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CONSTRUCTION DEED OF TRUST

DATE: April 7, 201

Reference # (if applica Additional on page

Grantor(s):
1. BYK Constructio

Grantee(s)
1. PEOPLES BANK

Additional on page 2

YK Construction, Inc., a Washington
rnon, WA 98274 ("Grantor");
PEQPLES BANK. whose mailing address is MOUNT ON QFFICE, 1807 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below i as "Lender” and somstimes as
g address is 425 Commercial,

Mount Vernon, WA 98273 (referred to below as "T
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DEED OF TRUST
n No: 5038478-213 (Continued) Page 3

ghidineing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docume

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharg
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for masunng,
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such purposes will the
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

heki Lendef s prior written consent, of all or any part of the Real Property, or any |nterest in the Real Propertv A

, or transfer of any beneticial intarast in or to any land trust holding title to the Real Property, or by any
conveyance of an interest in the Real Property. If any Grantor is a carporation, partnership or limited
iy, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
tshig insarests or limited liability company interests, as the case may be, of such Grantor. However, this

ay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
.and sewar), fines and impesitions levied against or on agcount of the Property, and shall
yr work done on or for services rendered or material furnished to the Property. Grantor
per%y #res of all llians having priority over or equal to the interest of Lender under this Deed of

shall malntainme
i len of taxes and assessments not due and except as otherwise provided in this Deed of

Trust, excepst for
Trust.

Right to Contast,

Grahi ithhold payment of any tax, assessment, or claim in connection with a good faith
o long as Lender's interest in the Property is not jeopardized. If a lien arises or
Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
has notice of the filing, secure the discharge of the lien, or if requested by
sufficiant corporate surety bond or othar security satisfactory to Lender in an
glus any costs and attorneys’ fees, or other charges that could accrue as a
 lien. In any contest, Grantor shall defend itself and Lender and shall
'enforcement against the Property. Grantor shall name Lender as an additional
nighied in the contest proceedings.

amount sufficient to du:
result of a foreclosure g

Evidencea of Payment. Grant
or assessments and shall au
statement of the taxes and asses

Thand furnish to Lender satisfactory evidence of payment of the taxes

Notice of Construction, Grantor sha it at least fifteen (15) days before any work is commenced, any
services are furnished, or any materia 1 the Property, if any mechanic’s lien, materialmen's lien, or
other fien could be asserted on acco MK, services, or materials. Grantor will upon requast of Lender
furnish to Lender advance assurance ory to Lender that Grantor can and will pay the cost of such
improvements.

ble value covering all Improvernents on the Real
urance clause, and with a standard mortgagee
omprehensive general liability insurance in such
3 er being named as additional insureds in such
liability insurance policies. Additionally, Grantor shell maintafn uch other insurance, including but not limited to
hazard, business interruption, and boiler insurance, a ] nayraasonably require. Policies shall be written in

i d issued by a company or companies
de|iver to Lender from time to time the

Property in an amount sufficient to avoid application 9
clause in favor of Lender. Grantor shall also procur

cancelled or diminished without at least thirty (30) days prlo
shall include an endorsement providing that coverage in favo
cmission or default of Grantor or any othar person. Should t

5 to Lender. Each insurance policy also
“wil not be impaired in any way by any act,
7 & located in an area designated by

ce is given by Lender that the
of the loan and any prior liens
ional Flood Insurance Program,

F’ropertv i3 located in a special flood hazard area, for the full unpaid p
on the property securing the loan, up to the maximum policy limits se
or as otherwise required by Lender, and to maintain such insurance fo

Application of Procesds. Grantor shall promptly notify Lender of any 0% he Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of v. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the gropéeds of insurance and apply
the proceeds to the reduction of the Indebtednass, payment of any lien affegtih ¥ty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoratibrs Grantor shall repair or
replace the damaged or destroyed [mprovements in a manner satisfactor nder shall, upon
satisfactory proof of such expendlture, pay or reimburse Grantor from the pre iasonable cost of
repair or restoration it Grantor is not in default under this Deed of Trust. Any h have not been
disbursed within 180 days after their receipt and which Lender has not committed estoration of
the Property shall be used first to pay any amount owing to Lender under this Deed
Interest, and the remainder, if any, shall be applied to the principal balance of the Indelte
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoy
Grantor’s interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a ye
to Lender a report on each existing policy of insurance showing: {1} the name of the insup
insured; {3} the amount of the policy; (4) the property insured, the then current replacer
property, and the manner of determining that value; and (5} the expiration date of the policy.
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valu
of the Property.
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DEED OF TRUST
n No: 5038478-213 {Continued) Page 5

grdements, financing statements, continuation statements, instruments of further assurance, certificates, and
sther documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfsct, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
rits, and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
hather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

antor pays all the Indebtedness when due, and otherwise performs all the obligations
r this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
nd deliver to Grantor suitable statements of termination of any financing statement on
fila evidencing Lﬁhdm" nterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

Grantor, |f permitsid b

EVENTS OF DEFAULT
of Trust:

Payment Default. Granio fails to

Default on Other Payments. F aijior/within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any ot L cessary to prevent filing of or to effect discharge of any iien.

