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DEED OF TRUST

DATE: April 3, 2015

Reference # (if applicabl
Grantor(s):
1. MCNEIL, WALLACE
2. MCNEIL, JUDITH

Additional on page

Land Title and Escrow

I518) -

OUNTY , Trustee

Grantee(s)
1. Heritage Bank )
2. LAND TITLE COMPANY OF SKAGH

Legal Description: LOT 6, HOLLYDALE 4
Additional on page 2
Assessor's Tax Parcel ID#: P66121

THIS DEED OF TRUST is dated April 3, 2015,
MCNEIL, HUSBAND AND WIFE WHOSE ADDRESS HOLLYDALE ACRES LANE, MOUNT
VERNON, WA 98273 ("Grantor"); Heritage Bani;~ maiting address is Mount Vernon
Branch, PO Box 1578, Olympia, WA 98507 (referred” tﬁ belo*w)sometlmes as "Lender” and
sometimes as "Beneficiary™); and LAND TITLE COMPANY. OF SKAGIT COUNTY , whose mailing
address is PO BOX 445/111 EAST GEORGE HOPPER ‘ROA BURLINGTON WA 98233
(referred to below as "Trustee").

ong WALLACE W MCNEIL and JUDITH A
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!D GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sala, right
L} nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest In and to
i real property, together with all existing or subsequently erected or affixed buildings,
s, all easements, rights of way, and appurtanances: all water, water rights and ditch rights

ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
imitation alf minerals, oil, gas, geothermal and similar matters, {the "Real Property")

State of Washington:

\CRES, SKAGIT COUNTY, WASH.," AS PER PLAT RECORDED IN
S,"PAGE 42, RECORDS OF SKAGIT COUNTY, WASHINGTON.

improvements ay
(including stowek | |
property, inda_%";sﬂng W

located in SKAGIT C

LOT 6, "HOLL
VOLUME 69

commonly known as 2919 HOLLYDALE ACRES LANE ,
e Real Property tax identification number is P66121.

Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rateiof interést) which obligates Lender to make advances to Grantor up to the cradlt limit
so long as Grantor complies with he ter he Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Cres _Agreemgiit aflows negative amortization. Such advances may be made, repaid, and
remade from time to time, subje ) {%é lenitation that the total outstanding balance owing at any one time, not
including finance charges on such balziicg-at a fixed.or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, &ngd' any amilints, expended or advanced as provided in eithar the Indebtedness
paragraph or this paragraph, shall not exgesii't li Limit as provided in the Credit Agreement. It Is the intention of
Grantor and Lender that this Deed of Trust.secureS the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as providetiin the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequentlyreaiivanced.’, The unpaid balance of the revolving line of credit may at
certaln times be lower than the amount shawnfor zsto.” A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds, % Grantst. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balant

Grantor hereby assigns as security to Lender, al
profits of the Property. This assignment is recorie

rantor's right, title, and interest in and to all leases, Rents, and
. in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected andchgate upon tharrecording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licenss” may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the lLridebt In addltion, Grantor grants to Lender a
Uniform Commercial Code security interest in the Persgnal P cperty and

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REATS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMEMT-OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER™ THE..CREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUSTIS.8I AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thig Deed ust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly’ard in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, the Felated Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ag |
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantof may (1)) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3} collect the Rents from the Proparty
{this privilege is a license from Lender to Grantor automatically revokedupon defau }. s
relate to the use of the Property or to other limitations on the Property. T P
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition a
replacements, and maintenance necessary to preserve its value.

Complance With Environmental Laws. Grantor represents and warrants to Lender fh
Grantor's ownership of the Property, there has been no use, generation, manufactufe, FAQ
release or threatened release of any Hazardous Substance by any person on, under, abouts
(2) Grantor has no knowledge of, or reason to believe that there has been, except as Pr s
acknowledged by Lender in writing, {a) any breach or violation of any Environmerital Awd
generation, manufacture, storage, treatment, disposal, release or threatened release of ahy Habardoues
on, under, about or from the Property by any prior owners or occupants of the Property :
threatened litigation or claims of any kind by any person relating to such matters; and (3 t )
disclosed to and acknowledged by Lender in writing, {(a) neither Grantor nor any tenant, contrgttos, agesy
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or relésse a
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in
all applicable federal, state, and local laws, regulations and ordinances, including witho
Environmantal Laws. Grantor authorizes Lender and its agents to enter upon the Property make:~su
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust, Any inspections or tests made by Lender shall be . d
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to
to any other person. The representations and warranties contained herein are based on Grantor's due di e

