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DEED OF TRUST

_—

DATE: April 8, 2015

Reference # (if applicable): A
Grantor{s}):
1. ANACORTES LAND

Additional on page

QL&A OMPANY, LLC
Grantee(s)
1. BANK OF THE PACIFIC

2. FIRST AMERICAN TITLE INS/ C&7 rustee

Legal Description; Portion Lot 15 and
Anacories

and all of Lots 16 and 18, 18 & 20, Block 32,

Ptn. of Additicnal on page

Assessor's Tax Parcel ID#: P55046, 3772-032-0 255045, 3772-032-017-0004

THIS DEED QF TRUST is dated April 8, 2015, amon ACORTES LANDHOLDING COMPANY,
LLC; A Washington Limited Liability Company ("Granto:");*BANK OF THE PACIFIC, whose
mailing address is BELLINGHAM COMMERCIAL/AGRICULTURE LOAN C, 4124 HANNEGAN
ROAD, BELLINGHAM, WA 98226 (referred to below so "Lender” and sometimes as
"Beneficiary”); and FIRST AMERICAN TITLE INS. CO. iling address is 1301 B
RIVERSIDE DR. , MOUNT VERNON, WA 98273 (referred t “Trustee"”).
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DEED OF TRUST
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CONVEYANGE AND GRANT,
of entry and possessm and
the following des 5
improvements and:
{inctuding stock in
property, including without fimitatiop

located in SKAGIT Coupw

r valuable conslderation, Grantor conveys to Trustee in trust with power of sale, right
the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
erty, together with all existing or subsequently erected or affixed buildings,
nts, rights of way, and appurtenances; all water, water rights and ditch rights
t irrigation rights); and all other rights, royalties, and profits relating to the real
Il minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

commonly known as 314 COMMERCIAL AVENUE,
eal Property tax identification number is P55046,

r hereaﬂer ansmg, whether related or unrelated to the purpose of
T due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquida whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accom cd tion p or otherwise, and whather recovery upon such amounis
may be or hereafter may become barred by any; la’tute itations, and whether the obiigation to repay such amounts
may be or hereafter may become otherwise une

FUTURE ADVANCES. In addition to the Mote,
Grantor whether or not the advances are made pursu
Trust secures, in addition to the amounts specified
Grantor, together with all interest thereon.

eed of Trust secures all future advances made by Lender to
nt to a commitment. Specifically, without limitation, this Deed of
e Note, all future amounts Lender in its discretion may loan to

Grantor hereby assigns as security to Lender, all of Grantor's righ/
profits of the Property. This assignment is recorded in accord
assignment is intended to be specific, perfected and choate up
Grantor a license to collect the Rents and profits, which
automatically revoked upon acceleration of all or part of th
Uniform Commercial Code security interest in the Pergenal P

, and interest in and to all leases, Rents, and
n RCW 65.08.070; the lien created by this
ng of this Deed of Trust. Lender grants to
revoked at Lender's option and shall be
In addition, Grantor grants to Lender a

ANY AND ALL DBLIGATIONS UNDER THE NOTE, THE RELATED DOQ: L!MENTS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TER?JS

ist, Grantar shall pay to Lender all
in.a timely manner perform all of

Grantor's obligations under the Note, this Deed of Trust, and the Related B&)g;.;_;

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that,
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantorimay (1
control of the Property; (2) use, operate or manage the Property; and (3) welect
(this privitege is a license from Lender to Grantor automatically revoked upés
relate to the use of the Property or to other limitations on the Property. The R
for agriculturat purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition a
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor ct
stripping of or waste on or to the Property or any portion of the Property. Without
forageing, Grantar will not remove, or grant to any other party the right to remove, any timk
oil and gas), coal, clay, scoria, sgil, gravel or rock products without Lender's prior written

Removal of Improvements. Grantor shall not demolish or remove any Improvements f?
without Lender's prior written congenl. As a condition to the removal of any Improvements:
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Imprave
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Reai

compliance with the terms and conditions of this Deed of Trust.

