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DEED OF TRUST

DATE: March 20, 201

Reference # (if applicabl
Grantor(s): g
1. SOUND HEALTH L

Additional on page

Land Title and Escrow

Grantee(s)
1. Heritage Bank
2. LAND TITLE & ESCROW C

Legal Description: Ptn SE 1/4 Of SE 14, 51 EW.M.
Additional on page 2

Assessor's Tax Parcel ID#: 350124-4-1 05 PROPERTY I.D. NO.: P31890

THIS DEED OF TRUST is dated March 20, 201 mong Sz JND HEALTH LL.C., a Washington
Limited Liability Company, whose address is 218 29 H ST, ANACORTES, WA 98221
("Grantor™); Heritage Bank, whose mailing address’is SKagit Gemmercial Lending, PO Box 1578,
Olympia, WA 98507 (referred to below somé ” "i,,ender" and sometimes as
"Beneficiary™); and LAND TITLE & ESCROW COMPAN
GEORGE HOPPER RD

P.O. BOX 445, BURLINGTON, WA 98233 (referred to bel
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5 GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
for the benefit of Lender as Beneficiary, ali of Grantor's right, title, and interest in and to
al property, together with all existing or subsequently erected or affixed buildings,
impravements res ‘-al easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stogk ilities wath ditch or irigation rights); and alt other rights, royalties, and profits relating to the real
property, inchiding withiput ligsitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in SKAGIT State of Washington:
That portion of the'Soutbeast 1/4 of the Southeast 1/4 of Section 24, Township 35 North,

Range 1 East, 'W. escribed as follows:
Beginning at a point pit tie South line of said Section, 640.2 feet West of the Southeast
commer of sald Secti

thence North to orth livie of 20th Street produced, and to the true point of beginning;
thence North 110 feet;
thence West parallel to the Nos
thence South 110 feet.te.H
thence East along the North |
beginning,

EXCEPT that portion of said premised, i any, lying within the boundaries of existing streets.
Situate In the City of Anacortes,” cmmy of Skagit, State of Washington.

The Real Property or its address is comsnonly kriown as 1218 29TH STREET, ANACORTES,
WA 98221. The Real Property tax idéntification number is 350124-4-112-0005 PROPERTY
I.D. NO.: P31890.

Grantor hereby assigns as security to Lender, all Srantor's right, titte, and irterest in and to all leases, Rents, and
profits of the Property. This assignment is recordéd in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choite upon thefécording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licenss: be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal P

ne of 29th Street, produced 150 feet,
iine of said 29th Street produced;
Of 29th Street produced 150 feet to the true point of

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wa ts that: U

Borrower's request and not at the request of Lender; (b) Grantor ha full powver, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisi of Trust do not conflict with, or
not resuft in a violation of any

: Including a claim for
deﬁmency to the extent Lender is otherwise entiled to a claim for deﬂciency befoie-tr o ider's commencement

or completion of any foreclosura action, either judicially or by exercise of a power 6f m&a

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust,
Indebtedness secured by this Deed of Trust as it becomas due, and Borrower and
respective obligations under the Note, this Dead of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agree
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1)
control of the Property; (2) use, operate or manage the Property; and (3} collect the
(this privilege is a license from Lender to Grantor automatically revoked upon default). i
relate to the use of the Property or to other limitations on the Property. The Real Property is not'y

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly
replacements, and maintenance naecessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perm
stripping of or waste on or to the Property or any portion of the Property. Without limiting the g
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mine
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real F
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may*
Granter to make arangements satisfactory to Lender to replace such Improvements with improvements of at le
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ‘&l
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
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TAXES AND LIENS. The fol
Trust: A

PROPERTY DAMAGE INSURANGE. The following provisions relatirg'to isisyring i
Trust.

gents, tenants or other persons or entities of every nature whatsoever who rent, lease or
iny the Prcperty in any manner, with all iaws, ordinances, and regulatlons now or hereafter

ior to domg s$0 and s0 long as in Lender's sole opinion, Lender's interests in the
\Lender may require Grantor to post adequate security or a surety bond, reasonably

reasonably necessary to

Ldnd preserve the Property
priivisigns relating to the taxes and liens on the Property are part of this Deed of

pay when due all claims for work don”
shall maintain the Property frse :

it &f any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, o jon deir's imterest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantog; shail within fiteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor |
Lender, deposit with Lender cash or a suffic
amount sufficient to discharge the lien pt
result of a foraclosure or sale under the -

statement of the taxes and assessments against ths Property.

