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DEED OF TRUST,
ASSIGNMENT OF RENTS,
SECURITY AGREEMENT AND FIXTURE FILING

(WASHINGTON)

THIS.DEED-OF TRUST, ASSIGNMENT OF RENTS, SECURITY AGREEMENT AND FIXTURE FILING
(this "Instrument"j-js-date h 20, 2015, and is given by BARTON ENG and WENDEE ENG (who acquired title as
BARTON GIN GEE ENG and :E KALEINANI ENG) (jointly and severally referred to herein in the singular as "Borrower")
and KNG@BURLINGTON,, Washington limited liability company ("Other Fee Owner”), whose address is
921 8th Avenue, Honoluil) 16:244

("Trustee”), for the benefit of WHOLE
c/o BOFI FEDERAL BANK 43756 La Jol

CAPITAL CORPORATION, a California corporation, whose address is
llage Dr., Sulte 140, Mailstop 6-IPL, San Diego, CA 92122, At Servicing

wet of sale, the Mortgaged Property, including the Land logated in
hibit "A" attached to this Instrument.

Skagit County, State of Washington and d
C. TO SECURE TO LENDER

amount of FOUR HUNDRED TWENTY-TWO THDUSANL“% FIVE HUN
rengwals, extensions and modifications of the Indebtedness, ang”

D. uily seized of the Morigaged Property and has the
right, power and authority to grant, convey and assign the Vort jQﬁﬂ . sa;;erty and that the Moﬂgaged Property is
unencumbered, except as shown on the Schedule of Title Exceptl i
defend generally the fitle to the Mortgaged Property against all claims a
listed in the Schedule of Title Exceptions.

Covenants. In consideration of the mutual promises set forth in this Ins
follows:

1. DEFINITIONS. The following terms, when used in this Ins
racitals), shall have the following meanings:

(a) “Assignment” means, collectively, the provisions of Sections
assignment of rents and leases affecting the Mortgaged Property.

(b} "Attorneys’ Fees and Costs' means (i) fees and out-of-pocket co
attorneys, as applicable (whether or not any lawsuit or other proceeding is instituted), incéludting.
Servicer's allocable costs of in-house counsel, support staff costs, costs of preparing for Titigatis
telephone and facsimile transmission expenses, mileage, deposition costs, postage, duplicating, C
and similar costs and expenses; (i) costs and fees of expert witnesses, including appraisers; and (jiif-ive
in this Instrument and in the Note, "Aftorneys' Fees and Costs” shall include those awarded by an appel

(c) "Bankruptcy Code" means the United States Bankruptcy Code, 11 U.S.C. Section 10
from time to time.

THIS DEED OF TRUST IS A FIRST DEED OF TRUST, AND IS PRIOR AND SUPERIOR TO A $65,000.00 SECOND L
DEED OF TRUST DATED MARCH 23, 2015 (THE "APPROVED SECOND DEED OF TRUST"), WHICH APPROVED SEC
DEED OF TRUST IS TO BE RECORDED SUBSTANTIALLY CONCURRENTLY HEREWITH. '
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‘Borrower" means, jointly and severally, all Persons identified as "Borrower" in paragraph A of this
with their successors and assigns.
"Borrower Certificate” means that certain Borrower Certificate dated the same date as this Instrument,

agreement of agréaménts
account.

)
nirplling Interest of the limited partnership interests in Mortgagor {if Morigagor is a
31's interest in Mortgagor or a Controlling Interest of the awnership or membership

)  percent, if the owner(s) of that interest actually direct{s) the business
and affairs of the entity without the requiremight of cof of any other party.

{i "Environmental Indeniity’ hat gertain Environmental Indemnrty Agreement dated the same date
as this Instrument, executed by Mortgagor, as In ;
1] "Environmental Permit" magafis _;anyﬁ;aermrt, license, ur other authonzation issued under any Hazardous
conducted on or in relation to the Morigaged Property.
f nce of any event Iisted in Section 22.

n, security, fire prevention, or fire detection or
e!malors and related machinery and equipment;
“access contrel systems and apparatus;
washers, garbage disposers, washers,
tures, screens, blinds, shades, curtains
eeg.and plants; swimming pools; and

dryers and other appllances light ﬁxlures awmngs storm windows and
and curtain rods; mirrors; cabinets, paneling, rugs and floor and wall cov
exercise equipment.

{m) "Governmental Authority™ means any beard, commission,
slate or federal governmental unit, or any subdivision of any of them, that has'c
Property or the use, operation or improvement of the Mortgaged Property or over Mort

() "Hazard Insurance” is defined in Section 19.

(0) *Hazardous Materials" means petroleum and petroleum products
including gasoline, dresel fuel and oil; explosives; ﬂammable matenals radipactive matenai

ok containing them,
iphenyls ("PCBs")

could become friable; underground or above- ground storage tanks whether empty or oontarmng any
the presence of whrch on the Mortgaged Property is prohibited by any federal state or local auéﬁ

"hazardous material," "hazardous waste,” "toxic substance," "toxic pollutant" "contaminant,” or "polluta
any Hazardous Materials Law.

{p)
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ollution Control Act, 33 US.C. Section 1251 ef seg.. the Comprehensive Environmental Response,
Liability Act, 42 U.8.C. Section 9601, et seq., as amended by the Superfund Amendments Reauthorization
Materials Transportation Act, 49 U.5.C. Section 1801 et seq., the Resource Censervation and Recovery Act, 42
‘8eq., the Toxic Substance Control Act, 15 U.S.C. Section 2601, et seq., the Clean Water Act, 33 U.S.C.

Clean Air Act, as amended, the Safe Drinking Water Act, as amended, the Occupational Safety
 Washington Model Toxics Control Act, RCW Chapter 70.105(d}, the Washington Underground
Petroleum Storage T: Chapter 70.148, and the Hazardous Materials Transportation Act, 48 U.S.C. Section 5101,
and their state ana?gns.

Q) "Impasitio

" "Improveri
time in the future constructad

(s) "Indebtedn
this Instrument or any other Lo 1
premiums, late charges, defau e diﬁanoes ta protect the security of this Instrument under Section 12 of this

(t
the Note, or (i} on the date of a Transfe
in Mortgagor or that entity.

(u} “Land” means the land descrideg’in Exkifit JA".

(v} "Leases” means all preses “tuteie leases, subleases, Yicenses, concessions or granis or ofher

Land, including any future replacements and additions.
principal of, interest on, and ail other amounts due at any time under, the Note,

o Mortgagor or any other entity, the Person(s) that (i) on the date of
"has consented, own in the aggregate 100% of the ownership interests

corporation), and all modifications, extensions or renew:
(w) "Lender’ means the entity identified as "Lend

h A of this Instrument, or any subsequent holder

of the Note.

(x) "Loan Documents' means the Note, he Assignment, the Borrower Certificate, the
Environmental Indemnity, all quaranties, all indemnity agreem teral Agreements, O&M Plans, and any other
documents now or in the future executed by Borrower, Other Fee . guarantar or any other Person in connection with
the loan evidenced by the Note, as such documents may be amended fro

(y) "Loan Servicer” means the entity that from tims to ed by Lender to coflect payments and
deposits and receive notices under the Note, this Instrument and any othér Boad ent.and otherwise to service the loan

evidenced by the Note for the benefit of Lender. Unless Borrower receives no
identified as "Lender" in paragraph A of this Instrument.

