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DEED OF TRUST

DATE: March 3, 20115

Reference # (if applicabl
Grantor(s):
1. SCHANEN, JOSHUA
2. SCHANEN, SUSAN

Additional on page

Land Title and Escrow

Grantee(s)
1. HERITAGE BANK
2. LAND TITLE COMPANY-Buflington¢Tristes  ACCOMMODATION RECORDING

Legal Description: PTN, BLOCK 1, "M
TERRY., 1872"; AND PTN. TRACT 6, PL

OF LACONNER, WHATCOM COUNTY, WASHN.
, "TIDE AND SHORE LANDS AT LACONNER"
Additional an page 11

74103, 4123-023-000-0105

Assessor's Tax Parcel ID#: P74455, 4129-018-00 G’@

THIS DEED OF TRUST is dated March 3, 2015, amung.JOSHUA CASEY SCHANEN and SUSAN
S. SCHANEN, hushand and wife {"Grantor™); HERITAGE BA hose mailing address is CL
SKAGIT/BURLINGTON , 201 5TH AVENUE SW, PO OLYMPIA, WA 98507
{referred to below sometimes as "Lender” and sometime ficiary"); and LAND TITLE
COMPANY-Burlington, whose mailing address is PO B RLINGTON, WA 98233
{referred to below as "“Trustee").
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including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and
profits relating to the e y. including without limitation any rights Grantor later acquires in the fee simple title to
the land, subject to d all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in SKAG% ‘ nty;. &tate of Washington:

See EXHIBl'i” A, whzch JE attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth _tie

d choate upon the recording of this Deed of Trust. Lender grants to
fits, which license may be revoked at Lender's option and shall be
f the Indebtedness. In addition, Grantor grants to Lender a
| Property and Rents.

AF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. YMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NG HE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON H OLLGW", G TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANYIE

Grantor a license to collect the R
automatically revoked upon acceleratigi
Uniform Commercial Code security integest in

THIS DEED OF TRUST, INCLUDING THE +

rantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lesid rantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Propeny; the provisions of this Deed of Trust do not conftict with, or
result in a default under any agreement or othet In€truigpent binding upon Grantor and do not result in a viclation of any
law, regulation, court decree or order applicable to Gragtor, (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information ab mower's finzncial condition; and (e) Lender has made no
rapresentation to Grantor about Borrower (including witHdut limitation.fhe ‘greditworthiness of Borrower).

n of any "one action" or "anti-deficiency”
n against Grantor, including a claim for
defic iciency to the extent Lender is otherwise entitled to a claign before or after Lender's commencement

or completion of any foreclosure action, either judicially or by

Indebtedness secured by this Deed of Trust as it becames dudy.ae
respective ohligations under the Note, this Deed of Trust, and the Relate

possession and use of the Property shall be governed by the following p=

Possession and Usae. Until the occurrence of an Event of Defaul
control of tha Property; (2) use, operate or manage the Property;

(1) remain in possession and
et the Rents frorrj the Property

relate to the use of the Property or to other limitations on the Property. T
far agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condiiich and pror
replacements, and maintenance necassary to praesetve its valus. )

Grantor to make arrangements sausfar:tory to Lender to replace such Improvements wit
equal value.

Lender's Right to Enter. Lender and Lendar's agents and representatives may enter upon
reasonable times to attend to Lender's intarests and to inspect the Real Property for pur
compliance with the terms and conditions of this Deed of Trust. !