Compliance with Govermmmental Requirements, Grantor shall promptly comply, and shall promi
compliance by all agents, tenants or other persons or entities of every nature whatsoever who ren
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now o
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including
limitation, the Americans With Disabilities Act. Grantor may contast in good faith any such law, ordinanég, o
regulation and withhold compllance during any proceeding, including appropriate appeals, so long as Grantor ha
notified Lender in writing prior to doing so and so long as, in Lender's sele opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonabfy
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satisfadtofy to + toyprotect Lender's interest.

Duty te Protect.

Qr agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition t

cig set forth above in this section, which from the character and use of the Property are

DUE ON SALE - C&N LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Dee (B) increase the interest rate provided for in the Note or olher decument
evidencing the Indebtedness angd’impibse such other conditions as Lender deems appropriate, upon the sale or tfransfer,
without Lender's prior writter? corfe all or any part of the Real Property, or any interest in the Real Property. A
of Real Property or any right, title or interest in the Real Property; whether
wntary or involuntary, whether by autright sale, deed, installment sale contract,

. If any Grantor is a corporation, partnership or limited
in ownership of more than twenty-five percent (25%) of the voting
pany interests, as the case may be, of such Grantor, However, this
Exercise is prohibited by federal law or by Washinglon law,

TAXES AND LIENS. The following peiivisions relatirg:to the taxes and liens on the Property are part of this Deed of
Trust:

option shall not be exercised by Lenddy

ents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer)fin umposmons levied against or on account of the Property, and shall
pay when due all claims for work done O OF ffﬁr servizgs rendered or material furnished to the Property. Grantor

Trust.

nigder's interest in the Property is not jeopardlzed If a lien arises or
thin fifteen (15) days after the lien arises or, if a lien is filed,
e filing, sg¢twe the discharge of the lien, or if requested by

is filed as a result of nonpayment, Grantor sha
within fifteen (15) days after Grantor has n_otic

amount sufficient to discharge the lien plus any costs and a#
result of a foreclosure or sale under the lien. In any
satisfy any adverse judgment before enforcement againg
obhgee under any surety bond furnished in the contest pi

' fees, or other charges that could acorue as a
antpr shall defend itself and Lender and shall
Grantor shall name Lender as an additional

infastory evidence of payment of the taxes
didiver to Lender at any time a written

irantor will upon raquest of Lender
d will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insurin
Trust.

coverage endorsements on a replacement basis for the full insurable value® )
Property in an amount sufficient to avoid application of any coinsurance clduse,

clause in favor of Lender. Grantor shall alse procure and maintain comprehensivi
coverage amounts as Lender may request with Trustee and Lender being narmed
liability insurance policies. Additionally, Grantor shall maintain such other insura
hazard, business interruption, and boiler insurance, as Lender may reasonably requi
form, amounts, coverages and basis reasonably accepiable to Lender and issued’
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to wqq
policies or certificates of insurance in form satisfactory to Lender, including stipulations that
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Eagh
shall include an endcrsement providing that coverage in favor of Lender will not be impaired |
omission or default of Grantor or any other person. Should the Real Property be located in’
the Administrator of the Federal Emergency Management Agency as a special flood hazard area,
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is giver
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan as
on the property securing the loan, up to the maximum pollcy limits set under the Natlonal Flood Inguia
or as otherwise required by Lender and to maintain such insurance for the term of the loan.

-4 standard morlgagee
bitity insurance in such
sureds in such
not limited to
written in
companies

Appllcation of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Propert
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or
security is impaired, Lender may, at Lender's slection, receive and retain the proceeds of any insuran

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall bn -
satisfactary proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cdst o
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not bee
disbursed within 1B0 days after their receipt and which Lender has not committed to the repair or restoration ¢
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued,
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ger, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds aftdr pay tin full of the Indeitedness, such proceeds shall be paid without interest to Grantor as

Grantor's interests wia

Grantor's Repor¥o
to Lender a r¢g
insured; {3)
property, and the manni
Lender {however not moge
independent appraiser 45 ¢

