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MORTGAGE

DATE: March 3, 20

Reference # (if appiicab
Grantor({s):
1. Hughes Farms, In

Additional on page

Land Title and Escrow
I5158-0

s A, B & C of Survey 9804270070 in NW 1/4,

Grantee{s}
1. PEOPLES BANK

Legal Description: Lot 2 SP 7-89
9-34-3 E W.M.
Additional on page 2

112642; 340309-2-004-0208 P21280;
"112651; 340309-2-005-0207 P21286;

Assessor's Tax Parcel ID#: 340309-2:.004-060
340309-2-004-0b05 P21283; 340309-2-005- 030
340309-2-004-0700 P112650

THIS MORTGAGE dated March 3, 2015, is mad between Hughes Farms, Inc.,
who acquired title as Hughes Farms Inc., a Washingfor Corporation, whose address is 13225
Suite B Farm To Market Rd, Mount Vernon, WA 98273 (reférred to below as "Grantor") and
PEOPLES BANK, whose mailing address is 1801 Ri RIVE, MOUNT VERNON, WA
98273 {referred to below as "Lender”).
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ORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,

mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties,
ofits relgting to the real property, uncludlng without limitation all minerals, oil, gas, geotharmal and similar
[th " Beal Property”) located in Skagit County, State of Washington:

lat No. 7-89, approved March 1, 1989, and recorded March 2, 1989, in
Short Plats, pages 112 and 113, under Auditor's File No. 8903020017,

ashington; being in a portion of the Northwest 1/4 of Section
ange 3 East, W.M.

i arcels "A", "B" and "C" as shown on Record of Survey recorded April

e 20 of Surveys, %ges 110 and 111, under Auditor's File No.

ds of Skaqg.lt County, Washington; being in a portion of the Northwest
ship 34 North, Range 3 East, W.M.

Situate in the'C

The Real Propert nr its
Vernon, WA 98273
P112642 340309

dress is commonly known as 13225 Farm to Market Road, Mount
T4e Real Property tax identification number is 340309-2-004-0600
-0258.P21280; 340309-2-004-0505 P21283; 340309-2-005-0300
1286; 340309-2-004-0700 P112650.

der. all of Granter's right, title, and interest in and to all leases, Rents, and
racorded in accordance with RCW 65.08.070; the lien created by this
cted and choate upon the recording of this Mortgage. Lender grants to
préfits, which license may be revoked at Lender's option and shall be
aﬂ or part of the Indebtedness. in addition, Grantor grants to Lender a
the Personal Property and Rents.

THIS MORTGAGE, INCLUDING TH qASSIGI’illl.!!ﬁi"ii‘ﬁ‘i QF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
£:% PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE QF
E. THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS

automatically revoked upon accl
Uniform Commercial Code segurity int:

PAYMENT AND PERFORMANCE. Except a grovided in this Mortgage, Grantor shall pay to Lender alt

d shall strictly perform all of Grantor's obligations under this

Property shall be governed by the following prcv:'

Possession and Use. Until the occurrence , Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Prgpesty; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor autom: voked upon default). The following provisions
relate to the use of the Praperty or to other limitations og By,

Duty to Maintain. Grantor shall maintain the Propeitygn tenanfalile condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve

Nuisance, Waste. Grantor shall not cause, conduct 0
stripping of or waste on or to the Property or any pert :
foregoing, Grantor will not remove, or grant to any other party

oil and gas), coal, clay, scoria, soil, gravel or rock products witks

Removal of Improvamants Grantor shall not demolish or r¢
without Lender's prior written consent. As a condition to the §
Grantor to make arrangements satisfactory to Lender to replace sm:

equal value.

Lender's Right ta Enter. Lender and Lender's agents and representatives
reasonable times to attend to Lender's interests and te inspect the
compliance with the terms and conditions of this Martgage.

pon the Real Property at all
for purposes of Grantor's

Compliance with Governmental Requirements. Grantor shall prompi
compliance by all agents, tenants or other persons or entities of every
otherwise use or occupy the Praperty in any manner, with all laws, ordinance
in effect, of all governmental authorities applicable to the use or occupancy
limitation, the Americans With Disabilities Act. Grantor may contest in goo
regulation and withhold compliance during any proceeding, inciuding appropriaté,
notified Lender in writing prior to doing so and sg long as, in Lender's sole op‘mx,.
Property are not jeopardized. Lender may require Grantor to post adequate security or
satisfactory to Lender, to protect Lender's interest.

