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| MIN 1001359-0007000470-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document

are alsa prowded in Section 16.
(A) "Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is RICHARD K. GUDMUNSON AND LIND DMUNSON, HUSBAND AND
WIFE.

Borrower is the trustor under this Security Instrument,
(C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washingtan.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee" is Land Title of Skagit County.

(E) “"MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed

into and amends and supplements this Security Instrument.
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LOAN #: 7000522

ote” means the promissory note signed by Borower and dated March 11, 2015.

ote states that Borrower owes Lender ONE HUNDRED THIRTY THOUSAND AND NO/100* *
. IR RSB EREREEERREEEEE AR ER RS EERREEEESEEREENERENEREEEEREEEREEEEEERENRSES]

s{U.S. $130,000.00 ) plus interest. Borrower has promised to pay this debt in reguiar

iC.B ments and to pay the debt in full not later than  April 1, 2045.

Condominium Rider (1 Second Home Rider
(] Planned Unit Development Rider L1 V.A. Rider
U] Biweekly Payment Rider

egistration Systems, Inc. Rider

all controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
wer or the Property by a condominium association, homeowners

(K) “Communlty Assc
other charges that are im
association or similar org

draft, or similar paper instrum
computer, or magnetic tape so ¢
account. Such term includes, bu
actions, transfers initiated by tele 'ansfers and automated cteannghouse transfers.

M) “Escrow Items” means those’ﬁem hat are described in Section 3.

’ensatlon settlement, award of damages, or proceeds

for: (i} damage to, or destruction of, the
Property; (iii) conveyance in lieu of conde
value andfor condition of the Property.
(O) "Mortgage Insurance” means insuran:
on, the Loan.

{P) "Periodic Payment” means the regularly schedule
the Note, plus (i) any amounts under Section 3 of thi§ Sécurity instrument.

ct (12 U.S.C. §2601 et seq) and its |mple-

Instrument, "RESPA" refers to all requirements and restriéti
related mortgage loan" even if the Loan does not qualify as a "f;
(R} "Successor in Interest of Borrower” means any pa
or not that party has assumed Borrower’s obligations unde

ken title to the Property, whether
dfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomifie er and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This ment secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this Sé
this purpose, Borrower wrevocably grants and conveys to Trustee, in trust;
described property located in the County of Skagit
[Type of Recording Jurisdiction] 1CG
That portion of the Northwest 1/4 of the Northwest 1/4 of the Southwesf 1 - .
Township 34 North, Range 4 East, W.M,, lying Northerly of the Mt. Vemnanig i
Westerly of the followmg described line:
Beginning at a point on the North line of said subdivision 380 feet West of Nbrtheast corner
thereof; ;
thence South parallel with the East line of said subdivision to the North lin
Big Lake Road, the terminal point of said line.
Situate in the County of Skagit, State of Washington.
Ptn NW 1/4 Of SW 1/4, 23-24-4 E W.M.
APN #: 340423-3-007-0006 / P27677

Initials:
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LOAN #: 7000522
currently has the address of 22009 Mt Vernon Big Lake Road, Mount Vernon,
[Street] [City]
on 98274 ("Property Address"):

and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

NTS that Borrower is [awfully seised of the estate hereby conveyed and has
3y the Property and that the Property is unencumbered, except for encum-
JorrGwervarrants and will defend generally the title to the Property against all claims
and demands, stibject tesan

covenants with limited, veiriati
property.

UNIFORM COVENA
1. Payment of Prin
Borrower shall pay when du
prepayment charges and late gHar,
ltems pursuant to Section 3. Paymi
U.5. currency. However, if any che

and Lender covenant and agree as follows:

Escrow ltems, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
s due.under the Note, Borrower shall also pay funds for Escrow
indler the Note and this Security Instrument shall be made in
other instrument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this ity Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money rder:”(c) certified check, bank check, treasurer's check or
cashier’s check, provided any such chégsk is“drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ¢f (g Electronic Funds Transfer.

