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DEFINITIONS
Words used in multiple sections of this document are
Sections 3, 11, 13, 18, 20 and 21, Certain rules rega
are also provided in Section 16.

(A) "Security Instrument” means this document, which is da
together with all Riders to this document. '
(B) "Borrower” is GREG VANZANDT, also shown of
SARA VANZANDT, HUSBAND AND WIFE.

low and other words are defined in
j& of words used in this document

March 3, 2015,
EG R.VANZANDT AND

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Peoples Bank.

g under the

Lenderis  a State Chartered Bank, organi _
s address is

taws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Flectronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be €y
Borrower, which further describes the relationship between Lender and MERS, and which is inct
into and amends and supplements this Security Instrument. /5/
Initials: /e
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LOAN #: 7000911

gte” means the promissory note signed by Borrower and dated  March 3, 201S.

oté states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THOUSAND AND

R EEE R R EE R EEEE R R R EE R R R E R R EEEEE R R R EEEERENEE B BN EEEEREEIERELESEIER N
5, $417,000.00 } plus interest. Borrower has promised to pay this debt in regular
Payraents and to pay the debtin full not tater than  April 1, 2045.

‘Property! means the property that is described below under the heading "Transfer of Rights in the

e debtevidenced by the Note, plusinterest, any prepaymentcharges and late charges
;. and all sums due under this Security Instrument, plus interest.

) “Rider Riders to this Security Instrument that are executed by Borrower. The following
Riders ar xeguted by Borrower [check box as applicable:
Adjystable:Rate Rider [ Condominium Rider [] Second Home Rider
[ Bailoon Rider O Planned Unit Development Rider  [1 V.A. Rider

] Biweekly Payment Rider
Registration Systems, Inc. Rider

L] 1-4 Family R#

(J) "Applicable Law".

ns..2ll col
ordinances and ad 3

ntrolling applicable federal, state and local statutes, regulations,
d orders {that have the effect of law} as well as all applicable final,

{K) "Community Association Due;
other charges that are imposed on B
association or similar organization.
{L) “Electronic Funds Trarisfer” meansanytransferoffunds, otherthan atransaction originated by check,
draft, or similar paper instrumen i¢h is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so #s td order, inStruct, or authorize a financial institution to debit or credit an
account. Such term includes, bu sfimited 1o, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telep ansfers, and automated clearinghouse transfers,

(M) “Escrow ltems"” means those ite are described in Section 3,

(N) "Miscellaneous Proceeds"” means;any corgjensation, settlement, award of damages, or proceeds
paid by any third party (other than insurante procegds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the Bropeérty (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condemnétion; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.

(O) "Mortgage Insurance” means insuranc:
on, the Loan.

(P) “Periodic Payment” means the regularly sched
the Note, plus (i} any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement Pip
menting regulation, Regulation X (24 C.F.R. Part 1024},
additional or successor legislation or regulation that governs the.sar
Instrument, “RESPA" refers to all requirements and restrictionstha
refated mortgage loan” even if the Loan does notqualify as a "federally r
{R) “Successor in Interest of Borrower” means any part t has
or not that party has assumed Borrower's obligations under

otecting Lender against the nonpayment of. or default

t due for (i) principal and interest under
trument.

2 U.S.C. §2601 et seq.} and its imple-
ght be amended from time to time, or any
esubject matter. As used in this Security
mposed in regard to a “federally
stexd mortgage loan” under RESPA,
en title to the Property, whether

TRANSFER OF RIGHTS IN THE PROPERTY ‘
The beneficiary of this Security Instrument is MERS (solely as nominge £
sors and assigns) and the successors and assigns of MERS. This Security Ins
(i) the repayment of the Loan, and all renewals, extensions and mpdificatio

ter and Lender’s succes-
ent secures 10 Lender:
the Note; and (ii) the

performance of Borrower's covenants and agreements under this Secugity, Inst it and the Nate. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,, ith peer’of sale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Mame of Recprdifig Juri :

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN #: 360225-0-035-0006 / P46994

o S "EXHIBIT A".

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 2 of 11 WAEDEED 08
WAEDEED

030312015 01:13 PM PST




LOAN #: 7000911

rrently has the address of 11295 Blue Heron Road, Bow,

‘ IStreet] [Cityl
("Property Address"):

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted

curity instrument, but, if necessary to comply with law or custom, MERS (as nominee
ndet:s successors and assigns) has the right: to exercise any or all of those interests,
ited to, the right to foreclose and sell the Property: and to take any action required of

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 1o grant ahd.Convey the Property and that the Property is unencumbered, except for encum-
brances of record. Borrguver wigtrants and will defend generaily the title to the Property against all claims
and demands, subject to arly encumbrances of record.

combines uniform covenants for national use and non-uniform
covenants with limite risdiction to constitute a uniform security instrument covering real

property.