hstscever who rent, lease or
& regulatigns, now or hereafter

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property F
acts, in addition to those acts set forth above in this section, which from the character and us
reasonably necessary to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {(A) declare immediatsly
sums secured by this Mortgage or (B} increase the interest rate provided for in the Note or other
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale o
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Pr
transfer” means the conveyance of Real Property or any right, title or interest in the Real Property
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sa
contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contrag)
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or b an
method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limiig
company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this plio
shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and lians on the Property are part of this Mortgage:
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., Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
alsassments, water charges and sewer service charges levied against or on account of the Property, and shall pay
wherrdye all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

ose liens specifically agreed to in writing by Lender, and except for the lien of taxes and assessments
rther specified in the Right to Contest paragraph.

test. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
bligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
: ays after Granter has notice of the filing, secure the discharge of the lien, or if requested by
t with, Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender in an
i discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
or sale under the lien. In any contest, Grantor shall defend itself and Lender and shali
ent before enforcement against the Property, Grantor shall name Lender as an additionai

Evidence of Faymint,
or assessments an shall

Notice of Consfructi
services are furnish#d, .
other lien could b

erials are supplied to the Property, if any mechanic's lien, materialmen's lian, or
punt of the work, services, or materials. Grantor will upon request of Lender
es satisfactory to Lender that Grantor can and will pay the cost of such

Maintenance of Insurance.
coverage endorsements on a
Hication of any coinsurance clause, and with a standard mortgagee
rocure and maintain comprehensive general liability insurance in such
coverage amounts as Lender ma Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor sh g such other insurance, including but not limited to hazard, business
:nterruptlon and boiler insurance as Len i‘nay reduire. Policies shall be written by such insurance companies and
? der. Grantor shall deliver to Lender certificates of coverage
rage will mot be cancelled or diminished without a minimum of
nd not contalning any disclaimer of the insurer’s liability for failure
also shall include an endorsement providing that coverage in favor of
ct, omission or default of Grantor or any other person. Should the
Real Property be located in an area dasignat y the Director, of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to ‘pitain and mgintain Federal Flood Insurance, if available, within 45
days after notice is given by Lender that the Property | in a special flood hazard area, for the full unpaid
curing the loan, up to the maximum policy limits
e required by Lender, and to maintain such

clause in favor of Lender. Grant

to give such notice. Each insurance poll
Lender will not be impaired in any way by

set under the WNational Flood Insurance Program
insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify

make proof of loss if Grantor fails to do so within fi
security is impaired, Lender may, at Lender's election, r
the proceeds to the reduction of the Indebtedness, payment
and repair of the Property. If Lender elects to apply the pro

he proceeds of any insurance and apply
Hecting the Property, or the restoration

within 180 days after their receipt and which Lender has not com
shall be used first to pay any amount owing to Lender under this Mo

air or restoration of the Property
pay accrued interest, and the

payment in full of the Indebtedness, such proceeds shall be paid withi
may appear.

Grantor's Report on Insurance. Upon request of Lender, however not md
to Lender g report on sach existing policy of insurance showing: (1) the ngi
insured; (3) the amount of the policy; (4) the property insured, the ther
property, and the manner of determining that value; and {B} the expiration d.
request of Lender, have an independent appraiser satisfactory to Lender deterrr:
of the Property.

year, Grantor shall furnish
f tha Insurer; (2) the risks
ment value of such

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially,« et ender 5 interest in
the Property or if Grantor falls to comp!y with any provision of this Mortgage or any Rel

this Mortgage or any Related Documents, Lendar on Grantor's behalf may {hut shall not be ohligaté
that Lender deems appropriate, including but not limited to discharging or paying all taxe
encumbrances and other claims, at any time levied or placed on the Property and payifig g
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for 3
bear interest at tha rate charged under the Note from the date incurred or paid by Lender to thé-dat
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will
demand, (B! be added to the balance of the Note and be apportioned among and be payable
payments to become due during either (1) the term of any applicable insurance policy; or {2} th
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturiti
also will secure payment of these amounts. Such right shall be in addition to all other rights and remgdie
l.ender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ewnership of the Property are a
Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fe
free and clear of ali liens and encumbrances other than those set forth in the Real Property description or
title insurance policy, title report, or final title opinion issued in favor of, and accepted hy, Lender in gennection
with this Mortgage, and (b} Grantor has the full right, power, and authority to execute and deliver this Mortgage t&