Noticae of Construction. Grantor shall notify Lender at least
services are furnishad, or any materals are supplied to ¢ f any mechanic’s fien, materiaimen's Ilen or
other lien could be asserted on account of the work; 7 haterials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender adyai rances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with slandard extended
covarage endorsements on a replacement basis for the full insurabia value sovering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance se, and with & standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain ) ral liability insurance in such
coverage amounts as Lender may request with Trustee and Lande dditional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other’ingurance: uding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasong licies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender company of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will m time to time the

cancelied or diminished without at least thirty (30) days prior written notice to Téndg#. Fach insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be } pa red in grey way by any act,
amission or default of Grantor or any other person. Should the Real Property be Emated in as

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damageto
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of losg if
S0 wrthm ﬁfteen {15} days of the casualty, Whether or not Lender's security is impaired, Leixds

which Lender has not committed to the repair or restoration of the Property shall be used first to pay
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall"
to the principal balance of the Indebledness. H Lender holds any proceeds after payment in full
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebledness describad below
in effect, compliance with the insurance provisnons contained in the instrument evidencing such Emsimg‘
Indebtedness shall constifute compliance with the insurance provisions under thizs Deed of Trust, to the extést
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on lass, the provisions in this Deed of Trust for division of proceeds
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that portion of the proceaeds not payable to the holder of the Existing Indebtedness.

nsurance. Lpon request of Lender, however not more than once a year, Grantor shall fumnish

each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
punt of the policy; {(4) the properly insured, the then current replacement value of such
r of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
independent appraiser satisfactory to Lender determine the cash value replacement cost

LENDER'S EXPENDITURE&

riy action or proceeding is commenced that would materially affect Lender's interest in
the Properly or if Grantgf ails

» comply with any provision of this Deed of Trust or any Related Documents, including
comply with any obligation to maintain Existing Indebtedness in good standing as
when due any amounts Grantor is required to discharge or pay under this Deed
der on Grantor's behalf may (but shall not be obligated to) take any action that
" but not limited to discharging or paying all taxes, liens, security interests,
ny, time levied or placed on the Property and paying all costs for insuring,

of Trust or any Raiated Docurman
Lender deems appropriate, mcluds
encumbrances and other claim
malmalnlng and preserwng ;

Grantor. All such expenses wi of the Indebtedness and, at Lender's option, wil (A) be payable on
demand; (B} be added to the bdlance of i Note and be apportuoned among and be payable with any installment
payments to become due during either (1)%4he term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as & bam:an payrsent-which will be due and payable at tha Note's maturity. The Deed of
Trust also will secure payment of“these Such right shall be in addition to all other rights and remedies to
which Lender may be entiled upon Defay

mmvisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grankir Fplds good and marketable title of record to the Property In fee simple,
free and clear of alt liens and encumbran er than, these set forth in the Real Property description or in the
Existing Indebtedness section below or in arsy title i e policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in cannectioniwish this’ Deéd of Trust, and (b) Grantor has the full right, power, and
authority to executa and deliver this Deed of Trust nder.

Defense of Title. Subject to the exception ivi thd paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims &f a)) persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Taustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be ihem&mmal party kssuch proceeding, but Lender shall be entitled to
participate in the proceeding and to be representéd in the p ing by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such ts 3s Lender may raquest from time to time
to parmit such participation.

Compliance With Laws. Grantor wamants that the Prop
existing applicable laws, ordinances, and regulations of g
Survival of Representations and Warranties. Ali mpresentaﬁqns ;.and agreaments made by Grantor in

this Deed of Trust shall survive the execution and delivery of this &t, shall be continuing in nature, and
shall remain in full force and effect until such time as Bomower’s Iridebtedness éhatl be paid in full,

EXISTING INDEBTEDNESS. The following provisions conceming Exis
Existing Lien. The lien of this Deed of Trust securing the In
existing lien. Grantor expressly covenants and agrees to pay, or

and to prevent any default on such indebtedness, any default under t
or any default under any security documents for such indebtedness.

accept any future advanoes under any such security agreement without the pnm-m'
CONDEMNATION. The following provisions relating to condemnation proceedings are a