@ “"Mortgaged Property” means all of Mortgagor's present and fu
following: (1) the Land; (2 )the Improvements; (3) the letures 4) the Personalty

the Loan Servicer is the entity

the Mortgaged Property, whether or not Morigagor obtained the insurance pursuant to Lender's_,.
payments and other compensation made or to be made by any municipal, state or federal authority‘

resulting from condemnatlon proceedings or the total or partial taking of the Land, the Improvements lhe
or any cther part of the Morigaged Property under the power of eminent domain or otherwise and includir
ligu thereof; (8) all contracts, options and other agreements for the sale of the Land, the Impravements
Personalty or any other part of the Mortgaged Property entered into by Mortgagor now or in the future, in
securiies deposited to secure performance by parties of their obligations; (9) all proceeds from the conversi
involuntary, of any of the above into cash or liquidated claims, and the right to collect such proceeds; (10} all Rents a
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oyallies, accounts receivable, issues and profits from the Land, the Improvements or any ofther part of the
y, and alt undisbursed proceeds of the loan secured by this nstrument; (12) all funds on deposit pursuant to
agrement between Morigagor and Lender (including, without limitaticn, all Imposition Deposits) for the purpose of
] eserves for the Mortgaged Property to fund any water and sewer charges, premiums for fire or other

to protect the Morigaged Property, establishing a fund to assure the completion of repailrs or
“sgresment, or assuring reduction of the outstanding principal balance of the Indebtedness if the

account; (13) all refunds orr
refunds applicable to periods

Ampositions by any municipal, state or federal authority or insurance company (other than
! ,raal property tax year in which this Instrument is dated); (14) all tenant security deposits
inder any Lease and any bond or other security in lieu of such deposits; and (15) all
names under or by which any rtgaged Property may be operated or known, and all trademarks, trade names,
and goodwill relating to any of )

(aa) "Mortgaged

acquired in the future, and all products
{bb) "Mortgagor” means,
paragraph A of this Instrument, together witfi thei
{cc) "Note" means the Promisso
riders, allonges and addenda, as such Promissos :
(dd) "0&M Plan" shall have the mearjingas defined in the Environmental !ndemm\y

(ee) "Other Fee Qwner" means, jointly and severally, all Persons identified as "Other Fee Owner” in paragraph A
of this Instrument, together with their successors and assjgas.
() "Person” means any natural person 50

partnership, fimited liability company, limited liability partnerst
joint stock company, bank, trust, estate, unincorporated organi;
agency of political subdivision thereof), endowment fund or any of

{gg) "Personalty” means all: (i) accounts (including
Mortgagor which are used now or in the future in connection with the o ement or operation of the Land or the
Improvements or are located on the Land or in the Improvements, includ ishings, machinery, building materials,
appliances, goods, supplies, tools, books, records {whether in written or "e!g:timﬁ gomputer equipment {(hardware and

i) equipment and inventory owned by

any operating agreements relating to the Land or the Improvements; {v) any SUIVe: /5,10
architectural, engineering and construction services relating to the Land or the Impiay
and rights refating o the operation of, or used in connection with, the Land or the Impro
permits relating to any activities on the Land and including subsidy or similar payments r
Governmental Autharity; and (vii) any rights of Mortgagor in or under letters of credit.

(hh) "Property Jurisdiction" is defined in Section 30(a).

(ii) "Rents" means all rents (whether from residential or non- residentlal space), re

f other intangible property
g all govemmental
ources, including a

forfeited by tenants, and, if Mortgagor is a cooperative housing corporation or assoc:latmn mainten
assessments payable by shareholders or residents under proprietary leases or occupancy agreements, wi
due, or to become due.

(i) "Schedule of Title Exceptions” means title exceptions approved by Lender and shown in
exceptions to coverage in the title palicy issued to Lender contemporanaously with the recordation of this Instrumen
Lender's interast in the Morigaged Property.
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"Taxes" means all taxes, assessments, vault rentals and other charges, if any, general, special ar otherwise,
sments for schools, public betterments and general or local improvements, which are levied, assessed or
utherity or quasi-public authority, and which, if not paid, will become a lien, on the Land or the

eby authonzes Lender to prepare and file ﬁnancmg statements, continuation statements
such form as Lender may require to perfect or continue the perfection of this security

and all costs and expenses o
Without the prior written consen
of the Morigaged Property UCC Colla
of the following, and executes and de|
statement which may be filed in connec!

under the Uniform Commercial Code, in addition to
exercising any remedies, Lender may exercise i edies against the Mortigaged Property UCC Collateral separately or

der's other remedies. This Instrument constitutes a
or may become a Fixture, if permitted by applicable

Debtor Name: BARTON G. ENG
Name of Record Owner. BARTON GIN GEE ENG
State of Debtor's principal residence: Hawaii

Debtor Name: WENDEE K. ENG
Narme of Record Owner: WENDEE KALEINANI ENG
State of Debtor's principal residence: Hawatt

Debtor Name: KNG@BURLINGTON LLC, aWashington Iimited liabil

of husiness) is located: Hawaii

3. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSS

(a) As part of the consideration for the Indebtedness, Mortgagor absolutely and’
transfers to Lender all Rents. It is the intention of Mortgagor to establish a present, absolute an
assignment to Lender of all Rents and to authorize and empower Lender to collect and receive all Rents
further action on the part of Mortgagor. Promptly upon request by Lender, Mortgagor agrees to execute an |
assignments as Lender may from time to time require. Mortgagor and Lender intend this assignment of Rents
effective and to constitute an absolute present assignment and not an assignment for additional seclrity only.
giving effect to this absolute assignment of Rents, and for no other purpose, Rents shall nat be deemed to be
"Mortgaged Property” as that term is defined in Section 1. However, if this present, absolute and unconditional ast
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: ant of the Mortgaged Property to pay all Rents to, or as directed by, Lender. However, until the
. Lender hereby grants to Mortgagor a revocable license to collect and receive all Rents, to hold
f Lender and to apply all Rents to pay the installments of interest and principal then due and

utilities, Taxes and insuranc
capital expenditures. So lgnrg
tained by Morigagor free and clear of, and released from, Lender's rights with
and after the occurrence of an Event of Default, and without the necessity of
control of the Mortgaged Property directly, or by a receiver, Mortgagor's license

Bperty instructing them to pay all Rents to Lender, no tenant shalt be
 of an Event of Default, and no tenant shall be obligated to pay to

and shall cooperate with Lender's collection of sug
(c} Mortgagor represents and wa

than two (2) months prior to the due dates of such Rents.
(d) If an Event of Default has occurred and is confinuin

operation and maintenance of the Mortgaged Property, including the execution
collection of ali Rents, the making of repairs to the Mortgaged Property and the exe
the management operat:on or mamtenance of the Mortgaged Property, for the puy

modification of Leases, the
tion of contracts providing for

of a receiver for the Mortgaged Property at any time after an Event of Default has occurred and |s_,
execution of this instrument, expressly consents to the appointment of such receiver, including the :
parte if permitted by applicable law. If Mortgagor is a housing cooperative corporation or association,
that if a receiver is appointed, the order appointing the receiver may contain a provision requiring
installments of interest and principal then due and payable under the Note and the other amounts then du I
the other Loan Documents, including Impasition Deposits, it being acknowledged and agreed that the Iridet:
obligation of Morlgagor and must be paid out of maintenance charges payable by Mortgagor's tenant shareholie
proprietary leases or occupancy agreements. Lender or the receiver, as the case may be, shall be entitied 4
reasonable fee for managing the Mortgaged Property. Immediately upon appointment of a receiver or immediaf
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;. records (including compuler files and other records on electronic or magnetic media}, acoounts surveys,
grelating to the Morigaged Property and all security deposits and prepaid Rents. in the event Lender
ol of the Mortgaged Property, Lender may exclude Mortgagor and its representatives from the
acknowledges and agrees that the exercise by Lender of any of the rights conferred under this
1o make Lender a morigagee-in-possession of the Mortgaged Property so fong as Lender has

Mortgaged Property, Lender shall be liable to account only to Mortgagor and only for
hall not be liable to Morigagor, anyone claiming under or through Mortgagor or anyone
:&g;arty. by reason of any act or omission of Lender under this Section 3, and Mortgagor

those Rents actuaﬂy BLEIVE
having an interest in the MQrfg

(f if the Rent
and collecting the Rents, any f
as provided in Section 12. .
) Any entenng upon g of control of the Mortgaged Property by Lender or the receiver, as the case

may be, and any application of Rents &5 astrument shall not cure or waive any Event of Default or invalidate any
other right or remedy of Lender under ap i or provided for in this Instrument,

4, ASSIGNMENT OF LEASES: ES AFEECTING THE MORTGAGED PROPERTY.

