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ASSIGNMENT OF RENTS

Reference # (if applica
Grantor(s):
1. WOODSDAL

Additional on page

Land Title and Escrow

Grantee(s}
1. Skagit Bank

Legal Description: Lot 1 & Pth BSP PL 03-0071; Being a Ptn of SE 1/4 of SW 1/4,

29-34-4 E W.M.
Additional on page 2

Assessor's Tax Parce! ID#: 8043-0 000 {(P120397)

THIS ASSIGNMENT OF RENTS dated
WOODSDALE, LLC, a Washington Limited Liad
CEDARDALE RD, MOUNT VERNON, WA 98
Bank, whose mailing address is 301 E. Fairhé
{referred to below as "Lender”).

., is made and executed between
whose address is 2600
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A

For valuable consideration, Grantor hereby assigns, grants a continuing security
conveys to Lender all of Grantor's right, title, and interest in and to the Rents

records of Skagit County, Washington, and being a portion of the
the Southwest 1/4 of Section 29, Township 34 North, Range 4 East,

That portion of ct.A of Binding Site Plan No. PLO3-0071, recorded May 7, 2003, under
Auditor's File Moy 2 "305070015. records of Skagit County, Washington , and being a
g 1/4 of the Southwest 1/4 of Section 29, Township 34 North,
West of the East line of Lot 1 of said Binding Site Plan, extended

CROSS-COLLATERALIZATION. &
plus interest thereon, of either pbwer to Lender, or any ona or more of them, as well as all claims by
Lender against Borrower and Grantor one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose th Note whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermine ingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly ther obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon ts may be or hereafter may become barred by any statute of
limitations, and whether the obligation t such_ amaunts may be or hereafter may become otherwise
unenforceable. .

Ahe Indebtedness including, without limitation, a revolving line
igafes Lender to make advances to Borrower so long as Borrower
credit has not been terminated. suspended or cancelled; the Note
ed by Lender, repaid, and subsequently readvanced. The unpaid

of credit. with a variable rata of interest, whicji
complies with all the terms of the Note and the
allows negative amortization. Funds may be adv
balance of the revolving line of credit may at cert:
doas not termmate the line of credn or terminate Leri

DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCE!

GRANTOR'S WAIVERS. Grantor waives all rights or defense
law, or any other law which may prevent Lender from bririg y
deficiency to the extent Lender is otherwise entitled to a claim for defii
or completion of any foreclosure action, either judicially or by exercise

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need n
takes in connection with this Assignment. Borrower assumes the re
the Property. Borrower waives any defenses that may arise becaud
without limitation any failure of Lender to realize upon the Property ¥
Property. Borrower agrees to remain liable under the Note with Lender no ma
take under this Assignment,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assig
shall pay to Lender all amounts secured by this Assignment as they bec
Grantor's obligations under this Assignment. Unless and untif Lender exercises
below and so lang as there is no default under this Assignment, Grantor may refifefi
operate and manage the Property and collect the Rents, provided that the granting of t
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceed

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

ainst Grantor, including a claim for
are or after Lender's commencement
sale.

bout any action or inaction Lender
ar being and keeping informed about
tior, or inaction of Lender, including
ender in realizing upon the
ion Lender takes or fails to

ession and control of and
ct the Rents shall

claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assi
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents 1o ary otk by any
instrument now in force, .

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, an
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose,
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising thetnh gt ¢
Assignment and directing all Rents to be paid directly to Lender or Lender's agent,

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and re
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on 2l legal proceediing
necessary for the protection of the Property, including such proceedings as may be necessary to recov
possessian of the Property; collect the Rents and remove any tenant or tenants or other persons from the Propésty.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
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Ry the costs thereof and of all services of all employees, including their equipment, and of all continuing costs
expenses of maintaining the Property in proper repair and condition, and alse to pay all taxes, assessments and

with Laws. Lender may do any and all things to execute and comply with the laws of the State of
nd also all other laws, rules, orders, ordinances and requirements of all other governmental agencies

eg‘lder may engage such agent or agents as Lender may deem appropriate, either in Lender's
ame, to rent and manage the Property, mcludmg the collection and application of Rents.

xclusively and solely in the place and stead of Grantor and to have all of the powers of
ted above.

seeding is commenced that would materially affect Lendet's intarast in
the Property or if Grantor fails to comply“wi pravision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge of, pa) i
this Assignment or any Related Documents,/Led fantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, inciuding bUt ot limited to discharging or paying all taxes, liens, security
interests encumbrances and other claims, at’ ny:img levied or placed on the Rents or the Property and paying all costs