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify |
Grantor shall promptly take such steps as may be necessary to defend the action ‘ark obtiinthe Fyard. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to partici 4

representad in the proceeding by counsel of its own choice all at Grantor's expense’~sid Gr
cause to be delivered to Lender such instruments and documentation as may be requested.by
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domgin:g
any proceeding or purchase in lieu of condemnation, Lender may at its election require that ail

proceeds of the award shall mean the award after payment of all reasonable costs, expenses, &
incutred by Trustee or Lender in connection with the condemnation.

to govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents | d
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s li
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all'e
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, .fee
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constiine taxes to which this section applies: (1) a specific tax upon this type'of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific ta
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by th
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
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spacific 1ax on all or any portion of the Indebtedness or on payments of principal and interest

f any tax to which this section applies is enacted subsequent to the date of this Deed of
i, have the same effect as an Event of Default, and Lender may exercise any or all of its
n Event of Default as provided below unless Grantor either (1) pays the tax before it

2) contests the tax as provided above in the Taxes and Liens section and deposits with
ricorporate surety bond or other security satisfactory to Lender.

SECURITY AGREEIENT FINANGING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are g pad of'this Deed of Trust:

nder, Grantor shall take whatever action is requested by Lender to perfect
.in the Rents and Personal Property. In addition to recording this Deed of

id in perfecting or continuing this security interest. Upon default, Grantor
| Property from the Property. Upon default, Grantor shall assemble
any Personal Property not afﬁxe@ 4n the R¥operty in a manner and at a place reasonably convenient to Granter and
Lender and make It available 't Leh n three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing address raridt debtor) and Lender (secured party) from which information
iz:Deéd of Trust may be obtained (each as required by the Uniform

page of this Deed of Trust.
The owing provisions relating to further assurances and

FURTHER ASSURANCES: ATTORNEY-N-FAC
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and froe she, upon request of Lender, Grantor will make, execute and
deliver, or will cause 10 be made, executed or daliveted, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, ¢ refecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, & nd all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatior:, statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lander, be necessgiary or desirable in order to effectuate, complete,
perfect, conlinue, or preserve {1) Borrower's and Grantor' tions under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security inté cipated by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Upiésg-prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and xpenses im:lmed in connection with the matters referred
to in this paragraph.

Attorney-inFact. If Grantor fails to do any of the things re,
for and in the name of Grantor and at Grantor's expense. Fé
Lender as Grantor's attomey-in-fact for the purpose of making, ex
other things as may be necessary or desirable, in Lender's sole op
the preceding paragraph.

FULL PERFORMANCE. It Borower and Grantor pay all the Indebtednaess |
the obfigations imposed upon Grantor under this Deed of Trust, Lender shall X
full reconveyance and shall execute and deliver to Grantor suitable statemeli
on file evidencing Lender's security interest in the Rents and the Personal Prope
by Grantor, if permitted by applicable law. The grantee in any reconveyancs .
persons legally entitied thereto”, and the recitals in the recenveyance of any mat
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute:gn,
of Trust:

Payment Default. Bomower fails to make any payment when due under the Indef

Other Defaults. Bormrower or Grantor fails to comply with or to perform any ot
condition contained in this Deed of Trust or in any of the Related Documents or to &
term, obligation, covenant or condition contained in any other agreement between Len

Compliance Default. Failure to comply with any other term, obligation, covenamt or
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trustfo ma
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dischaigs’

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, & ]
security agreement, purchase or sales agreement, or any other agreemant, in favor of any other'creditor of per

that may materially affect any of Borrower's or any Grantors properly or Borrower's abili y th
Indebtedness or Borrower's or Grantor's ability to perform their respective obligations under this Dzed of Trust
any of the Related Documents.

False Statements. Any warranty, representation or statement made or fumished to Lender by Borrowe
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or miébeadm

any material respect, either now or at the time made or fumished or becomes false or misleading at asi
thereafter.

