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P125760, APN #: 49$17-000-064-0000
PLAT OF CEDAR HEIGHTS PUD 1, PHASE 1

[Include lot, biock and plat ar section, township and range]

TITLED "EXHIBIT A" %ﬂ_ .

Full legal description located or

CHICAGO TITLE
(2002302

LOAN #: 1411006082 g
[Space A \rg his Line For Recording Datal

FHA Case No.
566-1416288-703

State of Washington
MIN: 1006166-0004014230-0

MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are de
Sections: 2, 6, 10, 12, 16, and 19. Certain rules regarding t
also provided in Section 14, '

(A) "Security Instrument” means this document ("Deed o
April 1, 2015, together with all Riders to this gt
(B) "Borrower” is JOSHUA P SCHMIDT, A MARRIED MAN AS
PROPERTY.

Borrower is the Grantor under this Security Instrument.
{C) "Lender" is Bay Equity LLC.

Lender is a California Limited Liability Company,
laws of California.

100 California Street, Suite 1100, San Francisco, CA 94111,

Lender is the Beneficiary under this Security Instrument,
(D) "Trustee"” is Chicago Title.

FHA Washington Deed of Trust - 4/96 Initials:

Ellie Mae, Inc, Page 10of 8 WAEFHADE 18
WAEFHALE
D4/01/2015 0412 PM PST

v



LOAN #: 1411006082

eans the promissory note signed by Borrower and dated April 1, 2015.
s that Borrower owes Lender ONE HUNDRED NINETY SEVEN THOUSAND FiVE
IRTEEN AND NO/MQQ* ** * ** = * *x xxxxx 2 %% Dollars (U.S. $197,513.00 )
orrower has promised to pay this debt in regular Periodic Payments and to pay the debt in
This Security Instrument secures up to 150% of the

the property that is described below under the heading "Transfer of Rights in the

ums due under this Security Instrument, plus interest.
ns all controlling applicable federal, state and local statutes, regulations,

ns any transfer offunds, other than atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
rder, instruct, or authorize a financial institution to debit or credit

draft, or similar paper ins§r

computer, or magnetic tépé 80 as
an account. Such term i 51
transactions, transfers initidteg. By tefeptione, wire transfers, and automated clearinghouse transfers.

ceeds paid under the coverages described in Section 5)
ity {(i) condemnation or other taking of all or any part of the
Property i) conveyance in lieu Df C i {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance” means insyrg
the Loan, '
(O) "Periodic Payment” means the reg
the Note, plus (i) any amounts under Sectf of this Security Instrument,

{P) "RESPA" means the Real Estate Selliefgent Procedyres Act {12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F:R. Part 35087, s they might be amended from time to time,
or any additional or successor legislation ar regulatio erns the same subject matter, As used in
this Security Instrument, "RESPA” refers to all requis restrictions that are imposed in regard
to a “federally related morigage loan” even if the Lba qualify as a "federally related mortgage
loan” under RESPA. k
(Q) “Successor in Interest of Borrower" means arly.
or not that party has assumed Borrower’s obligations u

=

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: {a) the repay
interest, and all renewals, extensions and modifications of tk
with interest, advanced under paragraph 7 to protect the secuiiy
performance of Borrower's covenants and agreements under this 5
this purpose, Borrower irrevocably grants and conveys to the Tru
follawing described property located in  Skagit

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE
APN #: P125760

APN #: 4917-000-064-0000

which has the address ¢of 208 Shantel $5t, Mount Vernon,

Washington 98274 ("Property Address”);

[Zip Code]
FHA Washington Deod of Trust - 4/96 Initials:
Ellie Mae, Inc. Page 2 of 8 WAEFHADE 1’
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LOAN #: 1411006082
QGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
ances and fixtures now or hereafter a part of the property All replacements and additions shall also
ered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
orrower understands and agrees that MERS holds only legal title to the interests granted by
s Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
Lender’s successors and assigns) has the right: 1o exercise any or all of those interests,

VENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
ey the Property and that the Property is unencumbered, except for encumbrances

UNIFORM COVI
1. Payment of Pri
and interest on, the debt

monthly payment, logether
sum for

|pal and interest as set forth in Lhe Note and any late charges a

{a) taxes and special ; twied or to be levied against the Property,

{b) leasehold paymen ts on the Property, and

(¢} premiums for insura nder paragraph 4. In any year in which the Lender must
pay a mortgage insurance pé he Secretary of Housing and Urban Development

