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DEFINITIONS
Words used in multiple sections of this document £
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardi
are also provided in Section 16,
(A) “"Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is DUSTIN V KNOWLES AND DREAB

OF TRUST

|M!N 1008370-0000000220-1
MERS PHONE #: 1-888-679-6377

LARD, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Skagit Bank.

Lenderis  a Corporation,
laws of Washington.

301 E. Fairhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

(D) “Trustee” is Land Title and Escrow of Skagit County - Burlington.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ekeéuter
Borrower, which further describes the relationship between Lender and MERS, and which s incéipgra
into and amends and supplements this Security Instrument.
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LOAN #: 6059008943

“Mate” means the promissory note signed by Borrower and dated  March 19, 2015.

te states that Borrower owes Lender FOUR HUNDRED FORTY THOUSAND AND NO/100* *
I EE E R EEEEEEEEEEEEEE EEEEE R EREEEREEEEREEERRERERERESREREREER-LEELNER:EERES)
5. $440,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than  April 1, 2046.

means the property that is described below under the heading “Transfer of Rights in the

5 the debt evidenced by the Note, plus interest, any prepayment charges and late charges

Il Riders to this Security Instrument that are executed by Borrower. The following
ited by Borrower [check box as applicable]:

der [ Condominium Rider (] Second Home Rider

L] Planned Unit Development Rider [ V.A. Rider

[] 1-4 Family Ride [] Biweekiy Payment Rider

(] Mortgags ] egistration Systems, Inc. Rider

[x] Other(s} [specifyl ¢

() "Applicable La
ordinances and adm
non-appealable judicial omhm’hs
(K) "Community Assocaatfon Due
other charges that are |mpo" ed on Bgirg er or the Property by a condominium assoc:atlon homeowners

ail.controlling applicable federal, state and local statutes, reguiations,
les and orders (that have the effect of law) as well as all applicable final,

{L) “Electronic Funds Tranﬁf@i““’
draft, or similar paper instrument.“wk
computer, or magnetic tape so 354

account. Such term includes, but is-
actions, transfers initiated by telephei
(M) “Escrow ltems" means those itenis

pi‘ Seds paid under the coverages described in Section 5)
(u) condemnation or other takmg of all or any part of the

paid by any third party (cther than insu
for: (i) damage to, or destruction of, the p

value and/or condition of the Property.

(0) “"Mortgage Insurance” means insura
on, the Loan.

{P) "Periodic Payment” means the regularly sched
the Note, plus (ii) any amounts under Section 3 of t
{Q) "RESPA"” means the Real Estate Setdement P
menting regulation, Regulation X (24 C.F.R. Part 1024},
additional or successor legislation or regutation that gov
Instrument, "TRESPA” refers to all requirements and restr 5 e éfe"'imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a “federally refated mongage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party U that has taken title to the Property, whether
or not that party has assumed Borrower’s abligations under th

: trument.

sirbject matter. As used in this Secunty

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi

this purpose, Borrower irrevocably grants and conveys to Trustee, in trut:
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R

No. 201405050073, records in Skagit County, Washington.

Situate in the City of Anacortes, County of 5kagit, State of Washington
Lot 2, The Reserve at Channel Landing
APN #: 6017-000-000-0002 (P131875)

L.
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LOAN #: 6059008943
ayrrently has the address of 4311 Navigator Ln, Skagit county, Anacortes,

[Street] [City]
- Washington 98221 ("Property Address").

[Zip Codel]

'R WITH all the improvements now or hereafter erected on the property, and all easements,
., and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred ta in this Security Instrument as

Bomrawer understands and agrees that MERS holds only legal title to the interests granted
# thi urity Instrument, but, if necessary to comply with law or custom, MERS {as nominee
s successors and assigns) has the right: to exercise any or all of those interests,
the right to foreclose and sell the Property; and to take any action required of

he Property and that the Property is unencumbered, except for encum-
ants and will defend generally the title to the Property against all claims

combines uniform covenants for national use and non-uniform
isdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENAN: :
1. Payment of Principa rest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due thy
prepayment charges and late