investigating the Property for Hazardous Substances. Grantor hersby (1) releases and waives any futuré clai
against Lender for indemnity or contribution in the event Grantor becomeas liable for cleanup or other costs unde/

any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting fre
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
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was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
hligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

"of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
ther by foreclosure or ctherwise.

Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

1 ar to the Property or any portion of the Property. Without limiting the generality of the
t remove, or grant to any other party the right to remove, any timber, minerals (including
ay;“sciria, soil, gravel or rock products without Lender's prior written consent,

X Grantor shall not demolish or remove any Improvements from the Real Property
ryrittert consent. As a condition to the removal of any Improvements, Lender may require
r ] atisfactory to Lender to replace such Improvements with Improvements of at least

stripping«of 1t W
foregoirig,-Grariy
oil ang gas), coa

Removal of Imp
without Lender’
Grantor to makg |
equal value.

Lender's Right to Enter.
reasonable times to a
complianca with the

nd Lender's agents and representatives may enter upon the Real Property at all
anders Interests and to inspect the Real Property for purposes of Grantor's
ans of this Deed of Trust.

Compliance with Govern irements,  Grantor shall promptly comply, and shall promptly cause
compliance by all agents ¢ gther persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy th any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental “aythorities abplicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law | ar'regulation and withhold compliance during any procseding, including
s notified Lender in writing prior to doing so and so long as, in Lender's
roperty 2r6 hot jeopardized. Lender may require Grantor to post adequate
factory to Lender, to protect Lender's interest,

fon or leave unattended the Property. Grantor shall do all other
vthis sectlon, which from the character and use of the Property are
e Proparty.
¢ ider's option, {A) declare immediately due and payable all
kie interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impo other conditions as Lender deems apprapriate, upen the sale or
transfer, without Lender’s prior written consen Il or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyariceiof Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluritafy or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasshold: ifiterest with-a%term greater than three (3) vears, lease-option
contract, or by sale, assignment, or transfer of any beneficial in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interesti Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal }

TAXES AND LIENS. The foltowing provisions relating to tfis taxes
Trust:

reascnably necessary to protect and praséry

DUE ON SALE - CONSENT BY LENDER. Lendt
sums secured by this Deed of Trust or (B) ‘ing

Payment, Grantor shall pay when due (and in all events p| : uancy’.all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied; gaitnst

pay when due all claims for work done on or for services rende
shall maintain the Property free of all liens having priority over of e
Trust, except for the lien of taxes and assessments not dus,
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, asses . o cls
dispute over the obligation to pay, so long as Lender's interest in the Propgrtyis no ]
is fited as a result of nonpayment, Grantor shalt within fifteen (15) days after the 1
within fifteen (15} days after Grantor has notice of the filing, secure the harge
Lender, deposit with Lender cash or a sufficient corporate surety bond or éthar security
amount sufficient to discharge the lien plus any costs and attorneys' fees, ‘or
result of a foreclosure or sale under the lien. In any contest, Grantor sh
satisfy any adverse judgment before enforcement against the Property. Grantor
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory
or assessments and shall authorize the appropriate governmental official to delive
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any
services are furnished, or any materials are supplied to the Properly, if any mechanic's
other lien could be asserted on account of the work, services, or materials and the cost ex
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Ge
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property are a‘
Trust.

interest of Lender under this Deed of
ie Existing Indebtedness referred to

nnection with a good faith
pardized. If a lien arises or
arises or, if a lien is filed,
the lien, or if requested by
tsfactory to Lender in an
r chaiges'that could accrue as a
elf and Lander and shall
r as an additional