" Escrow ltems, Prepayment Charges, and Late Charges.
cipal of, and interest on, the debt evidenced by the Note and any
] tinder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payi fider the Note and this Security Instrument shall be made in
U.S. currency. However, if any ¢ :
or this Security Instrument is returned der unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sgcutity Instriment be made in one or more of the following forms,
as selected by Lender: (&) cash; (b) mongy e:'(c) certified check, bank check, treasurer's check or
cashier's check, provided any such cheék js’drgwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ot (d) Electronic Funds Transfer.

Payments are deemed received by Le when received at the location designated in the Note or at
such other location as may be designated by
15. Lender may return any payment or partial ;dyment if thé payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeiit or
current, without waiver of any rights hereunder or prejid
payments in the future, but Lender is not obligated 19 ag
accepted. If each Periodic Payment is applied as of its:sc
est on unapplied funds. Lender may hold such unapplied tu
Loan current. If Barrower does not do so within a reasonats
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall refieve Borower from making pa
Security Instrument or performing the covenants and agreeménts-secur

2.~ Application of Payments or Proceeds. Except as othisnwise de
ments accepted and applied by Lender shall be applied in the followisg.
under the Note; (b} principal due under the Note; (¢} amounts due ur}
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due und
t¢ reduce the principal balance of the Note. .

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the delinqueptpayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may.apply ary payment received
from Borrower to the repayment of the Periodic Payments if, and to the extert that, eaith payment can be
paid in full. To the extent that any excess exists after the payment is applied t¢-the-ull pa et of one or
more Periodic Payments, such excess may be applied to any late charges due. Vol prepayments
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds: f
the Note shall not extend or postpone the due date, or change the amount, of the Peri _

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic'Payiments aie’
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymet
for: (a) taxes and assessments and other iterns which can attain priority over this Securily It
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pi
{c) premiums for any and all insurance required by Lender under Section §; and (d) Mortgage:)
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage In
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
At origination or at any time during the term of the Loan, Lender may require that Community

ghts to refuse such payment or partial
yments at the time such payments are
ue date, then Lender need not pay inter-
tiBarrower makes payment to bring the
ogeftitne, Lender shall either apply such
applied to the outstanding principal
hich Borrower might have now
nts due under the Note and this
this Security Instrument.

] in this Section 2, all pay-
priority: {a} interest due
3. Such payments shall
maining amounts shall
ity instrument, and then

Initials;
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LOAN #: 7000911
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow Item. Borrower shail promptly furnish to Lender all notices of amounts to be paid under
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
gatiofite.pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to

“tns.for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been walved by Lender and, if Lender requires, shall furnish o Lender
cing such payment within such time period as Lender may require. Borrower’s obligation
yments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tion 9. If Beut is‘gbligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
the amount.dué fér arvEscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shaif ther be obligated under Section 9 to repay to Lender any such amount. Lender may

any or all Escrow ltems at any time by a notice given in accaordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

, eollect and hold Funds in an amount (a) sufficient to permit Lender to apply the
ér RESPA, and (b) not to exceed the maximum amount a lender can require
imate the amount of Funds due on the basis of current data and reasonable
row ltems or otherwise in accordance with Applicable Law.

- tition whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendet. st ity the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender sha!l hat.charge-Barrower for holding and applying the Funds, annually analyzing
the escrow account, oF verilyl fow ftems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender te’make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes{ tgt ththe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the edver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len
Funds as required by RESPA,

if there is a surplus of Funds held in estrow,4s defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordanée with.RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall natily Barrswer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upithg’ shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, "arid
make up the deficiency in accordance with RESPA, but in 50 ir

Upan payment in full of all sums secured by this Seg
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, gssess , charges, fines, and impositions aftrib-
utable to the Property which can attain priority over this | it§ Instrument, leasehold payments or ground
rents on the Property, if any, and Community Associatiors.[ es-and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay the v mannér provided in Section 3.

Borrower shall promptly discharge any lien which has ‘ arithis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation : e lien in a manner acceptable
to Lender, but only so long as Borrower is performing such &g ) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings-whith in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings aréspendin, ly until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satj: :to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfythe lien or take one or
more of the actions set forth above in this Section 4. P

Lender may require Borrower to pay a one-time charge for a real estate tax vérification and/or report-

]

The Funds shall bézheld

Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zoh
certification and tracking services; or (b) a one-time charge for flood zone determinatior]
services and subsequent charges each time remappings or similar changes occur which asEna
affect such determination or certification. Botrower shall also be responsible for the payment 4
imposed by the Federal Emergency Management Agency in connection with the review of ah
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to p

initials:
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LOAN #: 7000911
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ict Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowidtiyas that the cost of the insurance coverage so obtained might significantly exceed the cost of

fapcihatBorrawer could have obtained. Any amounts disbursed by Lender under this Section 5 shall

renewal notices. ¥ Borrovier obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruetion of, the Property, such policy shall include a standard mortgage clause and
gagee and/or as an additional loss payee.

