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ASSIGNMENT OF RENTS
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Grantor(s}):
1. SOUND HEAL

Additional on page

Land Title and Escrow

Grantee(s)
1. Heritage Bank

Legal Description: Ptn SE 1/4
Additional on page 2

Assessor's Tax Parcel ID#: 350124-4 ROPERTY [.D. NO.: P31890

THIS ASSIGNMENT OF RENTS dated Mazch 20, 2015, is made and executed between SOUND
HEALTH L.L.C., a Washington Limited lity Company, whose address is 1218 29TH ST,
ANACORTES, WA 98221 (referred to below as "Grantor") and Heritage Bank, whose mailing
address is PO Box 1578, Olympla, WA 98507 (referred ta helow as "Lender").
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luable consideration, Grantor hereby assigns, grants a continuing security
to Lender all of Grantor's right, title, and interest in and to the Rents
bed Property located in SKAGIT County, State of Washington:

Southeast 1/4 of the Southeast 1/4 of Section 24, Township 35 North,
cribed as follows:

e South line of sald Sectlon, 640.2 feet West of the Southeast

That portion
Range 1 East,

Beginning a
comer of said Secti
thence North to the N
thence North 110 fed
thence West paralia
thence South 110 feef it
thence East along the

beginning,

ne of 29th Street produced, and to the true point of beginning;

Horth line of 20th Street, produced 150 feet;

The Property or its address is c&mm cnown as 1218 29TH STREET, ANACORTES, WA

98221. The Property tax identificatio 350124-4-112-0005 PROPERTY LD. NO.:
P31890.

THIS ASSIGNMENT IS GIVEN TO SECURE (
AND ALL OBLIGATIONS OF BORROWER AND UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED

PTED ON THE FOLLOWING TERMS:

or completion of any foreclosure action, either judicially or by ex : wer of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender 1

rrower about any action or inaction Lender
takes in connection with ﬂ1is Assignment, Bomrower assum"as

sngibility for being and keeping informed about
'any action or |nact|on of Lender including
]

without limitation any failure of Lender to realize upon the |
Property. Borrower agrees to remain liable under the Note with mﬁﬁe
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in thi
shall pay to Lender all amounts secured by this Assignment as they ‘become
Grantor's obligations under this Assignment. Unless and until Lender ekeizises-
below and so long as there is no default under this Assignment, Gran
operate and manage the Property and collect the Rents, provided that the gféntin

not constitute Lender's consent to the use of cash coltateral in a bankruptey proeﬁee&ng

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wamants that:

Ownership. Granior is entitied to receive the Rents free and clear of al
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into thi
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rel
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of dny
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any
default shall have occumred under this Assignment, to collect and receive the Rents. For this
given and granted the following rights, powers and authority:

Notlce to Tenants. Lender may send nofices to any and all tenants of the Propedy advs
Assignment and directing all Rents 1o be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect apd
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all Iegal
necessary for the protection of the Property, including such proceedings as may be neoessaw 0
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the'Prope

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the samé:in |
to pay the costs thereof and of all services of all employees, including their equipment, and of all continui
and expenses of maintaining the Property in proper repair and condition, and also fo pay all taxes, assessments and
water ulilities, and the premiums on fire and other insurance effected by Lender on the Propenrty.

Compliance with Laws. Lender may do any and all things to execuie and comply with the laws of the Sta
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencias
affecting the Property.
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fider may engage such agent or agents as Lender may deem appropriate, either in Lender's
s riame, to rent and manage the Property, including the collection and application of Rents.

approprigte‘and ‘may a€t exclusively and solely in the place and stead of Granior and to have all of the powers of
Grantor for the pusposes’stated above.

APPLICATION OF RENTS.
Grantor's account and Lender mély siay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of aity sind all.Rents received by it; however, any such Rents received by Lender which are
not apphed to such costs aid siperis
this Assignment and not imimbeirsed vithe Rents shall become a parl of the Indeblsdnaess secured by this
Assignment, and shall be payabm ¥ dema ith interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Granip pays alf.of the Indebtedness when due and otherwise performs all the cbligations
imposed upon Grantor under this: ote, and the Related Documenits, Lender shall execute and deliver to
“and suitable statements of termination of any financing statement on
he"Rents and the Property. Any termination fee required by law shall be

Grantor a suitable satisfaction of i)
file evidencing Lender's security int
paid by Grantor, if permitted by applicabis

LENDER'S EXPENDITURES. If any actitsi or procéedingiis commenced that would materially affect Lender’s imerest in
the Property or if Grantor fails to comply wil jon of this Assignment or any Related Documents, including but
not limited to Grantor's failure to dnscharg@»w n due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, L on Gragton‘s behaif may (but shall not be obligated to) take any
action that Lender deems appropriate, includirg But not’lifsited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any lime lsvied or placed on the Rents or the Property and paying 2l costs
for insuring, maintaining and preserving the I such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charg der the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will me a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B) be added to the balanie 5f the Note and be apportioned among and be payable with any
installment payments to become due during eithe the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be treated as a'ballcon payrpént, which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these am ch right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Defautt.

