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DEED OF TRUST

Land Title and Escrow [MIN 1001359-0007000444-2

MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen -dedingd helow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaeding of words used in this document
are also provided in Section 16,
{A) “Security Instrument” means this document, which is,
together with all Riders to this document.
{B) "Borrower” is HARLON R MILES AND TRACI L MI

d April 8, 2015,

AND & WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be €;
Borrower, which further describes the relationship between Lender and MERS, and which is incrpef
into and amends and supplements this Security Instrument.
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LOAN #: 7000495

Note"” means the promissory note signed by Borrower and dated  April 8, 2015.
gie states that Borrower owes Lender THREE HUNDRED NINE THOUSAND TWO HUNDRED

NﬁNO’-‘oo*********************:*******i******t**********************

) Plus interest. Borrower has promlsed 1o pay this debt in regular

5, and all sums due under this Secunty lnstrument plus interest.
: a!l Riders to this Security Instrument that are executed by Borrower. The following

L] Condominium Rider ] Second Home Rider
[J Planned Unit Development Rider ] V.A. Rider

[J Biweekly Payment Rider

x] Mortgags- Registration Systems, Inc. Rider
O Other(s) .

nen-appealable judicial opi
(K) “Community Associ
other charges that are |mpased on strrawer or the Property by a condominium assoaauon homeowners
association or similar organizetion.
{) “Electronic Funds Trafizfgr”
draft, or similar paper instrume
computer, or magnetic tape so
account. Such term includes, but js-#D
actions, transfers initiated by telephe:

"tguct. or authorize a financial institution to debit or credit an
o, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

paid by any third party (other than insutanc
for: (i} damage to, or destruction of, the Pref
Property: (jii) conveyartce in lieu of cond
value and/or condition of the Property.
{O) "Mortgage Insurance” means insuran
on, the Loan. d

(P) “Periodic Payment” means the regularly schedu!
the Note, plus (ji) any amounts under Secticn 3 of t_hf'

Sécurity | J
dures c‘i (12 Us. C §2601 et seq) and its |mple-

additional or successor legislation or regulatlon that go
Instrument, "RESPA” refers to all requirements and res
related mortgage loan” evenifthe Loan does not qualify as a "fe
{R) “Successor in Interest of Borrower” mearns any part
or not that party has assumed Borrower's obligations unde

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomiree ender and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This S ent secures to Lender:
(i} the repayment of the Loan, and all renewais, extensions and
performance of Borrower's covenants and agreements under this
this purpose, Borrower irrevocably grants and conveys to Trustee, in tr
described property focated in the County of Skagit

[Type of Recording Jurisdiction] [Name of R
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREQF:
APN #: 3776-013-017-0006
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LOAN #: 7000495
urrently has the address of 410 6th Street, Anacortes,
[Stree] [City]
("Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security instrument as
‘swer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nomince
's successors and assigns) has the right: to exercise any or all of those interests,
the right to foreclose and sell the Property; and to take any action required of
mited to, releasing and canceling this Security Instrument,

Lender mcluchng

BORROWER ENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-
ants and will defend generally the title to the Property against all claims

covenants with limited v
property.

UNIFORM COVENAN
1. Payment of Principa
Borrower shall pay when due t

st, Escrow items, Prepayment Charges, and Late Charges.
' f, and interest on, the debt evidenced by the Note and any

ler the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
efder uapaid, Lender may require that any or all subsequent
wity Instrament be made in one or more of the following forms,

federal agency, instrumentality, or entity;
Payments are deemed received by L when received at the location designated in the Note or at

rdance with the notice provisions in Section

rights to refuse such payment or partial
payments in the future, but Lender is not obligated i@ ply Su ayments at the time such payments are
accepted. If each Periodic Payment is applied as of its, ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapphieg ti-Barrower makes payment to bring the
Loan current. If Borrower does not do s within a reason G -of time, Lender shall either apply such
funds or return them to Borrower, If not applied earlier, such fuiids wi plied to the outstanding principal
balance under the Note immediately prior to foreclosure. No gffset or claimy which Borrower might have now
or in the future against Lender shall relieve Borrower from makmg payments due under the Note and this
Security Instrument or performing the covenants and agreemenis: ed.hy, this Security Instrument.