Payments are deemed received by Leridler when received at the location designated in the Note or at
such other location as may be designated by, [
15. Lender may return any payment or partial payment if
to bring the Loan current. Lender may accept any paymet
current, without waiver of any rights hereunder or pr

accepted. If each Penodlc Paymentis applied as of its. el
est on unapplied funds. Lender may hold such unappliad fingds i qurower makes payment to bring the
Loan current. If Borrower does not do so within a reason _,lﬁad of tﬂ;ne Lender shall either apply such

ents due under the Note and this
aregity this Security Instrument.

in this Section 2, all pay-

f priority: (a) interest due
3. Such payments shall

or in the future against Lender shall relieve Borrower from makmg p
Security Instrument or performing the covenants and agreeme,

ments accepted and applied by Lender shall be applied in the followi
under the Note; (b) principal due under the Note; (c) amounts due under Sect

be applied first to late charges, second to any other amounts due undg
to reduce the principal balance of the Note. |

guert payment and the
|ate charge If more than one Periodic Payment is outstanding, Lender may, apply asty #yment received
from Borrower to the repayment of the Periodic Payments if, and to the exteritthat, eac payment can be

shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceeds &

for: (a) taxes and assessments and other 1tems which can attain priority over this Security fis
a lien or encumbrance on the Property; (b) Ieasehold payments or ground rents on the P Opert

ance premlums in accordance with the provisions of Section 10, These items are called "Esgroy
At origination or at any time during the term of the Loan, Lender may require that Commty B3s0ci

Initials.
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LOAN #: 7000522
. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
€tion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s

orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

such payments and to provide receipts shall for all purposes be deemed to be a covenant and
i cantaified in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
it Gblsgated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay

A be obllgated under Section 9 to repay to Lender any such amount. Lender may
.S toeany or all Escrow ltems at any time by a notice given in accordance with Section
‘atign, Borrower shall pay to Lender all Funds, and in such amounts, that are then

‘ ‘mution whose deposits are insured by a federal agency, instrumental-
Leridér is an institution whose deposits are so insured) or in any Federal
Il appgy the Funds to pay the Escrow Items no later than the time specnf ied

w ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
1 the Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in writing, however, that interest
1o Borrower, without charge, an annual accounting of the

and Applicable Law permits _
Applicable Law requires interest
any interest or earmings on the
shall be paid on the Funds. Lend¥
Funds as required by RESPA.

If there is a surpius of Funds held
rower for the excess funds in accordan
defined under RESPA, Lender shall notify
Lender the amount necessary to make g,

wer as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA .and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RE%PA butin ore than 12 monthly payments.

Uity [strument, Lender shall promptly refund to

Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatio
that these items are Escrow Items, Borrower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: (a} agrees in writing to the payment of the abligati
to Lender, but only so long as Borrower is performing such agreems
by, or defends against enforcement of the lien in, legal proc
prevent the enforcement of the lien while those proceedings are'fie .
are concluded; or {c) secures from the holder of the lien an agreement s

ssessrents, charges, fines, and impositions attrib-
Becyrityinstrument, leasehold payments or ground
pesS"and Assessments, if any. To the extent
mignner provided in Section 3.

rity oer this Security Instrument unless
ecured Ly the lien in a manner acceptable
{b) contests the lien in good faith
whictrin Lender's opinion operate to
ly until such proceedings
to Lender subordinating

lien. Within 10 days of the date on which that notice is given, Bomrowe
more of the actions set forth above in this Sectlon 4, '

ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing
the Property insured against loss by fire, hazards included within the term “extende
other hazards including, but not limited to, earthquakes and floods, for which Lende
This insurance shall be maintained in the amounts (including deductible levels})
Lender requires. What Lender requires pursuant to the preceding sentences can’
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood
certification and tracking services; or {(b) a one-time charge for flood zone determination 2
services and subsequent charges each time remappings or similar changes occur which reasonably mig
af’fect such determination or certification. Borrower shall also be respon5|b|e for the payman B

: ehfter erected on
r:age and any

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may abtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purch