(a) As part of the consideration dness, Mortgagor absolutely and unconditionally assigns and

transiers to Lender all of Mortgagor's right, title
authority to modify the terms of any such Lease,
establish a present, absolute and irevocable transfer
and under the Leases. Mortgagor and Lender intend thig 2ssignment
an absolute present assignment and not an assignment for additionat 5
assignment of the Leases, and for no other purpose, the Leases$
that term is defined in Section 1. However, if this present
enforceable by its terms under the laws of the Property Jurisdictio
Property and it is the intention of Mortgagor that in this circumstan
favor of Lender, which lien shall be effective as of the date of this Instrum

(b) Until Lender gives notice to Mortgagor of Lender's ex
have all rights, power and authority granted ta Mortgagor under any Leaé‘aj
other provision of this Instrument), including the right, power and authority ttie™terras of any Lease or extend or
terminate any Leass. Upon the occurrence of an Event of Default, the permission givén to Mor agor pursuant to the preceding
sentence to exercise all rights, power and authorily under Leases shall automatically terminate.” Mortgagor shall comply with and
observe Mortgagor's obligations under all Leases, including Mortgagor's oblrgaiea
disposition of tenant security deposits.

(c) Mortgagor acknowledges and agrees that the exercise by Lender, eithé
the rights conferred under this Section 4 shall not be construed to make Lender a mortgag $ uf the Mortgaged
Property so long as Lender has not itself entered into actual possession of the Land and the Impfavem nté_The acceptance by
Lender of the assignment of the Leases pursuant to Section 4(a) shall not at any time or in any even
action under this Instrument or to expend any money o to incur any expenses. Lender shall not &8 fiabl
injury or damage to person or property sustained by any Person in or about the Mortgaged Property
entry info and taking possession of the Mortgaged Property, Lender shall not (i) be obligated to perfasi
covenants and conditions contained in any Lease (or otherwise have any obligation with respect ta any Le&
to appear in or defend any action or proceeding relating to the Lease or the Mortgaged Property; or (iii) be
operation, control, care, management or repair of the Mortgaged Property or any portion of the Mortgaged repe
execution of this Instrument by Mortgagor shall constitute conclusive evidence that all responsibility for the operati

stin, to and under the Leases, including Mortgagor's right, power and
end or terminate any such Lease. It is the intention of Mortgager to
assignment ta Lender of all of Mortgagor's right, fitle and interest in, to
fie Leases to be immediately effective and to constitute
ly. For purposes of giving effect to this absolute
med to be a part of the "Morigaged Property” as
unconditional assignment of the Leases is not
ses.shall be included as a part of the Mortgaged
truitient, Create and perfect a lien on the Leases in

Ats under this Section 4, Mortgagor shall
otherwise limited by this Section or any
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BN delivery of notice by Lender to Mortgagor of Lender's exercise of Lender's rights under this Section 4 at
ence of an Event of Default, and without the necessity of Lender entering upan and taking and
rtgaged Property directly, by & receiver, or by any other manner or proceeding permitted by the laws
der immediately shall have all rights, powers and authority granted to Mortgagar under any
and authority to modify the terms of any such Lease, or extend or terminate any such Lease.

i promptly upon Lender's request, deliver to Lender an executed copy of each residential
idential dwelling units shall be on forms approved by Lender, shall be for initial terms of at
ears, and shall not include options fo purchase.

lease any portion of the Mortgaged Property for non-residential use except with the prior
; itten approval of the Lease agreement. Mortgagor shall not modify the terms of,
idential use (including any Lease in existence on the date of this Instrument)
rigagor shall, without request by Lender, deliver an executed copy of each non-

or extend or terminate, any' L
without the prior written consel

existing Leases, shall specifically prov
attorn to Lender and any purchaser at

such attornment to be self-executing and effective upon acquisition of
ireclosure sale or by Lender in any manner; (3) the tenant agrees to

(9)
5.

PREMIUM. Borrower shall pay the Indebtedness when due
Documents and shall perform, observe and comply with alf

+tease for mora than two (2) months in advance.
UNDER LOAN DOCUMENTS; PREPAYMENT
with the terms of the Note and the other Loan
of the Mole and the other Loan Documents.

made after Lender's exercise of any right of acceleration of the Indeb
6. FULL RECOURSE PERSONAL LIABILITY. Bomo
Note, this Instrument and all other Loan Dacuments for the repayment of
aof any and all other obligations of Borrower under the Note, this Instrument ang-
7. DEPOSITS FOR TAXES, INSURANCE AND OTHER CHAR
(a} Unless this requirement |s waived in wrmng by Lender or as

Il recourse personal liability under the
and for the payment and performance

sufficient fo accumulate with Lender t‘ne enfire sum required to pay, when due the |iems h
Lender's discretion, a contingency reserve of up to one-sixth of such estimate. Lender will &
fmposition Deposits with respect to any items marked "DEFERRED" or "NOT APPLICABLE" |

[COLLECT] Hazard Insurance premiums or other insurance premiliras-r&quirss
under Section 18

{COLLECT) Taxes

[DEFERRED] water and sewer charges (that could become a lign on the Mo

(DEFERRED] assessments or other charges (that could become a lien on t
Property)

The amounts deposited under the preceding sentence are collectively referred to in this In
"Imposition Deposits.” The obligations of Borrower for which the Imposition Deposits are required are collectivi
this Instrument as "Impositions.” The amount of the Imposition Deposits shail be sufficient to enable Lender grpay:
Imposition before the last date upon which such payment may be made without any penalty or interest charge beinj acic
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5 held by Lender are held for the purpose of paying Taxes, insurance premiums and each other Impaosition,
ns;agsition Deposits shall be held by Lender or in a bank, credit union or cther financial institution designated

al secunty for all of Borrower's obligations under this Instrument and the other Loan Documents
Jemnity and any guaranty}, Bomower hereby pledges and grants to Lender a security interest in

Lender for that purpase under ¢

(c)
Deposits held by Lender. :k&ﬁﬂ
held by Lender. Lender may p
insurance company without ing
(d) If at any timé

-hilt or invoice for an impositien, Lender shali pay the Imposition from the Imposition
obligation to pay any [mpasition to the extent it exceeds Imposition Deposits then
according to any hill, statement or estimate fram the appropriate public office or
uracy of the bill, statement or estimate or into the validity of the Imposition.

sixth of such estimate, the excess sha
of the Imposition Deposits held by Lend
Lender to be necessary, plus, at Lender's disce
pay to Lender the amount of the deficiency withi

(e) If an Event of Default has
amounts and in any order as Lender determines
Indebtedness. Upon payment in full of the Inde
Lender.

st future instaliments of Imposition Deposits. If at any time the amount
‘a specific Imposition is less than the amount reasonably estimated by
'contin__gency reserve of up to one-sixth of such estimate, Borrower shall

nder's d|scret|on to pay any Impositions or as a credit agamst the
s, Lender shall refund to Borrower any Imposition Deposits held by

! It Lender does not collect an Imposition Deposi
Section 7(a) or pursuant to a separate written waiver by Lend
due, or on the date this Instrument requires each such Imp

odid, Borrower must provide Lender with proof of
i nposition Deposits. Lender may revoke its

regardless of whether any such item is marked "DEFERRED" in such s
timely pay any of the Impositions as required by this Instrument, (i) if provide timely proof to Lender of such

nee-of-an Event of Default or any event

(g) In the event of a Transfer prohibited by or requiring Lender's ap
deferral of the collectlon of any Imposition Deposit in this Section 7 may be chdnr et

Neither Lender's acceptance of an amount which is less than all amounts then due and payable nor 3
payment in the manner authorlzed shalf constetute or be deemed to constitule either 2 waiver of the un

Instrument and lhe Note shall remain unchanged.
10. COMPLIANCE WITH LAWS AND QRGANIZATIONAL DOCUMENTS.
(a) Mortgagor shall comply with all laws, ordinances, regulations and requirements of any-Gove
Authority and all recorded lawful covenants and agreements relating to or affecting the Mortgaged Property, incllididg a
ordinances, regulations, requirements and covenants pertaining to health and safety, construction of improvem
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tenance and disposition of tenant security deposits. _
agor shall at all imes maintain records sufficient to demonstrate compliance with the pravisions of this

: or shall take appropriate measures to prevent, and shall not engage in or knowingly permit, any
ed Property that could endanger tenants or visitors, result in damage to the Mortgaged Property,

eds of any illegal activity. .
times compty with all laws, regulations and requirements of any Governmental Authority
mu&d emstence and good standmg n the Property Junsdlchon if Mcn’tgagor i5a housmg

under clause (A} of this sentence). AS | !
including any of the following that is not ax

of Mortgagor's formation is not the Property Jurisdiction, Mortga
Jurisdiction and maintain such registration or qualification in ¢ar
copies of any amendments or supplements to Mortgagor's and”
{10) days after request by Lender Mortgagor shall fumish evidenc
isfare in good standing in its/their state(s) or commonwealth(s) of organiz

1. USE OF PROPERTY. Unless required by applicable,

this Instrument was exscuted, (b} convert any individual dwelling unit or Gom
acquiesce in a change in the zoning classification of the Mortgaged Property, or
regime with respect to the Mortgaged Property. Mortgagor acknowledges that |

Instrument shall only be granted by Lender upon full repayment of the Indebtednass. Notwn‘ :
Section to the contrary, if Mortgagor is a housing cooperative corporation of association,
Mortgagor's use of the Mortgaged Property as a housing cooperative.