Defactive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force af

effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

te-preceding paragraph, Lender may do so
Grantor hereby irrevocably appoints
g deliviering, filing, recording, and doing all
n, to accomplish the matlers referred 1o in

and Grantor otherwise performs ail
&ini Ggliver to Trustee a request for
f rmization, of any financing statement
ny raocmvayanoe fee shall be paid
ibed as the "person or
| ba conclusive proof

fault under this Deed

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going business, the
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5CH brrower or Granior, the appointment of a receiver for any part of Borrower's or Grantor's property,
y assmnmén" for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding

gncy ‘against any property securing the lndebtedness This includes a2 gamishment of any of

Granmr's gFocounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis ftos or forfeiture proceeding and if Borrower or Grantor gives Lender writien notice of
the creditor or forfai ro@sedlng and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in i geteghined by Lender, in its sole discretion, as being an adequate reserve aor bond for the
dispute.

Breach of Other Agreeme ¢ breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and efer that is not remedied within any grace period provided therein, induding without
limitation any agreemefit obngérning “any indebtedness or other obligation of Bomower or Granior to Lender,
whether existing now o,

Evants Affecting Guarant Any of the preceding events cccurs with respact to any Guarantor of any of the
Indebtedness or any Guarantdr dies ¢ hecomes incompatent, or ravokes or disputes the validity of, or tiability
under, any Guaranty of the iadabtedness

Adverse Change. A material giige occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or péripimance of the Indebledness is impaired.

Existing Indabtadness. The paymiént.of a asfamnent of principal or any interest on the Existing Indebtedness is
not made within the fime required by the y note evidencing such indebtedness, or a default occurs under
the instrument securing such indebté £ ot cured during any applicable grace pariod in such instrument,
or any suit or other action is commencéd e any existing licn on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defduit ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the fsilowing rights and remedies:

Election of Remedies. Election by Lender 1o/ purs ny remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take @ction to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affézt™Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the at its option to deciere the entire Indebtedness immediately
due and payable, including any prepayment penaityswhich Borrowerwould be required to pay.

Foreclosure. With respect to all or any part of the Real P Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, apd al have the right to foreciose by judicial
foreclosure, in either case in accordance with and to the!full ;

UCC Remedias. With respect to all or any part of the
remedies of a secured party under the Uniform Commercial

Collect Rents. Lendar shall have the right, without notice to Befrawsol
manage the Property and collect the Rents, including amounts past due and; uy paid, and apply the net proceeds

over and above Lender's costs, against the Indebtedness. In rance

tenant or other user of the Property to make payments of rent oriuse feeg directly to Lender. If the Rents are
coliected by Lender, then Grantor irrevocably designates Ler ntor's attomey-in-fact to endorse
instruments received in payment thereof in the name of Gran egotiste the same and collect the

proceeds Paymems by tenants or other users to Lender in respdiise Lgnder“s demand shall sausfy the

Appolnt Receiver. Lender shall have the right to have a receiver appoinled m take posmss#on of all or any part of

preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the m@ad r and above the cost of
the receivership, against the indebtedness. The receiver may serve without bond i permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent vak herty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqual i
receiver.

Tenancy at Sufferance. if Grantor remains in possession of the Property after the-Props
above or Lender otherwise becomes entitled to possession of the Property upon default o Bo

upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any othex right or remedy provided in this Deet) o
or available at faw or in equity.

Sale of the Property. To the extent permitied by applicable law, Borrower and Grantor hereby waive:
rights to have the Properly marshalled. In exercising its rights and remedies, the Trustee or Lender shalfbe fy
sell all or any part of the Property togsther or separatsly, in one sale or by separate sales. Lender shall be

to bid at any public sale on all or any portion of the Property.

Aftomeys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,’ m
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest cr the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
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ify or vacate any automatic stay or m;unction) appeals, and any anticipated postqudgment

wcost of searching records, obtaining title reports (including foreclosure reports), surveyors'
feées, title insurance, and fees for the Trustee, 1o the extent permitted by applicable law.
urt costs, in addition to all other sums provided by law.

Il have all of the rights and duties of Lender as set forth in this section.

USTEE. The following provisions relating to the powers and obligations of Trustee
part of this Deed of Trust:

Il powers of Trustee arising as a2 matier of law, Trustee shall have the power to
take the following actions witti redpect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map: g:ﬁat of the Real Property, including the dedication of streets cu' other rights to the
public; (b) join in granghg,

subordination or ather

Obligations to Notify. Trus!f
trust deed or lien, or of ariy action of mmeedmg in which Granlaor Lender, or Trustea shall ba a party, unless

Trustee. Trustee shall meet
and remedies set forth above,

"ﬂllﬁmﬁom' required for Trustee under applicable law.