[ h premium would have been requured if Lender still

held the Security Instrume

(i) asum for the annual mds

(i) a manthly charge instea

held by the Secretary, in onable amount 1o be determined by the Secretary. Except

for the monthly charge by Secretary these |tem5 are called "Escrow ftems" and the

sums paid to Lender are calléd™ ‘Escrow Eart

Lender may, at any time, collect and hold amountg:d
exceed the maximurn amount that may be required fg
Settlement Procedures Act of 1974, 12 U.S.C. Sa
CFRPart 1024, as they may be amended from time

w ltems in an aggregate amount not to
escrow account under the Real Estate
seq. and implementing requlations, 24
PA"), except that the cushion or reserve
mants hefore the Borrower's payments
are available in the account may not be based on amoti F-Ahe [ i

If the amounts held by Lender for Escrow ltems exceed 4 permitted 1o be held by RESPA,
Lender shall account to Borrower for the excess funds as RESPA. If the amounts of funds
held by Lender at any time are not sufficient to pay the Esgraw ltems when due, Lender may notify the
Borrower and require Borrower to make up the Shonage as pen .

The Escrow Funds are pledged as additional security for ali@ums
If Borrower tenders to Lender the full payment of all such sums, B¢
with the balance remaining for all instaliment items (a), (b}, and (c) g
installment that Lender has not become obligated to pay to the Secre
any excess funds to Borrower, Immediately prior to a foreclosure salg ¢f
Lender, Borrower's account shall be credited with any balance remain
(b), and (c).

3. Application of Payments. All payments under paragraphs 1 an
as follows:

» First, to the mortgage insurance premium to be paid by Lendser

monthly charge by the Secretary instead of the monthly mortgage-ins

*  Second, to any taxes, Spef:tal assessments, leasehold payments or

flood and other hazard insurance premiums, &s required;

* Third, to interest due under the Note;

» Fourth, to amortization of the principal of the Note; and

¢ Fifth, to late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all '\mprovemewi

ge insurance premium
£rder shall promptly refund
Propgfty or its acquisition by
iments for items (a),

for the perlods that Lender requires. Barrower shall also insure all improvements on the Proper{y wmthe
now in existence or subsequentty erected against loss by floods to the extent requwed by the Qe' tary‘

FHA Washington Deed of Trust - 4/96 Initials:
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LOAN #: 1411006082
Inuthe event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof
T not made promptly by Borrower. Each insurance company concerned is hereby authorized and
d to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All
of the insurance proceeds may be applied by Lender, at its option, enher

inquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
the restoration or repair of the darmaged Property. Any application of the proceeds to the
wincipal shall not extend or postpone the due date of the monthly payments which are referred

mount requ;red lo pay all outstanding mdebtedness under the Note and this Securlly
shali be paid to the entity legally entitled thereto.

ectosure of this Security Instrument or other transfer of title to the Property that
extinguishes thejndektedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the py :

5. Occupam
rower shall occupy, establish, and use the Property as Borrower's principal
residence withaﬁ-'sixty e execution of this Security Instrument {or within sixty days of a later sale

or transfer of the Property

damage or substanUaIIy :
tear excepted. Lender mi
default. Lender may take ¥

in connection with the loan evids

Borrower's occupancy of the Prap
Borrower shall comply with the p e lease. If Borrower acqurres fee title to the Property, the
leasehold and fee titie shall not be merged niessk_ender agrees to the merger in writing.

if be paid to Lender to the extent of the full amount of the
Note and this Security Instrument. Lender shalt apply such

of condemnation, are hereby assigned\u
indebtedness that remains unpaid under
proceeds to the reduction of the indebte

payments, which are referred to in paragraph 2, or ch g ;
proceeds over an amount required to pay all outsta

2t are-nat included in paragraph2 Borrower
shall pay these obhgatuons an time dwectly 10 the entity Wiith 15 gwed ﬁe payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Leng Borrower shall promptly furnish
to Lender receipts evidencing these paymerts,

If Borrower fails to make these payments or the payme
any other covenants and agreements contained in this Securify+4a
that may significantly affect Lender’s rights in the Property {such*a;
condemnation or to enforce laws or regulations), then Lender may dﬁ)
protect the value of the Property and Lender’s rights in the Propeny
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall becoméan.;
be secured by this Security Instrument. These amounts shall bear interegt.fra ;
at the Note rate, and at the option of Lender, shall be immediately due and pa Ble.