12. PROTECTION OF LENDER'S SECURITY.

{a} If Mortgagor fails to perform any of its ebligations under this Instrument or any
any action or proceeding is commenced which purports 1o affect the Morigaged Property, LendersSes ]
under this Instrument, including eminent domain, insolvency, code enforcement, civil or criminal farfe:
Hazardous Materials Laws, fraudulent conveyance or reorganizations or proceedings involving a bankry
Lender at Lender's option may make such appearances, disburse such sums and take such actions ag
deems necessary to perform such obligations of Mortgagar and to protect Lender's interest, including (1) pa
out of pocket expenses of attorneys, accountants, inspectors and consultants, (2) entry upon the Mortgaged P
repairs or secure the Mortgaged Property, (3) procurement of the insurance required by Section 19, {4) payme Lo
which Martgagor has failed to pay under Sections 15 and 17, and (5) advances made by Lender to pay, satisfy or dis
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agor for the payment of money that is secured by a pre-existing mortgage, deed of trust or other Tien
ortigaged Praperty (a "Ptior Lien"),

_amounts disbursed by Lender under this Section 12, or under any other provision of this [nstrument that
as bemg made under this Section 12, shall be added to, and become part of, the pnnmpal cumponent

or at any other reasonable time -
number, address and email, a8 a, contact persan for Mortgagor or for a propery management company managang the

- n. Such contact persan shall meet Lender's inspector(s) at the Mortgaged
shall provide Lender's inspector{s) with access to ail areas of the Mortgaged
gomplete such inspection. At any time when an Event of Default has occurred

thirty days after such written demand
Section 12.

14, BOOKS AND REC
(@)

ish to Lender all of the following;
ear of Mortgagor, a statement of income and
ged Property for that fiscal year, a statement of
ting to the Morigaged Property for that fiscal year
‘ howing all assets and liabilities of Mortgagor
refating to the Mortgaged Property as
4] within 120 days after the end of each fiscal
request, a rent schedule for the Mortgage

r, and at any other time upon Lender's
ing the name of each tenant, and for
e-mnt payable for the current month

(3)
along with any authority or release necessary for Lender
aceounts;
4) within 120 days after the end of each fiscal year of Morigagor, arid-at.any offér.imé upon Lender's
request, a statement that identifies all owners of any interest in Mortgaget a . Controfling
Entity and the interest held by each, if Martgager of a Controlling Entify:
and directors of Mortgagor and the Contralling Entity, and if Mortgagor
limited liability company, ail managers who are not members;
5) upon Lender's request, quarterly income and expense statements for the Morijages
{6) upon Lender's request at any time when an Event of Default has occurred
monihly income and expense statements for the Mortgaged Property;
N within ten (10} days after Lender's request, a current monthly property management

Mortgaged Property, showing the number of inquiries made and rental applications retef

Washington Deed of Trust



tenants or prospective tenants and deposils received from tenants and any other information
requested by Lender;

within ten (10) days after Lender's request, a balance sheet, a statement of income and expenses
for Mortgagor and each guarantoris} and a statement of changes in financial position of Mortgagor
! and each guarantor(s) for Mortgagor's or guarantor's most recent fiscal year;

in ten {10} days after Lender's request, copies of all federal and state income tax retumns filad
Mortgagor and any quarantor(s) (or, if Mertgagor or any guarantor is a "disregarded entity” for

r‘tgagor and any guarantor(s).
edules, documents, items and reports required by Section 14(b) shall be certified
‘pach mdméual Mortgagor, an individual (or mdlwduals) having authority to bmd each entlty

()
to be complete and accurate
Mortgagor and (for guarantor in

audited at Borrower's expense by indeperd

{d) in the event Mortga
documents, items and reports within the time fr:
of Default and, in addition to any other remedie :
: nie and be payable at the Deiault Rate provided for in the Note without
Failure to provide any reports as required by this Section 14 shail
ate of interest shall be in addition to any other remedies avallable to

the necessity of any notice and without grace pefiog
constitute an Event of Default hereuncler The Defaul

may be available to Lender as a resu[t of such
5+{as applicable) books and records audited, at

Borrower's expense, by independent certified public accountants
schedules and reports, and all related costs and expenses of Lender
become an addifional part of the Indebtedness as provided in Section 12. N
{e) ff an Event of Default has occurred and is continuing, Mear
all books and records relating to the Morigaged Property or its aperation.
(f) Borrower authorizes Lender to obtain a credit report on Borrow
15. TAXES; OPERATING EXPENSES.
{a) Subject to the provisions of Sectien 15(¢) and Section 15(d), ]
Taxes when due and before the addition of any interest, fine, penalty or cost for nonpaymen! ‘
(b) Subject to the provisions of Section 15(c), Morigagor shall pay th
maintaining and repairing the Mortgaged Property (including insurance premiums, utilities, répéirs.a
last date upon which each such payment may be made without any penalty or interest charge biing-aid
{c) As long as no Event of Default exists and Mortgagor has timely delivered to g
notices that it has received, Borrower shall not be abligated fo pay Taxes, insurance premiums or arfy
to the extent that sufficient tmposition Deposits are held by Lender for the purpose of paying that specific. knf.t
of Default exists, Lender may exercise any rights Lender may have with respect to Imposition Deposits withsi
Impositions are then due and payable. Lender shall have no liability to Mortgagor for failing to pay any Imp
that any Event of Default has occurred and is continuing, insufficient Imposition Deposits are held by Len

Imposition hecomes due and payable or Mortgagor has failed to provide Lender with bills and premium noti
above,

rating, managing,
nts) before the
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Mortgagor, at its own expense, may contest by appropriate legal proceedings, conducted diligently and in
1ount or validity of any Imposition other than insurance premiums, if (1) Mortgagor nofifies Lender of the
¥pected commencement of such proceedings, (2) the Mortgaged Property is nof in danger of being sold or
posits with Lender reserves sufficient to pay the contested Imposition, if requested by Lender, and {4)
> additional security is required in the proceedings or is reasonably requested by Lender, which may
f the reserves established by Morigagor fo pay the contested Imposition.

!mrggy mterest or other lien or encumbrance (a “Llen ") on the Mortgaged Property (nther
Second Deed of Trust and the fiens and encumbrances reflected on the Schedule

of Title Exceptions) or on cert
whether or not such Lien has p
Section 21 of this Instrument.
Default under this Instrument.
17.

Property, (c) shail restore or repair prompti
to the equivalent of its original condition, or su
proceeds or condemnation awards are availablé

iting by Lender, shall appear in and defend any
rity or Lender's rights under this Instrument, and

action or proceedmg purporting to affect the Moﬂgaged Prope‘
(g) if Mortgagor is a housing cooperative corporation or assa
reduce the maintenance fees, charges or assessments payab
occupancy agreements below a level which is sufficient to pay
operating and other expenses for the Mortgaged Property and all paymel
Documents.  Mortgagor shall not {and shall not permit any tenant of oth

that a third party professional property manager is in place, Mortgagor shall o
management agreement in form and content acceptable to Lender, consented to a
18. ENVIRONMENTAL HAZARDS. Mortgagor shall comply with all coveng fs conditions, prowsmns and
abligations of Mortgager (as indemnitor) under the Environmental indemnity.
19, PROPERTY AND LIABILITY INSURANCE.