DEFAULT. Each of the following, at Lender's option, shall ¢
Payment Default. Borrower fails to make any payment

Other Defaults. Bomrower or Grantor fails to comply with oy
condmon oontalned in this Assignment or in any of tha Rela

te an Event of Default under this Assignment:

Default on Other Payments. Failure of Grantor within the time
for taxes or insurance, or any other payment necessary to prevent:

Default in Favor of Third Parties. Borrower, any guarantor or Graf fauits uiftiEeany loan, extension of credit,
security agreement, purchase or sales agreemant, or any other agree! -oF any other creditor or person
that may materially affect any of Bormrower's, any guarantor's or Gran r ability to perform their
respective obligations under this Assignment or any of the Related Docurne:

Environmental Default. Failure of any party to comply with or perform
condition contained in any environmental agreement executed in connection

False Statements. Any warranty, representation or statement made or fumis , 1ndsit by Borrower or Grantor
or on Borrower's or Granmrs behalf under this Assignment or the Related Documeits.is false o misleading in any

admg at any time

phligation, covenant or

thereafter.

Deofective Coltateralization. This Assignment or any of the Related Documents cease
{including failure of any collateral document to create a valid anxd perfected security intéres
for any reason.

Death or Insolvency. The dissolution or termination of Bormower's or Grantor's existen
insolvency of Borrower or Grantor, the appointment of a recetver for any part of Borrowe !
any assignment for the benefit of creditors, any type of creditor warkout, or the commenceme

under any bankruptcy or insolvency laws by or against Bomower or Grantor.

Credltor or Forfeiture Proueedhgs Commencement of foreclosure or forfeiture procoedings,

notice of the creditor or forfeiture prooeedvlng and deposits with Lender monies or a surety bond for the 'tzi‘edﬂﬁr
forfeiture proceeding, in an amount determined by Lender, in its scle discretion, as being an adequate re;
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.
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Advorse Change A material adverse change occurs in Grantor's financial condition, or Lender bellaves the

the entire’ Indebtedtie
raquired 1o pay.
Collect Rents.

In furtherance of thns right, Lender shall have all the rights
to Receive and Collect Rents Section, above. If the Rents are collected by
Lender, then Grantor irevo:ia deslgnaies Lender as Grantor's attormey-in-fact to endorse instruments received in
payment thereof in the néme’of Gilivgr and to negotiate the same and coflect the proceeds. Payments by tenants
or other users to Lender i redponse. io Londer‘s demand shall sahsfy the cobligations for whuch the payments are
made, whether or not ‘any jrofi
subparagraph either in :

the Property, wuh the pom tu -protect @ind jpreserve the Property to operate the Pmperty preceding or panding
foreclosure or sale and to coliart, zﬁe | “from the Properly and apply the proceeds, over and above the cost of

right to the appointment of a reqeiver
Indebtedness by & substantial amipg
receiver.

Other Remedies. Lender shall have
law,

s rform an obligation of Grandor under this Assignment, after
Grantor's failure to perform shall not affect Lgf right to dedare a default and exercise its remedies.

Attomeys’ Fees; Expenses. If Lender institute: suit or action to enforce any of the terms of this Assignment,
Lender shall be entiled to recover such sum court may adjudge reasonable as attomeys' fees at trial and
upon any appeal. Whether or not any court ae;man is involved, and to the extent not prohibited by law, all

without limitation, however subject to any limits under
expenses, whether or not there is a lawsuit, including amzmeys__
{including efforts to modify or vacate any automatic stay i
coltection services, the cost of searching records, obtainin
reports, and appraisal fees, title insurance, and fees for the
Grantor aiso will pay any court costs, in addition to all other sum

MISCELLANEOUS PROVISIONS. The following miscellaneous provisboﬁ are a par o? this Assignment:

Amendments. This Assignment, together with any Related Documénts natitutes the entire understanding and
agreement of the parties as to the matters set forth in this Assngr’eme «AHo aitéfsion of or amendment to this
Assignment shall be effective unless given in writing and signed by i party or-partips sought to be charged or
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenient
to interpret or define the provisions of this Assignment.

; _‘ Lender's attorneys' feas and Lender's Iagal
3 and expenses for bankruptcy proceedings
appeals. and any anticipated post-judgment

urposes only and are not to be used

Lenger ind, to the axtent not
preampted by federal law, the laws of the State of Washington without mga coitflicts of law provisions.

This Assignment has besn accepted hy Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Granior agrees upon Lender's request to submit to.the jurisdiction of the
courts of Thurston County, State of Washington. .

Joint and Several Liability. All obligations of Borrower and Grantor under this
several, and all references to Grantor shall mean each and every Grantor, and all references tg:
each and every Borrower. This means that each Grantor signing below is responsible
Assignment. Where any one or more of the parties is a corporation, partnership, limited I
entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors,
or other agents acling or purporting to act on the entity’s behalf, and any obligations mad
upon the professed exercise of such powers shall be guaranteed under this Assignment.

Merger. Thers shall be no merger of the interest or estate created by this assignment with af
estate in the Property at any time held by or for the benefit of Lender in any capacity, without t
of Lender.