Initials:
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LOAN #: 7000522
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
iability and might provide greater or lesser coverage than was previously in effect. Borrower

nce-that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
add!} al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
{ ate from the date of disbursement and shall be payable, with such interest, upon notice from

“such pollmes shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
guires, Bo_rrower shall promptly give to Lender all receipts of paid premiums and

In the event of -
may make proo Qf “made promptly by Borrower. Unless Lender and Borrower otherwise agree
oterds, whether or not the underlying insurance was required by Lender,
1.0f repair of the Property, if the restoration or repair is economically feasible

ssered. During such repair and restoration period, Lender shall have the
proca: 'c{s until Lender has had an opportumty to inspect such Property to

Applicable Law requires int
pay Borrower any interest or

gs,én such proceeds. Fees for pubhc adjusters, or other third parties,
fid out gfthe insurance proceeds and shall be the sole obligation of
giai nomically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
Such insurance proceeds shall be applied in the order

then due, with the excess, if any, pd
provided for in Section 2.
If Borrower abandons the Property, léen

: iay file, negotiate and settle any available insurance
claim and related matters. If Borrower dg

tfespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender {a).Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the' Note or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any ré fig ‘of unearmned premiurns paid by Botrower)
under all insurance policies covering the Property, Sofdr as h rights are applicable to the coverage
o1 to repair or restore the Property or 1o pay
‘ her or not then due

Borrower's principal residence for at least one year after th ate of ogcupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasenably less extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Propeﬂy allow the Property tod

e'er commlt waste on the Property.
Ain the: _s‘operty inorder to prevent

Property if damaged to avoid further deterioration or damage If insur
paid in connection with damage to, or the taking of, the Property, Borrowet sh;
or restoring the Property only if Lender has released proceeds for such pyrposes. Letder may disburse
proceeds for the repairs and restoration in a single payment or in a serieg 05E payments as the
work is completed. If the insurance or condemnation proceeds are not suf
Property, Borrower is not relieved of Borrower’s obligation for the completionaf such ep ir or restaration.,

Lender or its agent may make reasonable entries upon and inspections of the £rg
sonable cause, Lender may inspect the interior of the improvements on the Prepest:
Borrower notice at the time of o prior to such an interior inspection specifying suth :

Borrower or any persons or entities acting at the direction of Borrower or with Borrb‘ :
consent gave materially false, misleading, or inaccurate information or statements to &gsider{or.fail ed to
provide Lender with material information) in connection with the Loan. Material represents
but are not limited to, representations concerning Borrower's occupancy of the Property aS Barrower's
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit trum
If {a) Borrower fails to perform the covenants and agreements contained in this Security Insigimen
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or /

Initials: §
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LOAN #: 7000522

ment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

s

a,te to protect Lender's interest in the Propelty and rights under this Security Instrument, mcludmg

& Frop: er%y gmdlor rights under this Secunty Instrument, including its secured position in a bankruptcy
ding Seé,uring the Property includes, but is not limited to, entering the Property to make repairs,

gerous conditions, and have utilities turned on or off. AIthough Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. it is
cyrs no liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Sﬁi,u ity
disbursement and
payment.
If this Securit

ments toward the premiums f
coverage substantially equivale
equivalent to the cost to Borrowe:
gage insurer selected by Lender.

Insurance Borrower shall pay the premiums required to obtaln
e Mortgage Insurance previously in effect, at a cost substantially

equivalent Mortgage Insurance coverage is not available,
ount of the separately designated payments that were due
when the insurance coverage ceased to be in eff ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of_ﬂM ‘rtgage fisurance. Such loss reserve shall be non-refundable,

notwithstanding the fact that the Loan is gitimately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such o erve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ampunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-

hated payments toward the premiums for Mortgege Insurarée. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregttostaie separately designated payments toward
the premiums for Mortgage Insurance, Borrower shail pey the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable: joss reserve, until Lender’s requirement for Morigage
Insurance ends in accordance with any written agres een Borrower and Lender providing for
such termination or until termination is required by Apj g hing in this Section 10 affects Bor-

he Note) for certain losses it may
arty to the Mortgage Insurance.
force from time to time, and may
cice losses. These agreements
e other party {or parties)
nake payments using any
iude funds obtained from

