferance of Lender or the purchaser of the Property and shall, at Lendar's option, €i
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the de
Lender.

Other Remedias. Trustee ar Lender shall have any other right or remedy provided in this Dead of Trust or the N
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I give Grantor reasonable notice of the time and place of any public sale of the Personal
r which any private sale or other intended disposition of the Personat Property is to be
hall mean notice given at least ten {10) days before the time of the sale or disposition,
party may be made in conjunction with any sale of the Real Property.

xtent permitted by applicable law, Grantor hereby waives any and all rights t¢ have
the Property marshalleg? Ip¥exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property fdgether & ggparately, in one sale or by separale sales. Lender shall be entitled to bid at any
Property.

ér institutes any suit or action to enforce any of the lerms of this Deed of
ber such sum as the court may adjudge reasonable as attorneys' fees at trial
L any court action is involved, and to the extent not prohibited by law, all
Lenders opinion are necessary at any time for the protection of its
Il become a part of the Indebtedness payable on demand and shall bear
the expenditure until repaid. Expenses covered by this paragraph include,
4 any limits under applicable law, Lender's attomeys' fees and Lender's legal
uding attorneys' fees and expenses for bankruptty proceedings
ic stay or injungtion), appeals, and any anticipated post-judgment
Hrefs, obtaining title reports (ingluding foreclosure reports), surveyors'
fees for the Trustee, to the extent permitted by applicable law.
itfon to allother sums provided by law.

ihe ng is mitd duties of Lender as set forth in this section.
filawing provisions relating to the powers and obligations of Trustee

interest ar the enforcemegt
interest at the Note rate frdi
without limitation, however sub'

collection services, the cost of sgdrching:
reports, and appraisal fees, title insiarice;
Grantor also will pay any court costs,

Rights of Trustee. Trustee shall have al

POWERS AND OBLIGATIONS OF TRUSTEE”
(pursuant to Lender's instructions) are part of this d of Trust:

Powers of Trustee. In addition to all powers &f Trustee arising as a matter of law, Trustee shall have the power to
take the foliowing actions with respect to thiz Property upcn the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Re operty, including the dedication of streets or other rights to the
public; (b) join in granting any easement or Gpéating any I’&iﬂl‘%"’tlon on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust & interest of Lender under this Deed of Trust.

Chbllgations to Notify. Trustee shall not be obligated t nmf:y
trust deed or lien, or of any action or proceeding is
required by applicable law, or unless the action or pro

her party of a pending sale under any other
Lender, or Trustee shall be a parly. unless

pplicable law. In addition to the rights
, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to fon Jjudicial foreclosure, in either case in

accordance with and to the full extent prowded by appilcable la

appointed under thns Deed of Trust by an |nstrument executed
office of the recorder of SKAGIT County, State of Washingto
other matters reqmred by state law, the names of the orlgmal L

coessors in interest. The
wer, and duties conferred
upon the Trustee '|n this Deed of Trust and by applicable law. This bstitution of Trustee shall

govern to the exclusion of all other provisions for substitution,

NOTICES. Subject to applicable law, and except for notice required or allowe:
any notice required to be given under this Deed of Trust, including without limit
notice of sale shall be given in writing, and shall be effective when actually delive
telefacsimile (unless otherwise required by law), when deposited with a nationally ;
mailed, when deposited in the United States mail, as first class, certified or registere
the addresses shown near the beginning of this Deed of Trust. Al copies of notices
any lien which has priority over this Deed of Trust shall be sent to Lender's address, &g, sh
this Deed of Trust. Any party may change its address for notices under this Deed of

notice to the other parties, specifying that the purpose of the notice is to change the parfy
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

and except for notice required or allowed by law to be given in another manner, if there is mdve
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

e frant he holder of
beginning of
rmal written
For notice

Amendments, This Deed of Trust, together with any Related Documents, constitutes the enti
agreement of the parties ag to the matters set forth in this Deed of Trust. No alteration of or dme|
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought tgf
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor sh
Lender, upon request, a certified statement of net operating income received from the Property duri
previous fiscal year in such form and detail as Lender shall require. "Net cperating income" shall me
receipts from the Property less all cash expenditures made in connection with the operation of the Property

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between them whether indi
joint, or class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and t
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Assoclation in effect at the time the
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uest of either party. No act to take or dispose of any Property shall constitute a waiver of
nt or be prohibited by this arbitration agreement. This includes, without limltation,

ing ‘o¥ disposing of such property with or without judicial process pursuant to Article 9 of the
y disputes, claims, or controversies concerning the lawfulness or reasonablengss of
ht, concerning any Property, including any claim to rescind, reform, or otherwise
Iage g to the Property, shall also be arbitrated, provided however that no arbitrator shall
wer to.grjgin Or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be ghtered surt having jurisdiction. Nothing in this Deed of Trust shalt preclude any party
from seeking equitalile urt of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar dogct ies which iwould otherwise be applicable in an action brought by a party shall be
rig, and the commencament of an arbitration proceeding shall be deemed the
550 | The Federal Arbitration Act shall apply to the construction,

Merger.
estate in the Property at any ti
of Lender.

Governing Law. This Deed of Trust Aoverned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the | “Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted b;;i #nd State of Washington.