CDmpIIanca with Governmental Requirements. Grantor shaII promptly comply, and shalln

otherwise Use OT OCCupy the Property in any manner, with all laws, ordinances, and regulations, now o
in effect, of all governmental authorities applicable to the use or occcupancy of the Property, mclud»fng
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, orrz!m inc
regulanon and withhotd comphance during any proceeding, mcludlng appropriate appeals. so long as Gran%pr h
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interesty rﬂ the
Property are not jeopardized. Lender may requite Grantor to post adequate security or a surety bond, reas niabl
satisfactory to Lender, to protect Lender's interest. ) ‘

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all othér
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.
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tease. Grantor will pay all rents and will strictly observe and perform on a timaly basis all other
and conditions of the Lease. Grantor will indemnify, defend. and hold Lender harmless against

alating to the Lease. Grantor further agrees (1) not to surrender, terminate, or cancel the
@_fy change, supplement, alter, or amend the Lease, elther arally or in wntlng, W|thout

Iatrng to the Lease and the leasehold |nterest in the Property. Unless Grantor is in
s contained in this Deed of Trust, Lender will have no right to cancel, moedify,
#“amend the leasehold interest. No estate in the Property, whether fee title to the
leasahaold premises, the ladiseldld estate, or any subleasehold estate, will merge without Lender express written
consent; rather these &s‘taws ’aln separate and dlstlnct even if there is a unton of these estates in the

(1) if Grantor is In default In tk
which Grantor is to perform oF e Lease;

default under the Lease;

{3) if any notice of default is given.to y the landlord under the Lease;

(4} if, pursuant to the Lease, any pl
Lender, whether recaived from any Insiiratice o
by eminent domain; and

(2) if any event occurs whic

4 for the Property are deposited with someone other than
ropetty ar from the taking of any or all of the Property

{5) if any arbitration or appraisal proc requested or instituted pursuant to the Lease.

Grantor agrees to provide Lender promptly wit . copy of all written materials relating to any of the above and to
pravide Lender with such other information as r may reasonably request. Grantor agrees that promptly after
the execution and delivery of this Deed of Trust,“Giantor will notify the landlord under the Lease in writing of the
execution and delivery of this Deed of Trust and c%.iie name a dress of Lender and will deliver a copy of this

Deed of Trust to the |andlord.

Option to Cure Lease Defaull. Upon Lender's recaipt of a
Lender may, at Lender's option, cure such default, eys
questions or denies the existence of such default or the | fault. Grantor expressly grants to Lender
the absclute and immediate right to enter upon the Prof ' extent and as often as Lender in it sole
discretion deems necessary or desirable in order to prevent & ' suehdefault by Grantor.

ca of Grantor's default under the Lease,
tor, or any party on behalf of Grantor,

sums secured by this Deed of Trust or (B} increase the interest ratg pi vided * n the Note or other dogument
evidencing the Indebtedness and impose such other conditions as Lendér
without Lender's prior written consent, of all or any part of the Real P&
"sale or transfer" means the conveyance of Real Property or any right} titl
legal, beneficial or equitable; whether voluntary or involuntary; whather by

land contract, contract for deed, leasehold interest with a term greater than™r
sale, assignment, or transfer of any beneficial interest in or to any land trust helding' tit) H’ae ‘Raal Property, or by any
other methad of conveyance of an interest in the Real Praperty. If any Grantor i5 lioh, partnership or limited
liability company, transfer alse includes any change in ownership of more than twerity-five p nt (25%) of the voting
stock partnership |nterests or limited Ilablllty company |nterests as the case may be, of such Gr tor. However, this

Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes,
charges {including water and sewer), fines and impositions levied against or on acoourf? " [
pay when due all claims for work done on or for services rendered or materiat furniskad:tohe
shall maintain the Property free of all liens having priority over or equal to the interest
Trust, except for the lien of taxes and assessments not due, except for the Existing In ebtaﬁ
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessmant, or claim in connec
dispute over the obligation to pay, so long as Lender's interest in the Property is not ]eoparduzed
is filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfacto
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that ¢
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lendgr
satisfy any adverse judgment before enfarcement against the Property. Granter shall name Lender as an
obligee under any surety bond furished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish to Lender salisfactory evidence of payment of the*
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wr
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, afly
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor wili upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
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RANCE. The following provisions relating to insuring the Property are a part of this Deed of