All such expenditures tncurred or pald by Lender for such

of repayment by Grantor. All such expenses will*bégome a part of the Indebtedness and, at Lender's option, WI|| (A}
he payable on demand; (B) be added to the balarrge: 5
installment payments to become due during either
remaining term of the Note; or (C} be treated as a balloo
maturity. The Assignment also will secure payment of th
and remedies to which Lender may be entitled upon Defaui

DEFAULT. Each of the following, at Lender's option, shall ¢g
Payment Default. Borrower fails to make any payment w

Other Defaults. Borrower or Grantor fails to comply with or 1 pé y other term, obligation, cevenant or
condltron ccntalned in this Assngnment or |n any of the Related bocumerjts or to comply with or to perform any

for taxes or insurance, or any other payment necessary to preve

Environmental Default. Failure of any party to comply with or perform wheg
condition contained in any environmental agreement executed in conne

False Statements. Any warranty, rapresentation or statement made or

material respect, either now or at the time made or furnished or be
thereafter.

Defactive Collateralization. This Assignment or any of the Related Documents
{including failure of any collateral document to create a valid and perfected SECUTI
for any reason,

Death or Insclvency. The dissolution or termination of Borrower's or Grantor's existend
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrowe
any assignment for the benefit of creditors, any type of creditor workout, or the comm
under any bankruptcy or insolvency laws by or against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture procee

claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives:
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond ¥

forfeiture proceading, in an amount determined by Lender, in its sole discretion, as being an adedudte reserv -
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against,,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or li
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believeg®the
prospect of payment or performance of the Indebtedness is impaired.
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girity. Lender in good faith believes itself insecure.
REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter Lender

he Rents, including amounts past due and unpaid, and apply the net proceeds, over and
against the Indebtedness. In furtherance of this right, Lender shall have all the rights
r's Right to Receive and Collect Rents Section, above. If the Rents are collected by
pcably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
rae of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
psponse to Lender's demand shall satisfy the obligations for which the payments are
oper grounds for the demand existed. Lender may exercise its rights under this
by agent, or through a receiver.

iave the right to have a receiver appointed to take possession of all or any part of
protact and preserve the Property, to operate the Property preceding or pending
Rents from the Property and apply the proceeds, over and above the cest of
The receiver may serve without bond if permitted by law. Lender's
shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a subst Employment by Lender shall not disqualify a person from serving as a

raceiver.

Other Remedies. Lender
law.

r rights and remedies provided in this Assignment or the Note or by

ender 1o pursue any ramedy shall not exclude pursuit of any other remedy, and
to perform an obligation of Grantor under this Assignment, after

Election of Remeadies. Election b
an election to make expenditures

Attorneys’ Faes; Expenses. If Len

upon any appeal. Whether or not any‘
reasonable expenses Lender incurs that,
interest or the enforcement of its rights s

‘nditure until repaid. Expenses covered by this paragraph inciude,
under applicable law, Lender’s attorneys' fees and Lender's legal
: Iudlng attorneys' fees and expenses for bankruptcy proceedings
stay or |n|unct|on) appeals, and any anticipated post- |udgment

expenses, whether or not there is a lawsuit
(including efforts to modify or vacate any auto
collection services, the cost of searching record
reports, and appraisal fees, title insurance, and fees for ths” Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all ot

MISCELLANEQUS PROVISIONS. The following miscellane

Amendments. This Assignment, together with any Re
agreement of the parties as to the matters set forth in
Assignment shall be effective unless given in writing and’
bound by the alteration or amendment.

a part of this Assignment:

":nts, constitutes the entire understanding and
No alteration of or amendment to this
y or parties sought to be charged or

Caption Headings. Caption headings in this Assignment are for
to interpret or define the provisions of this Assignment,

Governing Law. This Assignment will be governed by federal
preempted by faderal law, the laws of the State of Washington

Joint and Several Liability. All obligations of Borrower and Grantor
saveral, and all references to Grantor shall mean each and every Grantor
each and every Borrower. This means that each Grantor signing belo

entity, it is not necessary for Lender to inquire into the powers of any of the &:f ;
or other agents acting or purporting to act on the entity’s behalf, and any obligatio

Merger. There shall be no merger of the interest or estate created by this assi
estate in the Property at any time held by or for the benefit of Lender in any capa,
of Lender.

