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ASSIGNMENT OF RENTS

Reference # (if app Additional on page

Grantor(s):
1. ADOLPH, LL Land Title and Escrow
Grantee(s) ] s q -
1. Heritage Bank ,/7 0
Legal Description: LOT 1, BSP E PTN OF NE 1/4 OF NW 1/4, 17-34-4 E W.M.

Additional on page 2

THIS ASSIGNMENT OF RENTS dated:March 20, 2015, is made and executed between
ADOLPH, LLC, a Washington Limited Liability Company,. whose address is 1633 LINDAMOOD
LANE, BURLINGTON, WA 98233 (referred’to belo rantor”) and Heritage Bank, whose
mailing address is PO Box 1578, Olympia, WA 985 red to below as "Lender").
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ASSIGNMENT OF RENTS
(Continued) Page 2

éys to Lender all of Grantor's right, title, and interest in and to the Rents
sribed Property located in SKAGIT County, State of Washington:

" JRLINGTON BINDING SITE PLAN NO. BSP-2- 06 (FIRST AMENDMENT

CLUSIVE EASEMENT FOR INGRESS, EGRESS AND UTILITIES
RACT "A" OF SAID BINDING SITE PLAN NO. BSP-1-03,

TED BY INSTRUMENT RECORDED JULY 28,
0607260098, RECORDS OF SKAGIT COUNTY

34 NORTH, RANGE 4 EAST, W,fb‘l
2006 UNDER AUDITOR'S FILE N

The Property or its address is commonly kno 1633 / 1639 LINDAMOOD LANE,
BURLINGTON, WA 98233. The Property tax igéntificatiphy number is 8067-000-001-0000 /
P124907. 5

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT O DEBTEDNESS AND (2} PERFORMANGE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS Ef
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWINI

PAYMENT AND PERFORMANCE. Except as otherwise provided in thisfAs ; or any Relaled Documents, Grantor
shall pay to Lender all amounts secured by this Asstgnment as lhey become due; and shall strictly perform all of

fright to collect the Rents as provided
in in possession and control of and
HEFright to collect the Rants shall

below and so long as there is no default under this Assignment, Granizl
operate and manage the Property and collect the Rents, prowded that thi
not constitute Lender's consent to the use of cash collateral in a bankruptey i

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor is entitied to receive the Rents frea and clear of all ;
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and autharity to enter int
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Re
instrurment now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any h:1e . 1 though no
default shall have occurred under this Assigniment, to collect and receive the Rents. Far this pus !
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property ad
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. :

Enter the Property. Lender may enter upon and take possession of the Property, demand, collect
the tenants or from any other persens liable therefor, all of the Rents; institute and carry on all le;
necessary for the protectlon of the Property, including such proceedings as may be necessan{

and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessmenis a 3
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compllance with Laws. Lander may do any and all things to execute and comply with the laws of the State
Washinglon and also all othar laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property.
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th ?ropsrty Lender may rent or Iease the whole ar any part of the Property for such term or terms and on

et may engage such agent or agents as Lender may deem appropriate, either in Lender's
ame, to rent and manage the Property, including the collection and application of Rents.

y do aII such other thlngs and acts with respect to the Property as Lender may deem

APPLICATION OF RENTS. Adf
Grantor's account and Le|
determinp the applicati

and expenses incurred by Lender in connection with the Property shall be for
such costs and expenses from the Rents. Lender, in its sole discretion, shall
nts received by it; however, any such Rents received by Lender which are
B I'sall he applied to the Indebtedness. AH expenditures made by Lender under
this Assignment and not re
Assignment, and shall be pay:

FULL PERFORMANCE. I[f Gran r pays a&¥ of the Indebtedness when due and otherwise performs all the obhgatlons
i Mote, and the Related Documents, Lender shall execute and deliver to

2 and suitable statements of termination of any financing staterment on

file evidencing Lender's security inter st e Rents and the Property. Any termination fee required by faw shall be

paid hy Grantor, if permitted hy appligab

LENDER'S EXPENDITURES. If any a
the Praperty or if Grantor fails to compl
not limited to Grantor's failure to dischany
this Assignment or any Related Documents
action that Lender deems appropriate, inclu
interests, encumbrances and other claims, at ; @l or placed oh the Rents or the Pmperry and paymg all costs
for insuring, maintaining and preserving the All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged ugder the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses wifi:hécome a part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; (B) be added to the balay f the Note and be apportioned among and bhe payable with any
installment payments to become due during eithe f any applicable insurance policy; or {2) the
remaining term of the Note; or () be treated as iy, which will he due and payable at the Note's
i i i ch right shall be in addition to all other rights

ity T ¥ision of this Assignment or any Related Documents, including but
Fay’ when due any amounts Grantor is required to disqharge or pay under

t of Default under this Assignment:
& Indebtedness.

contained in this Assignment or in any of the Related DoCtrvie
obligation, covenant or condition contained in any other agreemen

ply with or to perform any term,
r and Grantor.

ssignment to make any payment
ffect discharge of any lien.