ce. Grantor shall procure and maintain poticies of fire insurance with standard extended
: n a replacement basis for the full insurable value covering all Improvements on tha Real
Property in an dhount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of L, Gyantor shall also procure and maintain comprehensive general liability insurance in such
coverage amou may request with Trustee and Lender being named as additional insureds in such
liability |nsura; ditionally, Grantor shall maintain such other insurance, including but not limited to
. and boiler Insurance, as Lender may reasonably require. Policies shall be written in
form, amounts covaragﬂs d Hasis reasonably acceptable to Lender and issued by a company or companies
raasonably acceplable to L&ndef. Grantor, upon request of Lender, will deliver to Lander from time to time the
policies or certificates o ca. In form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished withowst"at lekst ten (10) days prior written notice to Lender. Each insuranca policy also
shall include an endofserfi wilirig that coverage in favor of Lender will not be impaired in any way by any act,
ornission of defautt of Gra any c!,hér person, The Real Property is or will be located in an area designated by
the Administrator of the Fgderal Emems ncy Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insr.zr:as ce, if available, for the full unpaid principal balance of the loan and any
prior liens on the property, & 3n, Up to the maximum policy limits set umder the National Flood
Insurance Program, or as otfs squliied Ay Lender, and to malntain such insurance for the term of the loan.

Application of Proceeds. Granto A promptly notify Laender of any loss or damage to the Property if the
estimated cost of repair or replacsimepi exceeds.%4,000.00. Lender may make proof of loss if Grantor fails to do
50 W|th|n fﬁeen (15) days of thegzs Wh &r or not Lender's security is impaired, Lender may, at Lender's
¢ insurance and apply the proceeds to the reduction of the
roperty aor the restoration and repair of the Property. If Lender
pair, Grantor shall repair or replace the damaged or destroyed
) rdidr shall, upon satisfactory proof of such expenditure, pay
4 reassnakie cost of repair or restoration if Grantor is not in default
h ot been disbursed within 180 days after their receipt and

or reimburse Grantor from the proceeds fo
under this Deed of Trust. Any proceeds
which Lender has not committed 1o the repair
owing to Lender under this Deed of Trust, theh tg’pay accrued interest, and the remainder, if any, shall be applied
ingi : If Lender holds any proceeds after payment in full of the
terest to Grantor as Grantor's interests may appear.

Indebtedness, such proceeds shall be paid witho

Grantor's Report on Insurance. Upon raquest of
to Lender a report on each existing policy of insurance sh
insured; (3) the amount of the policy; {(4) the propertg

)} the name of the insurer; (2} the risks
te then current rep_lacement value of such

property, and the manner of determining that value; and (&) e expitation date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfasg etarmine the cash value replacement cost
of the Property.
LENDER'S EXPENDITURES. |If any action or proceedmg is com that wewld matenially affect Lender's interest in
the Propeﬂy or if Grantor faﬂs 10 uornp'uy with any provision of thi&Sedd gf rusx Lany Relaled Documents including

any action that Lender deems appropriate, |nc|ud|ng but not limited tq ‘schargmg _' paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed ¢ Propﬂﬂy and paying all costs for insuring,
maintaining and preserving the Proparty. All such expenditures incurre i¢'by Lender for such purposes will then
bear interest at the rate charged under the Note from the data incurred ¢ ~Lant the date of repayment by
Grantor. i (A} be payable on
demand; le with any installment
. the remaining term of

(B} be added to the balance of the Note and be apportionad amon
payments to become due during either (1) the term of any applicable insuran £
the Note; or (C) be treated as a balloon payment which will be due and payable |
Trust also will secure payment of these amounts. Such right shall be in additity
which Lender may be entitled upon Detfault.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the
of Trust:

Tltle. Grantor warrants that: (a) Grantor holds good and marketabls title of record
Property pursuant to the Lease, free and clear of all liens and encumbrances other than
Froperty description or in any title insurance policy, title report, or final title opln‘t@
accepted by, Lender in conhection with this Deed of Trust, and (b) Grantor has the full Fight, pows xan;‘ authorlty
to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and
title to the Property against the fawful claims of all persons. In the event any action or proc
that questions Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Granfor shatt
action at Grantor's expense. Grantor may be the nominat party in such proceeding, but Lender i be e
participate in the proceeding and to be represented in the proceeding by counsel of Lender's awn gioi
Grantor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request fra
to permit such participation. :

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property compd
existing applicable laws, ordinances, and regulations of governmental authorities,

Survival of Representations and Warrantles. All representations, warranties, and agreements made by
this Deed of Trust shall survive the execution and delivary of this Deed of Trust, shall be contmumg In natuy
shalt remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisians relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Granto
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fHe fomimal party in such proceeding, but Lender shall ba entitled to participate in the proceeding and to be
ntesi in, he raceeding by counsel of its own choice all at Grantor's expanse, and Grantor will deliver or

rticipation.

. If all or any part of the Property is condemned by eminent domain proceedings or by
purckiage In lieu of condemnation, Lender may at its slection require that all or any portion of the
be applied to the Indebtedness or the repair or restoration of the Property. The net
ean the award after payment of all reascnable costs, expenses, and attornays’ fees

the Real Property. nEor ¢ all r;alm rse Lender for all taxes, as descnbed below together with aII expenses
incurred in recordin :
r racording or registering this Deed of Trust.

es to which this section applies: (1) a specific tax upon this type of
e Indebtedness secured by this Deed of Trust, (2) a specific tax on
ed #r redjuired to deduct from payments on the Indebtedness securad by this
i e of Dead of Trust chargeable against the Lender or the helder of tha

Deed of Trust or upon all
Borrower which Borrower is
type of Deed of Trust; _(3) a

made by Borrower.

iction applies is enacted subsequent to the date of this Deed of

Subsequent Taxes. If any tax to whith
4 : an Event of Default, and Lender may exercise any or all of its

Trust, this event shall have the sar
available remedies for an Event of :
becomes delinquent, or (2) contests the

Lender cash or a sufficient corporate surety

SECURITY AGREEMENT; FINANCING STATEMENTS:
security agreement are a part of this Deed of Trus

following provislons relating to this Deed of Trust as a

Securlty Agreement. This instrument shall ct
constitutes fixtures, and Lender shall have all o
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall ta
and continue Lender's security interest in the Rents and P
Trust in the real property records, Lender may, at any
executed counterparts, copies or reproductions of thi
reimburse Lender for alt expenses incurred in perfecting of,
shall not remove, sever ar detach the Personal Property fré
any Personal Property not affixed to the Property in a manngr
Lender and make it available to Lender within three (3) days afte
extent permitted by applicable law.

Addresses. Tha mailing addresses of Grantor (debtor) and Lenger (securzd! party) from which information
concerning the security interest granted by this Deed of Trust mas i i i
Commercial Code) are as stated on the first page of this Deed of Trus

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisisas
attorney-in-fact are a part of this Deed of Trust:

itute a Security Agreement to the extent any of the Property
rights of a secured party under the Uniform Commercial Code

er action is requested by Lender to perfect
perty. In addition to recording this Deed of
t further authorization from Grantor, file
as a financing statement. Grantor shall
s security interest. Upon default, Grantor
pon default, Grantor shall assemble
ace reasonably convenient to Grantor and
itten demand from Lender to the

Further Assurances. At any time, and from time to time, upon request of L¢ will make, execute and
delivar, or will cause to be made, executed or delivered, to Lender or to Lend s design and when requested by

] .mty deeds, security
ca, certificates, and
effectlﬁj_ate, complata,

agreements, financing statements, contmuatlon statements, instruments of furtwf agdurn;
other documents as may, in the sole opinion of Lender, be necessary or desirable in orde
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the ’\I‘
the Related Documents, and (2) the liens and security interests created by this Dee ot the Property
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Le feontrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurmed in connecti referred
to in this paragraph.