U.S. currency. However, if any cheéck-ax
or this Security Instrument is returned i
payments due under the Note and this

cashier's check, provided any such chet
federal agency, instrumentality, or entity,
when received at the lpcation designated in the Note or at
dance with the notice provisions in Section

payments in the future, but Lender is not obligated &
accepted. If each Periodic Payment is applied as of i
eston unapplied funds. Lender may hold such unapplie

ch payments at the time such payments are
dutedidue date, then Lender need not pay inter-
waAlle Bﬁ;rrower makes payment to bring the

or in the future against Lender shall relieve Barrower from m
Security Instrument or performing the covenants and agreeménts-sécy, v.this Security Instrument.
2. Application of Payments or Proceeds. Except as othérwr%e escribéd in this Section 2, all pay-

to reduce the principal balance of the Note.
_ I Lender receives a payment from Borrower for a delinquent Periodic P

late charge. If more than one Periodic Payment is outstanding, Lender may
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied tGthe
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Not:
Any application of payments, insurance proceeds, ar Miscellaneous Proceedsto
the Note shall not extend or postpone the due date, or change the amount, of the Peri
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pay
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymerit,
for: (a) taxes and assessments and other items which can attain priority over this Securlly |

At origination or at any time during the term of the Loan, Lender may require that Community Ass

I"
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LOAN #: 6059008943
es.£fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
section. Borrower shall pay Lender the Funds for Escrow items unless Lender waives Borrower's

fon [e-pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
= ihds for any or all Escrow iiems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and
this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
atiligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
arrEscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
: or all Escrow Items at any time by a notice given in accordance with Section
i, Borrower shall pay to Lender all Funds, and in such amounts, that are then

Funds at the time specm k| &r RESPA, and {b) not to exceed the maximum amount a lender can require
under RESPA. Lender 5

The Funds shall be'h

tion whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Le

is an institution whose deposits are so insured) or in any Federal
Fethe Funds to pay the Escrow tems no later than the time specified

the Funds, Lender shail not be required to pay Borrower
. er and Lender can agree in wrlung, however, that interest
shall be paid on the Funds. Lende; 5
Funds as required by RESPA.
if there is a surplus of Funds held i
rower for the excess funds in accordan

Lender the amount necessary to make up.the shortage in accordance with RESPA, but in nc more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shalt notify Borrower as required by RESPA, ‘ari
make up the defi cnency in accordance with RESPA but in+io fore than 12 monthly payments.

4. Charges; Liens. Borrower shall pay all taxsﬁ.
utable to the Property which can attain priority over this
rents on the Property, if any, and Community Assaciatio

s, charges, fines, and impositions attrib-
Astrument, leasehold payments or ground
---- rangd Assessments, if any. To the extent

Borrower shall promplly dlscharge any lien which has p nty o\ie his Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligaticn secured ;
to Lender, but only so long as Borrower is performmg such agreemerﬂ fi

the lien 10 this Security Instrument. If Lender determines that any p

erty is subject to a lien
which can attain priority over this Security instrument, Lender may -

notice identifying the

more of the actions set forth above in this Section 4. ‘
Lender may require Borrower to pay a one-time charge for a real estate tz
ing service used by Lender in connection with this Loan.

q
the Property insured against Ioss by fire, hazards included within the term “eixténded
other hazards including, but ncot limited to, earthquakes and floods, for which Lender r
This insurance shall be maintained in the amounts {including deductible Ievels) a ‘

affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of atiy floo one
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ) ur;—mcc—‘
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha
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LOAN #: 6059008943
cuigr type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otéct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
Qes that the cost of the insurance coverage so obtained might significantly exceed the cost of

tional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
2 from the date of disbursement and shall be payable, with such interest, upon notice from

ies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right 10 hold the policies and renewal
ires, Borrower shall promptly give to Lender all receipts of paid premiums and

for damage to, or d@z ‘
shall name Lend ' gee andlor as an additional loss payee.

fower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
air of the Property, if the restoration or repair is economically feasible
. During such repair and restoration period, Lender shall have the
5 until Lender has ftad an opponunity to inspect such Property to

undertaken promptly. Lert
or in a series of progress
Applicable Law requires intérestt
pay Borrower any interest or ea
retained by Borrower shall not

en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
tion 22 or atherwise, Borrower hereby as&gna ta Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under th e or this Security Instrument, and (b} any
other of Borrower’'s rights (other than the right to an f unearned premiums paid by Borrower)
under all insurance policies covering the Property, i h rights are applicable to the coverage
of the Property. Lender may use the insurance proc: repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrt her or not then due.

i faparty as Borrower's principalresidence
wﬂhm 60 days after the execution of this Securny instrum hall.cantinue to occupy the Property as
Borrower's principal residence for at least one year after the A pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to detesio
Whether or not Borrower is residing in the Property, Borrower shall maij pperty in order to prevent
the Property from deteriorating or decreasing in value due to its cong it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowershall promptly repair the

pspections. Borrower shall not
it waste on the Praperty.