&
coverage endorsements on a replacement basis for the full insurable value covering all Improveme the Re
Property in an amount sufficient to avoid application of any coinsurance dause, and with a standaid “mortgagde
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably regili
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and i
company or companies reasonably acceptabls to Lender. Grantor, upon request of Lender, will defiver t
from time to time the policias or certificates of insurance in form satisfactory to Lender, including stipulations t|
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Eac
insurance policy also shall include an endorsemant providing that coverage in favor of Lender will not be impaire
in any way by any act, omission or default of Grantor or any other person. The Rea! Property is or will be looétst
fn an area designated by the Administrator of the Federal Emergency Management Agency as a special flood
hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum amount




L T TR

DEED OF TRUST
(Continued) Page 4

dit line and the full unpaid principal balance of any prior liens on the property securing the loan, up
aximym policy limits set under the National Flood Insurance Program, or as otherwise required by Lender,
agh Insurance for the term of the loan.

ds. Grantor shall promptly notify Lender of any loss ar damage to the Property If the
ir or replacement exceeds $500.00. Lender may make proof of loss if Grantor falls to do so
ve of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
‘refain the proceeds of any insurance and apply the proceeds to the reduction of the
of'any lien affecting the Property, or the restoration and repair of the Property. If Lender
to restoration and repair, Grantor shall repair or replace the damaged or destroyed
-safisfactory to Lender. Lender shall, upon satisfactory proof of such expanditure, pay
afproceeds for the reasonable cost of repair or restoration if Grantor is not in default
‘proceeds which have not been disbursed within 180 days after their receipt and
to the repair or restoration of the Property shall be used first to pay any amount
of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
ebtedness. If Lender holds any proceeds after payment in full of the
paid without interest to Grantor as Grantor's interests may appear.

During the period in which any Existing Indebtedness described below is
ce provisions contained in the instrument evidencing such Existing
compliagte with the insurance provisions under this Deed of Trust, to the extent

is Deed of Trust would constitute a duplication of insurance requirement. If any
dyabie on loss, the provisions in this Deed of Trust for division of proceeds
pceeds not payable to the holder of the Existing Indebtedness.

@ keep the Property free of all taxes, liens, security interests,
y Fequired insurance on the Property, (C} to make repairs to the
"Existing Indebtedness In good standing as required below, then
commenced that would materially affect Lender's interests in the
t is n@ required to, take any action that Lender believes to be
curred or paid by Lender for such purposes will then bear
from the date incured or paid by Lender to the date of
.4 part of the Indebtedness and, at Lender's option, will {A) be
of'the Credit Agreement and be apportioned among and be payable
ither {1) the term of any applicable insurance policy; or (2} the
ted as a balloon payment which will be due and payabte at the
Credit Agreement's maturity. The Dsed of Trust alscuwill secure payrhent of these amounts. The rights provided for in
this paragraph shall be in addition to any other right any remedies'to which Lender may be entitled on account of
any default. Any such action by Lender shall not be constru
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions'eel
of Trust:

owing to Lender under thi
to the principal balancs
Indebtedness, such

Compliance with Existing
in effect, compliance wi
Indebtedness shall constit
compliance with the term
proceeds from the insuran

LENDER'S EXPENDITURES. If Gra
encumbrances, and other claims, (B)"
Property or to comply with any obligatiah to
Lender may do so. If any action or progsedi
Property, then Lender on Grantor's behalf miy:
appropriate to protect Lender's interests. All

repayment by Grantor. All such expenses will bac
payable on demand; (B) be added to the batan
with any installment payments to become due dur
remaining term of the Credit Agreement; or (C) b

Title. Grantor warrants that: (a) Grantor holds good andg
free and clear of all liens and encumbrances other than tho
Existing Indebtedness section below or in any title insurance pol
of, and accepted by, Lender in connection with this Deed of T
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph ab Grintor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In theésauept‘any or proceeding is commenced
that questions Grantor's title or the interest of Trustes or Lender under thi i st, Grantor shall defend the
action at Grantor’s expense. Grantor may be the nominal party in such Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding b Lender's own cheice, and
Grantor will deliver, or cause to be delivered, to Lender such instrument ay request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's lise“of #ie Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities :

Survival of Promises. All promises, agreements, and statements Grantor has 1
survive the execution and delivery of this Deed of Trust, shall be continuing in na
and effect until such time as Grantor's Indettedness is paid in full.