In addition to the rights

appointed under this Deed of Trust hy n |

i sent executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Coun

of Washington. The instrument shall contain, in addition to all
] inal Lender, Trustee, and Grantor, the book and page or
recorded, and the name and address of the successor
wiedged by Lender or lts SUCCASSors in mterest The

any notice required to be gwen under this Deed of Trist, mcludn;g out limitation any notice of default and any
astually delivered, when actually received by
onally recognized overnight courler, or, if
Sortified orregistered mail postage prepaid, directed to
‘of notices of foreclosure from the holder of
s address, as shown near the beginning of

,,,,,,,, ! Beed of Trust by giving formal written
notice to the other parties, specifying that the purposs of the noti ‘ tange tha party’'s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Granior “currert #ddress. Subject to applicable law,
ard except for notice required or allowed by law to be gwen in another fnanner, i here is more than one Grantor, any

telefacsimile (unless otherwise required by law), when depos
mailed, when deposited in the United States mail, as first o
the addresses shown near the beginning of this Deed of Trugt. ™,
any lien which has priority over this Deed of Trust shall be sent tn. L

this Deed of Trust. Any party may change its address for notices ysd

operation of law:

(a) The sale (by contract or otherwise), conveyance or other transfer of the
property; and

(b} The creation of any encumbrance against or upon the properly; and

Trust and shalt give to Bensficiary the right to declare all sums secured by this Deed of Tru
payable. This right may be exarcised at any time after a transfer. Acceptance of one of more

under this paragraph. This provision shall apply to each and every sale, transfer, conveyance dor an
or not Beneﬁctary has consented or waived its rights, whether by action of non-action in connectian i

exercise any and all rights to sell the properly in accordance with oovenants of this Deed of Trust.

Not withstanding the foregoing, Beneficiary will allow a Small Business Association (SBA) 504 (second
not be considered a “transfer” for the purpose of this paragraph. ‘

At Beneficlary's sole option, after approving the credit worthiness of the proposed purchasers, Beneficiary
to a sale, conveyance or fransfer of sald properly. [If Beneficiary consents io a transfer other than
subparagraph (b) above, Grantor shall pay Beneficiary a fee equal to one percent (1%) of the then unpaid balaiice
Note secured by this Deed of Trust and Beneficiary may increase the interest rate and/or margin on the Note s
this Deed of Trust.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding &g
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
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Trust. Unless speciﬁcally stated to the confrary, all references to doflar amounts shall
of the United States of America. Words and terms used in the singular shall induda; th

have the meanings annbuted to such terms in the Unifarm Commercial Code:

teration or amendment.

# the Property is used for purposes other than Grantor's residence, Grantor shall fumish to
a certified statement of net operating income received from the Property during Grantor's
v, such form and detail as Lender shall require. "Net operating income™ shall mean all cash

mcfrger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Propsin ny: e held by or for the benefit of Lender in any capacity, without the written consant

of Lender.

Governing Law. This D&@d of‘Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by faderal law, Hie kiws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has beén aéce by Lender in the State of Washington.

Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Thurston Courity $ta of W‘. ‘ngton

several, and all references

n each and every Grantor, and all references to Bomower shall mean
sach and every Borrower.

ach Granlpr signing below is responsible for ail obljgaﬁons in this

waiver is given in writing and signed b Lzt
shall operate as a waiver of such right or i,
shall not prejudice or constitute a wawep of’ Lent;%r' right otherwise to demand strict oompllanoe with that
provigion or any other provision of this Geed #1. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constituie wer of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever theicorisent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not conatihute continuing consent to subsequent instances where
such consent is required and in all cases such 2nt may be granted or withheld in the sole discretion of Lender.

Severahility. If a court of competent junsd:chon ’ﬁﬂds any p 51&11 of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall make the offendlng provision flfegal, invalid, or
unenforceable as io any other circumstance. If feasible, the sifer g provision shall be considered modified so
that it becomes legal. valid and enforceable. M thesOffeiding pravision cannat be so modified, it shalt be
considered deleted from this Deed of Trust. Unles: erwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust skak the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated ) ryst on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefitiof:the parij &, their successors and assigns.
ownership of the Property becomes vested in a person other than Grantor, L nder without nofice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the jadsbtedness by way of forbaarance or
extension without releasing Grantor from the obligations of this Deagof T : Ilabulity under the Indabtedness.