Default in Favor of Third Parties. Any guarantor or Grantor defa
agreement, purchase or sales agreement, or any other agreement, ir
materially affect any of any guarantor's or Grantor's property or ability to perft
this Assignment or any of the Related Documents.

condition containad in any environmental agreement executed in connectio

False Statements. Any warranty, representation or statement made or
Grantor's behalf under this Assignment or the Related Documents is false o
eithar now or at the time made or furnished or becomes false or misleading at any ti

member withdraws from the limited Ilablllty company, or any other termination of Grantor
business or the death of any member, the insolvency of Grantor, the appointment of a s
Grantor's property, any assignment for the benefit of credltors, any type of crethd
commencement of any proceeding under any bankruptcy or insolvency laws by or against Gran

Credltor or Forfelture Proceedings. Commencement of foreclosure ar forfeiture proceadings, 'w
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any govemméntal.sg
against the Rents or any propetty securing the Indebtedness. This includes a garnishment of % of Bragitor's
accounts, including deposit accounts, with Lender. Howewver, this Event of Default shall not apply‘ LT 1
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding
with Lender monies or a surety bond for the craditor or forfeiture proceeding, in an amount determine:
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
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ant or performance of the Indebtedness is impaired.

ON DEFAULT. Upon the occurence of any Event of Default and at any time thereafter, Lender
re of the following rights and remedies, in addition to any other rights or remedies provided

. Lender shall have the right at its option without notice to Grantor to declare the entire
% due and payable, including any prepayment penalty that Grantor would be required to

ave the right, without notice to Grantor, to take possession of the Property and
jounts past due and unpaid, and apply the net proceeds, over and above Lender's
% In furtherance of this right, Lender shall have all the rights provided for in the
Lollect Rents Section, above. If the Rents are collected by Lender, then Grantor
|rravocably demgnatas Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in
the nama of Grantor_e‘zﬁd 4l n@gaﬁ*&sg the same and collect the proceeds. Payments by tenants or other users to

right to have a receiver appointed to take possession of all or any part of
rotect shd, preserve the Property, to operate the Property preceding or pending

{ rom the Property and apply the proceeds, over and above the cost of
The receiver may serve without bond if permitted by law, Lender's
all exist whether or not the apparent value of the Property exceeds the

the receivership, against the
right to the appointment of a regsi
Indebtedness by a substantial
receiver.

Other Remedies. Lender shall havé, pl
law.

Electlon of Remedles. Election by Lender
an election to make expenditures or to ta

Attorneys' Fees; Expenses. [f Lender instit
Lender shalt be entitied to recover such sum

ny suit or action to enforce any of the terms of this Assignment,
e court may adjudge reasonable as attorneys' fees at trial and
upen any appeal. Whether or not any courtiattion is involved, and to the extent not prohibited by law, alt
reasonable expenses Lender incurs that in Le 's opinion argshecessary at any time for the protection of its
interest or the enforcement of its rights shall becofne a parto
intarast at the Note rate from the date of the expenditure untif
without imitation, however subject to any limits under
expenses, whether or not there is a lawsuit, includin
(including efforts to modify or vacate any automatic sta

collection services, the cost of searching records, obtaini
reports, and appraisal fees, title insurance, and fees for i
Grantor also will pay any court costs, in addition to all other S

MISCELLANECUS PROVISIONS. The following miscellaneous provisions afe a pa his Assignment:

es the entire understanding and
eration of or amendment to this
rties sought to be charged or

Expanses coverad by this paragraph include,
Lender's attorneys' fees and Lender's legal
and expenses for bankruptcy proceedings
appeals, and any anticipated post-judgment
{incleding foraclosure reports}, surveyors'

g extent permitted by applicable law.

agreement of the parties as to the matters set forth in this Assi
Assignment shall be effective unless given in writing and signed
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenienc
to interpret or define the provisions of this Assignment.

preempted by federal law, the laws of the State of Washington without regai
This Assignment has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to supinitdo the _]U isdiction of the
courts of Thurston County, State of Washington,

Merger. There shall be no merger of the interest or estate created by this assignt ‘
estate in the Property at any time held by or for the benefit of Lender in any capacit
of Lender.