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, th
Assignment in the singular shall be deemed to have been used in the plural where the ¢
require. (2} If more than one person signs this Assignment as "Grantor,” the obligatio
and several. This means that if Lender brings a lawsuit, Lender may sug any one or mgre 9
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that-s
joined in any lawsuit. (3} The names given to paragraphs or sections in this Assignmen
purposes only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assigngient
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exé;
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of thi
shall not prejudice ar constitute a waiver of Lender's right otherwise te demand strict compliars
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of deaiing
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
future transactions. Whenever the consent of Lender is required under this Assignment, the granting
consent by Lender in any instance shall not constitute continuing consent to subsequent instances w
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in an
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile {unless otherwise required by law}, when
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ed with a nationally recognized overnight courier, or, if mailad, when deposited in the United States mail, as
t class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
ftient. Any party may change its address for notices under this Assignment by giving formal written notice
tHer parties, specifying that the purpose of the notice is to change the party’'s address. For notice
antor agrees to keep Lender informed at all times of Grantor’s current address. Subject to applicable
apt for notice required or allowed by law to be given in another manner, if there is mare than one
notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

ther circumstance. If feasible, the offending provision shall be censidered modified so
lid and enforceable. If the offending provision cannot be so modified, it shall be
hls Asmgnment Unless otherwise required by law, the illegality, |nvaI|d|ty. or

ject to any limitations stated in this Assignment on transfer of Grantor’s interest, this
and inure to the benefit of the parties, their successors and assigns. |If
ested in a person other than Grantor, Lender, without notice to Grantor, may

m the obiigations of this Assignment or liability under the Indebtedness.

Time is of the Essence. ! sance in the performance of this Assignment.

Waiver of Homestead E

NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
GBA JF.HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM

TITLE TO THE PROPERTY SlilBSECi

DEFINITIONS. The following capitalized wi rd and el

Assignment. Unless specifically stated to it 1l references to dollar amounts shall mean amounts in lawful
money of the United States of America. W irms used in the singular shall include the plurat, and the plural
shalf include the singular, as the context ma " Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the YUniform Commercial Code:

Assignment. The word "Assignment” mean ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amanded or modified from time to time, togetper with all ibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower” means SOUND CEDAR:C
Default. The word "Default” means the Default set

gnment in the section titled "Default”.

Event of Default. The words "Event of Default" mean:
the default section of this Assignment.

Grantor. The word "Grantor" means WOODSDALE, LLC.

Guarantot. The word “Guarantor™ means any guarantor, sufety,
Indebtedness.

rhe svents of default set forth in this Assignmant in

Guaranty. The word "Guaranty" means the guaranty from
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness™ means all principal, interest,
payable under the Note or Related Documents, together with afl reng
censolidations of and substitutions for the Note or Related Documents gni
Lender to discharge Grantor’s obligations or expenses incurred by Leri

I antor’'s obligations under
thus Ass1gnment together with interest on such amounts as provided

nt,  Specifically, without
of this Assignment.
Lender. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated March 30, 2015, in
of $350,000.00 from Borrower to Lender, together with all renewals of
refinancings of, consolidations of. and substitutions far the promissory note of agredrmeint.

Property. The word "Property” means all of Grantor's right, title and interest in ah
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents™ mean all promissory notes,
agreements, environmental agreements, guaranties, security agreements, mortgages, dae
deeds, collateral mortgages, and all other instruments, agreements and documents, whet
existing, executed in connection with the Indebtedness,

Rents. The word "Rents”™ means all of Grantor's present and future rights, title and interest ing
and all present and future leases, including, without limitation, all rents, revenus, income
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds fri
and other payments and benefits derived or to be derived from such leases of every kind and natu
now or later, including without limitation Grantor's right to enforce such leases and to receive and
and proceeds thereunder.
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‘ DERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSON LLY LT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ANTOR ON MARCH 30, 2015,

STATEOF LCA S 4 4

_ _ ) S$
COUNTYOF =2 MA &,

On this 3o
Notary Public, personally appeared M(;Hﬁ .
Member of WOODSDALE LLC, and persnn&

L20 A5

, before me, the undermgned

statute, its articles of organization or its operas
stated that they are authorized to execute this
liability company.

By Pordiyn Hlletufn,

Notary Public in and for the State of st

Residing at Léeac .7

My commission expiras  &- 2 /= £0/ &
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