Mortgage insurers evaluate their total risk on alt such iras a
enter into agreements with other parties that share or modify thairisk
are on terms and conditions that are satisfactory to the mortgage
to these agreements. These agreements may require the mortgage

Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the No

for sharmg or madifying the mortgage insurer’s risk, or reducmg losses. If’
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further:

Borrower will owe for Mortgage Insurance, and they will not entitle Borrowet

(b) Any such agreements will not affect the rights Borrower has - if any ¢
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain c.
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
a refund of any Mortgage Insurance premiums that were unearned at the time of sug
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee:
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratiof
the Property, if the restoration or repair is economically feasible and Lender’s security is

Initials?’
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LOAN #: 7000522
suchrepair and restoration period, Lender shalt have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to

- ssatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
thsa_ pﬁlrs and restoration in a single disbursement or in a series of progress payments as the work is

el&aneou F?roceeds If the restoration or repair is not economically feasible or Lender’s security would
ened, the Mlscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

shall be app.
if any, paig t

before the partlal taking, destruction, ar 10ss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
ss Borrower and Lender otherwise agree in writing, the sums secured by

this Security Instiument:sh
following fraction: (a) the tgtal.amount of the sums secured immediately before the partial taking, destruc-
i i -£b) the fair market value of the Property immediately before the partial

e, Apy balance shall be paid to Borrower.

: efore tf'l partlal taking, destruction, or loss in value is less than the amount
of the sums secured immégdia Forey

and Lender otherwise agre
by this Security Instrument wi
If the Property is abandoned:

the Miscellaneous Proceeds shall be applied to the sums secured
t the sums are then due.
rrowet. or if, after notice by Lender to Borrower that the Opposing
to make an award to settle a claim for damages, Borrower
the date the notice is given, Lender is authorized to collect
restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or Hot:the ﬁﬂa "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the p gainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. §
Borrower shalf be in default if any acfi or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeit the Property or other material impairment of Lender's
interest in the Property or rights under this Securrty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section™9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciugiés forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rig s Security Instrument. The proceeds of
any award or claim for damages that are attributablé te'the impaifment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,
All Miscellaneous Proceeds that are not applied 10
in the order provided for in Secuon 2.

air of the Property shall be applied

r. Extension of the time far pay-
nstrument granted by Lender to
elease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be req miriefice proceedings against any
Successor in Interest of Borrower or to refuse to extend time fo L
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Leride sreising any nght or remedy
including, without limitation, Lender’s acceptance of payments fromithird persehs; ntities or Successors
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy

fi0-signing this
rty under the
by this Security
dify~forbear or

Secunty Instrument only to mortgage, grant and convey the co- signer’s mtera

terms of this Security Instrument; (b) is not personally obligated to pay the sums secu
instrument; and (c} agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the terms of this Security Instrument 8r
co-signer's consemnt.

covenants and agreements of this Security Instrument shall bind (except as provided in ¢
benefit the successors and assigns of Lender.

rower's default, for the purpose of protecting Lender’s interest in the Property and rights under ]
Instrument, inciuding, but not limited to, attorneys’ fees, property inspection and valuation fe [f

Initiats:
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LOAN #: 7000522
ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
tower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are"expressly prohibited by this Security Instrument or by Applicable Law,

it thie Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
it the.dnterest or other loan charges collected or to be collected in connection with the Loan exceed
.the'p mitted timits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
i e permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the

treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

= tices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any no i Borrower in connectlon with this Security Instrument shall be deemed to have

been given to B 70

Applicable Law exprese
Borrower has designated stitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Botrower's ¢ address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrawer ski ly report a change of address through that specified procedure. There
may be only one demgnat 2 ce adadress under this Security Instrument at any one time. Any notice to
Lender shall be given by e‘el ering it or by malllng it by first class mail to Lender’s address stated herein

Security Instrument shall ngt,
any notice required by this S !
requirement will satisfy the corrgspe

16. Governing Law; Severaly
by federal law and the law of thej
contained in this Security Insirum

not affect other provisions of this Securi rument or the Note which can be given effect without the
conflicting provision.