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completion gf” :
Lender or its agent may make reasonable entries upon and inspections of the'
sonable cause, Lender may inspect the interior of the improvements on the Propert
Borrower notice at the time of or prior to such an interior inspection specifying such
8. Borrower’s Loan Application. Borrower shall be in defauit if, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Bormw
consent gave materially false, misleading, or inaccurate information or statements to Lepd
provide Lender with material information) in connection with the Loan. Malerial represéntations i
but are not limited to, representations concerning Borrower's occupancy of the Property as -
principal residence.
9. Protection of Lender's Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrur
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights i
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit

0
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LOAN #: 6059008943
reément of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
/) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
e to protect Lender's interest in the Property and rights under this Security Instrument, including

ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
ndlor rights under thls Securlty Instrument, lncludmg lts secured position in a bankruptcy

dﬂﬁgerous conditions, and have utilties turned on or off. Although Lender may take action
' nder does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.
Any amounts’ isktirsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Segtirity instrument. These amounts shall bear interest at the Note rate from the date of
disbursement yable, with such interest, upon nctice from Lender to Borrower requesting
payment.
If this Security

ground lease. If Borr&w_ ‘a
unless Lender agrees o u

r required Mortgage Insurance as a condition of making the Loan,
ired to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases to be available from the mortgage insurer

ments toward the premiums for ortgage Insurance, Borrower shall pay the premiums required to obtaln
coverage substantially equivaleqy, age Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower afthe M ige Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If'sub ially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender:tfie amount:pf the separately designated payments that were due
when the insurance coverage ceased to bed ¢t Fender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of: surance. Such |0ss reserve shall be non-refundable,
notwithstanding the fact that the Loan is iy paid in full, and Lender shall not be required to pay Bor-
rower any interest or eamings on such los rve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the am nd for the period that Lender requires) provided by an
insurer selected by Lender again becomes avatiable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregto.s separately designated payments toward
the premiums for Mortgage Insurance, Borrower shail pay the:premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ig reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agre en Borrower and Lender providing for
such termination or until termination is required by Appt “fiothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in the N
Martgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borrov
Montgage insurers evaluate their total risk on all such insugance
enter into agreements with other parties that share or modify théir risk duce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage-ii ] the other party (or parties)
to these agreements. These agreements may require the mortgage s fer 1o ‘make payments using any
source of funds that the mortgage insurer may have available (which/ include funds obtained from
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Not d%!.her stirer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly-asiridipsctly) amounts that derive
from (or might be characterized as} a portion of Borrower's payments for Mortgage: Insuraqce in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If suc:ﬁ agreevent provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a sk sremiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrowei-
Mortgage Insurance, or any other terms of the Loan. Such agreements will not jzi

he Note) for certain losses it may
arty to the Mortgage Insurance.,
rce from time to time, and may

to pay for
2 the amount

Mortgage Insurance, to have the Mortgage insurance termmated automatically, andf
a refund of any Mortgage Insurance premiums that were unearned at the time of such ;
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid 10 Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of.¢e
the Property, if the restoration or repair is economically feasible and Lender’s security is not le
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LOAN #: 6059008943
ng'such repair and restoration petiod, Lender shall have the right to hold such Miscellanecus Proceeds
#"Lefider has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
nd restoration in a single disbursement or in a series of progress payments as the work is
ss an agreemert is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
e, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
| taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

shall be appiie
if any, paid to B owar
king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater

destruction, or 10ss in vatie
this Security Instrument

taking, destruction, or
In the event of a parti ction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
( e partial taking, destruction, or loss in value, unless Borrower
fie Miscellaneous Proceeds shall be applied to the sums secured
ums are then due.
r if, after notice by Lender to Borrower that the Opposing
3 make an award to settle a claim for damages, Borrower
faits to respond to Lender within 36. &E?y he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds &jtiierto restaration or repair of the Property or to the sums secured
by this Security Instrument, whether or s10f the "Oppesing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th ' against whom Bomrower has a right of action in regard to
Miscellaneous Proceeds.
Borrower shall be in default if any a
Lender’'s judgment, could result in forfeituf