{ ofloss; Bosrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proot'of los Liiade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance pfocéeds, whether or not the underlying insurance was required by Lender,
shall be applied to restoréti air of the Property, if the restoration or repair is economically feasible
and Lender’ i t 2. During such repair and restoration period, Lender shall have the
right to hold such instfan % until Lender has had an opportunity to inspect such Property to
ensure the work has been tompletiqg to Lender's satisfaction, provided that such inspection shall be
r may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress paymeants astiework is completed. Unless an agreement is made in writing or
Applicable Law requires intérastto bé paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earnifigs'on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not tie g gfthe insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or re scnsmically feasible or Lender's security would be lessened,
2'sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t¢Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property,

y file, negotiate and settle any available insurance
pond within 30 days to a notice from Lender that the
insurance carrier has offered ta settle a clafm.then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. her event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns te Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thesNete or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any peiyrt of unearned premiums paid by Borrower}
under all insurance policies covering the Property, insof t rights are applicable to the coverage
of the Property. Lender may use the insurance procieds eithertq repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instri ether or not then due.

6. Occupancy. Borrawer shall occupy. establish, a Praperty as Borrower's principal residence
within 60 days after the execution of this Security Instrumi&it a all cantinue to occupy the Property as
Borrower's principal residence for at least one year after the daté of ocgupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withtheld, or ainfess extenuating circumstances
exist which are beyond Borrower’s control. .

7. Preservation, Maintenance and Protection of the Prepeit
destroy, damage or impair the Property, allow the Property to detesoréte
Whether or not Borrower is residing in the Property, Borrower shall mairtais
the Property from deteriorating or decreasing in value due to its condition. it is determined pursu-
ant 1o Section 5 that repair or restoration is not economically feasiblé, Borrowér shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insuraneg.gr condgimnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowes.shall be sponsible for repairing
or restoring the Property only if Lender has released proceeds for such purpases. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progresg'payments as the
work is completed. If the insurance or condemnation proceeds are not suffi 0.fep
Property, Borrower is not relieved of Borrower’s obligation for the completion gf such pé

Lender or its agent may make reasonable entries upon and inspections of-the:Pro
sonable cause, Lender may inspect the interior of the improvements on the Propert
Barrawer natice at the time of ot prior to such an interior inspection specifying suci (ea

8. Borrower's LoanApplication. Borrower shall be in default if, during the Loan apg
Borrower or any persons or entities acting at the direction of Borrower or with Borrawer,
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represe
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Security’}
If (a) Borrower fails o perform the covenants and agreements contained in this Security Instzuiment, (|
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or righls upd
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation i

ections. Borrower shall not
QITimit waste on the Property.
perty in order to prevent

Initial
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LOAN #: 7000911
orcementof a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
7 Berrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
epriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
trandfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
sarrinelude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptcy
ecuring the Property includes, but is not limited to, entering the Property to make repairs,
replace or board up doors and windows, drain water from pipes, eliminate building or other
] fafigerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, [ender does not have to do so and is not under any duty or obligation to do so. It is
ingtirs no liabifity for not taking any or all actions authorized under this Section 9.
rsed by Lender under this Section 9 shall become additional debt of Borrower
itydnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement angfshall be. payable, with such interest, upon notice from Lender to Borrower requesting

e leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the
&g title to the Property, the leasehold and the fee title shall not merge
3 writing.

10. Mortgage Insurance. required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cayverage requifed by Lender ceases to be available from the mortgage insurer
that previously provided such.insurance-nd Borrower was required to make separately designated pay-
ments toward the premiums for Maitgdge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaleiit 16 the MartGage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of erigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. IFsubsta equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendex the amount.of the separately designated payments that were due
when the insurance coverage ceased to be in effeet. Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of; : urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is tiltir paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los4 reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amiaunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurang®.4f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required & separately designated payments toward
the premiums for Mortgage Insurance, Borrower shat emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ss reserve, tntil Lender's requirement for Mortgage
Insurance ends in accordance with any written agrégment hétween Borrower and Lender providing for
such termination or until termination is required by Appi =Nathing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in tieN

Mortgage Insurance reimburses Lender {or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such insurance |
enter into agreements with other parties that share or modify thiir i
are on terms and conditions that are satisfactory to the mongage.ing
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums),

As aresult of these agreements, Lender, any purchaser of the No i)
other entity, or any affiliate of any of the foregoing, may receive (directly irgétlyj"amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgag dnsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If stich agreemient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower.has agrezd'to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if an I
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other la
may include the right to receive certain disclosures, to request and obtain canc
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, &t
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination. :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds ar
assigned to and shall be paid to Lender. EY

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration e
the Property, if the restoration or repair is economically feasible and Lender’s security is

the ground lease. Borrouw
ground lease. If Borr

arty to the Mortgage Insurance.
rce from time to time, and may
e losses. These agreements
“the other party (or parties)
ke payments using any
de funds obtained from

r, any reinsurer, any
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LOAN #: 7000911

Buringsuch repair and restoration period, Lender shall have the right to hold such Misceltaneous Proceeds
il{erder has had an opportunity to inspect such Property to ensure the work has been completed to
s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
nd restoration in a single disbursement or in a series of progress payments as the work is
ess an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shali not be required to pay Borrower any interest or earnings on such
ellaneoys Proceeds. Ifthe restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
e, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.