False Statements. Any warranty, repreésentatio
Grantor's behalf under this Doad of Trist

r statement made or furnished to Lender by Grantor or on
ited Documents is false or misleading in any material respect,

time and for any reason.

Insolvency. The dissolution or termination of G
the appointment of a receiver for any part of G any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of anyfrgs g under any bankruptcy or insolvency laws by or
against Grantor.

Craditor or Forfetture Proceedings. Commenceme
proceeding, self-help, repossession or any other me
against any property securing the Indebtedness.

including deposit accounts, with Lender. Howaver, thi Ev
dispute by Grantor as to the validity or reasonableness of the
proceeding and if Grantor gives Lender written notice of tha g
Lender monies or a surety bond for the creditor or forfeiture
sole discretion, as being an adequate reserve or bond for the

re or forfeiture proceedings, whether by judicial
reditor of Grantor or by any governmental agency
nishment of any of Grantor's accounts,

It shall not apply if there is a good faith
ick, is the basis of the creditor or forfeiture
rfeiture proceeding and deposits with
n amount determined by Lender, in its

Breach of Other Agreement. Any breach by Grantor under the
Lender that is not remedied within any grace period provided thisreth,
concerning any indebtedness or other obligation of Grantor to Lender,

Events Affacting Guarantor. Any of the preceding events occurs wit
or accommodation party of any of the Indebtedness or any guarant
dies or becomes incompetent, or revokes or disputes the validity
Indebtedness.

ry guarantor, endorser, surety,
urety, or accommodation party
ider, any Guaranty of the

Adverse Change. A material adverse change occurs in Grantor's financial’
prospect of payment or performance of the Indebtedness is impaired.

Lander believes the

Insecurity. Lander in good faith believes itself insecure.

Right to Cure. [f any default, other than a default in payment is curable and if Gza
of a breach of the same provision of this Deed of Trust within the preceding twelv ‘
Grantor, after Lender sends written notice to Grantor demanding cure of such default;:

it may be cured if
the, default within

reasonable and necessary steps sufficient to produce compliance as soon as reasonabl

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
Trustee or Lender may exercise any one or more of the following rights and remedies:

an election to make expenditures or to take action to perform an obligation of Grantor unde
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exarcis

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedr
due and payable including any prepayment penalty which Grantor would be required to pay.

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclosé by
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the ri
reamedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage
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DEED OF TRUST
No: 5038478-213 {Continued) Page 7

PROVISION HERENN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
ATE AND INDEMINITY EXECUTED BY GRANTOR.

f the parties as to the matters sat forth in this Deed of Trust. No alteration of or amendment to this
st shall be effective unless given in writing and signed by the party or parties sought to be charged or
e glteration or amendment.

| yéariin such form and detail 8s Lender shall reguire. "Net operating income” shall mean all cash
rty less all cash expenditures made in connection with the operation of the Property.

stion headings in this Deed of Trust are for convenience purposes only and are not to be
he provisions of this Deed of Trust.

Mergaer.
estate in t
of Lender.

erger of the interest or estate created by this Deed of Trust with any other interest or
time held by or for the benefit of Lender in any capacity, without the written consent

Governing Law. This |
prnempted by feder

of Trust will be governed by federal law applicable to Lender and, to the extent not
t!w dayws of the Stata of Washington wnhout ragard to its conflicts of Jaw provisions.

No Waiver by Lender.
walver is given in writin
shall operate as a waiver

;ender. No delay or omission on the part of Lender in exercising any right
r any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or consti "walver of Lender's right otherwise to demand strict compliance with that
provision or any other provi &t of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, i ¢ 8'waiver of any of Lender s rights or of any of Grantor's obllgatlons

Soverability, If a court of competent |
unenforceable as to any circumstanc
unenforceable as to any othar circumstand
that it becames legal, valid and enforce
considered deleted from this Deed of Trysi,
unenforceability of any provision of this Deet]
ather provision of this Deed of Trust,

ids any provision of this Deed of Trust to be illegal, invalid. or
igiding shall not make the offending provision illegal, invalid, or

feasible, the offending provision shall be considered modified so
If the offending provision cannot be so modified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
Trust shall not affect the legality, validity or enforceability of any

Successors and Assigns. Subject to any limitations stg s Deed of Trust on transfer of Grantor's interest,
this Dead of Trust shall be binding upon and inure f the parties, their successors and assigns. If
ownership of the Property becomes vested in a pergd mher then Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to thi and the Indebtedness by way of forbearance or
extansion without releasing Grantor from the obligati d of Trust or liability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby releases
axemption laws of the State of Washingten as to all Indebtedné;

counterclalm brought by any party against any other party.