2. Application of Payments of Proceeds. Except as other-wrﬁe ed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followingorder, of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Sectipr; 3. Such payments shall
be applied to each Periodic Payment in the order in which it becani .
be applied first to late charges, second to any other amounts due underthis Sec ity instrument, and then
to reduce the principal balance of the Note. i

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to th
late charge. f more than one Periodic Payment is outstanding, Lender may, apply any.pa
from Borrower to the repayment of the Periodic Payments if, and to the exten tat, sdch.payment can be
paid in full. To the extent that any excess exists after the payment is applied to-the Tull .
more Periodic Payments, such excess may be applied to any late charges due. Vi
shall be applied first to any prepayment charges and then as described in the No!

Any application of payments, insurance proceeds, or Miscellaneous Proceed 2
the Note shall not extend or postpone the due date, or change the amount, of the P pnents

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymeénts,. 4
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymer‘a' it ary
for: (a) taxes and assessments and other items which can altain priority over this Security Js
a lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Pr
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortga:
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins '
ance premiums in accordance with the provisions of Section 10. These items are called "Escriy Itg
At originalion or at any time during the term of the Loan, Lender may require that Community As i

nt which includes a suf-
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LOAN #: 7000495
es,Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
+an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
section. Borower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

i pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
tigs:for any or all Escrow Items at any time, Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender reqguires, shall furnish to Lender
encing such payment within such time period as Lender may require. Borrower’s obligation
'ents and to provide receipts shall for all purposes be deemed to be a covenant and
this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount

% obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow ltems at any time by a niotice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

The Funds shall bé h

iutaon whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Le :

is an instilution whose deposits are so insured) or in any Federal
@ Funds to pay the Escrow ltems no later than the time specified

and Applicable Law permlts Lende D make such a charge. Unless an agreement is made in writing or
Applicable Law requires interesi 1a'be paierdrithe Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Fupds Borrgwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendér.sha!l oive to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held i
rower for the excess funds in accordant
defined under RESPA, Lender shall no
Lender the amouni necessary to make u

g shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA ard Borrowe hall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all surns secured by this Sg Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxés
utable to the Property which can attain priority over this Fecurif leﬂstrument Ieasehold payments or ground
i Feps; ‘&nd Assessments, if any. To the extent

Borrower shall promptly drscharge any lien which has prmnty O\hg-,- tthis Secunty Instrument unless

; by the lien in a manner acceptable
{b) contests the lien in good faith
Hich.in.L ender's opinion operate to

by, or defends against enforcement of the lien in, legal procea ing
prevent the enforcement of the lien while those proceedings aré-periti
are concluded; or {c} secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may ¢
lien. Within 10 days of the date on which that notice is given, Borrows
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

the Property insured against Ioss by fire, hazards included within the term . y
other hazards including, but not limited to, earthquakes and floods, for which ‘bender rsquire
This insurance shall be maintained in the amounts (including deductible levels) a periods that
Lender requires. What Lender requires pursuant to the preceding sentences can £han e 'the term
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borro g .2
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either. (a) a one-time charge for flood Zong
certlf cation and tracking services; or (b) a one-time charge for flood zone determlnatrora

affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an chjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain %
coverage, at Lender's option and Borrower's expense. Lender is under no cbligation to purchg
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LOAN #: 7000495
cuier type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Jrotéct Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

aid or liability and might provide greater or lesser coverage than was previously in effect. Borrower
s that the cost of the insurance coverage so obtained might significantly exceed the cost of

