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AﬁSiGN MENT OF RENTS

il

Reference # (if applicabl
Grantor(s}): ,
1. ANACORTES LA?

Additional on page

Grantee(s)
1. BANK OF THE PACI

Legal Description: Portion Lot 15 &
Anacortes

Il of Lots 16 and 18, 19 & 20, Block 32,

Additicnal on page

Ptn. o
Assessor's Tax Parcel ID#; P55046, 3 32-020-0009, P55045, 3772-032-017-0004

THIS ASSIGNMENT OF RENTS dated April 8
ANACORTES LANDHOLDING COMPANY, LL
(referred to below as "Grantor") and BANK OF°
HANNEGAN ROAD, BELLINGHAM, WA 98226 (r&:

is made and executed between

Washington Limited Liability Company

PACIFIC, whose mailing address is 4124
: low as "Lender").
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ASSIGNMENT OF RENTS
(Continued) Page 2

ASSIGNMENT. Fo
interest in, and
from the following

e consideration, Grantor hereby assigns, grants a continuing security
s tg Lender all of Grantor's right, title, and interest in and to the Rents
scijbed Rroperty located in SKAGIT County, State of Washington:

See Schedule C, w
as if fully set forth.

The Property or its adsire
WA 98221. The Prope
3772-032-017-0004.

CROSS-COLLATERALIZATION.

plus interest therecn, of Grantor
or any one or more of them, whether ng

" attached to this Assignment and made a part of this Assignment

ication number is P55046, 3772-032-020-0009, P55045,
Ptn. of

Mote, this Assignment secures all obligations, debts and liabilities,
r &ty one or more of them, as well as all ¢laims by Lender against Grantor
sXisting or hereafter arising, whether related or unrelated to the purpose of
¢ e or hot due, direct or indirect, determined or undetermined,
her Grantar may be liable individually or jointly with others,
A party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred iy of limitations, and whether the obligation to repay such amounts
may be or hereafier may become otherwise un rgeable 3

THIS ASSIGNMENT IS GIVEN TO SECURE (1) AYMENT QF THE INDEBTEDNESS AND {2) PERFORMANCE QF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDI HE :NOTE, THIS ASSIGNMENT, AND THE RELATED DCCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED GN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othefwide provided in this Assignment or any Relaled Documents, Grantor
shall pay to Lender all amounis secured by this Astignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless” until Lender axarcises its rlght to collsct the Rents as provided
below and so leng as there is no default under this Aas&gnment Gragicr may remain in possession and control of and
operate and manage the Properly and collect the Rents, provided th ranting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a k i proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gran)

Ownership. Grantor is entitled to receive the Rents fre
claims except as disclosed to and accepted by Lender in

Right to Assign. Grantor has the full right, power and autf
convey the Rents to Lender.

absolute or contingent, liquidated or Lsﬁllquwi&{ed
whether obligated as guarantor, surety, st

No Prior Assignment. Grantor has not previously assigned or con eyed thg Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otfigrug ispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the rght Hime, and even thaugh no
default shall have occurred under this Assignmaent, to collect and receiva the R urpose, Lender is hereby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all lenants

the tenants or from any other persons liable therefor, all of the Rents; institute ané caiTy on
necessary for the protection of the Property, including such proceedings as ma‘iy be
possession of the Property; collect the Rents and remove any tenant or tenants or of

Maintain the Property. Lender may enter upon the Property to maintain the Propert
to pay the costs thereof and of all services of all employees, including their equipmen
and expenses of maintaining the Property in proper repair and condition, and alsc to pay all tgs
water utilities, and the premiums on fire and other insurance effected by Lender on the Pr

Compliance with Laws. Lender may do any and all things to execute and comply with the |
Washington and alse all other laws, rules, orders, ordinances and requirements of all other gavernsri
affecting the Property.

gary to recover
the Pmperty

Lease the Property. Lender may rent or lease the whole or any part of the Property for such ter
such conditions as Lender may deem appropriate,

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, eit
name or in Grantor's name, to rent and manage the Property, including the collection and application of

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender
appropriate and may act exclusively and sclely in the place and stead of Grantor and to have all of the
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact.hat ;
Lender shall have performed ona or more of the foregoing acts or things shalt not require Lender to do any olhe
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be fog
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ASSIGNMENT OF RENTS
(Continued) Page 3

Grantor's acgs
determine the applicétion
not applied to such co
this Assignment and.‘nots
Assignment, and sh il