Intarpretation. (1) lnalloasesmmmerassmremanoneBorrowerorGrarﬁor thenanword sed this

be joint and
shall mean

and several This means that if Lender bnngs a lawsuit, Lender may sue any one or more of the Gra

Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need!

joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for conv
purposes only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lendar shall not be deemed to have waived any rights under this Assignment unless St
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A walver by Lender of a provision of this Assignment
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DEFINITIONS. The following capitalized words and ferms shall hé
Assignment. Unless specifically stated to the contrary, all references o dalla¢
maney of the United States of America, Words and terms used in the i
shall include the singular, as the context may require. Words and terms
have the meanings attributed to such terms in the Uniform Commercial Code:

hall constitute a waiver of any of Lender's ngms or of any of Grantor's oblngatcons as to any
Whenever the consent of Lender is requlred under this Assngnment the granting of such

deposited with a st
first class, oerhﬁ
e its address for notlc&s under this Assignment by giving formal written notice
at the purpose of the notice is to change the party's address. For notice
Lender informed at all times of Grantor's current address. Subject to applicable
or, allowed by law to be given in another manner, if there is more than one
y Grantor is deemed to be notice given to all Grantors.

‘ ':s and powers of attomey conveyed on Lender under this Assignment are
way not be revoked by Grantor until such time as the same are renounced by

purposes, Grantor agrees
law, and except for notice sequis

Lender.

Severability. If a court of diction finds any provision of this Assignment to be iflegal, invalid, or
unenforceable as to any circui ihat finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other dirguimstance. asible, the offending provision shall be considered medified so
that it becomes legal, valid and. exforce i§, the offending provision cannot be so medified, it shall be
considered deleted from this Assigr niess otherwise required by faw, the illegality, invalidity, or
unenforceability of any provision Gsighment shall not affect the legality, validity or enforceability of any
other provision of this Assignment. i

Successors and Assigns. Subject to any li

} i in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and i to, dhe.benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested g other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referenca’to. this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the tions of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essenoé performance of this Assignment.

Waive Jury. All parties to this Assignment hereby walve the sight to any jury trial in any actlon, proceeding, or
counterclaim brought by any party against any ather party.

Waiver of Homestead Exemption. Grantor hereby releagés sihd weivies all rights and benefits of the homestead
exerption laws of the State of Washington as to all Inddbtediness secujed by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDIRG™ "QF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY W NY--AHD ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER CR JUDGMENT OF FORECLOSURE Mmﬂ' S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTGR,ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNME

¢ the foliowing meanings when used in this
viounts shalt mean amounts in lawful
yde the plural, ard the plural
in this Assignment shall

OF RENTS from time to time.
Borrower. The word "Borrower” means RUSS BORNEMAN, D.D.S., P.S..

Event of Default. The words "Event of Default” mean any of the events of defaul%
the default section of this Assignment.

Grantor. The word "Grantor” means SOUND HEALTH L.L.C..

Guarantor. The word “Guaranior” means any guarantor, surety, or accommodation pasty | of the
Indebtedness.

Guaranty. The word “Guaranty” means the guaranty from Guarantor to Lender, includi
guaranty of alf or part of the Note.

Indebtedness. The word “Indebtedness™ means all principal, interest, and other amounts, "a XpENSe
payable under the Note or Related Documents, together with all renewals of, extensions of,"modifications’
consclidations of and substitutions for the Note or Related Docurnents and any amounts expended i eﬂvanc:ed
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's oblg:
this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender™ means Heritage Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated March 20, 2015, in the original principal a
of $276,000.00 from Bormower to Lender, together with all renewals of, extensions of, modificatio
refinancings of, consolidations of, and substitutions for the promissory note or agreement,

Property. The word "Property” means all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, Ioan
agreemants, environmental agreements, guaranties, security agreements, morigages, deeds of trust, security
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mortgages, and all other instruments, agreements and documents, whether now or hereafter
in connection with the Indebtedness.

nts™ means all of Grantor's present and future rights, title and interest in, to and under any
‘Ature leases, including, without limitation, all rents, revenue, income, issues, royalies,
: stvable, cash or security deposits, advance rentals, proﬁ!s and proceeds from the Property,
and othes’ paymients aid benefits derived or to be derived from such leases of every kind and nature, whether due

§ ancﬁgdang without limitation Grantor's right to enforce such leases and o receive and coflect payment
and pmoeeds therdundd

THE UNDERSIGNED ACKN{ S HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS ITHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRAN?ﬁR ON'MAI 20, 2015.

statEoF AN C\th N
coonrver_S0GTE

On this L?) day of mf ’Ch , 20 _JF) );qugme lg
Notary Public, personally appeared RUSSELI. F BORN EﬁM Manager, SOUND HEALTH Lﬂ@ﬁ n)MA

to me or proved to me on the basis of satisfactory evidence to be ber or designated agent/tif s’ mrted habmty
company that executed the ASSIGNMENT OF RENTS and ac £

in fa exeouted the Assugnmant on behalf ofthia limi
XT% ¥, A ngran,

Pubﬁcinandfwmsn}eoiw_ﬁ
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