#al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

aking, destruction, or loss in value of the Property in which the fair market value
ely“before the partial taking. destruction, or loss in value is equal to or greater
ms’secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the't rount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divided-by ib) the fair market value of the Property immediately before the partial
taking, destruction, or toss4n value. Any balance shall be paid to Borrower.

Inthe event of a parti ing, d ction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immeégd e partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree's v, & Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethsr or not the sums are then due.

If the Property is abandoned by Borrowss, ‘ar if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3¢, gay? e date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds éitfier.ic restaration or repair of the Property or to the sums secured
by this Security Instrument, whether or gue: "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party‘against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any acfion’or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiturs “of the Property or other material impairment of Lender’s
interest in the Property or rights under this Skctyity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Section19; by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preg arfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights s Security Instrument. The proceeds of
any award or claim for damages that are attributable irfnent of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Praceeds that are nat applied to
in the order provided for in Section 2, ‘

12. Borrower Not Released; Forbearance By Lender No('a W
ment or modification of amortization of the sums secured by this Secu
Borrower or any Successor in Interest of Borrower shall not gpe
any Successors in Interest of Borrower. Lender shall not be requiredhts com
Successor in Interest of Barrower or to refuse 1o extend time for prayx
of the sums secured by this Security Instrument by reason of any de by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender;in exer¢ising any right or remedy
including, without limitation, Lender's acceptance of payments from thitd perscns, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, 'shiall.not be & waiver of or preclude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bousid. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. Howes
who co-signs this Security Instrument but does not execute the Note (a "co-gigner”);
Security Instrument only to mortgage, grant and convey the co-signer’s interestirrthe'Pro
terms of this Security Instrument; (b) is not personally obligated to pay the sums.se
Instrument; and (¢} agrees that Lender and any other Borrower can agree to extenc
make any accommodations with regard to the terms of this Security Instrument &r
co-signer's consent,

Subject to the provisions of Section 18, any Successar in Interest of Borrower who dssun
obligations under this Security Instrument in writing, and is approved by Lender, shall gkigki
rower’s rights and benefits under this Security Instrument. Borrower shall not be released,
obligations and liability under this Security Instrument unless Lender agrees to such release ipivrH
covenants and agreements of this Security Instrument shall bind (except as provided in S¢
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connectian’ ith
rower's default, for the purpose of protecting Lender's interest in the Property and rights under ‘
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation f

this Security Instrument sk

errapair of the Property shall be applied

r. Extension of the time for pay-
nstrument granted by Lender to
ease the liability of Borrower or
ce proceedings against any

ty under the
this Security
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ny ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
rswet shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
th&'toan is subject to a law which sets maximum loan charges, and that law is finally interpreted
hesinterest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b} any sums already collected from Borrower which exceeded
‘ ill be refunded to Borrower. Lender may choose to make this refund by reducing the
prircipalowed urider the Note or by making a direct payment to Borrower. If a refund reduces principal.
eated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by

direct pay r will constitute a waiver of any right of action Borrower might have arising out
of such avercharge.
15. Notices. All: given by Borrower or Lender in connection with this Security Instrument must

be in writing, Any,# Borrower in connection with this Security Instrument shall be deemed 1o have
been given to Bopd ailed by first class mail or when actually delivered to Borrower's notice
address if sent By othet.n otice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly séquires otherwise, The notice address shall be the Property Address unless
Borrower has designate bstilute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's.£ha dress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrcw {"oniy report a change of address through that specified procedure. There
may be only one designated‘notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by defivering it or by mailing it by first class mait to Lender's address stated herein
unless Lender has designatéd. ano dadress by notice to Borrower. Any notice in connection with this
Security Instrument shall not: b have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law. the Applicable Law
requirement will satisfy the corréspadnding segiirement under this Security instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of thejuri which the Property is located. All rights and obligations
comtained in this Security Instrument & , any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow e parties to agree by contract or it might be silent, but
such silence shall not be construed as # prohibitios” against agreement by contract. In the event that any
provision or clause of this Security Instrusest Ncte conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security!Instrument or the Note which can be given effect without the
conflicting provision. B

As used in this Security Instrument: (&),
comesponding neuter words or words of the ferinine gend
include the plural and vice versa; and (c) the word *m
take any action.

17. Borrower's Copy. Borrower shall be giveriong copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Bomrower. As used in this Section 18, "Inter-
est in the Property” means any legal or beneficial interesti rapedy, including, but not limited to, those
beneficial interests transferred in a bond for deed, contrécd for g i

iords of the masculine gender shall mean and include
: (b) words in the singular shall mean and
sole discretion without any obligation to

d.installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrosver-at a fiyture date to a purchaser.