Interpretation. (1) !n all cases whera there is more than ona Borrower or Grantor, then

require. (2) If more than one person signs this Assignment as "Grantor,” the abligations &f
and several. This means that if Lender brings a lawsuit, Lender may sue any one or moi |
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that BD o
joined in any lawsuit. {3) The names given to paragraphs or sections in this Asmgnment aré
purposes anly. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignmen ‘
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exerci 'hg hi

shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of th
shalt not prejudice or constitute a waiver of Lender's right otharwise to demand strict complianc
provision or any ather provision of this Assignment, No prior waiver by Lender, nor any course of deal
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations &g to an
future transactions. Whenever the consent of Lender is required under this Assignment, the granting df
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effecti
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ct,}éfally(::]:.ﬁglivered. when gctuarly re_ceived by telefacsimile (unless othg:wis_e require_ad by law), when

r registered mail postage prepaid, directed to the addresses shown near the beginning of this
y may change its address for notices under this Assignment by giving formal written notice
pecifying that the purpose of the notice is to change the party's address. For notice
to keep Lender informed at all times of Grantor's current address. Subject to applicable

purpobss, Granfter ag
law, and excep! fo

Grantor, any noticg Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Atty ag,' (adjous agencies and powers of attorney conveyed on Lender under this Assignment are
granted for Eurps: ! and may not be revoked by Grantor until such time as the same are renounced by
Lender.

Severability. If a court gf cefnpetent jurisdiction ﬂnds any provision of this Assi_gnment to be_iIEegaI. _inval_id, or

unenforceable as to&ny utastance. |f feasible, the offending provision shall he considered modified so
that it becomes leg i “gnforceable. If the offending provision cannot be so modified, it shall be

an Unless otherwise required by law, the illegality, invalidity, or
‘ Assignment shall not affect the legality, validity or enforceability of any
other provision of this As

Successors and Assigns.
Assignment shall be binding..
ownership of the Property becom gied in a person other than Grantor, Lender without notice to Grantor, rnay
deal with Grantor's successors withsefere t@:this Assignment and the indebtedness by way of forbearance or
extension without releasing Grarigf fro ions of this Assignment or liability under the Indebtedness.

a performance of this Assignment.

Time is of the Essence. Time is of*

Waive Jury. All parties to this Assign
counterclaim brought by any party agalns

Waiver of Homestead Exemption. Gran
exempticn laws of the State of Washingto

Waiver of Right of Redemption. NOTW[THSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTGRHEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT s
EACH AND EVERY PERSON, EXCEPT JUDGMENT ¥

maney of the United States of America. Words and terms:
shalt include the singular, as the context may require. Word

ular shall include the plural, and the plural
it otherwise defined in this Assignment shall

Assignment. The word "Assignment” means this ASSIGNﬁE‘N%‘
be amended or modified frorn time to time, together with all exhibifs z:id sche
OF RENTS from time to time.

Borrower. The word “Borrower™ means ADOLPH, LLC.
Default. The word "Default’ means the Default set forth in this Asiigamey

Event of Default. The words "Event of Default’ mean any of the evéntes
the default section of this Assignment.

Grantor. The word "Grantor" means ADOLPH, LLC.

Guarantor. The word "Guarantor' means any guarantor, surety, or acchmimodatio
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lefidef, i
guaranty of all or part of the Note.

s attached to this ASSIGNMENT

sfthe section titled "Default”.
It set*forth in this Assignment in

rty. of any or all of the
udiig without limitation a

Indebtedness. The word "Indebtedness” means all principal, interest, and othe
payable under the Note or Related Documents, together with all renewals of, exl
consolldatlons of and substrtutlons for the Note or Related Documents and any amao

and expenses
fications of,
vanced by
3 igfations under
this Assignment, together with interest on such amounts as provided in this Asmgnment

Lender. The word "Lender” means Heritage Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated March 20, 2015, in the original pfiy
of $701,000.00 from Grantor to Lender, togsther with all renewals of, extensions ¢
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property” means all of Grantor's right, title and interest in and fo a
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents" mean all promissory notes, credit agres
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trg
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now o
existing, executed in connection with the Indebtedness.

Rents. The word "Rents™ means all of Grantor's present and future rights, title and interest in, to and und
and all present and future leases, including, without limitation, all rents, revenue, income, issues, roy
benuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Propérty
and other payments and benefts darived or to be derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect payment:
and proceeds thereunder.
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KNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

"OR.ON MARCH 20, 2015.
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STATE OF

COUNTY OF Skﬁt Q|
ontnis DY day of

MNatary Public, personally appeared JOHN RA
me on the basis of satisfactory evidence to

: ‘:/l\ , 20 l&, before me, the undersigned

“of ADOLPH, LLC, and personally known to me or proved to
ar designated agent of the limited liability company that

executed the ASSIGNMENT CF RENTS and agkngwl fr'\é Assignment to be the free and voluntary act and deed of
the limited liability company, by authority of stai icles of organizaticn or its operating agreement, for the uses
and purposes therein mentioned, and on oath stajgd f#at he or she is authorized to execute this Assignment and in fact

Ed tfe Assignment on behalf of the limited ty company.
. Residing at M\L-U”ﬂo’if L"J'q‘

By\__{f
~J .
Notary Public in and for the State of ]Q:’ Y y commission expires ? ! [g /”€3
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