Upon request of Lender, however not mere than once a year, Grantor shall furnish
ing palicy of insurance showing: (1) the name of the insurer; (2] the risks
i) pollcy. (4) the properly insured, the then current replacement value of such
offdetermining that value; and (5) the expiration date of the policy. In addition, the
offen than quarterly andfor semi-annually) may have any Collateral appraised by an
i applicable, the actual cash value or replacement cost of such Collateral.

any limitations and consistent with any requirements set by applicable
with Lender reserves for payment of annual taxes, assessmenis, and

I} isr the Note may be due, of a sum estimated by Lender to be sufficient
to pay the total annual taxes, a: P #aps insurance premiums Lender reasonably anticipates to be paid from
these reserves. The reserve funds sfiall bg by Lender as a general deposit from Grantor, which Lender may satisfy
by payment of the taxes, assessme premiums required to be paid by Grantor as they become due.
Lender shall have the right to draw § nds to pay such items, and Lender shall not be required to
determine the validity or accuracy of : gioye paying it. MNothing in the Deed of Trust shall be construed as
requiring Lender to advance other monie ur{é‘r’oses and Lender shall not incur any liability for anything it may
i i Subject to any limitations set by applicable law, if the reserve
uch shortage or defi clency as required by Lender. All

writing. Lender does not hold the reserve funds &1 tru&t for Grantor, and Lender is not Grantor's agent for payment of
the taxes and assessments required to be paid by Grantor.

LENDER'S EXPENDITURES. If any action or procesd
the Property or if Grantor fails to comply with any pra
but not limited to Grantor's failure to discharge or pay*when due 2
under this Deed of Trust or any Related Daocuments, Lender on Grant:
any action that Lender deems appropriate, including but not Mimni
interests, encumbrances and other claims, at any time levied:
maintaining and preserving the Property. All such expenditu I
bear interest at the rate charged under the Note from the dateirig “paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtecne 270 JF f_em{ers option, will (A) be payable on
demand; (B} be added to the balance of the Note and be appo Bneg mwrg‘e d be payable with any instaliment
payments to become due during either (1) the term of any applicablefingdirance ‘palicy, or (2) the remaining term of
the Mote; or (C) be treated as a balloon payment which will be due ¢ at'lthe Note's malurity. The Deed of
Trust also will secure payment of these amounts. Such right shall b alt other rights and remedies to
which Lender may be entitled upan Default.

WARRANTY; DEFENSE OF TITLE. The fellowing provisions relating to
of Trust:

half may (but shall not be obligated to) take
harging or paying all taxes, liens, security
Property and paying all costs for insuring,
paid by Lender for such purposes will then

Title. Grantor warrants that: (a) Grantor holds good and marketabie title & pecord t the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth | : rty description or in any
itle i i Lender in connection
with this Deed of Trust, and {b) Grantor has the full right, power, and authg i
Trust to Lender.

titie to the Property against the lawful claims of all persans. In the event any act
that questions Grantor's title or the interest of Trustee or Lender under this Deed
action at Grantor's expense. Grantor may be the nominal party in such proceeding.
pammpate in the proceeding and to be represented in the proceedmg by counsel

to permil such parhcupatlon

Compllance With Laws. Grantor warranis that the Property and Grantor's use of the P
existing applicable laws, erdinances, and regulations of governmental authorities.

this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continui
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender i
Grantor shall promplly take such steps as may be necessary to defend the action and obtain the aw:
may he the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding,
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wil i
cause to be delivered to Lender such instruments and documentation as may be requested by Lender front tingé
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or b
any proceeding or purchase in keu of condemmation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The nat
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this Deed of Trust and
the Real Property. Gra

J il reimburse Lender for all taxes, as descrbed below, together with all expenses
incurred in recording, |

r_continuing this Deed of Trust, including without limitation all taxes, fees,

axes to which this section applies: (1) a specific tax upon this type of
he Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is g uired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) at r ideed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all Gr-&ny portidn sf the Indebtedness or on payments of principal and inlerest made by
Grantor.