Borrower shall promptly discharge any lien which has priority aver th i
Borrower:

paragraph 2, or fails to perform
r there is a legal proceeding

to Lender;
{b} contestsingoodfaiththe lienby, ordefends against enforcement of thel
which in the Lender's opinion operate to prevent the enforcement of
{c) secures from the holder of the lien an agreement satisfactory to Leff
lien to this Security Instrument. If Lender determines that any part of thi
to a lien which may attain prionty over this Security instrument, Lender
a notice identifying the lien. Borrower shall satisfy the lien or take one or
set forth above within 10 days of the giving of notice.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
{(a) Default. Lender may, except as limited by regulations issued by the Secretary,
of payment defaults, require immediate payment in full of all sums secured by t
Instrument if:

FHA Washington Dead of Trust - 4/96 Initials: tﬂ“
Ellie Mae, Inc. Page 4 of 8 WAEFHADE T84
WAEFHADE

04/01/2015 04:12 PM PST



LOAN #: 1411006082
(i) Borrower defauits by failing to pay in full any monthly payment required by this Security
nstrument prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
. contained in this Security Instrument.
3 “Hale Without Credit Approval. Lender shall, if permitted by applicable law {including Section
1{d) of the Garn-5t. Germain Depositery Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and
h the prior approval of the Secretary, require immediate payment in full of all sums secured
By this Security Instrument if:
#Alor part of the Property, or a beneficial interest in a trust owning all or part of the Property,
Id or otherwise transferred (other than by devise or descent), and
operty is not occupied by the purchaser or grantee as his or her principat residence,
purchaser or grantee does so occupy the Property but his or her credit has not
ipproved in accordance with the requirements of the Secretary.

{c)

(d)
{e)

¥ the date hereof, declining to insure this Security Instrument and
conciu sive proof of such ineligibility. Notwithstanding the foregoing,
"by Lender when the unavailability of insurance is solely due
gage insurance premium to the Secretary.

110 be reinstated if Lender has required immediale payment

the Note, shall be d
this option may not
1o Lender's failure td

This right applies even after foreclosure

Borrower shall tender in a lump sum afiarg

the extent they are obligations of Borrowed

and customary attorneys’ fees and exper?

reinstatement by Borrower, this Security
effect as if Lender had not required immedia

reinstatement if: b

{i} Lenderhasaccepted reunstatementaftertha leleit:

two years immediately preceding the cos

(i) reinstatement will preclude foreclosure, o!

{iii) reinstatement will adversely affect the

1. Borrower Not Released; Forbearance

ity Instrument granted by Lender
to any successor in interest of Borrower shali not Operate liability of the original Borrower
or Borrower's successor in interest, Lender shall not be re i '
successor in interest of refuse to extend time for payment
secured by this Security Instrument by reason of any dernand®
successors in interest. Any forbearance by Lender in exercisi
of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liahility; Co
and agreements of this Security Instrument shall bind and benefit theisuccessors and aSS|gns of Lender
and Borrower, subject to the provisions of paragraph %(b). Borrowes ) :

iginal Borrower or Borrower's
r rémedy shall not be a waiver

interest in the Property under the terms of this Security Instru
{b) is not personally obiigated to pay the sums secured by this Se
{c) agrees that Lender and any other Borrower may agree o exié
any accommodations with regard to the terms of this Security Inst*uménl
that Borrower’s consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument sh
it or by mailing it by first class mail unless applicable law requires use of another mét
be directed to the Property Address or any other address Borrower designates by
notice to Lender shall be given by first class mail to Lender's address stated herein or any,
designates by notice to Borrower. Any notice provided for in this Security Instrument sHalvt
have been given o Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Fé
the law of the jurisdiction in which the Property is located. In the event that any provision or
Security Instrument or the Note conflicts with applicable law, such conflict shalf not affect othe
of this Security Instrument or the Note which can be given effect without the conflicting provi
end the provisions of this Security Instrument and the Note are declared to be severable.