(a Mortgagor shall keap the Improvements insured at all times against sudh a8’ gnder may from time

i i ’ and allied perils,

general boiler and machinery coverage, and business income coverage. Lender's insurancé-sequi
time to time throughout the term of the Indebtedness. If Lender so requires, such insurance
insurance, mine subsidence insurance, earthquake insurance, and, if the Morigaged Property doe
zoning or land use Jaws, building ordinance or law caverage. in the event any updated reports or
reasonably required by Lender in order to determine whether such additional insurance is necessary or
pay for all such documentation at its sole cost and expense. If any of the Improvements is located in an
identified by the Federal Emergency Management Agency (or any successor to that agency) {'FEMA") as an
flood hazards or (i} designated by FEMA as Zone D, and if flood insurance is available in that area, Mortgagor
Improvements against loss by flood. Al insurance required pursuant to this Section 19(a) shall be e
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" Al policies of Hazard nsurance must include a non-contributing, non-reporting mortgagee clause in favor
proved by, Lender.

Allspremiums on insurance policies required under this Section 19 shall be paid in the manner provided in
é{ has designated |n writing another method of payment All such pollmes shall alsc be |n a fom

to Lender a copy of all renewal and other notices received by Mortgagor with respect to the
premmms At least 30 days pnor to the explratlon date of & pollcy, Mortgagor shall deliver to

lissions and fidelity insurance coverages as Lender may from time to time require. All
126t contain a standard additional insured provision, in favor of, and in a form approved by,
Lender.

(d) All insuranc newals of insurance policies required by this Section 19 shall be in such amounts
and for such periods as Lende o.time require, shall be in such form and contain such endorsements as Lender
may from time to time require, a

{e) Mortgagor shall ¢o pﬁ with all insurance requirements and shall not perm|t any condition to exist on the
Mortgaged Property that would invalidate aiiy part.of: surance coverage that this Instrument requires Mortgagor to maintain.
{f In the event of los: give immediate written notice to the insurance carrier and 1o Lender.
Mortgagor hereby autharizes and appoint€ Lender ey-in-fact for Mortgagor fo make proof of loss, to adjust and

compromise any claims under policies of prope
property damage insurance policies, to collect ai

liof the Indebtedness, whether or not then due. To
er shall do so in accordance with Lender's then-
current policies refating to the restoration of casualty damage on §

(a) Lender shall not exercise its option to apply ins
the following conditions are met: (1) no Event of Default (or any event w
both, would constitute an Event of Default) has accurred and is continuin
be sufficient funds to complete the Restoration; (3) Lender determines;
Mortgaged Property after completion of the Restoration will be sufficien
Imposition Deposits, deposits to reserves and loan repayment obligations relatin
determines, in its discretion, that the Restoration will be completed before the earl
the Note or (B} one year after the data of the foss or casualty.

{h) if the Mortgaged Propery is sold at a foreclosure sale or Lender acqui

ng of notice or the passage of time, or
ermines, in its discretion, that there will

ating costs and other expenses,
tyaged Property; and (4) Lender
éyear hefore the maturity date of

and in and to the proceeds resulting from any damage to the Mortgaged Property prior to s
20, CONDEMNATION.
{a) Mortgagor shall promptly notify Lender of any action or proceeding refating to
taking, or conveyance in Iueu thereof, of all or any part of the Mortgaged Property whether diract or i

directed by Lender in writing. Mortgagor authorizes and appoints Lender as attorey in fact for Mortgagor §
in and prosecute, in Lender's or Martgagor's name, any action or proceeding relating to any Condemna
compremise any claim in connection with any Condemnation. This power of attomey is coupled with an inter
imevocable. However, nothing contained in this Section 20 shall require Lender to incur any expense or
Mortgagor hereby transfers and assigns to Lender all right, title and interest of Mortgagor in and to any award or i
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ental action that does not result in a Condemnation.
L der may apply such awards or proceeds, after the deduction of Lender's expenses incurred in the
at Lender's option, to the restoration or repair of the Mortgaged Property or to the payment of the
ce, if any, to Borrower. Unless Lender otherwise agrees in writing, any application of any awards or
hall not extend or postpone the due date of any monthly installments refered to in the Note,
ny Coliateral Agreement, or change the amount of such instaflments. Mortgagor agrees lo
éﬁsignment of any awards or proceeds as Lender may require.

operation of law); (B) the gn
involuntary or by operation of
partnership interest, interest i
involuntary resignation of a pa

r attachment of a lien, encumbrance ar security interest {(whether voluntary,
uance or other creation of an ownership interest in a legal entity, including a
ity company or corporate stock; (D) the withdrawal, retirement, removal or

parinership, a joint venture and a limi

partner and a joint venturer.
[{9)] "Transfer" does not includ

foreclosure sale under this Instrument, {ii) the |

under the Bankruptcy Code, or (iii) a lien against

payable.

(©)

0)
(i

(iii) the grant of a leasehold interest in an i
is for a term of two years or less, (B) does
accordance with the terms of this Instrumen

(iv) a Transfer of obsolete or wom out Personalty.o
items of equal or better function and quality, w
interests other than those created by the Loan Docu

) the creation of a mechanic's, materialman's, or judg
which is released of record or otherwise remedied to*
date of creation;

if Mortgagor is a housing cooperative, corporation or asso

(vi)

cooperative ar association to other tenant shareholders; and
(wil) any Transfer of an interest in Mortgagor or any interest in a Confi
Controlling Entity were Mortgagor, would result in an Event of Defaul
below (a "Preapproved Transfer"}), under the terms and conditions listed

below:
(A a sale or transfer to one or more of the transferor's immediate family m
{B) & sale or transfer to any trust having as its sole beneficiaries the transfe

more of the transferor's immediate family members; or
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(G a sale or transfer from a trust to any one or more of its beneficiaries who are immediate
family members of Morigagor or a Controlling Entity; or

()] the substitution or replacement of the trustee of any trust with a trustee who is an
immediate family member of the transferor; or
(E) a sale or transfer to an enlity owned and controlled by the transferor or the transferor's

immediate family members; or

a sale or fransfer to an individual or entity that has an existing interest in Mortgagor or in
a Controlting Entity.

ed Transfer Terms and Conditions:

1} Morigagor shall provide Lender with prior written nofice of the proposed
Preapproved Transfer, which notice must be accompanied by a non-refundable
eview fee in the amount of $500.00.

or the purposes of these Preapproved Transfers, a transferor's immediate family

fig, Interest in Mortgagor and a managing interest in Mortgagor.
“of the proposed Preapproved Transfer, no Event of Default shall have

hall not be enfiiled fo collect a transfer fee as a result of these
Preapproved Transfars.
7

itte an Bvent of Defaull under this
the occurrence of any of the following,
and such Transfer does not constitute an Event of Default under any other &ecii

(i) a change of Mortgagor's name, provided thal
sufficient to continue the perfection of Lender's se
copies have been delivered to Lender;

{ii) a change of the form of Mortgagor not involving a tra
in any change in liability of any Initial Qwner, provided that; (
amendments sufficient to continue the perfection of Lender
filed and copies have been delivered to Lender, (B} Lende

of Lender for the review of such documents and any filings, including as
Lender in its discretion requires an endorsement or endorsements to Len
(i) the merger of Mortgagor with another entity when Mortgagor is the surviving entf
{iv) [intentionally omitted]; and )
(v} the grant of an easement, if before the grant Lender determines that the

materially affect the operation or value of the Mortgaged Property or Eender' i

Mortgaged Property, and Borrawer pays to Lender, upon demand, all costs a
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including Attorneys' Fees and Costs, incurred by Lender in connection with reviewing Mortgagor's
request.
ccurrence of any of the following events shall constitute an Event of Default under this Instrument:
a Transfer of all or any part of the Mortgaged Property or any interest in the Morigaged Property
{including without limitation the creation or existence of any Lien as provided in Section 16 of this
tument};
lortgagor is a limited partnership, a Transfer of (A)any general partnership interest, or
lirited parinership interests in Mortgagor that would cause the Initial Owners of Mortgagor to