DEFINITIONS. The following capitalized words and terms shall have
Trust. Unless spacifically stated to the contrary, all references to dollar a
of the United States of America. Words and terms used in the singular
include the singular, as the context may require. Words and terms not
have the meanings attributed 10 such terms in the Uniforrn Commercial Co

ings when used in this Deed of
ean amounts in lawful money
he plural, and the plural shall
ed in this Deed of Trust shall

Borrower. The word "Borrower"” means BYK Construction, Inc. and includes # signerssand co-makers signing
the Note and all their successors and assigns. :

Rents.
Dafault. The word "Default"” means the Default sat forth in this Deed of Trust in the

Event of Default. The words "Event of Default” mean any of the events of default se
the events of default section of this Deed of Trust.

Grantor. The ward "Grantor” means BYK Construction, Inc..

Lender, including without limitation a guaranty of all or part of the Note.

Imprevements. The word "Improvements" means all existing and future improvements, b
mobile homes affixed on the Real Property, facilities, additions, replacements and other constr
Proparty.

Indebtedness. The word “Indebtedness™ means all principal, interest, and other amounts, cos
payable under the Nots or Related Documents, together with all renewals of, extensions of, mod :
consolidations of and substitutions for the Note or Related Documents and any amounts expended or ddvan
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gr
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trus

Lender. The word "Lender” means PECGPLES BANK, its successors and assigns.
Note. The word "Nots” means the promissory note dated April 7, 2016, in the original principal amount o



p-Hd $OSOS-HL D4 LODVIdNHINIMIEADN YM
MY _GLOZ '£B6L Ul ‘suopnjog |Bloueuly puepey ido) §00'0"L'YL 4BA ‘Bulpus] OHd HISV]

teleq

"1$MU) 40 PAar] BY1 JSPUN NOA Ag play Mmou 1sasajul pue apn ‘bl
1 AJUBLIEA INOYNM ASAUGDBI 01 ‘NoA 01 Buimo swns jje Jo Juewaed uodn ‘pelsanbel
1Yy} AQ pPaIn2as SSAUPBIepu (e Jo J3ploy puk Jeumo [eBe) sul st paubiislepun ay|

saysniy ‘ 0]

/ :”ﬂo o h ot
LTS jo mmg t?n 104 _pin uy 2N

fiByaq U0 1SN JO paa(] ayl paincaxe 1) u|
Ug pue ‘pauociuall Waiayl sesodind puesdsn

8yl pandexa 1yl uoneiediod ay) jo juebe pazuciine ye 0] @ouaplaa AJO1DBSHES JO S|SBQ 94} U0 2w OF panoud Jo
8w 0} umouy Ajjeuosiad pue “ou] ‘HORONISUCH NAS 19 uspiseld ‘B8SURIPOOAN |neg paagadde Alleuosiad ‘oyqng Ao
paubisiapun syl ‘ow alojaq * oz’ {ﬁd‘ad jo Aep Y SIY1 U0

¢
Yﬂ”mﬁ < 40 ALNNOD
o p‘\_/)g‘j m 40 ALVIS

T
™\ CRAINV My,

I/
2RIy, f,
[} P,‘P':‘r,‘,, / {
PR} g
£ -
v G
PYB™

i}

), o

Q%

f/oﬂl

e ““““Hm
I
7

<,

N

L] SR

\\ilu
Ty
g o MMI&\

)

=
1

"l,l

=

WONNY AAEE
3 i

%
) 1423
hy i |\L\\\\.\\‘~‘\‘

HOLNYHD

SIWHIL S1) Ol 5340V

OLISA, 1UNOW
4yl eeisniy

ay} yuan ubnRoBUUED Ul peinosexe ‘BUnsixs 181Belsy 10 MOU JBUlaym 'sluswnaop pue Sy
a0 B pue ‘sebeBlow |eisle|o) ‘spaap AlINDas ‘1snul Jo spaap ‘sobebliow ‘siuawaalbe AL
ugo| ‘susweslBe 1peiz ‘selou AJossiwoid |lB upaw SIUSWNJOQ pslBjaY, SPIOM By

QougInsUl |[B Wolelwy Inoyim Buipnjouly spaesosd pue uosseyl siyoud pue sanss (e yua 1aylebol pu
4ons Jo Aue ‘J0Oj SUCNINHISQNS [|B pue ‘Jo swuawadseda) ||B ‘0l suomppe pug ‘sued "SUCISSE0DE j|B UL
‘Apedold |2ey a8yl 01 PBX|Je JO Paydele J)BSJaY U0 MOU pUR ‘JoluelD A psuma Jaljealay U0 mou
(euasied (0 S8(OMJE Jeylo PUB 'Sainixy ‘Juswdinbs jie ussw ,Auedolg (Buosrad, Spiom a8y -Auedosd |[pugsieg:

'JLVH LSIHILNI ZTSVIHVA V SNIVLNOD ILON GHL
‘HOLNVHD OL I9110N luswsasibe o alou Aloss|woud 8yl Jo} SUCINIISONS PUB ‘O SUDREPIOSUOD ‘J0 sBupueua)
‘40 SUOHEDIPOW ‘JO SUOISUBIXD 'Jo sjemeuss fjig ylm JsyleBor epuan o1 Jowels woy O0'797°EZE

g abed (psnunRuog} £12-8L18E0SG ON uBa7
1SNH1l 40 4334