Attorney-In-Fact. |f Grantar fails to do any of the things referred to in the preceding paragrapfi
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor here!
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, re retln
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters
the preceding paragraph.

FULL PERFORMANCE, If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherw;
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trus :
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing staie
on file evidencing Lender's security interast in the Rents and the Personal Property. Any reconveyance fee eha% be [
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the ‘*g
persons legally entitled thereto", and the racitals in the reconveyance of any matters or facts shall be conclusi
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Ds
of Trust:

Payment Default. Borrower fails to make any payment when due under the indebtedness.
Other Defauits. Borrowar or Grantor fails to comply with or to perform any other term, obligation, covehant o
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed
Trustee or Lender may exercise any ohe or mora of the following rights and remedies:

d in this Deed of Trust or in any of the Related Dacuments or to comply with or to perform any
gyenant or condition contained in any other agreement between Lender and Borrower or Grantor.

5, Failure of Grantor within the time requirad by this Deed of Trust to make any payment
any other payment necessary to prevent filing of or to effect discharge of any lien.

ies. Should Borrower or any Grantor default under any loan, extension of credit,
or sales agraement, or any other agreement, in faver of any other creditor or person
of Borrowar's or any Grantor's property or Borrower's ability to repay the
antor's ability to perform their respective obligations under this Deed of Trust or

wnder this Deed of Trust or the Retated Documents is false or misleading in
e time made or furnished or becomes false or misleading at any time

any material respec
thereafter.

Defective Collateralization
effect (including failure of “dogyument to create a valid and perfected security interest or fien) at any
time and for any reason.

Death or Insolvency. The di
member withdraws from the lim
axistence as a going business or
of a receiver for any part of Borro

governmental agency against any proparly decyshg.the lndebtedness
Borrowet's or Grantor's accounts, including’ds
not apply if there is a good faith dispute by B
which is the basis of the creditor or forfeiture
the creditor or forfeiture proceeding and deposity,
proceeding, in an amount determined by Lender,
dispute,

Lease Default Grantor defaults under the terms of the Le: { ary Gther event (whether or not Grantor's fault)
results in the termination or cancellation of Grantor's lease

This includes a gamishment of any of
ccounts, with Lender, However, this Event of Default shall
er or Grantor as to the validity or reasonableness of the claim
geeding and if Borrower or Grantor gives Lender written notice of
h Lender monies or a surety bond for the creditor or forfeiture
= sole discretisk, as being an adequate reserve or bond for the

Breach of Other Agreement. Any breach by Borrower or
Borrower or Grantor and Lender that is not remedied withj
limitation any agreement concerning any indabtedness o
whather existing now or later.

the terms of any other agreement between
{ period provided therein, including without
gatien, of Borrower or Grantor to Lender,

Events Affecting Guarantor. Any of the preceding events occur
Indebtedness or any Guarahtor dies or begomes incompetent, or:
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrow
believes the prospect of payment ar perfermance of the Indebtedness™ig

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment is curable and;if &rantor
of a breach of the same provision of this Deed of Trust within the preceding jws
Grantor, after Lender sends written notice to Borrower demanding cure of sl :
within ten (10) days ar (2) if the cure requlres more than ten (10) days, immg mfa&y init]

not been given a notice
nths, it may be cured if

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indi
due and payable, including any prepayment penalty which Borrower would be required to pay.’

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the

foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possess
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the ne
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reg
tenant or other user of the Property to make payments of rent or use fees directly to Lender. [f the Rer
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to en
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect *
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receivar.
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» Lender shall have the right to have a receiver appainted to take possession of all or any part of
th %he power to protect and preserve the Property, to operate the Property preceding or pending

ntial amount. Employment by Lender shall not disqualify a person from serving as a

receivar.