: s than a Controliing Interest of any class of voting stock in Morigagor
G ting stock in Mortgagor is held by 100 or more shareholders, ane or
ingle trangferor within a 12-month period affecting an aggregate of 5% or

more transfers by
mare of that stock,
if Mortgagor is a tri

Sections 21{e)(i) through (vi) above.
rity or any increased risk of default in order to

{f) Lender shall not unreasonably withhold ar defé me tima only, to a Transfaer that would
otherwise violate this Section 21 if, prior to the Transfer, Mortgagor has s e following requirements;
{ the submission to Lender in writing of all in d by Lender to make the determination

before the date of the proposed Transfer, wh
recordation of this instrument;

(i) the absence of any Event of Default;

the transferee (A} otherwise meets ail of the eligibil

(iv)

condition, occupancy, net operating income and the collectlon of reserv
applied by Lender at the fime of the proposed Transfer to the approval of pro
with the origination or purchase of similar mortgages on similar properties;

(v) in the case of a Transfer of all or any part of the Morigaged Property, (A) the
transferee of Lender's then-standard assumption agreement that, among other thmg
transferee to perform all obligations of Borrower or Other Fee Owner, as applicable, set
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Note, this Instrument and any other Loan Documents, and may require that the transferee comply
with any provisions of this instrument or any other Loan Document which previously may have
been waived by Lender, (B) if Lender requires, the transferee causes one or more individuals or
entities acceptable to Lender to execute and deliver to Lender a guaranty in a form acceptable to
_Lender, and (C) the transferee executes such additional Collateral Agreements as Lender may

causes one of more mdwuduals or entities acceptable to Lender to execute and deliver to
uaranty in a form acceptable to Lender;

of such documents by Mortgagor, the proposed transferee, and guarantors, if any, as
quire (which documentation shall affirm that Lender's approval of the proposed
? relieve or release Mortgagor or any guarantor from liability under the Note, this

(vil)

{vii) 2eifit-GE ~policy endorsements and/or other title assurances, if any, as Lender may
{ix} llowing at the time of application for Lender's approval;
view fae in the amount of $500.00;

|ately before the applicable Transfer (which amount, less any
ider (ix)(C} below, shall be refundable in the event the proposed

{C)

22.
Default under this Instrument:
(a) any failure by Mortgagor to pay or deposit wh
other Loan Document;

(b) any failure by Mortgagor to maintain the insurance’ cgverage
financial information or documents required by Section 14;

{c) [ntentionally Omitted];

{d) fraud or material misrepresentation or material omission by

general partners or managers or any guaranior in connection with (A) the applicati
financial statement, rent rotl, or other report or information provided to Lender duir
request for Lender's consent to any propased action, including a request for di
Agreement;
(e) any Event of Default under Section 21;
(f) the commencement of a forfeiture action or proceeding, whether
reascnable judgment, could result in a forfeiture of the Mortgaged Praperty or otherwise materialiv.imip
tnstrument or Lender's interest in the Mortgaged Properiy; )
() any event or condition accurs that results in any indebtedness secured by a motk
to secure debt on the Mortgage Property {including the indebtedness secured by the Approved Secon
due prior to its scheduled maturity or that enables or permits (after the lapse of any applicable cure perig
indebtedness or any trustee or agent on its behalf to cause such indebtedness to become due prior to its sc
(R} any failure by Mortgagor to perform any of its obligations under this instrument (other tha SPY
Sections 22(a) through {g)), as and when required, which continues for a period of 30 days after notice of such failtre b
to Mortgagor. However, no such nofice or grace period shall apply in the case of any such failure which coul
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mmediate exercise by Lender of a right or remedy under this Instrument, result in harm to Lender, impairment
nstrument or any other security given under any other Loan Document;

 failure by Mortgagor or any guarantor(s) to perform any of its obligations as and when raquired undar
& than this instrument which continues beyond the applicable cure period, if any, specified in that Loan

by the holder of any debt instrument secured by a mortgage, deed of trust or deed to secure
f a right to declare all amounts due under that debt instrument immediately due and payable;

i if the M
agreements or similar agreg migagur fails to perform any of its obhgatluns under any such agreement as and when
required, and such failure op ny applicable cure period;

{m} Mortgagor gr ghy guar (or makes a general assignment for the benefit of creditors, voluntarily files for
bankruptcy protection under th Jode,or voluntarily becomes subject to any reorganization, receivership, insolvency

guarantor pursuant to the Bankruptey Gode'or othe eﬁ jl or state law affecting debtor and creditor rights to which Mortgagor or
it disshissed or discharged within 60 days after filing;

er, shareholder, general partner or trustee of Mortgagor, any
veral partner or trustee of any guarantor, purports to revoke or
bility under, any of the Loan Documents or any guaranty; and

erson) or any member, shareholder, partner or trustee of Mortgagor (if
} persony, of any guaranior who is a nalural person, dies or becomes
incompetent {unless in the case of the death or incapagjty of any membes, shareholder or partner of Mortgagor, the transfer of
such member's, shareholders or partner's interest in Martgagor wetld.sigt*have besn an Event of Default under Secﬂon 21y;

() Mortgagor, any membr,
guarantor or any member, manager, officer, s
dispute the validity of, or Mortgagor's or any gus

(o) Mortgagor (if Mortgagor is a n

death, present to Lender credit application(s) for
partngr(s), trustee(s} or guarantor(s) on Lender's
required forms, together with such supporting financial information a | i
absolute and unfettered discretion after review of such application(s) nformation, may waive such Event of
Defauft and prowded further that such waiver may, in the case of the d_e h or in tence of Mortgagor or any guarantor

the obilgatmns of such deceased person under the Loan Documents andior gua
such event Mortgagor or the successor Mortgagor(s) shall execute such dacumen as Lendler may require and shall pay all
of Lender's Attomeys' Fees and Costs and other out of pocket costs in connection S

23, REMEDIES CUMULATIVE. Each right and remedy provided in i s st
ar remedies under this Instrument or any other Loan Document or afforded by applicable [a
may be exercised concurrently, independently, or successively, in any order.

24. FORBEARANCE.

{a) Lender may (but shall not be obligated to) agree with Mortgagor, from timé-te.
to, or obtaining the consent of, or having any effect upon the obligations of, any guarantor or other tt
of the following actions: extend the time for payment of all or any part of the Indebtedness; reduce t
Instrument, the Note, or any other Loan Document; release anyone liable for the payment of any amo
the Note, or any other Loan Document; accept a renewal of the Note; madify the terms and time of paym
join in any extension or subordination agreement; release any Mortgaged Property; take or release other
modify the rate of interest or periad of amartization of the Note or change the amount of the monthly instalim
the Note; and otherwise modify this Instrument, the Note, or any other Loan Document.

{b) Any forbearance by Lender in exercising any right or remedy under the Note, this Instrument .
Loan Document or otherwise afforded by applicable iaw, shall not be a waiver of or preclude the exercise of any right Q¥ ran

tinct from all other rights
be cumulative and
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y Lender of payment of all ar any part of the Indebtedness after the due date of such payment, or in an
s than the required payment, shall not be a waiver of Lender's right to require prompt payment when due of
account of the Indebledness or 1o exercise any remedies for any failure to make prom_pt payment.

; other right available to Lender. Lender's receipt of any awards or proceeds under Sections 19 and
ive anty Event of Default.
GES. If any applicable law limiing the amount of interest or other charges pemmitted to be

benefit of that law, that charg
previously paid to Lender |
Indebtedness For the p

charges levied in connection wi
the stated term of the Note Unl

26. WAIVER OF STAT [
"lrument or o any action brought to enforce any Loan Document.
otwithstanding the existence of any other security interests in the

to require the marshailing of assets or to require that any 'of the Mortg : roperty be sold in the i inverse order of ahenation or
that any of the Mnrtgaged Property be sold in parcels oras a

r inancing statements transfers and
assurances as Lender may require from time to time in order to better as onvey to Lender the rights intended to
be granted, now or in the future, to Lender under this Instrument and the , OF as may be necessary or requested
by Lender in connection with the funding, servicing or administration of the leaitseclired by.this Instrument.