3*of record 1o the Property in fee simple,
rthi*in, the Real Property description or in the
tle report, or final titie opinion issued in favor
antor has the full right, power, and

ed of Trust shall
in in full force

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be se :
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, e
and to prevent any default on such indebtedness, any default under the instruments evidencing’
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage,
other security agreement which has priority over this Deed of Trust by which that agreisrhe
amended, extended, or renewed without the prior written consent of Lender. Grantor shall ne
accept any future advances under any such security agreement without the prior written consent

CONDEMNATION. The following provisions relating to condemnation proceedings ars a part of this Deed

Proceedings. If any proceeding in condemnation is flled, Grantor shall promptly notify Lender in %
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding i
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will déliver
cause 1o be delivered to Lender such instruments and documentation as may be reguested by Lender from timg
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or'by
any proceeding or purchase in lisu of condemnation, Lender may at Its election require that all or any portion of the



0

DEED OF TRUST
(Continued) Page 5

IMPOSITION. GF
to governmental

of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
e award shall mean the award after payment of all reasonable costs, expensas, and attorneys’ fees
stee, or Lender in connection with the condemnation.

5, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
fees and charges are a part of this Deed of Trust:

Charges. Upon request by Lender, Grantor shall execute such documents in addition to
ke whatever other action is requested by Lender to perfect and continue Lender’s fien on
hall reimburse Lender for all taxes, as described below, together with all expenses
ing or continuing this Deed of Trust, including without limitation all taxes, fees,
r charges for recording or registering this Deed of Trust.

stitute taxes to which this section applies: (1) a specific tax upon this type of

part of the Indebledness secured by this Deed of Trust: (2} a specific tax on
ed or required to deduct from payments on the Indebtedness secured by this type
“on fiiestype of Deed of Trust chargeable against the Lender or the holder of the Credit
4] 'ffl_‘ tax en all or any portion of the Indebtedness or on payments of principal and

the Real Property. Gfal
incurred in recordisig, o
documentary starh

Taxes. The follgiving“shall

Deed of Trust or upon &l or
Grantor which Grantor is gdthgfiz
of Deed of Trust; (3) a
Agreement; and (4):
interest made by Graniur,

Subsequent Taxes. If any thx to which this section applies is enacted subsequent to the date of this Deed of

Trust, this event shall ha
available remedies for an Evént.o
hecomes delinquent, or (2)™
Lender cash or a sufficient corpora

SECURITY AGREEMENT; FINANCIN
secutity agreement are a part of this Déé

Security Agreement. This instrum
constliutes fixtures, and Lender shall hava
as amended from time to time.

Securlty Interest. Upon request by Lendd
and continue Lender's security intarest in )
real property records, Lender may, at any:ti
counterparts, copies or reproductions of thi

Lender for all expenses incurred in perfecting &
remove, sever or detach the Personal Property:
Personal Property not affixed to the Property i
Lender and make it available to Lender within three (3) d
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor
concerning the security interest granted by this Deed o ay e obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Di

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following
attomey-in-fact ara a part of this Deed of Trust;

ity bond or other security satisfactory to Lender.

gopstitute a Security Agreement to the extent any of the Property
the rights of a secured party under the Uniform Commercial Code

“and without further authorization from Grantor, file executed

At

Further Assurances. At any time, and from time to time, upon
deliver, or will cause to be made, executed or delivered, to Lender
Lender, cause to be filed, recorded, refiled, or rerecorded, as the's
and places as Lender may deem appropriate, any and sll such morfizages
agreements, financing statements, continuation statements, instruments
other documents as may, in the sole opinion of Lender, be necessary or d
perfect, continue, or preserve (1) Grantor's obligations under the Cre
Related Documents, and {2) the liens and security interests created: z
whether now owned or hereafter acquired by Grantor. Unless prohibited b swegr Lender ajrees to the contrary in

guest of

he sama effect as an Event of Default, and Lender may exercise any or all of its
T Defay :fas pravided below unless Grantor either (1) pays the tax before it
ssts i x as provided above in the Taxes and Liens section and deposits with