Deed of Trust or upen all

Subsequent Taxes. If any tax
Trust this event shall have the

tion applies is enacted subsequent to the date of this Deed of
Event of Default, and Lender may exercise any or all of its
provided below unless Grantor either (1) pays the tax before it
grovided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surely bendior other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATE NYS T
security agreement are a part of this Deed of T

llowing provisions relating to this Deed of Trust as a

Security Agreement. This instrument sh st ea Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have alof e rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Gr. shall take whatever action is requested by Lender to perfect
i ity i ntd and Persongi*Property. In addition to recording this Deed of
Trust in the real property records, Lender may, &t any time g hout further autherization from Grantor, file
executed counterparts, copies or reproductions of this Desd ¢ st as a financing statement. Grantor shall
reimburse Lender for ali expenses incumed in perfecting gr'coedinuing this security interest. Upon default, Grantor
rty. Upon default, Granter shall assemble
lace reasonably convenient to Grantor and

ipt of written demand from Lender to the

any Personal Property not affixed to the Property in a m fier and
Lender and make it available to Lender within three {3) da
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and L
concerning the security interest granted by this Deed of Trust m;
Commercial Code) are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following &o sign
attorney-in-fact are a part of this Deed of Trust:

ad party) from which information
abtainad: (each as required by the Uniform

lating to further assurances and

Further Assurances. At any time, and from time to time, upon requ i tor will make, execute and
deliver, or will cause to be made, executed or delivered, o Lender or to Lenge , and when requested by

¥ imes and in such offices
secunty deeds sacurity

other docurnents as may, in the sole opirion of Lender, be necessary or des%a
perfect, continug, or preserve (1) Grantor's cbligations under the Note, fﬁ:a !
Documents, and (2) the liens and security interests created by this Deed of Trus st and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited .by.faw or Lesider agrees to the
contrary in writing, Granfor shall reimburse Lender for all costs and expenses i i
matters referred to in this paragraph.

for and in the name of Grantor and at Grantor's expense. For such purposes, Granto
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing
other things as may be necessary or desirable, in Lender's scle opinion, to accomplish 1
the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtedness, including without limitation all future &
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender s
dalwer to Trustee a request for full regonveyance and shall execute and delwer te Grantor suitaizie ,

Property.
reconveyancs may be described as the "person or persons legally entitled thereto”, and the recﬂals in the
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or conditi
cantained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any ter
obligation, cavenant or condition contained in any other agresment between Lender and Grantor.
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ailure of Grantar within the time required by this Deed of Trust to make any payment
ther paymaent necessary to prevent filing of or to effect discharge of any lien.

purchase or sales agreesh
affect any of Grantor's
Grantor's obligations ung

ny other agreement, in favor of any other creditor or person that may matenally
ry or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
d of Trust or any of the Related Documents.

False Statements. presentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf undeivthis De, 5t or the Related Documents is false or misleading in any material respect,
either now or at the time & or fumished or becomas false or misleading at any time thereafter.

Defective Collateralization

time and for any reason,

Death or Insolvency.
member withdraws from the limit&d liability company, or any other termination of Grantor's existence as a gomg
business or the death of any menbe Ivéncy of Grantor, the appointment of a receiver for any part of
Grantor's property, any assugnmg ’ nefit of creditors, any type of creditor workout, or the
y kruptcy or insclvency taws by or against Grantor.

offoreclosure or forfaeiture proceedings, whether by judicial
wd. by any creditor of Grantor or by any governmental agency
against any property securing the Indebjeghesss” This includes a garnishment of any of Granior's accounts,
including deposit accounts, with Lender. owsivers this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reascstabléness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written=notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the credito orfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or | for the dispute.

proceeding, self-help, repossessmn or any c:vthgwr met}

2 of any other agreement between Grantor and
. including without limitation any agreement
ether existing now or later.