(b) words in the singular shall mean and
sole discretion without any obligation to

17. Borrower's Copy. Borrower shall be giverio
18. Transfer of the Property or a Benef‘ cial Inie

he Note and of this Security Instrument.
rrower, As used in this Section 18, *Inter-
n:frje;ty including, but not limited to, those

a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of alk
However, this option shall not be exercised by Lender if such exerti

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice
within which Borrower must pay all sums secured by this Security |
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Barrower
rower shall have the right to have enforcement of this Security Instrument
to the eariest of: (a) five days before sale of the Property pursuant to any pow:
Security Instrument; (b) such other period as Applicable Law might specify for’ ‘
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b} cures any default of any other cove erﬁents- ()
pays all expenses incurred in enforcing this Security Instrument, inciuding, but no
attorneys' fees, property inspection and valuation fees, and other fees incurred for thi
ing Lender's interest in the Property and rights under this Security Instrument; and (dj
as Lender may reasonably require to assure that Lender’s interest in the Property and rig ]
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security isEument
continue unchanged. Lender may require that Borrower pay such reinstatement sums arig gxpeps
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certif
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon ag
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fundss
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby’

WASHINGTON.--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3043 1/01
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LOAN #: 7000522
lly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of agceleration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

obliga ins under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the L oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

vidual litigant or the |
instrument or th

glven in compllance W|th Lhe équiremems of Section 15) of such alleged breach and afforded the other
party hereto a reasonabie peried-after the giving of such notice to take corrective action, If Applicable
Law provides a time p& iGh must elapse before certain action can be taken, that time period will be
deemed to be reasonable
cure given to Borrower purstiant to Section 22 and the notlce of acceleration given to Borrower pursuant
to Section 18 shall be deel : i

this Section 20.

sed in this Section 27: (a) "Hazardous Substances” are those
Qstances pollutants, or wastes by Environmental Law and

2 -action, as deflned in Environmental Law; and (d) an
that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the
do, nor allow anyone else to do, anything aﬁecfmg the Pro rty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or, ).u ich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affegts the value of the Property. The preced-
ing two sentences shall not apply to the presence,’usg, or stgrage on the Property of small quantities of
Hazardous Substances that are generally recognized t b ‘ppropnate to normal residential uses and to
maintenance of the Property (including, but not limited: -

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency o Aty
Hazardous Substance or Environmental Law of which Borrower has jciual knowledge, (b) any Environ-
mental Condition, including but nat limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused isence,. use or release of a Hazard-
ous Substance which adversely affects the value of the Property”if e igarns, or is notified by any
governmental or regulatory authority, or any private party, that any; oval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowef shaII mptly take all necessary
remedial actions in accordance with Environmental Law. Nothing ke greate any obligation on
Lender for an Environmental Cleanup.

vate par‘gﬁy mvolwng the Property and any

NON-UNIFORM COVENANTS. Borrower and Lender further covenan{ a:

22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower’s breach of any covenant or agreement in this Securit.
acceleration under Section 18 unless Applicable Law provides otherwise)
(a) the default; (b) the action required to cure the default; {c) a date, not le
the date the notice is given to Borrower, by which the default must be cure
cure the default oh or before the date specified in the notice may result in act
secured by this Security Instrument and sale of the Property at public auctid
than 120 days in the future. The notice shall further inform Borrower of the rlght t
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to be it
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred irpur
the remedies provided in this Section 22, including, but not limited to, reasonable attorngys
and costs of title evidence.

agree’ s follows:

+30 days from
d) that. failure to

Initials:
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LOAN #: 7000522

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢e of an event of default and of Lender’s election to cause the Property to be sold, Trustee and
der ﬁhall take such action regarding notice of sale and shall give such notices to Borrower and
et persons as Applicable Law may require. After the time required by Applicable Law and
afterpublication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
a,uctqon to the highest bidder at the time and place and under the terms designated in the

sale of the Ptog:erty for a perlod or periods permitted by Applicable Law by public announcement
at th _tlme g place fixed in the notice of sale. Lender or its desighee may purchase the Property

request Trustee to recon
dencing debt secured by
warranty to the persort
costs and the Trustee’ s

y thie Property and shall surrender this Security Instrument and all notes evi-
'ty Instrument to Trustee. Trustee shall reconvey the Property without

nce with Apphcable Law, Lender may from time to time appoint
ted hereunder who has ceased to act. Without conveyance of

fees,” whenever used in this Security
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL

TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

j/&/ / (Sean

77 DATE

RICHARD K. GUDMU

3//6 //5— (Seal)

DATE

DA R. GUDMUNSONJ

Initials:
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COUNTY OF Slggé [+ ss:

y personally appeared before me RICHARD K. GUDMUNSON AND LINDA R.
known to be the individual party(pafties described in and who executed
ey signed the same as

oing instrument, and acknowiedged that he/sh
ahd oluntary act and deed, for the uses and purposes therein mentioned.
MWMartin 201

hand and official seal this sty day of ,

el Nt fr b s
otary Public in and for the State of
S ouset. Vewpn

Washington, residing at

My AppOiﬂtment Exp
1
\\\l "f"

N EKKE
O A 63‘"5.'5?57 "

Lender: Peoples Bank

NMLS ID: 405872
Loan Originator: Holly Petersg

NMLS ID: 526854

JC

Initials: -
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THI

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is’ i

¢ this 11th day of March, 2015 and is
incorporated | amends and supplements the Deed of Trust (the "Security
Instrument”) af the.same date given by the undersigned (the "Borrower,” whether there
are one or more pessons undersigned) to secure Borrower's Note to

Peoples Bank, a State-Chartered Bank

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is lecajled a

22009 Mt Vernon Big'Lake

, Mount Vernon, WA 98274.

In addition to the covenants &gk
and Lender further covenant a
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
igree that the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrume

y rm “Lender” includes
any successors and assigns of Lender. |

FRS is a separate

“"MERS" is Mortgage Electronic Registration Sy , Inc, W
i Lender. MERS is

corporation that is the Nominee for Lender and is acting-soie
organized and existing under the laws of Delaware, and has a;
number of P.O. Box 2026, Flint, Ml 48501-2026, tel, (888);
appointed as the Nominee for Lender to exercise the rights, ¢
Lender as Lender may from time to time direct, including but net
successor trustee, assigning, or releasing, in whole or in partt
foreclosing or directing Trustee to institute foreclosure of this &
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successof
MERS. This appointment shall inure to and bind MERS, its successt
as well as Lender, untii MERS' Nominee interest is terminated.

| ¥instrument,
y Instrument,

the following definition:

~ "Nominee” means one designated to act for another as its representa
a limited purpose. .

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . 4
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LOAN #: 7000522
TRANSFER OF RIGHTS IN THE PROPERTY

antisfer of Rights in the Property section of the Security Instrument is
was follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and (ii) the performance of

all renewals, exten: )
tswand agreements under this Security Instrument and the Note.

Borrower's cover

For this urF wver irrevocably grants and conveys to Trustee, in trust, with
power of salg, th described pro_Perty located in the

County [ I\?(pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

That portion of the NorthWwest 1/4 of the Northwest 1/4 of the Southwest 1/4 of
Section 23, Township 34 Noith, Range 4 East, W.M., lying Northerly of the Mt.
Vernon-Big Lake Rgad and Westerly of the following described line:
Beginning at a point &n the h line of said subdivision 380 feet West of the
Northeast corner th T
thence South parallel h-thé East line of said subdivision to the North line of
said Mt. Vernon-Big Laks Road, tlié terminal point of said line.

Situate in the County of Sk te of Washington.