The following provisions relating to this Deed of Trust as a

rartor:ghall take whatever action is requested by Lender to petfect
| Property. In addition to recording this Deed of Trust in the

ed of Trust as a financing statement. Grantor shall reimburse
ntinuing this security interest. Upon default, Grantor shall not
m the Progarty. Upon default, Grantor shall assemble any
manner arid afia place reasonably convenient to Grantor and
ceipt of written demand from Lender to the

ting to further assurances and

er, Grantor will make, execute and
or to Lesider's designee, and when requested by
case-fMaybe..at such times and in such offices
rust, security deeds, security
‘assurance, cerfificates, and

his Deed of Trust, and the
of. Trust on the Property,

writing, Grantor shall reimburse Lender for all costs and expenses incurred it-gonhectibn.stith the matters referred

to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the pre
for and in the name of Grantor and at Grantor's expense. For such purposes, Gr:
Lander as Grantor's attorney-in-fact for the purpose of making, executing, delivering
other things as may be necessary or desirable, in Lender's sols oplnion, to accompl
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit liré 7
performs ail the obligations Imposed upon Grantor under this Deed of Trust, Lender shall execuie
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of”
financing staternent on file evidencing Lender's security Interest in the Rents and the Perg
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reg
described as the "person or persons legally entitled thereto™, and the recitals in the reconveyance, ot
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happ
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agree
include, for example, a false statament about Grantor's income, assets, liabilities, or any other aspect
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C) Granto¥
inaction adversely affects the collateral or Lender's rights in the collateral, This can Include, for example. failn
maintain required insurance, waste or destructive use of the ¢welling, failure to pay taxes, death of all personsiiatiie
the account, transfer of title or sale of the dwelling, creation of a senior fien on the dwelling without Cend
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereat
Trustee or Lender may exercise any one or more of the following rights and remedies:

cording, and doing ait
ittgrsireferred to in

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
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ection by Lender to choose any one remedy will not bar Lender from using any other remedy. If
to spend money or to perform any of Grantar's obligations under this Deed of Trust, after Grantor's
gt decision by Lender will not affect Lender's right to declare Grantor In default and to exercise

to all or any part of the Real Property, the Trustee shall have the right to exercise its
fortclose by notice and sale, and Lender shafl have the right to foreclose by judicial
etin‘accordance with and to the full extent provided by applicable law.

% to all or any part of the Personal Property, Lender shall have all the rights and
nker the Uniform Commercial Code.

Collect Rents. Lender shail” hsive the right, without notice to Grantor to take possession of and manage the
Property and collect thgsRents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs  aggii Trlebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property tg"make-payments of rent or use fees directly to Lender. |f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in
payment thereof in the name of Grantor:and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response g Lender's demand shall satisfy the obligations for which the payments are
made, whethar or not any, pinper g for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by : hrough a receiver.

Appoint Receiver. Lender shall hayg thd right to have a receiver appointed to take possession of all or any part of
the Property, with the power to.protéct and m&terve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect'the Rerts from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtgtness: fecelver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver’s st whether or not the apparent value of the Property exceeds the

Indebtedness by a substantial amount. “Eripléyment. 4y Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance. [f Grantor rem
above or Lender otherwise becomes entit
become a tenant at sufferance of Lender or
pay a reasonable rental for the use of the Pra
Lender,

n posgéssion of the Property after the Property is sold as provided
ssession of the Property upon default of Grantor, Grantor shall
urchaser of the Property and shall, at Lender's option, either (1)
perty, or (2) vacate the Property immediately upon the demand of

Other Remedies. Trustee or Lender shall have #ny other rigHt

remedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable ngt
Property or of the time after which any private sale oript
made. Reasonable notice shall mean notice given at legst s
Any sala of the Personal Property may be made in conjunticr

Sale of the Property. To the extent permitted by applicable 13
the Property marshalled. In exercising its rights and remedies, t
part of the Property together or separately, in one sale or by segarite sales
public sale on all ar any portion of the Property.