MORTGAGE
o: 5032167-205 {Continued) Page 4

Title. Subject to the exception in the paragraph above, Granmor warrants and will forever defend the
roperty against the lawful claims of all persons. In the event any action or proceeding is commenced
Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the action at
ense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Ilver, or cause to be delivered, to Lender such instruments as Lender may request from time to time

»Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all
i s, ordinances, and regulations of governmental authorities.

epf anmtlons and Warranties. All representations, warranties, and agreements made by Grantor in
ive the executlon and delivery of this Mortgage, shall be cnntmumg in nature, and shall

Proceadings.
Grantor shall g

¢h proceeding, but Lender shall be entitled to participate in the proceading and to be
by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
instruments and documentation as may be requested by Lender from time to

net proceeds of the awal
proceeds of the award sh ]
incurred by Lender in connettigp-witk'the'condemnation.

IMPOSITION OF TAXES, FEES AND GHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating

Current Taxes, Fess and Charge

by Lender, Grantor shall execute such documents in addition to
this Mortgage and take whatever otk requested by Lender to perfect and continue Lender's lien on the
Real Property. @Grantor shall reimburs ; Il taxes, as described below, together with all expenses
incurred in recording, perfecting or contifiuing . Mortgage, including without limitation afl taxes, fees,
documentary stamps, and other charges; ortling or registering this Mortgage.

Taxes. The following shall constitute t.
Mortgage or upon all or any part of the

ich this section applies: (1) a specific tax upon this type of
tedness secured by this Mortgage; (2) a specific tax on Grantor

‘argeable against the Lander or the holder of the Note; and (4) a
nts of principal and interest made by Grantor.

Subsequent Taxes. |f any tax to which this sectlon appli L
this event shall have the same effect as an Event of Dgtawlt, &
remedies for an Event of Default as provided belowsOni ss Gr
delinquent, or {2} contests the tax as provided ab

tacted subsequent to the date of this Mortgage,
nder may exercise any or all of its available
either {1} pays the tax before it becomes
and Liens section and deposits with Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The féﬂa@nﬂ
agreement are a part of this Mortgage:

Security Agresment. This instrument shall constitute a Security Agree
constitutes fixtures, and Lender shall have all of the rights of : under the Uniform Commercial Code
as amended from time to time.

Security Intarast. Upon request by Lender, Grantor shali take srequestad by Lender to perfect
and continue Lender's security interest in the Rents and Persanal Property, |g n to recording this Mortgage
in the real property records, Lender may, at any time and without furthef from Grantor, file executed
counterparts, copies or reproductions of this Mortgage as a financing antor shall reimburse Lender
tor all expenses incurred in perfecting or continuing this security interes It, Grantor shall not remove,
sever or detach the Personal Property from the Property. Upon def

permitted by applicable law.

which information
ireth, by the Uniform

Addresses. The mailing addresses of Grantor (debtor} and Lender (securé
cancarning the security interest granted by this Mortgage may be obtained
Commercial Code} are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Granto
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee;
Lender, cause to be filed, recorded, refiled or rerecorded, as the case may be, at such {

other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effeﬁ‘tua
perfect, continue, or preserve (1) Grantor’s obligations under the Note, this Mortgage,, a
Documents, and (2) the liens and security interests created by this Mortgaga as tirst and
Property, whether naw awned or hereafter acquired by Grantor.
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurrad in conned
matters referred to in this paragraph,

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender %
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably apps
Lender as Grantor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and do
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations

-4
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“upon Granter under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this

Mﬁrtgﬂge and suitable statements of termination of any financing statement on file evidencing Lender's security interest

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event
at Lender’s option, may exercise any one or more of the following rights ar
ramedies provided by law:

] Rtﬁﬁf and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee
2y Lender from time to time.

SFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this

t. Failure of any party to comply with or perform when due any term, obligation, covenant or
imany environmental agreement executed in connection with the Property.

Other Defaults, r fails to comply with or to perform any other term, obligation, covenant or condition
contained in Mortg‘ e or in any of the Related Documents or to comply with or to perform any term,
ohligation, cg ;01 Gorigition contained in any other agreement between Lender and Grantor.

ation of Grantor's existence as a going business, the insolvency of Grantor,
] rt of Grantor's property. sny assignment for the benefit of creditors, any
type of creditor workout, of” hepcement of any proceeding under any bankruptey or inselvency laws by or
against Grantor,

Y ThIS includes a garnishment of any of Grantor's accounts,
diér. wever, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity ¢ agonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lend i e of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for th ‘ feiture proceading, in an amount determined by Lender, in its
sole discretion, as being an adequate regerve'ordond for the dispute.