FULL PERFORMANGE. If Gy
imposed upon Grantor under
Grantor a suitable satlsfactlon-
fle ewdancmg Lenders se

.. may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
ary and all Rents received by it; however, any such Renls received by Lender which are
.expenses shall be applied to the Indebtedness. All expenditures made by Lender under
i sed from the Rents shall become a part of the Indebtedness secured by this

s$§gnment the MNote, and the Related Docurnents, Lender shall execute and deliver to
{hi Assugnment and suitable statements of termination of any fi nanc:ng statement on

LENDER'S EXPENDITURES.
the F'ropeﬁy orif Grantor fails
[ schargé F pay when due any amounts Grantor is required to dlscharge or pay under
this Assignment or any Related, iler on Grantor's behalf may (but shall not be obllgated to) take any
action that Lender deems apprap
interests, encumbrances and other ¢4
for insuring, maintaining and preservieg t
purposes will then bear interest at thelras charged:i
of repayment by Grantor. All such e | hegorlie a part of the Indebiedness and, at Lender's option, will (A)
be payable on demand; (B) be added &f the Note and be apportioned among and be payable with any
installment payments to bhecome due duiip Br (1) the ferm of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be treate llpBn payment which will be due and payable at the Note's
maturity, The Assignment also will secure paymient of thy mounts. Such right shall be in addition to all other rights

or to compry with or to perfarm any term,
atween Lender and Grantor,

by this Assignment to make any payment
of or to effect discharge of any lien.

materjally affect any of any guarantor's or Grantor's prope ity 46°perform their respective obligations under
this Assignment or any of the Related Documents.

False Statements. Any warranty, representation or statemen
Grantor's behalf under this Assignment or the Related Document:

ed to Lender by Grantor or on
nisleading in any matenial respect,
reafler.

a in full force and effect

Defective Collateralization. This Assignment or any of the Related Documerits geases
{including failure of any collateral document to create a valid and perfected seg¢
for any reason.

member withdraws from the limited Ilablllty company, or any other termmatm\
business or the death of any member, the insolvency of Grantor, the appoi
Grantor's property, any assignment for the benefit of creditors, any lype
commencement of any proceeding under any bankruplicy or insolvency laws by or

eceiver for any part of
Creditor storkout, or the

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture p
proceeding, self-help, repassession or any other method, by any creditor of Grantor
against the Rents or any property securing the Indebtedness. This includes a garnisinient
accounts, including deposit accounts, with Lender. However, this Event of Default shall
good faith dispute by Grantor as te the validity or reasonableness of the claim which is th
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture pr

¥ .
Iy'if there is a
e craditor or

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guara
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity
under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender b
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

Cure Provisions. If any default, other than a default in payment, is curable and if Grantor has not been gis
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may b
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures t
default within ten (10} days; or (2) if the cure requires mare than ten (10) days, immediately initiates steps whic;
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ASSIGNMENT OF RENTS
(Continued) Page 4

may exercise any ong
by law:

Accelerate Indebtednes
Indebtedness immediate
pay.
Collect Rents. Lendgr shallsha
collect the Rents, inclsdin 0 pazst dus and unpaid, and apply the net proceeds, over and above Lender's
cosls, against the Indebt s urtherance of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive nts Saclion, above. If the Renls are collected by Lender, then Grantor
irrevocably designates Le Attorney-in-fact to endorse instruments received in payment thereof in
the name of Grantor and e and collect the proceeds. Payments by tenants or other users to

not any proper grounds for the dem d xisted. Lender may exercise its rights under this subparagraph either in
person, by agent, or through a re

Appoint Receiver. Lender shall
the Property, with the power to pri rve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the'R ory the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness, The rece may serve without bond if permitted by law. Lender's

right to the appointment of a receiver shall exist wl i or not the apparent value of the Property exceeds the

Indebtedness by a substantial amount. vient#by Lender shall not disqualify a person from serving as a
receiver.

Other Remedies. Lender shall have all othek rights and remedies provided in this Assignment or the Note ar by
law.

Election of Remedies. Election by Lender to pu ”
an election to make expenditures or to take actionto perform ap
Grantor's failure to perform, shall not affect Lender's right to ﬁec_

igation of Grantor under this Assignment, after
efault and exercise its remedies.