= and place of any public sale of the Personal
' disposition of the Personal Property is to be
ys before the time of the sale or disposition,
ale of the Real Property.

reby waives any and all rights to have
ender shall be free to sell all or any
ender shall be entitied to bid at any

Attorneys’ Fees; Expenses. If Lender institutes any suit or actipmto-¢énfeice any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court mais, adius fiable as attorneys' fees at triat
and upon any appeal. Whether or not any court action is involved, and stent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessgry /at any tirbe for the protection of its
interest or the enforcement of its rights shall become a part of the IndebtidAess payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditu il repaldy Expenses covered by this
paragraph include, without limitation, however subject to any limits underiapplisable g#nder's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, includiag_attorns ees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay g i junction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, btaining titlgsreports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and féeg for thestrustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to & f lided by law.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and’ obitgafions of Trustee

{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trust
take the following actions with respect to the Property upon the written request of Lender ;
preparing and filing a map or plat of the Real Property, including the dedlcation of streets“or

public; {b) join in granting any easement or creating any restriction on the Real Property; sd«(c) j3
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thizDe

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall b
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition &g the ¢
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have ffe
foreclose by notice and sale, and Lender will have the right to foreclose by judicizl foreclosure, in eithef
accordance with and to the full extent provided by applicable law., i

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trugt
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded |
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to*all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
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le Number where this Deed of Trust is recorded, and the name and address of the successor
e instrument shall be executed and acknowledged by Lender or its successors in interest. The
te ithout conveyance of the Property, shall succeed to &ll the title, power, and duties conferred
his Deed of Trust and by applicable law, This procedura for substitution of Trustee shall
of all other provisions for substitution.

bie law, and except for notice required or allowed by law to be given in another manner,
n under this Deed of Trust, including without limitation any notice of default and any
writing, and shall be effective when actually delivered, when actually received by
[fequired by law), when deposited with a nationally recognized ovemight courier, or, if
e Unfigd States mail, as first class, certified or reglstered mail postage prepaid, directed to
ke béginning of this Deed of Trust. All coples of notices of foreclosure from the holder of
any lien which has priority ‘gvigr thissDeed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person miay‘change his or her addrass for notices under this Deed of Trust by giving formal
written notice fo the other perdon-or persons, specifying that the purpose of the notice is to change the pergon's
address. For notice purposs o agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, gind: tice required or allowed by law to be given in another manner, if there is
more than one Grantor, an nder to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to telf thie others, of the notice from Lender.

tiscellanecus provisions are a part of this Deed of Trust:

f Trust and in the Related Documents is Grantor's entire agreement
by this Deed of Trust. To be effective, any change or amendment to
must be signed by whoever will be bound or cbligated by the change or

with Lender concerning the miatters cave
this Deed of Trust must be in writip
amendment.

Caption Headings. Caption heading:
used to interpret or define the prov _

Merger. There shall be no merger of the
estate in the Property at any time held b
of Lender,

Governing Law. This Deed of Trust will be g
preempted by federal law, the laws of the &t
This Deed of Trust has been accepted by Lend

Choice of Venue. If there is a lawsuit, Grantor
courts of Thurston County, State of Washington

Joint and Severat Llability. All obligations of Grantor undef this
references to Grantor shall megan each and every Thiz ‘means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

it or estate created by this Deed of Trust with any other interest or
the:berefit of Lender in any capacity, without the written consent

hed by federal law applicable to Lender and, to the extent not
of Washington without regard to Its conflicts of law provisions.
1 the State of Washington.

r's request to submit to the jurisdiction of the

No Waiver by Lender. Grantor understands Lender will gny of Lender's rights under this Deed of Trust

ouiits te, exercise any right will not mean that
Lender has given up that right. If Lender does agree in wriiifig tg” givery e of Lender's rights, that does not
mean Grantor will not have to comply with the ather provisions :of #h f Trust. Grantor also understands
that if Lender does consent to a request, that does not mean t
again if the situation happens again. Grantor further understa
more of Grantor's requests, that does not mean Lender will be,
requests. Grantor waives presentment, demand for payment, protés