and Lender otherwise agree imrwiiti
by this Security Instrument whe

If the Property is abandonet
Party (as defined in the next sentence) offe

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
interest in the Property or rights under this Sectyity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectig by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pr 24, ferfeiture of the Property or other material
impairment of Lender's interest in the Property or rig¥
any award or claim for damages that are attributablé. |
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to T
in the order provided for in Section 2. .
12. Borrower Not Released; Forbearance By Lende
ment or maodification of amettization of the sums secured by

., Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or

Successor in Interest of Borrower or to refuse to extend time for : - ise modify amortization
of the sums secured by this Security Instrument by reason of any demq d ma ng the original Barrower
or any Successors in Interest of Borrower. Any forbearance by Lender i rEiging any right or remedy
including, without fimitation, Lender’s acceptance of payments from %hi{d perscns, entities or Successors

the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns;
and agrees that Borrower’s obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a "co Co-signing this
y under the

make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

obhgatlons under this Secunty Instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument. Borrower shall not be released f
obligations and liability under this Security Instrument unless Lender agrees to such release ir
covenants and agreements of this Security Instrument shall bind {except as provided in Sk
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Instrument, inctuding, but not limited to, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 6059008943

rmnte(z! lmits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
harge 1o the permltted limit; and {b} any sums already collected from Borrower which exceeded

der the Note or by making a direct payment to Borrower. If a refund reduces principal,
' ated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by

of such overcharge
15. Notices.
be in writing. Any

Applicable Law expressly ires otherwise. The notice address shall be the Property Address unless
Borrower has designated a-Supstityte notice address by notice to Lender, Borrower shall pramptly notily
Lender of Borrower's:£hahge of addiess. If Lender specifies a procedure for reporting Borrower's change
of address, then Borréwer:shdil onfy report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering hy mailing it by first class mail to Lender's address stated herein
unless Lender has designatég.anot idress by notice to Borrower. Any notice in connection with this
Security Instrument shall not'ee-deeried o have been given to Lender until actually received by Lender. If
any notice required by this Sec ’Strument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corréspdnding.sedlirement under this Security Instrument.

16. Governing Law; Severahility: Rules of Construction. This Security Instrument shallbe governed
by federal law and the law of the jurisdicti which the Property is located. All rights and obligations
contained in this Security Instrument &# jject to.any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implic arties to agree by contract of it might be silent, but
such silence shall not be construed as 4 pr #1 against agreement by contract. In the event that any
provision or clause of this Security Instruinerit orrthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a} words of the mmasculine gender shall mean and include
corresponding neuter words or words of the féminine gerdet; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” g ole discretion without any obligation to
take any action,

beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Born

If all or any part of the Property or any Interestin the Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all.stim:
However, this option shall not be exercised by Lender if such ex@mwﬁe i

If Lender exercises this option, Lender shalt give Borrower notig
provide a | period of not less than 30 days from the date the notice is

re date to a purchaser.

ransferred (or if Borrower is not

) without Lender’s prior written
by this Security Instrument.

‘ ted by Applicable Law.

T acceleration. The notice shall

enin ac;ceardance W|th Section 15

Security Instrument; (b} such other period as Applicable LLaw might specify for
right to reinstate; or (c} entry of a judgment enforcing this Security instrument;
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other coveng

of Borrower's
itions are that

as Lender may reasonably require to assure that Lender’s interest in the Property an ghts
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instr ment, shiatt

bank check, treasurer’s check or cashier's check, prowded any such check is drawn upon ai
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds.]
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 8 of 11



LOAN #: 6059008943
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
i*:caieratlon under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-

other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice

of, this Securlty Instrume ot L
! dw[ements of Sectlon 15) of such alleged breach and afforded the other

given in compliance wit
party hereto a Teasoi bie

cure given to Borower pL“
to Section 18 shall be deem
this Section 20.