If all or any part of the Property or any Interestin the Propgriy is sold brtransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold freid) without Lender’s prior written
consent, Lender may require immediate payment in full of a m d by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise hinited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notige gf acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Inst Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any iiited by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower m ‘
rower shall have the right to have enforcement of this Security Instrument ntinueg &t any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale-contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the: teimiration f Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security instrument:.Those ¢
Borrower: (a) pays Lender all sums which then would be due under this Security-insj
Note as if no acceleration had occurred; (b} cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but notsi
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purg
ing Lender's interest in the Property and rights under this Security Instrument; and
as Lender may reasonably require to assure that Lender’s interest in the Property anc;
Security Instrument, and Borrower's obligation to pay the sums secured by this Security ths
continue unchanged. Lender may require that Borrower pay such reinstatement sums angl
ohe or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cert ed
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an insti
whose deposits are insured by a federal agency, instrumentality or entity; or {d} Electronic Funds Irang
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s

ertain conditions, Bor-

ghieck,
i

Initials:
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by effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
elération under Section 18,

of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
gether with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
ts due wnder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
‘b n written notice of the change which will state the name and address of the new Loan
o which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
the purchaser of the Note, the mortgage loan servicing obligations to Borrower
#n'Servicer or be transferred to a successor Loan Servicer and are nat assumed
by the Note purchag€r unléss otherwise provided by the Note purchaser.

Neither Borrgwer iy nder may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant or'the mefaber.of a class) that arises from the other party's actions pursuant to this Security
Instrument or that allegies thatthe other party has breached any provision of, or any duty owed by reason
of, this Security Instrument’ urtil such Borrower or Lender has notified the other party (with such notice
given in compliance will'the requirements of Section 15) of such alleged breach and afforded the other
party hereto a reaso atier the giving of such notice to take corrective action. If Applicable
Law provides a time pefi ich rriust elapse before certain action can be taken, that time period will be
deemed to be reasonable fgr purposes of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower purstiant to Section 22 and the notice of acceteration given to Borrower pursuant
to Section 18 shall be deerped.ig s notice and opportunity to take corrective action provisions of
this Section 20,

21. Hazardous Substanc

g'used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or dous-suBatances, pollutants, or wastes by Environmental Law and
the following substances: gasolifie,.kafosers, sther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvants, inaterials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" mearis faderal Jaws and laws of the jurisdiction where the Property
is located that relate to health, safety or enyironmeéntal protection; () "Environmental Cleanup” includes
any response action, remedial action, orfemeval-action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a co sthat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazakdous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectisig the Propeity.(a) that is in violation of any Environmental
Law, {(b) which creates an Environmenital Condition, o fiich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyersely affecis the value of the Property. The preced-
ing two sentences shall not apply to the presence, 1is¢; or stofage on the Property of small quantities of
Hazardous Substances that are generally recognized, te be agpropriate to normal residential uses and to
maintenance of the Property (inciuding, but not limited: us-substances in consumer products).

Borrower shall promptly give Lender written notice 01" i tigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrgwer has agtual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, disehgrge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the.pr se or release of a Hazard-
ous Substance which adversely affects the value of the Property..lf.-Bo| -fearns, or is netified by any
governmental or requlatory autharity, or any private party, that any remy al & bther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowér shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hergin shail greate any obligation on
Lender for an Environmentai Cleanup. g

NON-UNIFORM COVENANTS. Borrower and Lender further covenant gid 4gree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower piridr to aceeieration follow-
ing Borrower's breach of any covenant or agreement in this Security instrume t not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice'Shall specify:
(a) the default; (b} the action required to cure the default; (c) a date, not-les ‘days from
the date the notice is given to Borrower, by which the default must be cured; ar
cure the default on or hefore the date specified in the notice may result in accalesafis
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the riglj
acceleration, the right to bring a court action to assert the non-existence of ad
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specified in-
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred fia i
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.
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LOAN #: 7000911
l.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
Sthei” persons as Applicable Law may require. After the time required by Applicable Law and
u#simanon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
vldce fixed in the notice of sale. Lender or its desighee may purchase the Property

ver to the purchaser Trustee’s deed conveying the Property without any
nty; expressed or implied. The recitals in the Trustee's deed shall be prima facie
ruith of the statements made therein. Trustee shall apply the proceeds of the sale in
1)40'all expenses of the sale, including, but not limited to, reasonable Trustee’s
: all sums secured by this Security Instrument; and (c) any excess to the
itled to it or to the clerk of the superior court of the county in which

and attorneys’ fe¢
person or pergo
the sale took piace.

23. Reconveyance. | payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey‘the Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured; y Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the perso jally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fe@* for preparing the reconveyance.

ance with Applicable Law, Lender may from time to time appoint
a successor trustee to anyl.‘, istee a pﬂlﬁted hereunder who has ceased to act. Without conveyance of
the Property, the successor trusiee shallsucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The s notesed principally for agricultural purposes.

26. Attorneys’ Fees. Lender shai tibed to recover its reasonable attorneys’ fees and costs in
any action or proceeding to cons ¢ any term of this Security instrument. The term “attorneys’
fees," whenever used in this Security Qa!l include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedin :

5 ﬂy / S {Seal)

DATE

3 -4 J ") (Seal)

"DATE

SARA VANZANDT,

lnitials:
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COUNTY o&ﬁ;& SS:

¥ personally appeared.b e me GREG VANZANDT AND SARA VANZANDT to
individual paﬂ” Hescribed in.and who executed the within and
rfument, and acknowledged that heish igned the same as hislhe
‘deed, for the uses and purposes therein mgntioned.

and and official seal this day of RoL4.