Severability. If a court finds that any provision of this Deed of Trust is net va
fact by itself will not mean that the rest of this Desd of Trust will not be y
enforce the rest of the provisions of this Deed of Trust even if a provision!
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of]
this Deed of Trust shall be binding upon and inure to the benefit of the parf
ownership of the Property becomes vested in a person other than Grantor, Lendel
deal with Grantor's successors with reference to this Deed of Trust and the Indebt
extension without refeasing Grantor from the obligations of this Deed of Trust or Ii;

Time is of the Essence. Time is of the essence in the performance of this Deed of

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights a
exemption laws of the State of Washington as to all Indebtedness secured by this Deed

DEFINITIONS. The following words shall have the following meanings when used in this Desdig

tgf consent to any of Grantor's future
i ishonor.

thould not be enforced, that
it or enforged. Therefore, a court will

is Deed of Trust may he found to be

ransfer of Grantor's interest,
gif gutcessors and assigns. I

Beneficiary. The word "Beneficiary” means Heritage Bank, and Its successors and assigns. -

and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated April 3, 2015 with crédit
limit of $60,000.00 from Grantor to Lender, together with all renewals of, extensions of, inod NS ¢

refinancings of, consolidations of, and substitutions for the promissory note or agreement, NOTICE TC:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and

includes without limitation all assignment and security interest provisions relating to the Personal Propsrty,
Rents,

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local stat
regulations and ordinances relating to the protection of human health or the environment, including wi
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended;
L1.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
ection of this Deed of Trust,

The words “Hazardous Substances" are used in thelr very bmadest sense and
include without limitation asiy ad all hazardous or toxic substances, materials or waste as defined by or listed
under the Env:ronmental awg, term "Hazardous Substances" also includes, without limitation, petroleum and
ersof and asbestos.

Improvements. The .""wrar rovemints™ means all existing and future improvements, buildings, structures,
macbile homes affixed on Real Prgperty, facilities, additions, replacements and other construction on the Real
Property.
Indebtedness. The word ¥
payable under the Credit '

ans all principal, interest, and other amounts, costs and axpenses
elated Documents, together with all renewals of, extensions of,

Lender to enforce Grantor's obiﬁga‘hon
provided In this Deed of Trust,

Lender. The word "Lender" means Hefitage
mean any persen or company that acqguire:

Persenal Property. The words "Person
property now of hereafter owned by Graplor,s8ng<“now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and addi to, all replacements of, and all substitutions for, any of such
property; and together with all issues and ptofits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any salé, or other disposition of the Property.

Property. The word "Property™ means collective e Real Prop and the Personal Property.

Real Property. The words "Real Property” mean the real erests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documens romissory notes, credit agreements, loan
agreements, enwronmental agreements, security agreements, moy es, deeds of trust, security deeds, collateral

men ether now or hereafter existing, executed in
dtad Documents™ and are not secured by

its successors and assigns. The words "successors or assigns”
eres&%in the Credit Agreement

connecnon with the indebtedness; provnded that guarantnasz
this Deed of Trust.

Rents. The word "Rents" means all present and future rents "ev nues.‘
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY OF. SEAGIFCGUNTY , whose mailing address is PO
BOX 445/111 EAST GEQORGE HOPPER ROAD , BURLINGTON, 2-urd any substitute or successor
trustees.

me, issues, royalties, profits, and

ED OF TRUST, AND EACH
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STATE OF

COUNTY OF

}

On this day beforg.fhes &
MCNEIL, personally %#own'
in and who executed the
voluntary act and deed, for the s

“and purposes therein mentioned.
> day

To:

The undersigned is the legal owner and ho
requested, upon payment of all sums owing to v
right, title and interest now held by you under the )

of Trust.

INDIVIDUAL ACKNOWLEDGMENT

) S8

igned Notary Public, personally appeared WALLACE W MCNEIL and JUDITH A
rsproved to me on the basis of satisfactory evidence to be the individuals described
ed _of Jrust, and acknowledged that they signed the Deed of Trust as their free and

of ‘RF[ P /200y

_Rosiding at C 1/2 10YN]
nmission exp{res /Yk;z}./ /, ZO/S

ebtedness secured by this Deed of Trust. You are hereby
0 reconvey without warranty, to the persons entitled thereto, the

Date: Beneficiary:
By:
Its:
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