21. Hazardous Substanc
substances defined as toxic ortia
the following substances: gasolihg.
cides and herbicides, volatile solve

used in this Section 21: (a) "Hazardous Substances" are those
Jstances, pollutants, or wastes by Environmental Law and
sther flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; (c} "Environmenial Cleanup” includes
action, as defined in Environmental Law; and (d} an
hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the
Substances, or threaten to release any Hazaug on or in the Property. Barrower shall not
do, nor allow anyone else to do, anything affectifig the Prog a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or 1, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyersely a the value of the Property. The preced-
e on the Property of small quantities of

priate to normal residential uses and to

Hazardous Substances that are generally recogmzed be app
iy substances in consumer products).

maintenance of the Property {including, but not limited

or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr

rge. release or threat of release
use or release of a Hazard-
rns, or is notified by any

of any Hazardous Substance, and (c) any condition caused by
ous Substance which adversely affects the value of the Property :
governmental or regulatory authority, or any private party, that any re val
Hazardous Substance affecting the Property is necessary, Borrows shaII
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

ptly take all necessary
reate any obligation on

ing Borrower's breach of any covenant or agreement in this Security §
acceleration under Section 18 unless Applicable Law provides otherwi ter
(a) the default; {(b) the action required to cure the defauit; (c) a date, not-les’

the date the notice is given to Borrower, by which the defauft must be cured;
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auc

defense of Borrower to acceleration and sale, and any other matters requiredto b
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by*
Instrument without further demand and may invoke the power of sale andfor any ot

the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 6059008943
If £ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and

e of sgﬁe:-m one or more parcels and in any order Trustee determines. Trustee may postpone
of the'Property for a period or periods permitted by Applicable Law by public announcement
F -angplace fixed in the notice of sale. Lender or its designee may purchase the Property

| expenses of the sale, including, but notlimitedto, reasonable Trustee's
sums secured by this Security Instrument; and (¢} any excess to the
titled to it or to the clerk of the superior court of the county in which
the sale took piace .
23, Reconveyance et payment of all sums secured by this Security Instrument, Lender shall
request Trustee to rec roperty and shall surrender this Security Instrument and all notes evi-
{ y Instrument to Trustee. Trustee shall reconvey the Property without

0¥
warranty to the persori or pes
costs and the Trustee's fee for pre
24. Substitute Trus {

g the reconveyance
e with Applicable Law, Lender may from time to time appoint
ed hereunder who has ceased 1o act. Without conveyarce of

herein and by Applicable Law
25. Use of Property. The Erp
26. Attorneys’ Fees. Lender skl Jed to recover its reasonable atiorneys'’ fees and costs in
any action or pro::eedmg to construe-of enforge any term of this Security Instrument. The term "attorneys'
fees,” whenever used in this Security Instrushent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedingor'on ag .

ORAL AGREEMENTS OR ORAL COMMIMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agre e terms and covenants contained in this

Security Instrument and in any Rider executed by Bor

oy

DUSTIN V KNOWLES

Mvw\\ou——-e)

DREABON V ROBILLARD

?/ 2 rA’J"“(SeaI)

"DATE

1S (Seal)
DATE

. ﬂ“"
Initials:
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LOAN #: 6059008943

COUNTY OF SKAGIT SS:

v KNOWLES AND DREABON V
8 ibad in and who executed the
signed the same as his/

Wiy,

& u\.‘.‘.‘.‘!{ 3’
7449

Lender: Skagit Bank
NMLS ID: 418436

NMLS I1D: 713581

FUBL\G\@
Wwash \\\
" "“l‘;li\l‘—;““

Initials: D
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(MERS Rider)

THIS MO ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride @ this 19th day of March, 2015 and is
incorporated. d¥amends and supplements the Deed of Trust (the "Security
Instrument”) of the'sa

date given by the undersigned (the "Borrower,” whether there
18" undersigned) to secure borrower’'s Note to

are one or more pe )
ratio

Skagit Bank, a Co

("Lender”) of the saime dateapd covering the Property described in the Security
Instrument, which is | d

4311 Navigator Ln, Ska

nty, Anacortes, WA 98221,

In addition to the covenants and
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
ihat the Security Instrument is amended as

1. The Definitions section of 1

“Lender” is Skagit Bank.

Lenderis a Corporation
under the laws of Washington.

301 E. Fairhaven Avenue, P.O. Box 285, Bur

organized and existing
Lender’s address is

98233-0285.