al debt of Borrower secured by this Security Instrument. These amounts shalt bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
icies required by Lender and renewals of such policies shall be subject to Lender's
ich policies, shall include a standard mortgage clause, and shall name Lender as
¥ additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices.f Barfower obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
or gagee and/or as an additional loss payee.
wiower shall give prompt notice to the insurance carrier and Lender. Lender
may make prooi“ of los&if nakimade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance.froceeds, whether or not the underlying insurance was required by Lender,
shall be applied to rest Jorrepair of the Property, if the restoration or repair is economically feasible
and Lender's security wiessenéd. During such repair and restoration period, Lender shall have the
right to hold such insdran ocelds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lemde may disburse proceeds for the repairs and restoration in a smgle payment
or in a series of progress ﬂaym%ms asthework is completed Unless an agreemert is made in writing or
Applicable Law requires intérast d on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earmings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be. e insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repaisis not.e: romically feasible or Lender’s security would be lessened,
the insurance proceeds shall be apgpk ¢ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid té Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Prope
claim and related matters. If Borrower do
insurance carrier has offered to settle a clay

may file, negotiate and settle any available insurance
“respond within 30 days to a notice from Lender that the
en Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns tg Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpéid under the Nete or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any fi f unearned premiums paid by Borrower)
under all insurance policies covering the Property, | h rights are applicable to the coverage
of the Property. Lender may use the insurance pr i
amounts unpaid under the Note or this Security Ins

gther or not then due.
Pi*’ﬁpﬂrty as Borrower's principal residence

withln 60 days after the execution of this Security Instrumenl :
Borrower's principal residence for at least one year after theg
agrees inwriting, which consent shall not be unreasonably
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to deter:
Whether or not Borrower is residing in the Property, Borrower shalk maj
the Property from deteriorating or decreasing in value due 10 its co
ant to Section 5 that repair or restoration is not economically feasib

proce_eds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not suff

consent gave materially false, misleading, or inaccurate information or statements to Lepd
provide Lender with material information) in connection W|th the Loan. Material represamna

principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security:)
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interestin the Praperty and/forri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 7000495
rcement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
} Bérrower has abandoned the Property, then Lender may do and pay for whatever is reasanable or

yl/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
e, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
nd/for rights under this Security Instrument, including its secured position in a bankruptcy
. uAng the Property includes, but is not limited to, entering the Property to make repairs,
S, or board up doors and windows, drain water from pipes, eliminate building or other
iorfs or'dgrigerous conditions, and have utilities turned on or off. Although Lender may take action
n nder does not have to do so and is not under any duty or obligation to do so. ltis
' no liability for not taking any or all actions authorized under this Section 9.
2d by Lender under this Section 9 shall become additional debt of Borrower
grument. These amounts shall bear interest at the Note rate from the date of

Any amounts’
secured by this Seg
disbursement and
payment.
If this Securi

t, without the express written consent of Lender, alter or amend the
s title to the Property, the leasehold and the fee title shall not merge
writing.

required Mortgage Insurance as a condition of making the Loan,

d by Lender ceases to be available from the mortgage insurer
*and Borrower was required to make separately designated pay-
ments toward the premiums for Jrance, Borrower shall pay the premiums required to obtain
coverage substantially equivalei, i
equivalent to the cost to Borrower, >
gage insurer selected by Lender. f'sub

Borrower shall continue to pay to Lend
when the insurance coverage ceased to
a non-refundable loss reserve in lieu
notwithstanding the fact that the Loan is
rower any interest or earnings on such los%,
if Mortgage Insurance coverage {in the am(

7y equivalent Morigage Insurance coverage is not avaitable,
fthe separately designated payments that were due

orgage:
1a fy paid in full, and Lender shall not be requlred o pay Bor-

and for the perlod that Lender reqwres) provided by an
ble, is obtained, and Lender requires separately desig-
Lender required Mortgage Insurance as a
separately designated payments toward
emiums required to maintain Mortgage
rtil Lender's requirement for Mortgage
ween Borrower and Lender providing for
v ifething in this Section 10 affects Bor-