Xaren Ashlay

KNJ\QA-Q Qo

Notary Public in and for thé State of

Washington, residing at Mﬂ%

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn Lio
NMLS ID: 487364

Initials: %Z
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Exhibit A — Legal Description

From the meander corner
South 87°33” East 351.2 fx
thence North 85°59” East 472.03 feet to The point of beginning;
thence North 85°59° East 50 feet;
thenee South 1°30° West 236.62 |
thence South 84°16° West 50.18 foet;

thence North 1°30° East 238.10 feet to the point
Plat of North Samish Beach. '

being Lot 10 of J. T. Squires Unrecorded

ALSQ all land lying North of the above tractheétween the North linc thereof and the meander Iime of sad
Lot 2, lying between the East and the West line of said tractr Northaly to an intersection with
said meander linc. '

TOGETHER WITH sccond class tide lands lying in froit thoréo:

Siteate in the County of Skagit, State of Washington.



LOAN #: 7000911
MIN: 1001359-0007000901-1

FIXED/ADJUSTABLE RATE RIDER
r Index (As Published In The Wall Street Journal)-Rate Caps)

JJUSTABLE RATE RIDER is made this 3rd day of

and is incorporated into and shall be deemed to amend and
rigage, Deed of Trust, or Security Deed (the “Security Instru-
e given by the undersigned (“Borrower”) to secure Borrower’s
te (the "Note") to Peoples Bank, a State Chartered Bank

March, 2015,
supplement tre
ment") of the safne
Fixed/Adjust

= . _ (“Lender’)
iing the property described in the Security Instrument and

located at. 11295 Blu on Rbad, Bow, WA 98232.

THE NOTE PROVIDESF
RATE TO AN ADJUSTAE
AMOUNT BORROWER’S A
ANY ONE TIME AND THE

ADDITIONAL COVENANTS:

A CHANGE IN BORROWER’S FIXED INTEREST
JNTEREST RATE. THE NOTE LIMITS THE
JSTABLE INTEREST RATE CAN CHANGE AT
IMUM RATE BORROWER MUST PAY.

[ addition to the covenants and agreements made in
the Security Instrument, Borrow ender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixgd interest rate of 3.000 %. The Note also
provides for a change in the initial fixed rate t wdjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND:i
(A) Change Dates
The initial fixed interest rate | will pay will change

] adjustable interest rate on the
1st day of April, 2020, and the.ad fe interest rate | will pay may
change on that day every 12th month th fter.-The date on which my initial
fixed interest rate changes to an adjustable interest rate, and each date on which my
adjustable interest rate could change, is called a 'Changg Date.”

EB) The Index

eginning with the first Change Date, my adjistable intétest rate will be based

on an Index. The “Index” is the average of interbank offéred rates for one-year U.S.
dollar-denominated deposits in the London market (“LIBOR), as published in The Wall
Street Journal. The most recent Index figure available @s of the date 45 days before
each Change Date is called the “Current Index.”

If the index is no longer available, the Note Holder wi
based upon comparable information. The Note Holder will give

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate iriy new [rterest rate by

adding TWO AND ONE-FOURTH percentage point(s){-2.250 ¢ ) to the
Current Index. The Note Holder will then round the result of this additio e nearest
one-eighth of one percentage point (0.125%). Subject to the limits staf ction 4(D)
below, this rounded amount will be my new interest rate until the ng ‘Pate

The Note Holder will then determine the amount of the monthly pay
be sufficient to repay the unpaid principal that | am expected to owe at th
in full on the Maturity Date at my new interest rate in substantially equal p;
result of this calculation will be the new amount of my monthly payment

(D} Limits on Interest Rate Changes .

The interest rate | am required to pay at the first Change Date will not be ¢
5.000 % or less than 2.250 %. Thereafter, my adjustable interest rat
be increased or decreased on any single Change Date by more than
TWO percentage point(s) ( 2.000 % ) from !

MULTISTATE FIXED/ADJUSTAELE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannle Mae .'U niform |
Form 3187 6/1 Initials:
Ellie Mage, Inc. Page 1 of3 F3

03/03/2015 01:13 PM PST



LOAN #: 7000911

ve been paying for the preceding 12 month(s). My interest rate will
rthan 8.000% which is called the “Maximum Rate.”

Date of Changes

tetest rate will become effective on each Change Date. | will pay the

ewonthly payment beginning on the first monthly payment date after

ge Usie ) the amount of my monthly payment changes again.

nges

. ‘ ili.deliver or mail to me a notice of any changes in my initial fixed

interest rate fo.4n a ,{u able interest rate and of any changes in my adjustable interest

rate before the effeziive-date of any change. The notice will include the amount of my

monthly payment, any information required by law to be given to me and also the title

tahnd teltt_ephone nu f.aperson who will answer any question | may have regarding
e notice. :

B. TRANSFER OF
1. Until Borrowe

PROPERTY ORABENEFICIAL INTEREST IN BORROWER
itial fixed interest rate changes to an adjustable interest rate
et ‘above, Uniform Covenant 18 of the Security Instru-
ment shall read as follows

Transfer of the Pre Beneficial Interest in Borrower. As used in
this Section 18, “Interest 'ergl” means any legal or beneficial interest
in the Property, includings ited to, those beneficial interests transferred
in a bond for deed, contfact for/deed, installment sales contract or escrow
agreement, the intent of whic he transfer of title by Borrower at a future date
to a purchaser.