Tenancy at Suffi
above or Lend

Other Remedies. Trust
or available at law or i egy

H by applicable law, Borrower and Grantar hereby waives any and all
ercising its rights and remedies, the Trustee or Lender shall be free to
or separately, in one sale or by separate sales. Lender shall be entitled

rights to have the Property mal
sell all or any part of the Property !
to bid at any public sale on all or

Attormeys' Fess; Expenses. !
1 as the court may adjudge reascnable as attorneys' faes at trial
20Ut action, is involved, and to the extent not prohibited by law, all
Lender's g fion are necessary at any time for the protection of its
part of the Indebtedness payable on demand and shall bear
i until repaid. Expenses covered by this paragraph include,
nder applicable law, Lender's attorneys' fees and Lender's legal
ding attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to medify or vacate any autoriatic stay or injunction), appeals, and any anticipated post- Judgment
collection services, the cost of searching records, &btaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, titie insurance, and fges for the Tr e, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to'alt other sumg provided by law.

Rights of Trustee. Trustee shall have all of the rights and d ¥ Lsnder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravigions relafing to the powers and obligations af Trustee
{pursuant to Lender's instructions) are part of this Deed of Tri

and upon any appeal. Whether or hot af
reasonable expenses Lender Incurs that i
interest or the enforcement of its rights sh
interest at tha Note rate from the date of the XPei
without limitation, however subject to any fimif
expenses, whether ar not there is a lawsuit

Powers of Trustee. In addition to all powers of Trustee ari
take tha following actions with respect to the Property upon‘the,
preparing and filing a map or plat of the Real Property, including
public; {b) join in granting any easement or creating any restrict}
subordination or other agreement affecting this Deed of Trust or the

Ohligations to Notify. Trustee shall not be obligated to notify an} 5
trust deed or lien, or of any aclion or proceeding in which Grantdy, tepgidr, gr Tnystee shali be a party, unless

w, Trustee shall have the power to
requéﬁt of Lender and Grantor: (a) join in
of streeus or other rlghts to the

n addition to the rights
shall have the right to

and remedies set forth above, with respect to all or any part of the Properj&y
” osure, in either case in

foreclose by notice and sale, and Lender shall have the right to foreclose
accardance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appol
appointed under this Deed of Trust by an instrument executed and acknowledgid by
office of the recorder of SKAGIT County, State of Washington. The instrument shil ¢
other matters required by state law, the names of the original Lender, Trustee, and Gre
the Auditor's File Number where this Deed of Trust is recorded, and the name an
trustea, and tha instrumant shall be executed and acknowledged by Lender or its’
successor trustes, without convayance of the Property, shall succeed to all the title, g
upon the Trustee in this Deed of Trust and by applicable law. This procedure for subet
govem to the exclusion of all other provisions for substitution.

NOTICES. Subject to appllcable law, and except for notice required or alfowed by law to be gi
any notice required to be given under this Deed of Trust, including without limitation any nof
notice of sale shall be given in writing, and shall be effective when actually delivered, whan a uall
telefacsimile (unless otharwise required by law), when deposited with a nationally recognized overrigh
mailed, when deposited in the United States mail, as first class, certified or registered mail postage pr i
the addresses shown near tha baginning of thls Deed of Trust. All copies of notices of foreclosure froimpihe
any lisn which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the hg
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving f
notice to the other parties, specifying that the purpose of the notice is to change the party's address.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.  Subject to applitatf ;
and except for notice required or allowed by law to be given in another manner, if there is more than ona Grar“ltoi' n
notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding énd
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought 1o be charged o
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ation or amendment.

e Property is used for purposes other than Grantor's residence, Grantor shall furnish to
certified statement of net operating Income received from the Property during Grantor's
uch form and detail as Lender shall require. "Net operating income” shall mean all cash
less all cash expenditures made in connaction with the operation of the Property.

Caption Heading'
used to interpret o

headings in this Deed of Trust are for convenience purpeoses only and are not to be
2 provisions of this Deed of Trust.

of Lender.