29, ESTOPPEL CERTIFICATE. Within 10 days after a reque f
written statement, signed and acknowtedged by Mortgagor, certifying to Lender o Person designated by Lender, as of the
date of such statement, (i) that the Loan Documents are unmodified and in fll fed
modifications, that the Loan Documents are in full force and effect as modified ari h modifications); (i) the
gt Mortgagor is not in

under the Loan Documents; and (vi) any additional facts requested by Lender.
30. GOVERNING LAW; CONSENT TO JURISDICTION AND VENUE.
(a) This Instrument, and any Loan Document which does not itself expressty identify th
shall be govemed by the laws of the jurisdiction in which the Land is located {the "Property Jurisdiction”
{b) Mortgagor agrees that any controversy arising under or in relation to the Note, this Insi
Loan Document may be litigated in the Property Jurlsdfctlon The state and federal courts and authontles wit

Washington Deed of Trust



, addressecl to the intended recipient at its address set forth in paragraph A of this Instrument, and
riiest to occur of {1) the date when the notice is received hy the addressee; (2) the first Business
io a recognized overnight courier service, with arrangements made for payment of charges for

{b} Any part
means of notice given to-
delivery of any notice given in
request by the other party and
been received by the rejecting p
Postal Service or the courier service.

(c) Any notice undert ; er Loan Document which does not specify how notices are to be given

32 SALE OF NOTE; CHANGE ] The Note or a partial interest in the Note (together with this
Instrument and the other Loan Documents) may be sold one or'more times without prior notice to Mortgagor. A sale may result
in a change of the Loan Servicer. There also miay more changes of the Laan Servicer unrelated to a sale of the Note.
If there is a change of the Loan Servicer, Borower will b given notice of the change.

33 {Intentionally Omitted]

34. SUCCESSORS AND ASSIGNS BOI
Instrument shall inure to, the respective successors and ass:gns of e
Section 21 shall be an Event of Default. .

35. JOINT AND SEVERAL LIABILITY. If erson signs this Instrument as Mortgagor, the
obligations of such Persons under this Instrument, the Note and o =4 ments shall be joint and several.

36. RELATIONSHIP OF PARTIES; NO THIRD PARTY BENEFICIARY

(a} The relationship between Lender and Morlgagor sha
nothing contained in this Instrument shall create any other relationship bel

{h} No creditor of any party o this Instrument and no ofhel
Instrument or any other Loan Document. Without limiting the generality o
(a "Servicing Arrangement") between Lender and any Loan Servioer for loss sh

END. This |astrument shall bind, and the rights granted by this
;;ﬁq Mortgagor. However, a Transfer not permitted by

f creditor and debtor, respectively, and
d Mortgagor.

H be a third party beneficiary of this
tence, (1) any arrangement
advancement of funds shall

Indebtedness, (2) Mortgagor shall not be a third party beneficiary of any Servicing Arr
Servicer under any Servicing Arrangement will reduce the amount of the Indebtedness.

37. SEVERABILITY; ENTIRE AGREEMENT; AMENDMENTS. The pa
Instrument and all other Loan Documents shall be legally severable. If any term or pro trurient, or any other
Loan Document, to any extent, be determined by a court of competent jurisdiction to be invalithor.uriénforeable; the remainder
of this Instrument or of such other Loan Document shall not be affected thereby, and each term anc hall be valid and
be enforceable to the fullest extent permitted by law. This instrument contains the entire agreemen' '
rights granted and the obligations assumed in this Instrument. This Instrument may not be amended’or.
writing signed by the party against whom enforcement is sought.

38. CONSTRUCTION. The captions and headings of the Sections of this Instrument are
and shall be disregarded in construing this Instrument. Any reference in this Instrument to an "Exhibit” o
unless otherwise explicitly provided, be construed as refarming, respectively, to an Exhibit attached to this In
Section of this lnstrument AJ} Exhibits attached to or referred to in this Instrument are moorporated by refer
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time to time. Use of the singular in this Instrument includes the plurat and use of the plural includes the
in this Instrument, the term "including” means "including, but not limited to" and the term “includes” means
itation.” The use of one gender includes the other gender, as the context may require. Unless the context
,‘ y definition of or reference to any agreement, instrument or other document in this Instrument shall be
t "such agreement, instrument or other document as from time to time amended, supplemented or
y restrictions on such amendments, supplements or modifications set farth in this Instrument or
b} any reference in this Instrument to any Person shall be construed to include such Person's

any other Loan Docum
successors and asmg _

nd-receipt of notice, inspections of the Mortgaged Property, inspections of books and records,
avals , may be taken by the Loan Servicer unless Borrower recewes notice to the contrary

If Borrower receives conf%igﬂﬁ
Lender shall govarn. ;
40. DISCLOSUR

or securitization of the Indebtedness,
and organizations maintaining data

connection with the Loan Application are complete;
change in any fact or circumstance that would mak

42, SUBROGATION. If, and to the ex at, the progeieds of the loan evidenced by the Note, or subsequent
advances under Section 12, are used to pay, satisfy or discharge a Rriortigh, such loan proceeds or advances shall be deemed
to have been advanced by Lender at Marigagor's request, and ' itomatically, and withaut further action on its part,
be subrogated to the rights, including len priority, of the owne obligation secured by the Prior Lien, whether or
not the Prior Lien is released.

43. [Intentionally Omitted)]

44, ACCELERATION; REMEDIES. At any time during t
option, may declare the Indebledness to be immediately due and payabl

any other remedies permitted by Washington law or provided in this Instrun
acknowledges that the power of sale granted in this Instrument may be exerci

y Loan Document. Mortgagor
ithout prior judicial hearing.
raise any other defense

ahce of the Event of
‘%u,@uch notices as

Washington law may require to Mortgagor and to all other persons entitled to receive notice kader’
lapse of such time as may be required by Washington law, Trustee shall seli the Mortgaged Prope,
law. Trustee may sell the Mortgaged Property at the time and place and under the terms designate:
or more parcels and in such order as Trustee may determine. Trustee may postpone the sale of all or
Property for a period or periods not exceeding a total of 30 days by public announcement at the time and lac
of sale. Lender or Lender's designee may purchase the Mortgaged Property at any sale. '

Within a reasonable time after the sale, Trustee shall deliver to the purchaser at the sale, a d
Mortgaged Property so sold without any covenant or warranty, express or implied. The recitals in Trustee's dee
facie evidence of the truth of the statements made in the recitals. Trustee shall apply the proceeds of the sale
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d costs of titte evidence; (b) to the Indebtedness in such order as Lender, in Lender's discretion, directs; and
y, fo the clerk of the superior court of the county in which the sale took place.
FIXTURE FILING. This Instrument is also a fixture filing under the Uniform Commercial Code of Washington.

. In accordance with Washington law, Lender may from time to time appoint a
inted under this Instrument who has ceased to act. Without conveyance of the Mortgaged

49, INTERPRE LIt he intention of Martgagor and Lender that if any provision of this Instrument or any
other Loan Document is capab structions, one of which would render the provision void, and the other of which
would render the provision valid, _
Lender has attempted in good faith to ass t this Instrument, the Note and all other Loan Documents are in compliance with
applicable laws of the Property Jurisdi 5. Nevertheless, in the event that any provision of this Instrument, the
Note or any other Loan Document is no th any such laws, then the non-complying provision shall be deemed to
be deleted or modified to the extent necestars. ire legal compliance. Similarly, in the event any language or disclosure
required by applicable laws of the Property Jurisgiction is psf eentained in the Loan Documents, then the Loan Documents shall
be deemed to have been supplemented to add J q,l.:age or disclosure, or, at Lender's option, Lender may provide such
additional language or disclosure. In either even sif legal requirement shalk thereby be satisfied and such noncompliance
shall be deemed to have been cured for all purposes’, Within ten (10) days after written request by Lender, Mortgagor agrees (o
execute such documentation as Lender may require to curé: any iegal compliance issues or deficiencies in the Loan Documents.

