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ASSIGNMENT OF RENTS
Reference # (if applié@ibie 51 ?ﬁ% QAE |/ Additional on page

Grantor{s):
1. MCL ENTERPRISES, L
Land Title and Escrow
Grantee(s)
1. Skagit Bank

Legal Description: Parcel A: U .
Parcel B: Unit A-102, Padilla Height&

adilla Heights Suites, a Condo;
s, a Condo
. Additional on page

Assessor's Tax Parcel ID#: P1275 7 7597

THIS ASSIGNMENT OF RENTS dated March 17, 2015, is made and executed between MCL
ENTERPRISES, LLC, a Washington Limited Liability:Company, whose address is 5608 S MARCH
POINT RD, ANACORTES, WA 98221 (referred: ow &s "Grantor”) and Skagit Bank, whose
mailing address is 301 E. Fairhaven Ave, P | urlington, WA 98233 (referred to
below as "Lender").
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; =15 M .NT For valuable consideration, Grantor hereby assigns, grants a continuing security

30 bdiia A-1, which is attached to this Assignment and made a part of this
fully set forth hersin.

#ddress is commonly known as 9642 Padilla Heights Rd, Units 101 and
102, Angéort ja. 98221. The Property tax identification number is P127596 and
P127597.
CROSS-COLLATER!
plus interest therg

In addition to the Note, this Assignment secures all obligations, debts and liabilities,
Lender, or any one or more of them, as well as all claims by Lender against Grantor
r now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntaty arwisa, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquigated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarsitor] suresy. accommodation party or otherwise, and whether recovery upon such amounts
it any statute of limitations, and whether the obligation to repay such amounts

may be or hereafter may ¥ec & unenforceable.

THIS ASSIGNMENT 1S GIVE 0 SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOFR:UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN:AMD ACCEPTED:ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANC apt ag-btherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secy v this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this As ant. Uplegh and until Lender exercises its rrght to coliect the Rents as provided
below and so long as there Is no defdult unr this é\ssugnment Grantor may remain in possession and control of and
aperate and manage the Property and efts, provided that the granting of the right to collect the Rents shall

Ownership. Grantor is entitled to recelve th nts free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed {0 and accept er in writing.

Right to Assign. Grantor has the full rig wer and authority to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not pre\}
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encu
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS.
default shall have occurred under this Assignment, to colk
given and granted the following rights, powers and authority:,

Notice to Tenants. Lender may send notices to any and ail ig
Assignment and directing all Rents to be paid directly to Lende

'opférty; demand, collect and receive from
nsiitute and carry on all legal proceedings
_may be necessary to recover

Enter the Property. Lender may enter upon and take posses
the tenants or from any other persons liable therefor, all of t

Maintain the Property. Lender may enter upon the Property to mainta
to pay the costs thereof and of all services of all employees, including
and expenses of marntammg the Property in proper rapair and condition

and keep the same in repair;
t, and of all continuing costs

Compliance with Laws. lender may do any and all things to execute and:-gain
Washington and also all other laws, rules, orders, ordinances and requirement
affecting the Property.

Lease the Property. Lender may rant ot lease the whole or any part of the Profer
such conditions as Landar may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may dee
name or in Grantor's name, to rent and manage the Property, including the collection an

Other Acts. Lender may do all such other things and acts with respect to the Pr
appropriate and may act exclusively and solely in the place and stead of Grantor and to
Grantar for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thirsig
Lender shall have performed one or more of the foregoing acts or things shall not require Lasider 3 dg'a
specific act or thing,

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Préperty shall bé for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sol digcre‘ﬁmn, ghiak,
determine the application of any and all Rents received by it; however, any such Rents received by
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made b\?— 2
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secu
Assignment, and shall ba payable on demand, with interest at the Note rate from date of expenditure until p

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all the obligatisns
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deiiv
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing stateniant’ on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee requirad by law shall be
paid by Grantor, if permitted by applicable law,
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r any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} take any
r deems appropriate, including but not limited to discharging or paying all taxes, liens, security
ances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
aining and preserving the Property. All such expenditures incurred or paid by Lender for such
bea; interest at the rate charged under the Note from the date incurred or paid by Lender to the date

{1} the term of any appllcable insurance policy; or {2} the
be treated as a balloon payment whlch will be dua and payabla at the Note s

Other Defaults. Graniér
coqtained in this Assignmi or in any of the Related Documents or 10 comply with or to perform any term,

Grantor within the time required by this Assignment to make any payment
yment necessary to prevent filing of or to effect discharge of any lien.

riy to comply with or perform when due any term, obligation, covenant or
reement executed in connection with the Property.

False Statements. Any
Grantor's behaif under this or the Related Documents Is false or misleading in any material respect,

“hecomes false or misleading at any time thereafter.

for any reason.