Breach of Other Agreement. Any breach: rantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any giaca period provided therein, including without limitation any agreement
concerning any indebtedness or other obligétida of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precading events ¢
or accommodation party of any of the Indebtedness or s
dies or becomes incompetent, or revokes or disputgs the
Indebtedness,

urs with respect to any guarantor, endorser, surety,
jrantor, endorser, surety, or accommodation party
kdity of, or liability under, any Guaranty of the

Advarse Change. A material adverse change octuis m G.
prospect of payment ar performance of the Indebtedn

‘s financial condition, or Lender believes the

Insecurity. Lender in good faith believes itself insecure.

Right to Cure, If any default, other than a default in paymen d if Grantor has not been given a notice
of a breach of the same provision of this Mortgage within twelve {12} months, it may be cured if
Grantor, after Lender sends written not|ce to Granter demand g cure ch default: {1} cures the default within

5) deysgimmadiately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the*defaul «<fhgteafter continues and completes all
reasonable and necessary steps sufficient to produce compliance a8'so¢ e ably practical.

at any time thereafter, Lender,
addition to any other rights or

Accalerate lndebtednass Lender shall have the nght at its option withg

pay.

UCC Remedies. With respect to all or any part of the Personal Property,
remedies of a secured party under the Uniform Commercial Code.

#
Collect Rents., Lender shall have the right, without notice to Grantor, to také, possess

costs, against the Indebtedness. In furtherance of this right, Lender may require an 'rtw'i"_ r user of the
Property to make payments of rent or use fees directly to Lender. If the Rents & / Lender, then
Grantor jrrevocably designates Lender as Grantor's attorney-in-fact to endorse instrul
thereof in the name of Grantor and to negatiate the same and collect the proceeds.
users to Lender in rasponse to Lendet's demand shall satisfy the obligations for which™th
whether or not any proper grounds for the demand existed. Lender may exercise its rights
either in person, by agent, or through a receiver.

Appoint Receiver.

Lender shall have the right to have a receiver appointed to take possessio

the receivership, against the Indebtedness. The raceiver may serve without bond if permitted A
right to the appointment of a receiver shall exist whether or not the apparent value of the Property
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from .
receiver,

Judicial Foreclosure. Lender may abtsin a judicial decree foreclosing Grantor's interest in all or any part
Property.

Nonjudicial Sale. 1f permitted by applicabla law, Lender may foreclose Grantor's interest in all or in any part of the
Personal Property or the Real Property by non-judicial sale.
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ncy Judgment. [f permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in
he‘indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in

ufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
er otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
nt at sufferance of Lender or the purchaser of the Property and shall, at Lender's optian, either {1)
ble rental for the use of the Property, or {2} vacate the Property immediately upon the demand of

o the extent permitted by applicable law, Grantor haraby waives any and ali right to have
In exercising its rights and remadies, Lender shall be free to sell all or any part of the

shai give Grantor reasonable notice of the time and place of any public sale of the Personal
\ ftef which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable no mean notice given at least ten (10) days before the time of the sale or disposition,
Any sale of the Personal Tty may be made in conjunction with any sale of the Real Praperty.

Election of Remedie:
an election to make"gx

¥'tander to pursue any remedy shall not exclude pursuit of any other remedy, and
& “"m take action to perform an obligation of Grantor under this Mortgage, after
4ffect Lender's right to declare a default and exercise its remedies. Nothing
be construed so as to limit or restrict the rights and remedies available to
in any way to limit or restrict the rights and ahility of Lender to proceed
yther co-maker, guarantor, surety or endorser and/or to proceed against
uring the Indebtedness.

under this Mortgage or o
Lender following an Everi
directly against Grantor a
any other collateral dlrectly

Attornays' Fees; Expenses. If Ler
Lender shall be entitled to reco
upon any appeal. Whether o
reasonable expenses Lender incur

sAnstitutes any suit or actien to enforce any of the terms of this Mortgage,
% the court may adjudge reasonable as attorneys' fees at trial and
;ction is involved, and to the extent not prohibited by law, all

without limitation, however subject to a
expenses, whether or not thare is a la

wr allowed by law to be given in another manner,
imitation any notice of default and any notice of
vared, when actually received by telefacsimile
{unless otherwise required by law}, when deposited with gnized overnight courier, or, if mailed, when
deposited in the United States mail, as first class, certified il postage prepaid, directed to the addresses
shown near the beginning of this Mortgage. All copies of hotices aclosure from the holder of any lien which has

that the purpose of the notice is to change the party’s address
informed at all times of Grantor's current address. Subject to apph
by law to be given in ancther manner, if there is more than one G
deemed to be notice given to all Grantors.