FHA Washington Deed of Trust - 4/96 Initials:
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LOAN #: 1411006082
5, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
ything affecting the Property that is in violation of any Environmental Law. The preceding two
not apply lo the presence, use, or storage on the Property of small quantities of Hazardous
t are generally recognized to be appropriate to normal residential uses and to maintenance

overnmental or regulatory agency or private party involving the Property and any
or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
vernmental or regulatory autharity, that any removat or other remediation of any
% affecting the Properly is necessary, Borrower shall promptly take all necessary

h 186, *Hazardous Substances” are those substances defined as toxic or
vironmental Law and the following substances: gasoline, kerosene, other

‘radioactive materials. As used in this paragraph 16, "Environmental Law”
means federal laws ang of the jurisdiction where the Propenty is tocated that relate to health, safety
or environmental pr i

NON-UNIFORM COYE rrower and Lender further covenant and agree as follows:
17. Assignment of Rénts. 7 unconditionally assigns and transfers to Lender all the rents

t of the Property to pay the rents to Lender or Lender's agents.
orrower of Borrower's breach of any covenant or agreement in the
iid receive all rents and revenues of the Property as trustee

revenues and hereby directs.eaeh
However, prior to Lender's neti
Security Instrument, Borrower 4h;

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its Eghts underhit
f or mairtain the Property before or after
fly appointed receiver may do so at any
vaive any default or invalidate any other
fty shali terminate when the debt secured

giving notice of breach to Borrower. However, Lende?
time there is a breach. Any application of rents shail ngl
right or remedy of Lender. This assignment of rents
by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires e
Lender may invoke the power of sale and any other remg

ent in full under paragraph 9,
tted by applic_ab!e_ law. Lender

s

other persons as app|icable law may require. After the time reguired b agaplicable law and after
publlcation of the notlce of sale, Trustee, W|thout demand on ﬂorrower :

notice of sale in one or more parcels and in any order Trustee de‘t
sale of the Property for a period or periods permitted by applicable la
at the time and place fixed in the notice of sale. Lender or its designee
at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveyin .
covenant or warranty, expressed or implied. The recitals in the Trustee's'deed sh
evidence of the truth of the statements made therein. Trustee shall apply the pi
in the following order:

{a) to all expenses of the sale, including, but not limited to, rea
attorneys’ fees;

{b) to all sums secured by this Security Instrument; and

(¢} any excess to the person or persons legally entitled to it or to the cleri
court of the county in which the sale took place.

If the Lender’s interest in this Security Instrument is held by the Secretary and

power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 {("Act”
3751 et seq.) by requesting a foreclosure commissioner designated under the Act to -
foreclosure and toc sell the Property as provided in the Act. Nothing in the preceding s
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or applicable law,

RIDERS TO THIS g
if one or more g#e

and agreements of thfs, ec

[Check applicable box(es)
[} Condominium Ridey
[} Mortgage Elg :
[ Other(s) [specify]

[ 1 Growing Equity Rider
ion Systemns, In¢. Rider

ORAL AGREEMENTSH)
TO FORBEAR FROM EN
UNDER WASHINGTON LA

BY SIGNING BELOW, Borr

and in any rider{s) executed by Borro recorded with it.

Tale f sl

rInstrument as if the rider(s) were a part of this Security Instrument.

LOAN #: 1411006082

hall deprive the Secretary of any rights otherwise available to a Lender under this paragraph 18

9. Reconveyance. Upon paymentof all sums secured by this Security Instrument, Lender shall request
reconvey the Property and shall surrender this Security Instrument and all nates evidencing

[x] Planned Unit Development Rider
[} Graduated Payment Rider

SOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
iNG REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

nd agrees to the lerms contained in this Security Instrument

‘//’- AJ'T_SeaI}

JOSHUA P SCHMIDT

JEI@IIFER SCAMIDT

STATE OF WASHINGTON

withi d foregoing instrument, and acknowledge
he&ree and voluntary act and deed, for the u
GIVEN under my hand and official seal this

" DATE
H/2/15 _ (Seal)
DATE

COUNTY OF SKAGIT SS:

nd who executed the

ed the same as his/

My Appointment Expireson < . O - 30| &

Washington, residing'

KATHERYN A. FREE
STATE OF WASHINGTON

NOTARY —e— PUBLI
My Cormmission Expires 8-04-201

FHA Washington Deed of Trust - 4/96
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EXHIBIT "A"




LOAN #: 1411006082
MIN: 1006166-0004014230-0

FHA Case No.
566-1416288-703

ANNED UNIT DEVELOPMENT RIDER

DEVELOPMENT RIDER is made this 1st day of
April, 2015, ) nd is incorporated into and shall be deemed to amend and
supplement the Mottgage, Deed of Trust or Security Deed (“Security Instrument”) of the
same date given by.the ndersigned ("Borrower") to secure Borrower’s Note (*Note"} to
Bay Equity LLC, a ! ited Liability Company