Death or Insolvency. The dissolution 5

member withdraws from the limited liabiity orr@'ang, ‘or any other termination of Grantor's existence as a going
business or the death of any member, * lveficy of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment tenefit of creditors, any type of creditor workout, or the

commencement of any proceeding under ary kankruptcy or insalvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commerigement of foreclosure or forfaiture proceedings, whether by judicial
proceeding, self-help, repossession or any oth
against the Rents or any property securing t
accounts, including deposit accounts, with Lender. v
good faith dispute by Grantor as to the validity or reasgpriablghess, of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender writ) creditor or forfeiture proceeding and depaosits
with Lender monies or a surety bond for the creditor ceeding, in an amount determined by Lender,

Events Affecting Guarantar. Any of the preceding events oc
Indebtedness or any Guarantor dies or becomes incompete
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Gr
prospect of payment or performance of the Indebtedness is impaira

Insecurity. Lender in good faith believes itself insecura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of iefault &
may exercise any ona or more of the following rights and remedies, in additignito any har rights or remedies provided
by law:

Accelerate Indebtedness. Lender shall have the right at its option without-ng!
Indebtedness immaediately due and payable, including any prepayment penalty |

pay.

Collact Rents. Lender shall have the right, without notice to Grantor, to taks
collect the Rents, including amounts past due and unpaid, and apply the net p
costs, sgainst the Indebtedness. In furtherance of this right, Lender shall have “all the righs
Lender's Right to Receive and Collect Rents Section, above. [f the Rents are collected
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments re
the name of Grantor and to negotiate the same and collect the proceeds. Payments fy'te; r users 10
Lender in responss to Lender's demand shall satisfy the obligations for which the payments ¢ 5 hether or
not any proper grounds for the demand existed. Lender may exercise its rights under th v gither in
person, by agent, or thraugh a receiver.

above Lender's
ided for in the
ar, than Grantor
1 thereof in

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessi
the Property, with the power to protect and preserve the Property, to operate the Property prege
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and aksve
the receivership, against the indebtedness. The receiver may serva without bond if permitted ks
right to the appointment of a receiver shall exist whether or not the apparent value of the Prop
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fro
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the
law,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignme
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment
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Assngnment
monay of the United States of America. Words and terms used in tha singular shall include the plural, and the! '
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignmertt &ﬁall

der shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
n_any appeal. Whether or not any court action is involved, and to tha extent not prohibited by law, all
expenses Lender incurs that in Lender's opinion are necessary st any tima for the protection of its
the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
e Note rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
ation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
hether or nat there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
orw to modify or vacate any automatic stay or injunction), appeals, and any anticipated post—;udgment
the cost of searchmg records, obtaining title reports {including foreclosure reports}), surveyors'
praisal fees, title msurance, and fees for the Trustee. to the extent permitted by applicable law,

vgnment together with any Related Documents, constitutes the entire understanding and
75 to the matters set forth in this Assignment. No alteration of ar amendment to this
ffes; ve unless given in writing and signed by the party or parties sought to be charged or

Caption Haadlngs Cbm
to interpret or define t

Governing Law. This Slgﬁmém will be governed by federal law applicable to Lender and, to the axtent not
: of the State of Washington without regard to its conflicts of law provisions,
Lender in the State of Washington.

‘the interest or estate created by this assignment with any other interest or

This Assignment has be
Marger. There shall bs!

of Lender.

Interpretation. (1) In all c&%d
Assignment in tha singular sh deemed to have been used in the plural where the context and construction so
require. {2} If more than ong’peron signs Assignment as "Grantor," the obligations of each Grantor are joint
and several. Thig means tha £ a lawsuit, Lender may sue any one or more of the Grantors. |f
Borrower and Grantor are not the: per: ender need not sue Borrower first, and that Borrower need not be
joinad in any lawsuit. {3} The riam vgfveh to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used efine the provisions of this Assignment.

i{o have waived any rights under this Assignment unless such
o delay or omission on the part ¢f Lander in exercising any right
ther right. A waiver by Lender of a provision of this Assignment
Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assi nt. Mo prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiv any of Lenderis rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent ¢#'Lender is q ired under this Assignment, the granting of such
consent by Lender in any instance shalfl not constitute g consent to subsequent instances where such
consent is required and in all cases such consent may be' granted, o withheld in the sole discretion of Lender.

No Waiver by Lender. Lender shall not
waiver is given in writing and signed by
shall operate as a waiver of such right orn
shall not prejudice or constitute a waives, ¢

btice reguited or allowed by law to be given in another
ignmagt ghall be given in writing, and shall be effective

Notices. Subject to applicable law, and except fd
mannar, ahy notice required to be given under this

when actually delivered, when actually received by funless otharwise required by law}, when
deposited with a nationally recognized overnight courier,® i fign deposited in the United States mail, as
first class, certified or registered mail postage prepaid, directeddo “H resses shown naar the beginning of this

Assignment. Any party may change its address for notices u

his Ag; gnment by giving formal written notice
to the other parties, specifying that the purpose of the no?

is to change the party's address. For notice
écurrent address Subject to applicable
law, and except for natice requirad or allowed by law to be gj\i'
Grantor, any notice given by Lender to any Grantor is deemed to'h

Il Grantors.