Time is of the Essence. Time is of the essence in the performance oitthi

Waive Jury. Al parties to this Deed of Trust hereby waive the right to an lwfy tria
counterclaim brought by any party against any other party.

ny action, proceeding, or

Beneficiary. The word "Beneficiary” means Hertage Bank, and its successors and assigns.

Borrower. The word "Borrower” means RUSS BORNEMAN, D.D.S., P.S, and includes all
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lervier
includes without limitation all assignment and security interest provisions relating to the P
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Ei 2
the events of default section of this Deed of Trust.

Existing Indebtedness. The words “Existing Indebtedness” mean the indebtedness described in the
provision of this Deed of Trust.

Grantor. The word "Grantor* means SOUND HEALTH L.L.C..

Guarantor, The word "Guarantor”™ means any guarantor, surety, or accommodation party of any or all“of 1
indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without Hmitati
guaranty of all or part of the Note.

Improvements. The word “Improvements™ means all existing and future improvements, buildings, structures,
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@ homes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real

word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
te or Related Dacuments, together with all renewals of, extensions of, modifications of,
Substitutions for the Note or Related Documents and any amounts expended or advanced by
! dﬂ% sige Giantors obligations or expenses incurred by Trustee or Lender to enforce Grantor's
d #his Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lgh ‘means Heritage Bank, its successors and assigns.

Nota. The ward " eéns. the promissory note dated March 20, 2015, in the original principal amount

of $276,00C. ip Bosiower to Lender, together with afl renewals of, exiensions of, modifications of,
refinancings of, Wnsolléalxons o and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VAF INTEREST RATE.

Personal Property. The svords nal Property” mean all equipment, fixtures, and other articles of personal
property now or heresfter’owsied rantor, and now or hereafter attached or affixed to the Real Propery:
together with all accebsions, paits,“and, additions to, all replacements of, and all substitutions for, any of such
property; and together with’al’issues sd profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of p mi’ums) y sale or other disposition of the Property.

Property. The word "Proj Im‘a;yely the Real Property and the Personal Property,

Real Property. The words "Réal Priy riiean the real property, interests and rights, as further deseribed in this
Deed of Trust,

Related Documents. The wordi “Relale
agresments, security agreements, ‘inortgad
instruments, agreements and docur
Indebtedness; provided, that guaranties
are not secured by this Deed of Trust,

Rents. The word “Rents" means all pregent a
other benefits derived from the Property.

Trustee. The word "Trustee™ means LAND
GEORGE HOPPER RD

P.0. BOX 445, BURLINGTON, WA 98233 and any:substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS .OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

ments” mean all promissory notes, credit agreements, loan
is of trust, security deeds, collateral mortgages, and all other
gther now or hereafter existing, executed in connection with the
irdnmental indemnity agreements are not "Related Documents” and

fupiite rents, revenues, income, issues, royalties, profits, and

& ESCROW COMPANY, whose mailing address is 111 EAST

GRANTOR:

LIMITED LIABILITY COMPANY ACKNOWLEDGMEN eemuum
“\\‘s KLI /,;.
STATE OF \!\{d@h} oy ;

ion %,
-~

) Y, 2

. . )85 é

COUNTY OF g K@g i ) g
On this 2?‘) day of l l !j;‘j Yﬁ(:,h , ) : k& Whde qned
Notary Public, personally appeared RUSSELL F BORNEMAN, Manager of SOUND HEALTH: e P ity known
to me or proved to me on the basis of satisfactory evudence to be a member or designated a 6hlm tted liability

company that executed the Deed of Trust and acknowledged the Deed of Trust to be the frae’ apnd vgiuntary act and
deed of the limited liability company, by authority of statute, Its articles of organization or | ]

the uses and purposes therein mentioned, and on oath stated that he or she is authorized to exécyle
and in fact exe?;eyd't Deed of Trust on behalf of the imited liability company.

By Residing at Q{m (L

Notary Public in and for the Sm\lgof W My commission expires l
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REQUEST FOR FULL RECONVEYANCE

, Tnistee

léna owner and holder of all indebledness secured by this Deed of Trust. You are hereby
nt af4ll sums owing to you, to reconvey without warranty, 10 the persons entitied thereto, the
w heltl by you under the Dead of Trust,

Date: Baneficiary:
By:
its:
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