Lender is the beneficiary under this Security Instrumén
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha

ly for Lender. MERS is
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888}

ss and telephone
9-MERS. MERS is

appointed as the Nominee for Lender to exercise the rights, cj{u%f;ies andobligations of
Lender as Lender may from time to time direct, including but not, limited to.appointing a
successor trustee, assigning, or releasing, in whole or in part this-Secusity-dpstrument,

foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its successt
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition: ‘

.. "Nominee" means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ﬂ/«:
Form 3158 04/2014 Initials:
Ellie Mae, inc. Page 1 of 4 F3158RDL 104
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LOAN #: 6059008943
. TRANSFER OF RIGHTS IN THE PROPERTY

rinsfer of Rights in the Property section of the Security Instrument is
amendeg ta read as follows:

CUrity tnstrument secures to Lender: (i) the repayment of the Loan, and
alt renewals, exiemsions and modifications of the Note; and {ii) the performance of
Borrower's cgvenants and agreements under this Security Instrument and the Note.
For this purpose,.Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the fellawirg described pro?erty located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 2, "The Reseér iannel Landing, Phase Ill," recorded May 5, 2014,
under Auditor's Fil . 207405050073, records in Skagit County, Washington.

Situate in the City of An _
Lot 2, The Reserve at Channel'Landing
¥4

[Street][City]
WA 98221
[State] [Zip Code]

TOGETHER WITH all the improvements /nei "arhereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to ° i curity Instrument as the
"Property.”

Lender, as the beneficiary under this Security liis
as the Nominee for Lender. Any notice required by Applicable Law or this Security
tnstrument to be served on Lender must be served MERS &% the designated
Nominee for Lender. Borrower understands and agrees ERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclos¢ and seli‘the Property;
and to take any action required of Lender including, but not limited igning and
releasing this Security Instrument, and substituting a successar

C. NOTICES

15.Notices. All notices given by Borrower or Lender in conneg
Security Instrument must be in writing. Any notice to Borrower in connégli
Security Instrument shall be deemed to have been given to Borrower wl
by first class mail or when actually delivered to Borrower’s notice addre , S
by other means. Notice to any one Borrower shall constitute notice to all B6tros
unless Applicable Law expressly requires otherwise. The notice address ‘shall
the Property Address unless Borrower has designated a substitute notice &ddri

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . D~
Form 3158 04/2014 Initials: Ay
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LOAN #: 6059008943
Lender. Borrower shall (Fromptly notify Lender of Borrower’s change of
efder specifies a procedure for reporting Borrower’s change of address,
kall only report a change of address through that specified procedure.
niy one designated notice address under this Security Instrument at
fotice to Lender shall be given by delivering it or by mailing it by first
&ris address stated herein unless Lender has designated another
40+ Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
ent will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
ave.peen given to Lender until actualg received by Lender. If

gurity Instrument is also required under Applicable Law,
ement will satisfy the corresponding requirement under this

address by n
rovides to
ERS’' Nom slte

with this Security inst

actually received b

shall not be deemg

any notice requiré
the Applicable Law

Security Instrument.

D. SALE OF NOT
Section 20 of the Sﬁ:

*“OF LOAN SERVICER; NOTICE OF GRIEVANCE
yUment is amended to read as follows:

n Servicer; Notice of Grievance. The Note
iEther with this Security Instrument) can be sold
tice tgeBorrower. Lender acknowledges that until it
omined interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
sale might result in a change in th y (known as the "Loan Servicer") that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under,the Note, this Security Instrument,
and Applicable Law. There also mightbe one gf more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.chaige of the Loan Servicer, Borrower
will be given written notice of the change It state the name and address of
the new Loan Servicer, the address to s
other information RESPA requires in conne
If the Note is sold and thereafter the Loan,
than the purchaser of the Note, the mortgage
will remain with the Loan Servicer or be trans
and are not assumed by the Note purchaser u
purchaser.