Breach of Other Agreement, Any breach by Grantbr under the
Lender that is not remedied within any grace period provide
concerning any indebtedness or other obligation of Grant

Events Affecting Guarantor. Any of the preceding e 2N 3
Indebtedness or any Guarantor dies or becomes incompetznt, o
under, any Guaranty of the Indebtedness.

h respect to any Guarantor of any of the
vokes or disputes the validity of, or liability

Adverse Change. A material adverse change occurs in :
Insecurity. Lender in good faith believes itself insecure.
Right to Cure. If any default, other than a default in payment, is c

Grantor, after Lender sends written notice to Grantor demanding cu::e'msm,
ten (10} days or (2) |f the cure requwes more than ten (10} days, |mmed|atﬁ1
and necessary steps sufficient to produce compliance as soon as reasonabl

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thig Deed of Trd
Trustee or Lender may exercise any one orf more of the following rights and reme

Election of Remedies. Election by Lender to pursue any remedy shall not exclud it g7 any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grehtoy nder thﬁ» Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a defau

Accelerate Indebtedness. Lender shall have the right at its option to declare the
due and pavable, including any prepayment penalty which Grantor would be required

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall h
power of sale and to foreclose by notice and sale, and Lender shall have the right to judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable ;

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender shall h
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the_ right, without notice to Granto_r to take possession 6f ]

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require asy 1 I
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents ar.e
Lender, then Grantor inevocably designates Lender as Grantor's atlormey-in-fact to endorse instrumentis
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Paymentg,
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the pa
made, whether or nol any proper grounds for the demand existed. Lender may exercise its rights ui
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part o
the Property, with the power to protect and preserve the Property, to operate tha Property preceding or pending
foreclosure or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtadness. The receiver may serve without bond if permitted by law. Lender%
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f a receiver shall exist whether or not the apparent value of the Property exceeds the
gtial amount.  Employment by Lender shall not disgualify a person from serving as a
receiver.

ntor remains in possession of the Property after the Property is sold as provided
bstomes entitled to possession of the Property upon default of Grantor, Grantor shall
e8¢ Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental Yor | e of the Property, or (2) vacate the Property m*.med'.ate'.y upon the demand of

Lender.

Other Remedies. Trusice,
or available al taw or insqui

easonable notice of the time and place of any public sale of the Personal
ivate sale or other intended disposition of the Personal Property is to be

sgiven at least ten (10) days before the time of the sale or disposition.
8 in conjunction with any sale of the Real Praperty.

Attorneys' Fees; Expenses. If Len
Trust, Lender shall be entitled to recove {
and upon any appeal. Whether or not an colrt act
reasonable expenses Lender incurs that igf Lt
interast or the enforcement of its rights sh me:d part of the Indebtedness payable on demand and shall bear
interast at the Note rate from the date of t iture until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any lifaitefunder applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automiati, stay or injunction), appeals, and any anticipated post-Judgmant
collection services, the cost of searching records}, dbtaining title si?:gorts {including fareclosure reports), surveyors'
raports, and appraisal fees, title insurance, and fees for the | , to the extent permitited by applicabie law.
Grantor also will pay any court costs, in addition to all other sl JdEd by law.

Rights of Trustee. Trustee shall have all of the rights angdutiés of Lénder as set forth in this section.

POWERS ANL OBLIGATIONS OF TRUSTEE. The following pl
(pursuant to Lender's instructions) are part of this Deed of Tn

ating to the powers and obligations of Trustee

Powers of Trustee. In addition to all powars of Trustes arisig
iake the following actions with respect to the Property upon the wiitte
preparing and filing a map or plat of the Real Property, includin
public; {b} join in granting any easement or creating any rest
subordination or other agreement affecting this Deed of Trust or

Obligations te Notify. Trustee shall not be obhgaled to notify an
trust deed or lisn, or of any action or proceeding in which Granto ,gm#e
required by appl:cable law, or unless the action or proceeding is brought by T

Trustee. Trustee shall meet all quallﬁcations required for Trustee under apl icable la In addition to the rights
8 e shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose an dicial fd¥eclgiure, in either case in
accordance with and to the full extent provided by applicable law.