Amaendments, This Mortgage, together with any Related Documents
agreement of the parties as to the matters set forth in this Mertgage
Mortgage shall he effective unless given in writing and signed by the
bound by the alteration or amendment,

Annual Reports. |f the Property is used for purposes other than Graripi™s"
Lender, upon request, a certified statement of net operating income raceived:
previous fiscal year in such form and detail as Lender shall require.
receipts from the Property less all cash expenditures made in connection with t

Caption Headings. Caption headings in this Mortgage are for convenience purp
interpret or define the provisions of this Mortgage.

preempted by federal law, the laws of the State of Washington without regard to its
This Mortgage has besn accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit
courts of Skagit County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this MO hge unf
waiver is given in wrltlng and 3|gned by Lender. No delay or OmISSIOT‘I on the part of Lender ifex

transactnons Whenever the consent of Lender is reqmred under this Mortgage, the granting of su ;
Lender in any instance shall not constitute continuing consent to subsequent instances where such et
required and in all cases such consent may be granted or withheld in the sole discretion of Lander.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, inval
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, inval
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modif
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or
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eriforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
ision of this Mortgage.

There shall be no marger of the interest or estate created by this Mortgage with any otner interest or
ihe Property at any time held by or for the benefit of Lender in any capacity, without the written consent

and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this
hall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
r! hecomes vested in a parson other than Grantor, Lender, without notice to Grantar, may deal with
sors with reference to th|s Murtgage and the Indebtedness by way of forbearance or extension

sirtigs to this Mortgage hereby waive the right to any jury ftrial in any action, proceeding, or
y party against any other party. {Initial Here § J )

tainption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption he, State of Washlngton as to all Indebtedness secured by this Mortgage

DEFINITIONS. The follcwmg'
Mortgage. Unress specifica

may require. Words and tarms not otherwise defined in this Mortgage shall

have the meanings attrikiute in the Uniform Commercial Code:

Borrower. The word "E

Grantor, The word "Grantor”

Guaranty. The word “Guaranty™
Lender, including without limitati

Improvements. The word "improvemgnt;
mabile homes affixed on the Real Pro
Property.

: all existing and future improvements, buildings, structures,
ilittes, additions, replacements and other construction on the Real

Indebtedness, The word "lndebtedness ans all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Docurpents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for tha Naté, or Related Documents and any amaunts expended or advanced by
Lender to discharge Grantor's obligations or “gxpenses incy by Lender to enforce Grantor's obligations under
this Mortgage, together with interest on such amounts a {ir widgd in this Mortgage.

Lender. The word “Lender” means PEOPLES BANK, it
Mortgage. The word "Mortgage”™ means this Mort '

and assigns.

Note. The word "Note™ means the promissory note atad
of $3,000,000.00 from Grantor to Lender, togett
refinancings of, conselidations of, and substitutions for the pr Al
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property™ mean
property now or hereafter owned by Grantor, and now o
together with all accessions, parts, and additions to, all replacés:
property; and together with all issues and profits therean and progesd
proceeds and refunds of premiums) from any sale or other disposition of

ached or affixed to the Real Property;
g all substitutions for, any of such

Property. The word "Property” means collectively the Real Property a Praperty.

Real Property. The words "Real Property” mean the real property, in as further described in this

Mortgage.

The words "Related Documents mean all prorfitssory“notes, credit agreements loan

Refated Documents.

exlstmg, executed in connection with the Indebtedness

Rents. The word "Rents” means all present and future rents, revenues, inc
other banefits derived from the Praperty,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAG
TO ITS TERMS.

GRANTOR:

ol

David Hughes, Presidant ofHughas Farms, inc.
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peared David Hughes, President of Hughes Farrns Inc. Wown to me or
“af satisfactory evidence to be an authorized agent of the c hat executed the
e Mortgage to be the free and voluntary act and deed of the corporauon by authority of
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Martgage and acknowleds
its Bylaws or by resoluf
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