nated payments toward the premiums for Mort
condition of making the Loan and Borrower was requireg
the premiums for Mortgage Insurance, Borrower shail pdy th
Insurance in effect, or to provide a non-refundable ios: reserv
Insurance ends in accordance with any written agreere
such termination or until termination is required by Appil
rower’s obligation to pay interest at the rate provided in tHé N
Mortgage Insurance reimburses Lender (or any entity that puichas
incur if Borrower does not repay the Loan as agreed. Borro any 1o the Mortgage Insurance.
Morigage insurers evaluate their total risk on all such i rce from time to time, and may
enter into agreements with other parties that share or modify their reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgatje-éi e other party (or parties)
to these agreements, These agreements may require the mortgage | ke payments using any

the Note) for certain losses it may

As aresultofthese agreements Lender, any purchaser of the Note, &mether ingdrer, any reinsurer, any
other entlty or any affiliate of any of the feregoing, may receive (directly-orindi aet } amounts that detive

the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrow

Borrower will owe for Mortgage Insurance, and they will not entitte Borrower m

(b) Any such agreements will not affect the rights Barrower has - if any'- y
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othér |2
may include the right to receive certain disclosures, to request and obtain cange
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an di"’nr ,
a refund of any Mortgage Insurance premiums that were unearned at the time of suchganc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not legs
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LOAN #: 7000495

ng'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i ider has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be pald on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
er provided for in Section 2.
¢1al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

if any, pald to Borowgi"
Inthe event of apariialtaking, destruction, or loss in value of the Property in which the fair market value

efore the partial taking, destruction, or loss in value is equal to or greater
uri$ secured by this Security Instrument immediately before the partial taking,
' ess Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multipiied by the

smaunt of the sums secured immediately before the partial taking, destruc-

this Security Instrument sk
following fraction: (a)
tion, or loss in valu
balance shall be paid to Barrower.

ction, of loss in value of the Property in which the fair market value
rtial taking, destruction, or 10ss in vafue is less than the amount
the partial taking, destruction, or loss in value, unless Borrower
e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whether e not the sums are then due.

v&r, o if, after notice by Lender to Borrower that the Opposing
make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30.day ¥'the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds eithierto restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or,hgt then<due. “Opposing Party” means the third pariy that owes
Borrower Miscellaneous Proceeds or thesparty gamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a

Party (as defined in the next se encd mf!@

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitu the Property or other material impairment of Lender’s
interest in the Property or rights under this Sgc ity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectigs 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, prg 5 forfeiture of the Property or other material

=h

are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t
in the arder provided for in Section 2.

12. Borrower Not Refeased; Forbearance By Lender'Not a Wajver. Extension of the time for pay-
Instrument granted by Lender to
lease the liability of Borrower or
ence proceedings against any
Successaor in Interest of Borrower or to refuse to extend time forpaym i
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender’s acceptance of payments frorm:thi
in Interest of Borrower or in amounts less than the amount then due’.s
the exercise of any right or remedy

by the original Borrower
ing any right or remedy
entities or Successors

Security Instrument only to mortgage, grant and convey the co-signer’s interg e Py
terms of this Security Instrument; (b) is not personally obligated to pay the suria-secur
Instrument; and (¢} agrees that Lender and any other Borrower can agree to ex |fy forbear or
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
ob!igations under this Security Instrument in writing, and is approved by Lender, shal
rower’s rights and benefits under this Security Instrument. Borrower shall not be released ffom,
obligations and liability under this Security Instrument unless Lender agrees to such release ji
covenants and agreements of this Security Instrument shall bind (except as provided in S:
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under th
Instrument, including, but not limited 1o, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 7000495
ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be canstrued as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.
£ an is subject to a law which sets maxirmum loan charges and that law is finally interpreted
rthe'interest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
iar the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge {whether or not a

of such overcharge
15. Notices. Al iven by Borrower or Lender in connection with this Security Instrument must

rrower in connection with this Security Instrument shall be deemed to have

address if sent by othet:
Applicabie Law expressl,
Borrower has designa
Lender of Borrower's:

may be only ane deSIQnaied notice : cidress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender’s address stated herein

fned to have been given to Lender until actually received by Lender. If
/ lnstrument is also required under Applicable Law, the Applicable Law

Security Instrument shall notbed
any notice required by this Secug
requirement will satisfy the cor