taw, Trustee shall have the power to
, of Lender and Grantor. (a) join in
n of streets or other rights to the
' Real Property; and (c) join in any
LE&nder under this Deed of Trust,

ending sale under any other
tge shall be a party, unless

Successor Trustee, Lender, at Lender's option, may fram time to time appoint &
appointed under this Deed of Trust by an instrument executed and acknowledged
office of the recorder of SKAGIT County, State of Washington. The instrumen
other matters required by state law, the names of the criginal L.ender, Trustee, an
the Auditor's Fite Number where this Deed of Trust is recorded, and the name

g.recorded in the
addition to all
_and page ar

successor trustee, without conveyance of the Property, shall succeed to all the title, i s conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substi
gavern ta the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be g

mailed, when deposited in the United States mall as first class, certified or reglslered mail postage pre aid,
the addresses shown near the begmnmg of this Deed of Trust. All copies of notices of foreclosure froms

this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving foimnil writtaan
notice to the other parties, specifying that the purpose of the notice is to change the party's address.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subjsct to appl
and except for notice required or allowed by law 10 be given in another manner, if there is more than one Grarit
notice given by Lender to any Grantor is deemed to be nofice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitules the entire understanding ang
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to thi
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and detail as Lender shall requira. "Net operating income” shall mean all cash
cash expenditures made in connection with the operation of the Property.

agree that all disputes, claims and controversies between them whether individual,
his Deed of Trust or otherwise, including without limitation contract and tort

claim Is flled, upon reqwe it e;m a;ty No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreemeny’ o¥ be préhibited by this arbltration agreement. This includes, without fimitation,

obtaining injunctive relief Fary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachrent or imposition of a receiver; or exercising any rights relating to persenal
property, including taking q property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code, "4 faims, or controversies concerning the lawfulness or reasonableness of

any act, or exercise of any rig

modify any agreement relating to tf
have the right or the power ta erij
arbitrator may be entered in any «
from seeking equitabla relief from
laches, and similar doctrines which+wauld dtherwise be applicable in an action brought by a party "shall be
applicable in any arbitration proceeding, a " ‘th# commiéncement of an arbltration proceeding shall be deemed the
commencement of an action for these putprses. ThesFederal Arbitration Act shall apply to the construction,
interpretation, and enforcement of this arbjtration

Caption Headings. Caption headings in this | of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no mergsr of the inter
estate in the Property at any time held by or for
of Lender.

@r estate created by this Deed of Trust with any other interest or
benefit of Lender in any capacity, without the written consent

Governing Law. This Deed of Trust will be governed by fe i
preempted by federal law, the jaws of the State of Wash
This Deed of Trust has been accepted by Lender in the %

No Walver by Lender, Lender shall not be deemed to ha
waliver is given in wrltlng and signed by Lender. No delay r orfission
shall operate as a waiver of suth right or any other right.  Aewmiver
shall not prejudice or constitute a waiver of Lender's right oth
provision ar any other provision of this Deed of Trust. No prig
between Lender and Grantor, shall constitute a waiver of any of Lender's ri
as to any future transactions. Whenever the consent of Lender i
of such consent by Lender in any instance shall not constitute cor}
such consent is required and in all cases such consent may be grant

pplicable to Lender and, to the extent not
t regard to its conflicts of law provisions,

rights under this Deed of Trust unless such
part of Lender in exercising any right
of a provision of this Deed of Trust

nder, nor any course of dealing
r of any of Grantor's obligations
r this Deed of Trust the granting

Severability. If a court of competent jurisdiction finds any provision of this t to be illegal, |nval|d, or
unenforceable as to any circumstance, that finding shall not make th vision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision sha considered medified 50
that it becomes legal, valid and enforceable. If the offending provis madified, it shall be
considered deleted from this Deed of Trust, Unless otherwise required b .law, ( ality, invalidity, or
unanforceability of any provision of this Deed of Trust shall not affect the le
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust
this Deed of Trust shall be binding upon and inure to the benefit of the parties,
ownership of the Property becomes vested in a person other than Grantor, Lender,
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedr:

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in a
counterclaim brought by any party against any other party,

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefi
exemplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shail have the following meanings when u
Trust. Unless specifically stated to the contrary, all references to dellar amounts shall mean amounts ing
af the United States of America. Words and terms used in the singular shall include the plural, and
include the singular, as the context may require. Words and terms not otherwise defined in this Deed
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneflciary. The word "Beneficiary" means BANK OF THE PACIFIC, and its successors and assigns.