20.Sale of Note; Chiange
or a partial interest in the Note. (&
ohe or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lender;

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member of
other ﬂarty's actions pursuant to this Security Instrumen salleges that the other

arty has breached any provision of, or any duty oweql by reasostof, this Security
nstrument, until such Borrower or Lender has notified thesgther party{with such notice
given in compliance with the requirements of Section 15) of sugh.alleged breach and
afforded the other party hereto a reasonable period after the; g ofs5uch notice to
take corrective action. If Applicable Law provides a time pertiod whichmust elapse
before certain action can be taken, that time period will be deemed to asonable
for purposes of this paragraph. The notice of acceleration and oppastanity 1o cure given
to Borrower pursuant to Section 22 and the notice of acceleration gix Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and gpp
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

be joined to any judicial
lass} that arises from the

Section 24 of the Security Instrument is amended to read as folldw

24. Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT D &
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LOAN #: 6059008943
ed to all the title, power and duties conferred upon Trustee herein and by
@

NG BELOW, Borrower accepts and agrees to the terms and covenants

is MIERS Rider.
E‘/E,J'-// £ (Seal)

DATE

2 {'2—-";- f /s (Seal)
DATE

DREABON V ROBILLAR

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMEN'
Form 3158 04/2014
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MIN: 1008370-0040000220-1

RUCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

LENDER NAM
301 E. Fairhaven:
P.Q. Box 285 .~
Burlington, Wi982

DDRESS: Skagit Bank, a Corporation

BORROWER NAM
Robillard

4211 Navigator Ln
Anacortes, WA 98221

ING ADDRESS; Dustin V Knowles AND Dreabon V

PROPERTY ADDRESS:
4311 Navigator Ln

Skagit county, Anacortes, WA 98221

THIS CONSTRUCTION LOAN RIDER
shall be deemed to amend and supplement|
of Trust, Credit Line Deed of Trust, and any a
Secunty Instrument”) of the same date, tow der is attached, given by the
undersigned (the “Borrower”) to secure Borrowe romfssory Note to Lender of the
same date (the “Note”) and covering the propet

Security Instrument. All terms defined in the Note
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. In additi
ments made in this Security Instrument, Borrower and
agree as follows:

SECURITY INSTRUMENT (the “Rider’)
Mertgage, Open-End Mortgage, Deed
ere or amendments thereto (the

pay Lender the aggregate amount of all advances made a
under the terms and conditions of a Construction Loan Agree
and Borrower dated the same date as the Note (the “Loan A
Agreement provides for construction of certain improvements’
on the Property. Borrower agrees to comply with the covenan
the Loan Agreement. This Security Instrument secures to Lend
of the debt evidenced by the Note, including the aggregate amount ¢
made by Lender from time to time under the terms of the Loan Ag'

agreements under the Note, this Security Instrument, and the Loan Agr
‘Loan Documents”), and (c) the payment of all other sums, with interest a
Rate, advanced by Lender to protect the security of this Secunty Instrument ort
perform any of Borrower’s obligations under the Loan Documents. Upon thefai

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
Modified Fannie Mae Form 3737 11/01 Initials:
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f Borrower to keep and perform all the covenants, conditions and agreements of
e Laan Agreement, the Principal and all interest and other charges provided for in

Bocuments and secured hereby shall, at the option of the Lender, become

Phase b |n't ill accrue on the outstanding Principal according to the terms
set forth in the ’d and the Construction Loan Addendum To Note. Provided there
X s defined in the Note, the Loan Agreement, or this Security

egally obligated to make advances of principal upon ap-
e Borrower in accordance with the provisions of the Note
to a maximum Principal amount (including present and
ns), which*is equal to the amount of the Note as set forth in the
Securlty Instrumeit “Such advances shall be evidenced by the Note, made under
the terms of the LA n Agreement and secured by this Security Instrument and may
ip to the end of the Construction Phase, but in no event after

. laims: From time to time as Lender deems necessary
to protect Lender’s int v_\}er shall, upon request of Lender, execute, ac-
knowledge before a notal “
or claims which relate to the:co
. BreachbyBorrower.Incas pach by Borrower of the covenants and conditions
of the Loan Agreement, subjé*‘- ahy right of Borrower to cure Borrower’s default,
Lender, at Lender's option, with, ¢r without entry upon the Property (a) may invoke
any ofthe rights or remedies provided in the Loan Agreement, (b) may accelerate the
sums secured by this Security Instttment and-invoke any of the remedies provided
in this Security Instrument, or (c) may do bé nder’s failure to exercise any of
its rights and remedies at any one time_ ﬁaﬁ onstitute a waiver by Lender of
its right to exercise that right or remedy; or"any other right or remedy, in the future.