No Waiver by Lender. Lender shall not E& desmed to have waived any rights under this Deed of Trust unless such
walver Is given in wrltlng and signed by Leﬁd No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or ther right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver ‘pf_ender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed, ¢f Trust. No pgior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute aawaiver of a 1 ender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of L i requared under this Deed of Trust, the granting
of such consent by Lender in any instance shall not copstityte coptiuing consent to subsequent instances where
i or withheld in the sale discretion of Lender.

or estate created by this Deed of Trust with any other interest or
he benefit of Lender in any capacity, without the written consent

Severability. If a court of competent jurisdiction find: jory of this Deed of Trust to be illegal, invalid, or
vnenforceable as to any circumstance, that finding ghé ke the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the vision shall be considered modified s¢
that it becomes legal, valid and enforceable. If the offerding i, cannot be so modified, it shall be

considered deleted from this Deed of Trust. Unless otherw
unenforceability of any provision of this Deed of Trust shall n
other provision of this Deed of Trust.

ity, valigity or enforceability of any

st on transfer of Grantor's interest,

Successors and Assigns. Subject to any limitations stated in thl |
f

this Deed of Trust shall be binding upon and inure to the benefit, ot*itis
ownership of the Properly becomes vested in a person other than Grantf
deal with Grantor's successors with reference to this Deed of Trust and th
extension without releasing Grantor from the obligations of this Deed of

Time is of the Essence. Time is of the essence in the performance of th

Waive Jury. All parties to this Deed of Trust hereby waive the right to a -action, proceeding, or

counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights c
exemption laws of the State of Washington as to all Indetbtedness secured by thi _‘D :

DEFINITIONS. The following capitalized words and terms shall havea the fellowing meinings
Trust, Unless specifically stated to the contrary, alf references to dollar amounts shali,mi
of the United States of America. Words and lerms used in the singular shall include™he
include the singular, as the context may require, Words and terms not otherwise defi ne
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means BANK OF THE PACIFIC, and its successors ahy

Borrower. The word "Borrower" means PRCPERTY TRIO, LLC and includes all co-signers gnd
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lend: ;
includes without limitation all assignment and security interest provisions relaling to the Persgha
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled

Event of Default. The words "Event of Default” mean any of the events of default set forth in this De
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means PROPERTY TRIO, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or alkof the
Indebtedness. ‘

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation

f the homestead



TR |

*00000000011048760303400413201 5

DEED OF TRUST
(Continued) Page 9

Improvements.

§ "Improvements” means all existing and future improvements, buildings, structures,
mobile homes.affix

e Real Property, facllities, additions, replacements and other construction on the Real

gbligations or expenses incurred by Truslee or Lender to enforce Grantor's

: t, together with interest on such amounts as provided in this Deed of Trust.
Specifically, withou i btedness includes the future advances set forth m the Future Advances
provision, together wi
Cross-Collateralization

issory note dated April 13, 2015, in the original principal amount
ender, together with all renewals of extensions of, medifications of,
itutions for the pramissory note or agréement. NOTICE TO GRANTOR:

" and now or hereafter attached or affixed to the Real Property;
ditions toy, all replacements of. and all substitutions for, any of such
reon and proceeds (mciudlng without limitation all insurance

property now or hereafter owned
together with all accessions, parts,
property; and together with all issues and
proceeds and refunds of premiums} fron

Deed of Trust.

Related Documents. The words "Related -uments” mean all promissory notes, credit agreements, loan
agreements, security agreements, morgages, ueeds of trusy urity deeds, collateral morigages, and all other
instruments, agreements and documents, whether now pf hes r existing, executed in connection with the

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIO F THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS,

GRANTOR:

PROPERTY TRIO, LL

. HEATHER N SCHUH, MembeffManager of PROPERTY TRIO, LLC

BRADLEY J GOR : hgyMangger of PROPERTY TRIO, LLC

NDON J SCHUH, MemWM‘iﬁaler of PROPERTY TRIO, LL.C
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My
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On this 'ED day Dh ‘ 20 | ? befbi r;1e, the undersigned
Notary Public, perscnally a;ppeared HER ER N SCHUR, Memben’Manager of P OPERTY TRIOQ, LLC; BRADLEY J
GORUM, MemberManager »ﬁ; PROPER 10, LLC; and BRANDON J SCHUH, Membar/Manager of PROPERTY TRIO,

agents of the fimited I|ab||rty
free and voluntary act and deed’
operating agreement, for the uses a#
execue this Deed of Trust and in fak

to;{i:"liability company, by authority of statute, its articles of organization or its
plirposes therein mantioned, and on ocath stated that they are authorized to
gxecuied theDeed of Trust on behalf of the limited liability company.

Residing at %&?&Fﬂ"

My commission expires Bg%udﬂp;_’/{,g

Motary Public in and for the State o

REQUEST FOR'FULL RECONVEYANCE

To:

The undersigned is the legal owner and holder of afl indebjzdngss
requested, upon payment of all sums owing to you, to regonvey witho
right, title and interest now held by you under the Deed o

Date:

zred by this Deed of Trust. You are hereby
arranty, to the persons entitied thereto, the

Beneficiary:

By:
Its:
LaserPro, Ver. 15.1.0.023 Copr. D+H USA Corporation 1997, Al Rights Reserved. - WA
CACFINCFIMLPL\GO1.FC TR-




EXHIBIT “A”

LEGAL DESCRIPTION

aoliey Short Plat No. SW-06-96, approved June 24, 1997, and recorded June 27,

of Siort Plats, page 16, under Auditor's File No. 9706270067, records of Skagit County,
fLot 25, "PLATE NO. 1, SEDRO HOME ACREAGE, SKAGIT CO.,

ded in Volume 3 of Plats, page 39, records of Skagit County, Washington.
-Wablley, County of Skagit, State of Washington.

Lot 2, City
1997, in Voly
Washington; bein
WASH.,, 1904,” as
Situate in the Cityiof S