If all or any part of the Propg
transferred (or it Borrower is Iy
Borrower is sold or transferred)
may require immediate payment ir full
ment. However, this option shall nét be exer:
prohibited by Applicable Law. .

If Lender exercises this option, Leng& ve Borrower notice of accel-
eration. The notice shall provide a périgd of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Securtt uriiend, If Borrower fails to pay
these sums prior to the expiration of this peri sgtder may invoke any rem-
edieBs permitted by this Security Instrument without furiher notice or demand
on Borrower. ‘

or anr Interest in the PropertY is sold or
natural person and a beneficial interest in
hout Lender's prior written consent, Lender
of all sumps secured by this Security Instru-
d by Lender if such exercise is

adjustable interest
18 of the Security
in effect, and the

2. When Borrower’s initial fixed interest rate chan
rate under the terms stated in Section A above, Unifof
instrument described in Section B1 above shall then ce
provisions of Uniform Covenant 18 of the Security Insir,
read as follows: :

Transfer of the Property or a Beneficial Interestin B
this Section 18, “Interest in the Property” means any legal
in the Property, including, but not limited to, those beneficialin
in a bond for deed, contract for deed, installment sales contrast or ¢
ment, the intent of which is the transfer of title by Borrower at-a-fl

purchaser. o

If all or any part of the Property or any Interest in the Proper
transferred (or if Borrower is not a natural person and a beneti

Borrower is sold or transferred) without Lender’s prior written conge.

may require immediate payment in fult of all sums secured by this Secusity

ment. However, this option shall not be exercised by Lender if such-€

is prohibited by Applicable Law. Lender also shall not exercise t

(a) Borrower causes to be submitted to Lender information required by

to evaluate the intended transferee as if a new loan were being made 10 v

transferee; and (b) Lender reasonably determines that Lender’s secufity, wi:

not be impaired by the loan assumption and that the risk of a breach of
covenant or agreement in this Security Instrument is acceptable to Lend

rower. As used in
yeheficial interest
: ransferred

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie Maa Unifor
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extent permitted by Applicable Law, Lender may charge a reasonable
ondition to Lender’s consent to the loan assumption. Lender also may
& transferee to sign an assumption agreement that is acceptable to
obligates the transferee to keep all the promises and agreements
te and in this Security Instrument. Borrower will continue to be
def the Note and this Security Instrument unless Lender releases
Borrower iawriing.

If Lender.&xarcises the option to require immediate payment in full, Lender
shall give Borrdawet notice of acceleration. The notice shall provide a period of not
less thari. 36 days from the date the notice is given in accordance with Section
15 within which'g er must pay all sums secured by this Security Instrument.
If Borrower fails tg these sums prior to the expiration of this period, Lender
may invoke anyrernedies permitted by this Security Instrument without further
notice or demand on Berrower.

BY SIGN|NG BELOW, B¢
contained in this Adjustable R

obligaté

wer accepts and agrees to the terms and covenants
‘Rider.

5'd 9// (—(g;al)

DATE

34 /S (seal)
BATE

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WS.J One-Year LIBOR-Single f
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(MERS Rider)

\ E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

("MERS Rider age this 3rd day of March, 2015 and is

incorporated:t nd-amends and supplements the Deed of Trust (the "Security

Instrument”) of the samedate given by the undersigned (the "Borrower,” whether there
ndersigned) to secure Borrower's Note to

Chartered Bank

In addition to the covenants ardagréements made in the Security Instrument, Borrower
?rhd Lender further covenant an fiat the Security Instrument is amended as
ollows: "

A. DEFINITIONS

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank.

Lender is a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender’s address is

L ender is the beneficiary under this Security Instra}= e “Lender” includes

any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Sys RS is a separate
corporation that is the Nominee for Lendér and is acting.sufely fer lender. MERS is
organized and existing under the laws of Delaware, and has"ail address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)679-MERS. MERS s
appointed as the Nominee for Lender to exercise the rights, dut d gbligations of
Lender as Lender may from time to time direct, including but not iimi ppointing a
successor trustee, assigning, or releasing, in whole or in part this; strument,
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or.4
this Security Instrument. The term "MERS” includes any successcs
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated. :

the following definition:

“Nominee” means one designated to act for another as its represeritative
a limited purpose.