50. FUTURE ADVANCES. In addition to the Indetitedness, this Instrument shall (to the extent allowed by
applicable law) also secure payment of the prmmpal interest apd othér charges due an all other future loans or advances made

wrer of all or any part of the Mortgaged Property)
; states that it is secured by this Instrument

("Future Advances"), including all extensions, renewals and modifi
51, AGREEMENT TO PROVIDE ADDITIONAL DOCUM
such additional documents as may be necessary or desirable in order to

r agrees to execute and acknowledge
ent and purpose of this Instrument and

limiting the foregoing, Borrawer agrees to execute a replacement Note in the
an amended or oorrected and restated substitute Note to comrect any clerical or

52, EXECUTION IN COUNTERPARTS. This Instrument may be execute Ultiple gounterparts, and the
separate signature pages and notary acknowfedgments may then be combined into a single ¢ \erit for recordation.

53. PAYMENT OF CLOSING COSTS. If for any reason the escrow or clasir %.erve and pay for
all of Lender's fees, legal, documentation, appraisal, tite, recording and other closing costsinsuf
closing and funding of the Loan, then Borrower shall pay or reimburse Lender for any such unpaid
days after written demand by Lender itemizing the unpaid fees and costs. Failure of Borrower to so
any such unpaid fees and costs within ten (10) days after written demand by Lender shall constitute
without limiting any other remedies of Lender, Lender may immediately instate the Default Rate un
amounts are received by Lender. '

54, COVENANTS OF OTHER FEE OWNER. In consideralion of Indebtedness, Other Fea

follows:

(a) At any time and in such manner, upon such terms and at such times as it considers best and wit
notice to Other Fee Owner, Lender may alter, compromise, accelerate, extend, change the time or manner for the payme
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ncrease or reduce the rate of interest thereon, release or add any one or more obligors, guarantors,
dditional or substituted security therefor, or release or subordinate any security therefor.

all not be obligated to resort to any other security, including secunty given by Borrower, with any
-0r at all even if such actlon destroys, alters or otherwise impairs subrogatlon rights of Other Fee

edifess or the performance of any obligation secured hereby,
fanse or right based upon election of remedies by Lender, including without Iimitation an

{ii)

(i)
’ wrthout extinguishing the debt, even if such acceptanoe destroys, alters or
j ‘on rrghts of Other Fee Owner or the right of Other Fee Owner to

{d) Other Fee Qwner, by ex
and Borrower is such that Other Fee Owner ha

duty an the part of Lender to disclose to Other ‘wner any facts that it may now or hereafter know about Borrower,
regardless of whether Lender has reason to believe thatany such facts materially increase the risk beyond that which Other Fee
Owner intends to assume or has reason to believe thafssuch facts arg.unknown to Cther Fee Owner or has a reasonable
opportunity to communicate such facts to Other Fee Qwner. Othér Fag:Owner is fully responsible for being and keeping
informed of the financial condition of Borrower and all GirGum: on the risk of non-payment of any indebtedness
hereby secured. i

@

Other Fee Owner waives demand, protest a king including, without limiting the generality of

der this or any other insirument, or any
other Person whosoever in connection with any obligation or eviden ass held by Lender as collateral or in
connection with any indebtedness secured hereby, _

{ Until all Indebtedness of Borrower to Lender has been p -Bifier tee Owner waives the right of

subrogation and waives any right to enforce any remedy which Lender now has or ave against Borrower and any

i and from time to time, in
ies from Borrower, from
i priority as Lender
any indebtedness

such manner and upon such terms as it considers best, may (a) apply any and all paymen
Other Fee Owner, from any guarantor or endorser, or realized from any security, in such
elects, to any indebtedness of Borrower, and (b) refund to Borrower any payment recsive
hereby secured and payment of the amount refunded shall be fully secured hereby.

(h) No exercise or nonexercise by Lender of any right hereby given it, no dealing by Lei
other Person, and no thange, impairment or suspension of any right or remedy of Lender shall in
obligations of Other Fee Owner hereunder or give Other Fee Owner any recourse against Lender.

(i) i any term or provision of this Instrument, or the application theraaf to any Person
any extent be invalid or unenforceable the remainder of this Instrument, or the application of such terms orin
or circumstances other than those to which it is held invalid or unenforceable, shall not be affected there
provision of this Instrument shall be valid and enforceable to the fullest extent permitted by law,
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Other Fee Owner is executing this Instrument as an accommodation to Borrower only in order for Borrower to
ured hereby. [n no event shall Other Fee Owner be liable in any way for repayment of any of Bomower's
xcept to the extent set forth in a separate guaranty made by Other Fee Owner in favor of Lender

Section 54, the terms and provisions of this Section 54 shall be deemed to govern the obligations,
rties.

(B) WAIVES ANY RIGHT TO TRIAL
EXISTS NOW OR IN THE FUTURE.%

ITH RESPECT TO SUCH ISSUE TO THE EXTENT THAT ANY SUCH RIGHT
A!\‘Eﬁ"gﬁf RIGHT TO TRIAL BY JURY IS SEPARATELY GIVEN BY EACH

ATTACHED EXHIBIT. The following Exhi
Exhibit "A"

TO COMPLY WITH THIS PROVISION SHALL CONSTITUTE ANEVE
LOAN SHALL IMMEDIATELY BECOME DUE AND PAYABLE. CONSE
BE DEEMED TO BE A WAIVER OF THE RIGHT TQ REQUIRE
ENCUMBRANGCES,

{where applicable). Where applicable law so provides or allows, Borrower and Othe
be deemed to be signed and delivered as a sealed instrument.

BORROWER:
‘BCZA,éﬂ /,.,/)/7 (SEAL)
ON EN
(SEALY
WENDEE ENG

[Other Fee Owner's signature on next page.]
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) ss.

L dayof in the year 2015, before me personally appeared BARTON ENG, fo me
.by me duly swormn or affirmed, did say that such personis) executed the foregoing instrument as
serson(s), and if applicable in the capacity shown, having been duly authorized to execute such

Onthis
personally kne
the free act and dee
instrument in such cagdi

SS my hand and official seal.

»
>
o
Fa¥,-
T &, - -
Zwi Signature of Notary Public
=k Ryan M. Nagatori
Z 7y } A Expiration Date: August 29, 2016
R s - R
7 [l A
4’#:,,9??}‘“\\\“\ Other.Required Information (Printed Name of the Notary, Residence, etc.)

ToTE D )
Pa %

18 2015
Cert. Date




} ss.

day of in the year 2015, before me personally appeared WENDEE ENG, to me
.by me duly sworn or affirmed, did say that such person(s) executed the foregoing instrument as
farson(s), and if applicable in the capacity shown, having been duly authorized to execute such

WITNESS/my hand and official seal.

Signature of Notary Public

Ryan M. Nogatori
Ezpiruﬁon Date: August 29,2016

OtherRequired Information (Printed Name of the Notary, Residence, etc.)

Yy OF AP
Uittt




) ss.

day of in the year 2015, before me personally appeared WALTON LIU, to me
by me duly swom or affirmed, did say that such person(s) executed the foregoing instrument as
on(s), and if applicable in the capacity shown, having been duly authorized to execute such

On this __ MaAR
personally kno#n,
the free act and deed
ingtrument in such capa

ESS my hand and official seal.

Signature of Notary Public

qun M Nagatori

Place Notary Seal and for Any Stamp Above

iy, Description ;
A Nag 7, N U Pages: <
S A Pl
§‘-\__.-’ ~ 0% AL e 73 (
B tt__,..‘io'ranr-_:‘ﬁ z Cenrt. Date
ki 04-467 iy = paturd
200 UBnSis §
- S o o
.;//'7 ......... . P\Q\ \\“
//// OF H \\\\



EXHIBIT "A"
DESCRIPTION OF THE LAND

THE LAND-RE
FOLLOWS:

HEREIN IS SITUATED IN SKAGIT COUNTY, STATE GF WASHINGTON, AND 1S DESCRIBED AS

33, "AMENDED PLAT OF BURLINGTON®, as per plat recorded in Volume 3 of Plats, page

Lots 14 through 18, in
i ton.

17, records of Sk
APN: 4076-033-018-0002,

PROPERTY ADDRESS: 1133 EN AVENUE, BURLINGTON, WASHINGTON 98233

Washington Deed of Trust
Exhibit "A" - Legal Description