Cholce of Venue.
courts of SKAGIT County’

Joint and Several Ligbillty
several, and all refererices
each and every Borrower.
Deed of Trust.

No Waiver by Lender. Len
waiver is given in writing an
shall gperate as a waiver of su
shall not prejudice or constitute s w;
provision or any other provision -pf. i
between Lender and Grantor, shal
as o any future transactions. Wheie [+ eent of Lender is requlred under this Deed of Trust the granting
of such consent by Lender in any inst ghal
such consent is required and in all cases cihsent meéy be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdictitn finds ady provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any persen or circumstatice, ding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person ar it ce. If feasible, the offending pravision shall be considared
madified so that it becomes legal, valid and ehforfeable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Tru nless otharwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed ofsTrist shall not affect the legality, validity or enforceability of any
other provision of this Daed of Trust.

e}az{gaﬁgns of Borrower and Grantor under this Deed of Trust shall be joint and
intor she# mean each and every | Grantor, and all references to Borrower shall mean

y other right. A waiver by Lender of a provision of this Deed of Trust
r of Lenders right otherwise to demand strict compliance with that
No prior wawer by Lender, nor any course of deallng

of Trust on transfer of Grantor's interest,
parties, their successors and assigns. |If
gr, Lender, without notice to Grantor, may
the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations o rust or liability under the [ndebtedness.

Time is of the Essence. Time is of the essence in the perforis in-Erway of Trust.

Walver of Homestead Exemption. Grantor hereby releases and "wa« i 'g' and benefits of the homestead
exemption laws of the State of Washington as to all Indebtednass

Successors and Assigns. Subject to any Ilmllatnons stated i
this Deed of Trust shall be binding upon and inure to the
ownerehip of the Property becomes vested in a person otker,

ings when used in this Deed of
ail mean amounts in lawful money
lural, and the plural shall
his Deed of Trust shall

Trust. Unless specifically stated to the contrary, all references to dolla
of the United States of America. Words and terms used in the singulay
include the singular, as the context may require. Words and terms not ot
have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Barrower” means NELL THORN, LLC and includes al _'
Note and all their successors and assigns. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among &ranior
includes without limitation all assignment and security interest provisions relating tq:1
Rents.

Event of Default. The words "Event of Default™ mean any of the events of default se
the events of default section of this Deed of Trust.

provision of this Deed of Trust.
Grantor. The word "Grantor* means JOSHUA CASEY SCHANEN and SUSAN SCHANEN.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of, am
Indebtedness.

guaranty of all or part of the Note.

Improvements. The ward "lmprovements” means all existing and future improvements, buildings
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction
Property.

Indebtedness. The word "Indebtednass” means all principal, interest, and other amounts, costs and exj nse
payable under the Note or Related Documents, together with all renewals of, extensions of, madification
consglidations of and substitutions for the Note or Related Documents and any amounts expended or advanced. by
Lender to discharge Grantor's obligations or expenses incumed by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lease. The word "Lease” means the lease of the Property between Landlord, as defined in Related Documents,
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nder” means HERITAGE BANK, its successors and assigns,

" means the promissory note dated March 3, 2015, in the original principal amount
m Borrower to Lender. together with aII renewals of, extensions of, maodifications of

med by Grantor, and now or hereafter attached or affixed to the Real Property,
rts, and additions to, all replacements of, and ail s!.lbstilut_ior]s f_or, any of such

Real Property. The
Deed of Trust.