Attorneys' Fees; Expenses. [f Lender institutes any suit of force any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the cai reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court action i§, iivolved sand to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opi ‘ He sary at any time for the protection of its
intarest or the enforcement of its rights shall become a part:pf thedndetiteds

intarest at the Nate rate from the date of the expenditure until Fépaig:
without limitation, however subject to any limits under applicable }a
expenses, whether or not there is a lawsuit, including attorneys)
{including efforts to modify or vacate any automatic stay or injunc!
collagtion servuces the cost of searchlng records, obtaining title re

covered by this paragraph includs,
ttorneys’ fees and Lender's legal
wpenses for bankruptcy proceedings
k ﬁnd any anticipated post-judgment
ng foreclosure reports), surveyors'
rmitted hy applicable law.

Amendments. This Assignment, together with any Related Documents,
agreement of the parties as to the matters set forth in this Assignment.
Assignment shall be effective unless given in writing and signed by the pa
bound by the alteration or amendment.

entire understanding and
r amendment to this
ght to be charged or

:ﬁ to personal
property, including taking or disposing of such property with or without judicial process pu rtigls-2 of the
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulne I
any act, or exercise of any right, concerning any Property, including any claim to rescind,
modify any agreement relating to the Property, shall also be arbitrated, provided however that S0
have the right or the power to enjoln ar restrain any act of any party Judgment upon any award
arbitrator may be entered in any court having jurisdiction. Nothing in this Assignment shall preciuile ;
seeking equitable rellef from a court of competent jurisdiction. The statute of limitations, estoppel waj
and similar doctrines which would otherwise be applicable in an action brought by a party shall be apy

an action for these purposes. The Federal Arbitration Act shall apply to the construction, interﬁ
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the exte
preempted by federal law, the laws of the State of Washington without regard to ts conﬂlcts of law pruvisuons
This Assignment has been accepted by Lender in the State of Washington.
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ASSIGNMENT OF RENTS
(Continued) Page 5

of Lender.

Interpretation. pages where there is more than one Borrower or Grantor, then all words used in this
Assignment irg thgs S e deemed to have been used in the plural where the context and construction so
require. {2) Sarson signs this Assignment as "Grantor,” the obligations of each Granter are joint
and several. This mear Jf Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor arg:fiot¢he same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. =

purposes only. They

No Walver by Lender. Le
waiver is given in writing ¢
shall operate as a waiver
shall not prejudice or coryg
pravision or any other prows:p

his #&sighment. No prior waiver by Lender, nor any course of dealing betwaen
“walber of any of Lender's rights or of any of Grantor's obligations as to any
future transactions Whenever tt;é‘: ghsent of |ender is required under this Assignment, the granting of such
consent by Lender in any instal tute continuing consent to subsequent instances where such
consent is required and in all cased y be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law X “for notice required or allowed by law to be given in another
manner, any notice required to be givel 'xsﬁer his Assignment shall be given in writing, and shall be effective
when actually delivered, when aclually tecsived by iplefacsimile (unless otherwise required by law), when
deposited with a nationally recognized avernight couneror, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage igf, directed to the addresses shown near the beginning of this
Assignment. Any party may change its addre " notices under this Assignment by giving formal written notice
to the other parties, specifying that the pt e of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender infor 4 at all times of Grantor's current address. Subject to applicable
law, and except for notice reguired or allowedby:, law to be glven in another manner, if there is more than one
Grantor, any notice given by Lender to any Grant&r_ iz deemed to b& notice given to all Grantors.

Powers of Attorney. The various agencies and powers of atigin eyed on Lender under this Assignment are
granted for purposes of security and may nol be revoked by i
Lender.

Severability. M a court of competent jurisdiction finds “ariy provision jof this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding sl the offending provision Illegal, invalid, or
unenforceable as to any other circumnstance. If feasible, 7 ision shall be considered modified so
that it becomes legal, valid and enforceable. nnot be so modified, it shall be
considerad delsted from this Assignment. v law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not afle validity or enforceability of any
ather provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Aséz nt sn transfer of Granter's interest, this
Assignment shall be binding upon and inure to the benefit of tha : ccessors and assigns.  If
ownership of the Property becomes vested in a person other than Gratiil ut notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the la y way of forbearance or
extension without releasing Grantor from the obligations of this Assignme

Time is of the Essence. Time is of the essence in the performance of this

Walve Jury. All parties to this Assignment hereby waive the right to auylfu
counterclalm brought by any party against any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights
exemption laws of the State of Washingten as to all Indebtedness secured by this

Walver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROV;

CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF RE[;E
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEF&LF AN
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING &N
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS, The following capitalized words and terms shall have the following mean
Assignment.  Unless specifically stated to the contrary, all references to dollar amounts shalt mes
money of the United States of America. Words and terms used in the singular shall include the Y
shall include the singular, as the context may require. Words and terms not otherwise defined in thi
have the meanings attributed to such terms in the Uniform Cemmercial Code:

OF RENTS from time to time.
Borrower, The word "Borrower" means ANACORTES LANDHOLDING COMPANY, LLC.
Default. The word "Default"” means the Default set forth in this Assignment in the section titled "Default".