Ptn NW 1/4 Of SW 1/4, 23-24-4
APN #: 340423-3-007-0006 / P27677

which currently has the address of
Vernon,

WA 98274 ("Property Adk
[State] [Zip Code]

gos Mt Vernon Big Lake Road, Mount
[Street][City]

hereafter erected on the
ow or hereafter a part of
e covered by this Security
rity Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, a
the property. All replacements and additions s
instrument.” All of the foregoing is referred to
"Property.”

designates MERS

Lender, as the beneficiary under this Security ‘ _
ar this Security

as the Nominee for Lender. Any notice required by Applicabie,
Instrument to be served on Lender must be served pn.MERSas the designated
Nominee for Lender. Borrower understands and agrees that.MERS! as the designated
Nominee for Lender, has the right to exercise any or all interests‘granted by Borrower
to Lender, including, but not fimited to, the right to forecloge and seli the Praperty,
and to take any action required of Lender including, but not limited t

releasing this Security Instrument, and substituting a success:

C. NOTICES

15.Notices. All notices given by Borrower or Lender in conngeilc
Security Instrument must be in writing. Any notice to Borrower in connect
Security Instrument shall be deemed to have been given to Borrower “wie
by first class mail or when actually delivered to Borrower's notice addréss i
by other means. Notice to any one Borrower shall constitute notice to all*Barro
unless Applicabie Law expressly requires otherwise. The notice address:
the Property Address unless Borrower has designated a substitute notice
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LOAN #: 7000522

ender. Borrower shall Jaromptly notify Lender of Borrower's change of
ender specifies a procedure for reporting Borrower’s change of address,
shall only report a change of address through that specified procedure.
1y one designated notice address under this Security {instrument at
ny notice to Lender shall be given by delivering it or by mailing it by first
ender's address stated herein unless Lender has designated another
‘@ Borrower. Borrower acknowledges that any notice Borrower
1st also be provided to MERS as Nominee for Lender until
IS terminated. Any notice provided by Borrower in connection
with this Secirity Instrisment will not be deemed to have been given to MERS until
actually receive MERS. Any notice in connection with this Security Instrument
shall not be deemed 1o have been given to Lender until actually received by Lender. If
any notice required-by this Security Instrument is also required under Applicable Law,
the Applicable Law.sequiremeit will satisfy the corresponding requirement under this
Security Instrument,

D. SALE OF NOTH
Section 20 of the S

20.Sale of Note; Change
or a partial interest in the Note

any o
class ma
address by ne

ERS' Nominge

,OF LOAN SERVICER; NOTICE OF GRIEVANCE

Instrument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
her with this Security Instrument) can be sold
one or more times without prio to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS's/Nomijsee’interest in this Security Instrument, MERS
- remains the Nominee for Lender, Witk the authority to exercise the rights of Lender. A
sale might result in a change in the‘ertity (known as the "Loan Servicer") that collects
Periodic Payments due under the:Note and this Security Instrument and performs
ather mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migti-be one nore changes of the Loan Servicer
unrelated to a sale of the Note. If there is &, ge of the Loan Servicer, Borrower
will be given written notice of the change. yitl state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection-with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa: ted by a Loan Servicer other
than the purchaser of the Note, the mortgage loan sérvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to.a successor Loan Servicer
and are not assumed by the Note purchaser unless otheewise provided by the Note
purchaser. k

i

Neither Borrower nor Lender may commence, joi joined to any judicial
action (as either an individual Eiti%ant of the member of | that arises from the
other Earty’s actions pursuant to this Security Instrumeht or that alleges that the other

arty has breached any provision of, or any duty owed by

nstrument, until such Borrower or Lender has notified the ath
given in compliance with the requirements of Section 15) of
afforded the other party hereto a reasonable period after th
take corrective action. If Applicable Law provides a time per
before certain action can be taken, that time period will be de
for purposes of this paragraph. The natice of acceleration and oppo
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follok

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased 10 act. Without conveyance of the Property, the successor:it
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LOAN #: 7000522
to all the title, power and duties conferred upon Trustee herein and by

=B
containe

NG BELOW, Barrower accepts and agrees to the terms and covenants
RS Rider.

RICHARD K. &Twmu,n 5

. % // f_{Seal)

/ ¢ DATE

3/is _ (Seal)

DATE

LiéDA R. GUDMUNSO
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