Related Documents. Th;
agreements, security agr
instruments, agreements
Indebtedness; provided, that
are not secured by this Deed o

ed Documents” mean all promissory hotes, credit agreements, loan
es, desds of trust, security deeds, collateral mortgages, and all other

Rents. The word "Rents" meal

EACH GRANTOR ACKNOWLEDGES HAVING
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

_~
X

JOSHUA CASEY

SOSAN SCHANEN

INDIVIDUAL ACKNOWLE

STATE OF &AJ LS\ r\&:’rgg

COUNTY OF_ D\ & % i

On this day before me, the undersigned Notary Public, personally appeared J ‘,SHUA CASEY SCHANEN, personally
known to me or proved to me on the basis of satisfactory evidence to be the indiyi escrioe nd who executed
the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or Her fre# apd voluntary act and

deed, for the uses and purposes therein menticned. ‘
Given under my hand and officlal seal this df day of \p'\ ﬂf‘Cz;

;y (E : )/ o Residing at M*\E

e
Notary Public in and for the State of _LH_P\“ My commission expires
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3095‘ ?E“m‘“‘“,'--i & )
T @S OTay 9T
I

STATE OF y ‘““*«“’5-1550 5
“"lu\m\‘-“* (_';“' o
)ss LE-TEM L EN

er gﬁ‘l&gl Notary Public, personally appeared SUSAN SCHANEN, personally known to me
Fatisfactory evidence to be the individuat described in and who executed the Deed of
“she signed the Deed of Trust as his or her frea and voluntary act and deed, for the

dayof Y\ @~ b~ 20 § €

Reshding at !/] «k-d—-‘V fal=lA U,L*_I A\
My commission expires ﬁ E [5“ (e

or proved to me on the basis
Trust, and acknowledged that |

Notary Public in and for the State

REQUEST FOR'FULL"RECONVEYANCE

ﬁéébtedness securad by this Deed of Trust. You are hereby

right, title and interest now held by you under the Deed,of Trust.

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 14.4.0.024 Copr. D+H USA Corporatﬁ;: All Rights Reservad. - WA

MACEINLPL\GO1.FC TR-45100,,£RH0
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Legal Description
. ‘The land referred todl

DYy .,poll'cy Is situated in the State of Washington, County of Skagit, and is
deseribed as follow, ' :

PARCEL "A™

Block 1, "MAP OF LACONNER, WHATCOM COUNTY, WASHN. TERRY., 1872%, as per plat -
recorded in Volume 2 of Plats] Page 49, tetords of Skagit County, Washington.

EXCEPT that portion of said isos lyfag Morth of a line that is 50 fect South of and paralle] with the
Morth lins of said Block, T ¢ T,

ALSO EXCEPTING any portion of; yring below the line of mean high tide;

AND ALSO EXCEPTING the followi

a3 Block 1 of said "MAP OF LACONNER,

" sandthe East line of the tidelands in front of and

10, Bast line of said Block 1, £00 feet to a point 165.2

fock [, produced Northerly and the South line of Lot 2,

; thence West parallel with the South line of said Lot
ly along the East line of said tidelands to the poirt

Beginning at the Intersection of the South li
WHATCOM COUNTY, WASHN. TERRY,
abutting on said Block 1; thence Northerly afung
feet from the intersection of the East Jine of saidl B
Section 36, Township 34 North, Rango 2 East, W,
2 o the East line of said tidelands and thence Sou
of beginning.

PARCEL "B":

Tract 6, Plate 18, "TIDE AND SHORE LANDS AT LA
Commissioner at Olympla, Washington,

EXCEPT the South 90 feet thereof.
PARCEL "C":

‘That portion of Block 1, "MAP OF LACONNER, WHATCOM COUNTY, EHN, RRY., 1872" as
per plat recorded in Volume 2 of Plats, Page 49, records of Skagit County,:
line that is 50 feet South of and paralel to the North line of said Block I,

EXCEPT that portion thereof, if any, lying within liﬁeland 5.
PARCEL "D": |
‘Al inferest in hatbor area Lease beiween the State of Washington, as lessor, and BA:Dv

dated July 31, 1989, recorded October 15, 1993, under Auditor's File No, 93101 5009%,.eud the
amendment thereto recorded October 15. 1993, under Auditor’s File No. 9310150098. '