THIS PLA

(“Lender”) of the sa ¢ covering the Property described in the Security
Instrument and locate
208 Shantel 5t

Mount Vernon, WA 98274,

The Property Address is a part
CEDAR HEIGHTS

n:to the covenants and agreements made in the
} der further covenant and agree as follows:

generally accepted insurance carrie master” or “blanket” policy insuring the
property located inthe PUD, includlﬁg rgvements now existing or hereafter
erected on the mortgaged prem'lses*;zf,_a%n icy is satisfactory to Lender
and provides insurance coverage in the- r the periods, and against
the hazards Lender requires, including fire and r hazards included within
the term “extended coverage,” and loss by flood i
Secretary, then: (i) Lender waives the pré )
rity Instrument for the monthly payment to:Lend
premium installments for hazard insurance ot
obligation under Paragraph 4 of this Security |
insurance coverage on the Property is deemed;;

Paragraph 2 of this Secu-
f-ene-twelfth of the yearly
( ty, and (ii) Borrower’s
maintain hazard

give Lender prompt notice of any lapse in required,
and of any loss occurring from a hazard. In the eve ,
insurance proceeds in lieu of restoration or repalrfollow' _

tribution of hazard
lossda the Property

secured by this Secunty Instrument, with any excess patsi
entitled thereto.

B. Borrower promises to pay all dues and assessments imposée
legal instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when dué€;
may pay them. Any amounts disbursed by Lender under this paragraph 's
become additional debt of Borrower secured by the Security Instrument. Unies
Borrower and Lender agree to other terms of payment, these amounts'shiall b
interest from the date of disbursement at the Note rate and shall be payah%e
interest, upon notice from Lender to Borrower requesting payment.

FHA Multistate PUD Rider - 10/35 Initials:

Ellie Mae, Inc. Page 1 of 2 P87COPUU G
P8700F%

0410152015 D412 PM PST



LOAN #: 1411006082
ING BELOW, Borrower accepts and agrees to the terms and provisions

in this PUD Rider.
7/2 / f{Seal)

7 DATE

b/, /7 ! i5  (Seal)

DATE

FHA Multistate PUD Rider - 10/95
Ellie Mag, Inc. Page 2 of 2
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LOAN #: 1411006082

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
is 1st day of April, 2015 and is
ends and supplements the Deed of Trust (the "Security
¢ date given by the undersigned (the "Borrower,” whether there
ridersigned) to secure Borrower's Note to Bay Equity
jability Company

lncorporated into ‘@n
Instrument”) of the
are one or more persr
LLC, a Californi

("Lender") of the sante.da
Instrument, which is located

208 Shantel St, Mount Veirno;

d covering the Property described in the Security

ents made inthe Security Instrument, Borrower
igreedhat the Security Instrument is amended as

tn addition to the covenants and
and Lender further covenant a
follows:

A. DEFINITIONS

1. The Definitions section of'{fig Instrument is amended as follows:

“Lender” is Bay Equity LLC.P

Lenderis a California Limited Liability Company
under the laws of California.

100 California Street, Suite 1100, San Franciszo, CA

organized and existing
L ender’s address is

111.

Lender is the beneficiary under this Security inst
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys‘ ms, In MERS is a separate
corporation that is the Nominee for Lender and is acting selely fef kender. MERS is
organized and existing under the laws of Delaware, and has- *i_attf €55 and telephone
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888,
appointed as the Nominee for Lender to exercise the rights
Lender as Lender may from time to time direct, including but nat
successor trustee, assigning, or releasing, in whole or in part this Secug
foreclosing or directing Trustee to institute foreclosure of this Secd
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successd
MERS. This appointment shall inure to and bind MERS, its success)
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended.fo
the following definition:

“Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - FHA Initials:
Ellie Mae, Inc. Page 1 of 4 GEFHAMERSRD {fa14
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LOAN #: 1411006082
FER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
amende: aghas follows:

his Securitynstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i} the performance of
Borrower's covi nd agreements under this Security Instrument and the Note. For
this purpose;, Bor irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following eseribed property located in the

County

{Type of Recording Jurisdiction]

of Skagit

{[Name of Rece ction]
SEE LEGAL DESCE TTACHED HERETQO AND MADE A PART HEREOF
AS "EXHIBIT A",

APN #: P125760 °,
APN #: 4917-000-064

which currently has the address of 208 Shanite

WA 98274
[State] [Zip Code]

ount Vernon,
[Street][City]