MERS RIDER - Single Family - Faninle Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initial
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LOAN #: 7000911

er 19f| IRights in the Property section of the Security Instrument is
ollows:

instrument secures to Lender: (i} the repayment of the Loan, and
ions and modifications of the Note; and {ii} the performance of
Borrower's ¢ 5 and agreements under this Security Instrument and the Note.
For this purgo orfewer irrevocably grants and conveys to Trustee, in trust, with
power of sale; the fp g described property located in the

all renewals,

County [ I\P(pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DEE TTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: 360225-0-0

which currently has the address of 1 95 Blue Heron Road, Bow,

ey [Street][City]
WA 98232 ("Property Address’
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, an
the property. All replacements and additions shg
Instrument.” All of the foregoing is referred to
"Property.”

w-or hereafter erected on the
fixtures how or hereafter a part of
e covered by this Security
Security Instrument as the

Lender, as the beneficiary under this Security | . designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served ori, MERS as the designated
Nominee for Lender. Borrower understands and agrees tf % the designated
Nominee for Lender, has the right to exercise any or all intéreSts’granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell-the Property;
and to take any action required of Lender including, but not limited ssigning and
releasing this Security Instrument, and substituting a successarris "

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in connct
Security Instrument must be in writing. Any notice to Borrower in connet
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower's notice add
by other means. Notice to any one Borrower shall constitute notice to al

unless Applicable Law expressly requires otherwise. The notice addressishall be
the Property Address unless Borrower has designated a substitute notice :

MERS RIDER - Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT » Q( VA
Form 3158 04/2014 Initialsz” _,A_,j_
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LOAN #: 7000911

Lender. Borrower shall J)romptly notify Lender of Borrower's change of
eritler specifies a procedure for reporting Borrower's change of address,
ar-3hall only report a change of address through that specified procedure.
niy one designated notice address under this Security Instrument at

Jiotice to Lender shall be given by delivering it or by mailing it by first
‘s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
t also be provided to MERS as Nominee for Lender until
interest is terminated. Any notice provided by Borrower in connection
fnstrustient will not be deemed to have been given to MERS until
actually received b S. Any notice in connection with this Security instrument
shall not be deeme: been given to Lender until actually received by Lender. If
any notice requirel curity Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO

address by noti
rovides to

“OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the S&C ument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
ather with this Security Instrument) can be sold
ce to-Borrower. Lender acknowledges that until it
mivieg Interest in this Security Instrument, MERS
thie authority to exercise the rights of Lender. A
ritity (known as the "Loan Servicer") that collects
te and this Security Instrument and performs
ations under the Note, this Security Instrument,

“raore changes of the Loan Servicer
o of the Loan Servicer, Borrower
i state the name and address of
nents should be made and any
h a notice of transfer of servicing.
viced by a Loan Servicer other
ervicing obligations to Borrower
‘majsuccessor Loan Servicer
rwise provided by the Note

or a partial interest in the Note,
one or more times without prior
directs MERS to assign MERS's'\
remains the Nominee for Lender;wi
sale might result in a change in th
Periodic Payments due under th
other mortgage loan servicing obliga
and Applicable Law. There also mightbe one
unrelated to a sale of the Note. If there is a

will be given written notice of the change
the new Loan Servicer, the address to ¢
other information RESPA requires in conneg
If the Note is sold and thereafter the Loa
than the purchaser of the Note, the mortgag 7S
will remain with the Loan Servicer or be transferred to
and are not assumed by the Note purchaser unk
purchaser.

be'ioined to any judicial
lass) that arises from the
leges that the other
. of, this Security
Awith such notice
eged breach and
sich notice to
“must elapse

‘easonable
ure given
Borrower
ity-t0 take

Neither Borrower nor Lender may commence;jol
action (as either an individual litigant or the member of
other E'arty's actions pursuant to this Security Instrumenit or that;a

arty has breached any provision of, or any duty owed by reas
nstrument, until such Borrower or Lender has notified the:gtiier pa %(
given in compliance with the requirements of Section 15) Al
afforded the other party hereto a reasonable period after the giving o
take corrective action.” If Applicable Law provides a time pefigd whi
before certain action can be taken, that time period will be deeraegd
for purposes of this paragraph. The notice of acceleration and opportani
to Borrower pursuant 10 Section 22 and the notice of acceleration g
pursuant to Section 18 shall be deemed to satisfy the notice and g
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24.Substitute Trustee. In accordance with Applicable Law, Lender. =
may from time to time appoint a successor trustee to any Trustee appointed hgreund

et
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 7000911

shall sucgeed to all the title, power and duties conferred upon Trustee herein and by
Applicablela

BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.
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Exhibit A — Legal Description

7000911
4141295 Blue Heron Road

Sonth 87°33 East 351.2 fez
thence North 85°59" East 472.(

thence Sonth 1°30" West 236.
thence South 84°16° West 50.18 &
thence North 1°30° Fast 7238.10 feet to

Plat of North Samish Beach.

, being Lot 10 of J. T. Squires Unrecorded

ALSO all land lying North of the above tract bétween the North line thercof and the meander line of said
Lot 2, lying between the East and the West liné-sf said tractfwoduced Northerly to an intersection with
said meander fine. '

TOGETHER WITH sccond chass tide ands lying in front theréo

Sitnatc in the County of Skagit, State of Washington.