16. Governing Law; Severahiliiy;
by federal law and the aw of the jur
contained in this Security Instrument at
Applicable Law might explicitly or impli :
such silence shall not be construed as@ n against agreement by contract. In the event that any
provision or clause of this Security Instrumeﬁt fthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.

ower, As used in this Section 18, Inter-
ey, including, but not limited to, those

beneficial interests transferred in a bond for deed, contract A
agreement, the intent of which is the transfer of title by Borrgwer at a fumre date to a purchaser,
If alt or any part of the Property or any Interest in the Pro, is soldfor transferred (or if Borrawer is not
a natural person and a beneficial interest in Borrower is sol 2d) without Lender’s prior written
by this Security Instrument.

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security In

Instrument without further notice or demand on Borrower.
19. Borrower's nght to Reinstate After Acce!eratlon If Borrower !

attorneys’ fees, property inspection and valuation fees, and other fees incurred for th pur
ing Lender’s interest in the Property and rights under this Security lnstrument; and (cl) tak
as Lender may reasonably requrre to assure that Lender’s interest in the Property and

continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one ar more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) cé&
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon 2
whose deposits are insured by a federal agency, instrumemtality or entity; or (d) Electronic Funds;
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall:

Initials:
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; LOAN #: 7000495
Iy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold one or more times without prior notice o
might result in a change in the entity (known as the "Loan Servicer") that collects Peripdic
nder the Note and this Security Instrument and performs other morigage loan servicing
otliigations ingier the Note, this Security Instrument, and Applicable Law. There also might be one or more
7 fthe L n Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
2n written notice of the change which will state the name and address of the new Loan
ha dréss to which payments should be made and any other information RESPA requires in
‘ of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action {as either an indi-
vidual litigant a class} that arises from the other party’s actions pursuant to this Security
Instrument or thét alleges that the other party has breached any provision of, or any duty owed by reason
of, this Security Instrum il such Borrower or Lender has notified the other party (with such notice
given in cornphance wi wirements of Section 15) of such alleged breach and afforded the other
afier the giving of such notice to take corrective action. If Applicable
st elapse before certain action can be taken, that time period will be
purpgsés of this paragraph. The notice of acceleration and opportunity to
ant to Bectign 22 and the notice of acceleration given to Borrower pursuant
2 notice and opportunity to take corrective action provisions of

to Section 18 shall be dee
this Section 20.
: 5 used in this Section 21: (a) "Hazardous Substances” are those

substances defined as toxic or’ £ tances, poliutants, or wastes by Environmental Law and
the following substances: gasoling;Ker
cides and herbicides, volatile solvents, rials containing asbestos or formaldehyde, and radioactive
: : ws and laws of the jurisdiction where the Property

atal protection; (¢) "Environmental Cleanup” includes

Environmental Cleanup.
Borrower shall not cause or permit the ence, use, dlsposal storage, or release of any Hazardous

ly affects the value of the Property The preced-
. or storage on the Property of small quantities of
bl soprlate to normal residential uses and to
tRs-substances in consumer products).
igation, claim, demand, lawsuit
involving the Property and any

Hazardous Substances that are generally recognized
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice of {a
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Bor

of any Hazardous Substance, and (¢} any condition caused b.
ous Substance which adversely affects the value of the Proper‘ty A ms, or is notified by any
ther remediation of any
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing i reate any obligation on

Lender for an Environmental Cleanup.

7 3@ days from
the date the notice is given to Borrower, by whlch the default must be cured'_k i ihat failure to

secured by this Security Instrument and sale of the Property at public auctio
than 120 days in the future. The notice shall further inform Borrower of the rigf
acceleration, the right to bring a court action to assert the non-existence of a def.
defense of Borrower to acceleration and sale, and any other matters required to be iicly
notice by Applicable Law, If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited 10, reasonable attorrigys
and costs of title evidence.