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Assign
the default section of this Assignment.

Grantor. The word "Grantor" means ANACORTES LANDHOLDING COMPANY, LLC.
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ASSIGNMENT OF RENTS
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Indebtedness

Guaranty. The w
guaranty of all g#p

Indebtedness.
payable under the Note:
consolidations of and subst
Lender to discharge Grz
this Assignment, toge
limitation, Indebtednes
of this Assignment.

Lender. The word "Lendes;

ighs for the Note or Related Decuments and any amounts expended or advanced by
ans or expenses incumed by Lender to enforce Grantor's obligations under
st on such amounts as provided in this Assignment, Specifically, without
unts that may be indirectly secured by the Cross-Collateralization provision

Note. The word “Note" meariz the promissbiy nole dated Aprll 8, 2015, in the orlglnal principal amount of
$689,186.90 from Grdi " together with all renewals of, extensions of, modifications of,
refinancings of, consolidations &7 stitutions for the promissory note or agreement.

<Grantor's right, title and interest in and tc all the Property as

scfiments” mean all promissory notes, credit agreements, loan
riies, ser:urlty agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all othe ] agreements and documenis, whether now or hereafter

existing, executed in connection with the |

sent and future rights, title and interest in, to and under any
out limitation, all rents, revenue, income, issues, royalties,
posits, advance rentals, profits and proceeds from the Property,
derived from such leases of every kind and nature, whether due
ight to enforee such leases and to receive and collect payment

Rents. The word "Rents” means all of Gi
and all present and future leases, including;
bonuses, accounts receivable, cash or security
and other payments and benefits derived or 1o
now or later, including without limitation Grantd
and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE'

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSEZ T
ON BEHALF OF GRANTOR ON APRIL 8, 2015,

SIONS OF THIS ASSIGNMENT, AND NOT
iS ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR;

ANACORTES LANDHOLDING COMPANY, LLC

. PAUL VWASIK, Member of ANACORTES LANDHOLDING COMPANY,
LLC
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STATE OF

COUNTY OF

On this %’T’r’r ! ; !Dﬂo (2 - 20 1S before me, the undersigned
Notary Public, personally appeafed ALLEN T EHOADES, Managing Member of ANACORTES LANDHOLDING COMPANY,
LLC; RICKY M STAR, Member of ANACORTES LANDHCLDING COMPANY, LLC; and PAUL V WASIK, Member of
ANACORTES LANDHOLDING ‘COMPANY, nd personally known to me or proved to me on the basis of
satisfactory evidence to be mignibets or gésighated agents of the limited liability company that executed the
ASSIGNMENT OF RENTS and acknowiddgst the Assignment to be the free and voluntary act and deed of the limited
liahility company, by autherity of sta articles of organization or its operating agreement, for the uses and
purposes thersin mentioned, and o tated thal they are authorized to execute this Assignment and in fact

executed the f\ssi mept gn beialfo |
a;( )/u_)flix\ I hﬂ Ma

Notary Public in and for the Stite of LO)

Resliding at ConPeELILLE
{O-%- 11

LaserPro, Ver. 15.1.0.023 Copr. D+H
cACFICF I

- WA



Schedule “C*
Legal Description

nd referred to m this repan/poilcy is situated in the State of Washmgtnn, County of Skagit, and is

The Enst ) t70all of Lots 18 through 20, Block 32, MAP OF THE CITY OF ANACORTES,
according 10 the platitheretErecorded in Volume 2 of Plats, pages 4 through 7, records of Skagit COUHT)/,
Washington. .

PARCEL "B"r

Lot 15, except the West 267 Tesi’
of Anacortes, as recordéd irf
Washington. *
. Also known as Parcel C of
No. 201504020063, record

cermf Lot 16 and the West 26 feet of Lot 17, Block 32, Map of the City
tats, pages 4 through 7, inclusive, records of Skagit County,

¢ Adjustment recorded on' April 2, 2015, under Auditor’s Fite
anty, Washington,