2after erected on the property,
reafter a part of the property.
Security instrument. All of

n

Lender, as the beneficiary under this Security | _
as the Nominee for Lender. Any notice required by Applicable Llaw or this Security
Instrument to be served on Lender must be served:
Nominee for Lender, Borrower understands and agrees thati/E 15 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreciose anhd sel,lf%‘the Property;
and to take any action required of Lender including, but not limited |
releasing this Security instrument, and substituting a success

C. NOTICES

13. Notices. All notices given by Borrower or Lender in conne, vy
Security Instrument must be in writing. Any notice to Borrower in connegfion-wi
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice addrg
by other means. Notice to any one Borrower shall constitute notice to all |
unless Applicable Law expressly requires otherwise. The notice address shal
Property Address unless Borrower has designated a substitute notice address b

. "
MERS RIDER - Singfe Family - FHA Initials: J F
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LOAN #: 1411006082
orrower shall promptly notify Lender of Borrower's change of address. If
@ciftes a procedure for reporting Borrower's change of address, then Borrower
pita change of address through that specified procedure. There may be
ed notice address under this Security Instrument at any one time.
wer shall be given by delivering it or by mailing it by first class mail
dresSustated herein unless Lender has designated another address by
notice to Borrowr, wer acknowledges that any notice Borrower provides to Lender
ded tg MERS as Nominee for Lender until MERS' Nominee interest is
vided by Borrower in connection with this Security Instrument
e been given to MERS until actually received by MERS. Any
this Security Instrument shall not be deemed to have been
galty-received by Lender. If any notice required by this Security

¢ under Applicable Law, the Applicable Law requirement will
ment under this Security Instrument.

E OF LOAN SERVICER; NOTICE OF GRIEVANCE

Lende
shall.on

will not be deeme
notice in connection:

given to Lender ugtil.a
nstrument is alsg,

1t'is amended to include Section 22:

22. Sale of Note; Chatig
or a partial interest in the Note
one or more times without prior
directs MERS to assign MERS",
remains the Nominee for Lendey,
sale might result in a change in th

0an Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
ce to/Borrower. Lender acknowledges that until it
) nterest in this Security Instrument, MERS
Hie authority to exercise the rights of Lender. A
ty (known as the "Loan Servicer") that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might'be one gr rpore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the changg } state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectign: notice of transfer of servicing.
If the Note is sold and thereafter the Loan. . by a Loan Servicer other
than the purchaser of the Note, the mortgage log ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser uni ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, jo r be joined to any judicial
action (as either an individual litigant or the member of 4a class) that arises from the
other party’s actions pursuant to this Security Instrument or thatalleges that the other
Party has breached any provision of, or any dut%; owe,)'i“?gfgreaw"
nstrument, until such Borrower or Lender has notified the Gtrver party (with such notice
given in compliance with the requirements of Section 13) of stc! alleged breach and
afforded the other party hereto a reascnable period after the. giving et such notice to
take corrective action. If Applicable Law provides a time petiod swhich smiust elapse
before certain action can be taken, that time period will be deémedto ;
for purposes of this paragraph. The notice of acceleration and opportu
to Borrower pursuant to Section 9 and the notice of acceleration{q
pursuant to Section 12 shall be deemed to satisfy the notice and Gpg
corrective action provisions of this Section 22.

E. SUBSTITUTE TRUSTEE

Section 20 of the Security Instrument is amended to read as follow

20. Substitute Trustee. In accordance with Applicable Law, Lender or
may from time to time appoint a successor trustee to any Trustee appointed he
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LOAN #: 1411006082

ased to act. Without conveyance of the Property, the successor trustee

, ceedto all the title, power and duties conferred upon Trustee herein and by
Applicable La

sh

- GNIMG BELOW, Borrower accepts and agrees to the terms and covenants
contained in ERS Rider.

Tou NS G 1L som

JOSHUA P SCHMIDT " DATE

o) P /2/1%5__(Seal
JENNIFER SCHMIDT '

DATE

. f’)
itials: Mdj‘_"
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EXHIBIT "A"

OFCEDAR HEIGHTS PUD 1, PHASE 1, according to the piat thereof, recorded January 19,
£ile.No. 2007011901186, records of Skagit County, Washington.