Initials:
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LOAN #: 7000495
gnder invokes the power of sale, Lender shall give written notice to Trustee of the occur-

'S0Ns as Appllcable Law may require. After the time requnred by Applicable Law and
p Iicat;on of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

‘'operty for a period or penods permitted by Applicable Law by public announcement
o e fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
pressed or implied. The recitals in the Trustee's deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
| expenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (c) any excess to the
itled to it or to the clerk of the superior court of the county in which

evidence of the t
the following order
and attorneys' fées,
person or persoris fegall
the sale took piace.
23. Reconveyance,dpeh payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recpfivey the Rroperty and shall surrender this Security Instrument and all notes evi-
dencing debt secureci_ “thig Securiy Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persori or persons fe ally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's feée for preparmg the reconveyance.
24. Substitute Trustee. In accofdance with Applicable Law, Lender may from time to time appoint
a successor trustee to any: Tru&%ge a ed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustée shali succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The rgp My 5
26. Attorneys’ Fees. Lender,sttall he

ised principally for agriculiural purposes.

led to recover its reasonable attomeys’ fees and costs in
any action or proceeding to constriye ge any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security lasirufment, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding of on agpe

ORAL AGREEMENTS OR ORAL C TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:. REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptstnd agre
Security Instrument and in any Rider execuwted by Borroiw

he terms and covenants contained in this
| recorded with it.

Z// / S _(Seal)

HARLQGN F/MILES 7~ ~DATE

_;ﬂﬁ d/@ 7\5 : 77%&4 4 (7 ’/(-( __(Seal)

TRACI L. MILES DATE
Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 10 of 11

04/08/2015 03:38 PM PST



LOAN #: 7600495

COUNTY QF __Skagit 88:

sonally appeared before me HARLON R MILES AND TRACI L. MILES to me
idual party/parties described in and who executed the within and

and acknowledged that he/she/they signed the same as his/her/their free
deed, for the uses and purposes therein mentionad,.

My Appointment E)E"pi

Lender; Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Tharpson®
NMLS ID: 487362

Initials:
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LOAN #: 7000495
Exhibit A

y recorded March 28, 1996, in Vol.18 of Surveys, Page 45, under Auditor's
being a portion of Block 13, "Bowman’s Central Ship Harbor Water Front

Washington;

EXCEPT the Bouithi. 31 feat of the North 40 feet of that portion of vacated 6th Street that

attached by opera y to Lots 18, 19 and 20, Block 13, of said "Bowman's Central Ship
Harbor Water Front nacortes™;

TOGETHER WITH that'a
recorded under saitg Auditor's

0, 9603280001, and as reserved within that deed executed
berts, dated June 27, 2008, recorded July 1, 2008 under
records of Skagit County, Washington;

Situate within the County-of $k

Ptn Blk 13, Bowman's C.S.H To Ana. (Aka Ptn Lot C.Survey #9603280001)

Ellie Mae, Inc.



.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
. (MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
age this 8th day of April, 2015 and is
d“amends and supplements the Deed of Trust (the "Security

& date given by the undersilgned (the "Borrower,” whether there
w5 undersigned) to secure Borrower’s Note to

iartered Bank

incorporated int
Instrument”) of the
are one or more pe

Peoples Bank, a8ts

("Lender”) of the
Instrument, which is

In addition to the covenants ahdagfeém nts made in the Security Instrument, Borrower
and Lender further covenant a at the Security Instrument is amended as
follows:

A. DEFINITIONS

1. The Definitions section of the Securitydnstrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru e term “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting *Lender. MERS is
organized and existing under the laws of Delaware, and ha ess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) H79-MERS. MERS is

appointed as the Nominee for Lender to exercise the rights, iluties ahg obligations of
Lender as Lender may from time to time direct, including but nét Hisrited te'appointing a
successor trustee, assigning, or releasing, in whole or in part this-Secunty Instrument,
foreclosing or directing Trustee to institute foreclosure of this strument,

or taking such other actions as Lender may deem necessary ori appr
this Security Instrument. The term "MERS" includes any successors’ &
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, unti MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amerided, to ag
the following definition: _

__ "Nominee” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT )
Form 3158 04/2014 Initials:
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LOAN #: 7000495
. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
| as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and

s and modifications of the Note; and (ii) the performance of
d agreements under this Security Instrument and the Note.