Borrower, The word "Borrower" means ANACORTES LANDHOLDING COMPANY, LLC and includes all co-
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, ang
includes without timitation all assignment and security interest provisions relating to the Personal Property ang
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AGREES TO ITS TERMS.
GRANTOR:

aui" maeans the Default set forth in this Deed of Trust in the section titied "Default”.

Guarantor. The word
indebtedness.

Guaranty. The wo
guaranty of all or part st t

Improvements. The word
mobile homes affixed on
Property.

Indektedness. The word L
payab!e under the Note or Relaled qtuments, together w:th all renewals af, extensmns of, modifications of,

) % Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's a 'lg i Xpenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trug : th interest on such amounts as prowded in this Deed of Trust.
Specifically, without limitation, Ind: tegdress; niludes the future advances set forth in the Future Advances
provision, together with aII interest i and _all amounts that may be indirectly secured by the

Lender. The word "Lender’ means BANKOR THESAGIEIC, its successars and assigns.

Note. The word "Mote" means the promissonghatd dated Aprit 8, 2015, in the original principal amount of
$689,186.90 from Grantor to Lendertogether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substi
THE NOTE CONTAINS A VARIABLE INTEREST

together with all accessions, parts, and additions to, all &
properiy; and together with all issues and profits there:
proceeds and refunds of premiums) from any sale or ©

Property. The word "Property” means collsctively the R

Real Property. The words "Real Property" mean the real préipar
Deed of Trust.

Related Documents, The words "Related Documents”™ mea
agreements, security agreements, mortgages, deeds of trust, se ;
instruments, agreements and documents, whether now or here " exacuted in connection with the
Indebtedness; provided, that guaranties and environmental indemnity, agree Is t "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues
other benefits derived from the Property.

Trustee. The word "Trustee” means FIRST AMERICAN TITLE INS. C
RIVERSIDE DR. , MOUNT VERNGON, WA 98273 and any substitute or succ

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS WE&W'

s, royalties, profits, and

address is 1301 B

RUST, AND GRANTOR

ANACORTES LANDHOLDING COMPANY, LLC

Managing smber of ANACORTES
LANDHELDING COMPANY LLC

OLDING COMPANY,

PAUL V WASIK, Member of ANACORTES LANDHOLDING COMPANY,
LLC



ATERRRR YRR

*000000000110444104034004082015*

DEED OF TRUST
(Continued) Page 10

LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

COUNTY OF

On this CSTH
Notary Public, persconally appea?e
LLC; RICKY M STAR, Membe,
ANACORTES LANDHOLDING
satisfactory evidence to be memb A
Trust and acknowledged the Deed"efFru h4 the free and voluntary act and deed of the limited liability company, by
authority of statute, its articles of organization or its operatmg agreement, for the uses and purpeses therein mentioned,

! ¢ of Trust and in fact axecuted the Deed of Trust on

20 1S

, before me, the undersigned

behalf of the Ilmlicjia {lity cqmpany

o o
Notary Public In and for the é;ge of[égﬁ /

- "@ Reslding at Cowus Ll e
y commission expires _ 1L~ %~V

4 by this Deed of Trust. You are hereby
; frranty, to the persons entitled thereto, the
right, title and interest now heid by you under the Deed of Tru
Date: Beneficiary:
By:

Its:

LaserPro, Ver. 15.1.0.023 Copr. D+H USA Corporation 199

All Rights Reserved.
SACPRCFIRLPLVGOYT FC TR-2742 '




Schedule “C”
Legal Description

Thé land refesied to in this report/poticy is sitiated in the State of Washington, County of Skagit, and is

T Lats 18 through 20, Block 32, MAP OF THE CITY OF ANACORTES,
ortled in Volume 2 of Plats, pages 4 through 7, records of Skagit County,
Washington. ' .

PARCEL “B"r

ot 16 and the West 26 feet of Lot 17, Block 32, Map of the City
Plats, pages 4 through 7, inclusive, records of Skagit County,

Lot 15, except the West#
of Anacortes, as recordsd’

Washington.
djustment recorded on April 2, 2015, under Aunditor's File

" No. 20504020063, records of.Skagit Coupty, Washington,