Powers of Attorney. The various agencies and powers of attorney convéyed' er under this Assignment are
granted for purposes of security and may not be revoked by Grantor u s the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any provision
unanforceable as to any circumstance, that finding shall not make th
unenforceable as to any othar circumstance. |t feasible, the offending prd .
that it becomes legal, valid and enforceable. If the offending provision c¢znng odified, it shall be
considered deleted from this Assignment. Unless otherwise required by ality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the leg
other provision of this Assignment.

mént to be illegal, invalid, or
vigian illegal, invalid, or

Successors and Assigns. Subject to any limitations stated in this Assignment on transter
Assignment shall be binding upon and inure to the benefit of the parties, their susi
ownership of the Property becomas vested in a person other than Grantor, Lender, withg

deal with Grantor's successors with referenca to this Assignment and the Indebtednedé by
extension without raleasing Grantor from the obligations of this Assignment or liability ung

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homastead Exemption. Grantor hereby releases and waives all rights and benef
pxamption laws of the State of Washington as to all Indebtedness sacured by this Assignment.

Waiver of Right of Redemption, NOTWITHSTANDING ANY OF THE PROVISIONS TO%THE
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REREMPTIEY G
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND QN BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY I
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

have the meanings attributed to such terms in the Uniform Commaercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS ma
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUS
ON BEHALF OF GRANTOR ON MARCH 17, 2015,

GRANTOR:

MCY¥ ENTERPRISES, LLC

nanded or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
S from time to time.

The word "Borrower" means MCL ENTERPRISES, LLC.
ord “Default™ means the Default set torth in this Assignment in the section titled "Default”,
It. The words "Event of Default" mean any of the events of default set forth in this Assignment in

s gbligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, togethes with interest on such amoumts as provided in this Assignment. Specifically, without
limitation, Indebtedness’ingiudes.all amounts that may be indirectly secured by the Cross-Collateralization provigion

git Bank, its successors and assigns.

issory note dated March 17, 2015, in the original principal amount
Lender, together with all renewals of, extensions of, medifications of,

Note. The word "Note
of $135,000.00 fro

Property. The word "Propetty
described in the "Assignment”

agreements, environmental agreesignts,.glgranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and &t giruments, agreements and documents, whether now or hereafter
existing, executed in connection with 1 abtedness.

Hents. The word "Rents" means all ¢
and all present and future leases, i
bonuses, accounts receivable, cash or s
and other payments and benefits derived ¢
now or later, including without limitation Gra
and proceeds theraunder.

‘ent and future rights, title and interest in, to and under any
thout limitation, all rents, revenus, income, issues, royalties,
posits, advance rentals, profits and proceeds from the Property,
e derived from such leases of every kind and nature, whether due
's right to enfarce such leases and to receive and collect payment

OVISIONS OF THIS ASSIGNMENT., AND NOT
IS ASSIGNMENT TO BE SIGNED AND EXECUTED

“MATTHEW SAMPSON Member of MCL ENTERPRISES, LLC

COUNTY OF ___G K4/ + }

Natary Public, personally appeared MATTHEW SAMPSON, Member of MCL ENTERPRISES,
ta me or proved to me on the basis of satisfactory evidence to be a member or designate
company that exscuted the ASSIGNMENT OF RENT ac ledged the Assignment
act and deed of the limited liability company,

LIMITED. LIABILITY COMPANY ACKN
STATE OF v\) 45 ;U«W/. e )

On this I day of_L/la/‘/C’h./ 20 15

ute, its articles of orga

and in fact executed the Assignm

MK:y

iability company.

esiding at Y4

aﬁ:m. for the uses and purposes therein m

e

Notary Public in and for the State of “Vlﬁ

e ——
LaserPro, Ver. 14.5.10.004 Copr. D+H USA Corporation 1997, 2015. All Rights Reserved.™
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edule “A-17 151761-OAE

DILLA HEIGHTS SUITES, A CONDOMINIUM,” as per Survey Map and Set of Plans
028, under Auditor’s File No. 200805096148, and as described in that certain
ion recorded May 9, 2008, under Auditor’s File No. 200805090149, records of

PARCEL “B”:

Unit A-102, “PADILLA GLHTS 1TES, A CONDOMINIUM,” as per Survey Map and Set of Plans
recorded on May 9, 2008, utder ’s File No. 200805090148, and as described in that certain

Condominium Declaration recorded Ma 08, under Auditor’s File No. 200805090149, records of
Skagit County, Washington.

Situate in the County of Skagit, State of Washi