For this purpese, irevocably grants and conveys to Trustee, in trust, with

power of sale, the Tl described property located inthe

County [F pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

HERETO AND MADE A PART HEREOF.

all renewals, exti
Borrower's cgv

which currently has the address of 410 6th Street, Anacortes,

[Street][City]
WA 98221 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvementss/no®gr; hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall also bg¢ covered by this Security
Instrument. All of the foregoing is referred to* ' curity Instrument as the
"Property.” a

Lender, as the beneficiary under this Security Ins! designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served g, MERS &% the designated
Nominee for Lender. Borrower understands and agrees that MERS, &S the designated
Nominee for Lender, has the right to exercise any or all in 5 granted by Borrower
to Lender, including, but not limited to, the right to foreclose Wthe Property;
and to take any action required of Lender including, but not K igni
releasing this Security Instrument, and substituting a success

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connegtior w
Security Instrument must be in writing. Any natice to Borrower in connégtion-wit
Security Instrument shall be deemed to have been given to Borrower w.
by first class mail or when actually delivered to Borrower’s notice addi
by other means. Notice to any one Borrower shall constitute notice to all &
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
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LOAN #: 7000495

Lender. Borrower shall romtptly notify Lender of Borrower’s change of
Lehder specifies a procedure for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.
iy one designated notice address under this Security Instrument at
ice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another

Borrower, Borrower acknowledges that any notice Borrower
misst also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
nt will not be deemed to have béen given to MERS until

AMFRS. Any notice in connection with this Security Instrument
{ 16 have been given to Lender until actually received by Lender. If
‘bythis-Seeurity Instrument is also required under Applicable Law,
it will satisfy the corresponding requirement under this

any oneé tim
class mail to”

actually receive
shall not be deem
any notice requireg
the Applicable Law reqgdirem
Security Instrumen

D. SALE OF NO
Section 20 of the $&
20.Sale of Note; Cka

OF LOAN SERVICER; NOTICE OF GRIEVANCE
Instsument is amended to read as follows:

ange oan Servicer; Notice of Grievance. The Note
or a partial interest in the Noté, fiogether with this Security Instrument) can be sold
one or more times without prior otice t¢'Borrower. Lender acknowledges that until it
directs MERS to assign MERS'$ Momine€ interest in this Security Instrument, MERS
remains the Nominee for Lender: e authority to exercise the rights of Lender. A
sale might result in a change in thé entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and petforms
other mortgage loan servicing obligations under. the Note, this Security Instrument,
and Applicable Law. There also might'be one gf fore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change-W | state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection-with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa d by a Loan Servicer other
than the purchaser of the Note, the mortgage ing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence . @7"be joined to any judicial
action (as either an individual litigant or the member of & class) that arises from the
other %arty's actions pursuant to this Security Instrument for that alleges that the other

arty has breached any provision of, or any dut¥ owe: re&sort of, this Security
nstrument, until such Borrower or Lender has notified the-other pary{with such notice
given in compliance with the requirements of Section 15) of sych-alleged breach and
afforded the other party hereto a reasonable period after the/giving of% i
take corrective action. If Applicable Law provides a time p
before certain action can be taken, that time period will be dee _
for purposes of this paragraph. The notice of acceleration and oppertunit
to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and ©pt
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

£ure given
Borrower
i take

24, Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed »
who has ceased to act. Without conveyance of the Property, the successortri:
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LOAN #: 7000495

NG BELOW, Borrower accepts and agrees to the terms and covenants

this MERS Rider.
ﬁ%gp / ? (Seal)

/  / DATE

- —
om Yor 011 g,
TRACIL MILES DATE
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
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Exhibit A

dnd utility easement delineated on the face of that Survey
No. 9603280001, and as reserved within that deed executed

Situate within the Count

Pin Blk 13, Bowman's C.5. o Ana {Aka Ptn Lot C Survey #9603280001)
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F3158RLU