. Permanent Mortgage Date. On the day t’h &tructnon Phase ends, the loan

in the Note and monthly payments of principa
as set forth in the Note.

. Security Agreement and Financing Statemenit" Tk mperty covered by this
Security Instrument includes the Property previously d rreferred to in this
Security Instrument, together with the following, all of which-are referred to as the
“Property.” The portion of the Property that constitut arty i i
referred to as the “Real Property.” The portion of t 1y which constitutes
personal property is sometimes referred to as the “Pe af Property,” and is de-
scribed as follows: (i} Borrower's right to possession of the Property;(ii) any and all
fixtures, machinery, equipment, building materials, appliante
nature whatsoever now or hereafter located in, or on, or used; of in;
used in connection with the Property or the Improvements “and all
of and accessions to those goods; and (jii) proceeds and products
Property. Despite any other provision of this Rider or any othér,
however, Lender is not granted, and will not have, a non-purchase
interest in household goods, to the extent that such a security mtef
prohibited by applicable law.

This Security Instrument is and shall be a security agreement grantmg_
first and prior security interest in ail of Borrower’s right, title and interest
the Personal Property, under and within the meaning of applicable state.Jaws,
well as a document granting a lien upon and against the Real Property. In the'e:

-
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f any foreclosure sale, whether made by Trustee, or under judgment of a court by
f sale or otherwise, all of the Real Property and Personal Property may, at
. 1 of-Lender, be sold as a whole or in parcels. it shall not be necessary to
have p? ent at the place of such sale the Personal Property or any part thereof.
& welkas Trustee on Lender's behalf, shall have all the rights, remedies
respect to the Personal Property afforded to a “Secured Party”
laws in addition to and not in limitation of the other rights and

| pay to Lender the amount of any and all expenses, including

hents of Lender’s legal counsel and of any experts and agents,
‘ur in connection with: (i) the making and/or administration of
(i) the custody, preservation, use or operation of, or the
sale of, collectio .01 ether realization upon any Property, real and/or personal
described in this Security Instrument; (iii) the exercise or enforcement of any of the
rights of Lender ¢ Securlty Instrument; or (iv) the failure by Borrower to

Lender may, at its elétior, any time after the delivery of this Security Instrument,
sign one or more copigs f this Security Instrument in order that such copies may
be used as a financing:staterr inder applicable state laws. Lender’s signature
need not be acknowledge 5 not necessary to the effectiveness hereof as a
deed of trust, mortgage or other real property security instrument, a security agree-
ment, or (unless otherwise refuired by applicable law) a financing statement.

Borrower also authorizes Lender

1$ign and file, without Borrower's signature, such
financing and continuation stater

nts, amendments and supplements thereto, and
other documents that Lender may: from time to time deem necessary to perfect, pre-
serve and protect Lender’s security interest inthe Property. If any other documents
are necessary to protect Lender’s intere Property, Borrower agrees to sign
these documents whenever Lender a rrower also gives Lender permission
to sign these documents for Borrower.

7. Invalid Provisions. If any provision of t nstrument is declared invalid,
illegal, or unenforceable by a court of comi diction, then such invalid, il-
legal or unenforceable provision shall be severedfrom this Security Instrument and
the remainder enforced as if such invalid, illegal or ungnforceable provision is not

a part of this Security Instrument.

8. Relation to Loan Agreement. This Security Instfiime;
plicable terms and conditions contained in the Loan
ment is to be filed in the County Clerk's Office in t
is located at the same time this Security Instrument ecorciegé f Borrower fails
to keep any of the promises Borrower makes in the G nt, Lender may
require that the entire balance of Borrower's debt to L ' id immediately.
The terms and conditions of this Rider shall survive the feymi of the Loan
Agreement and the repayment of the Loan. "

ject to all of the ap-
it. The Loan Agree-
‘County where the Property

9. Paragraph 6 of the Security Instrument. The first sentence of Pay
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as B
cipal residence within 60 days after the end of the Construction
shall continue to occupy the Property as Borrower’s principalsre

for at least one year after the date of occupancy, unless Lender's
agrees in writing, which consent shall not be unreasonably withhel
less extenuating circumstances exist which are beyond Borrower’s

All other provisions in Paragraph 6 of this Security Instrument remain unchan
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day of March, 2015

/'«A E/ZJZ{_;:(SeaI)

* DATE

BleG s (sean
DATE
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