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Mortgage

“Morm Nelson, Inc., a Corporation, hereinafter called Mortgagors, whose address is
PO Box 444
Burlington, WA 98233

nded, hereinafier called Mortgagee, whose address is 1700 South Assembly
hington 99220-2515, a mortgage and security interest in property in Skagit

PARCEL “A”;

il 444 feet thereof, and the Southeast % of the Northeast % of Section 1,
gtike rights of way and road.

Government Lot 3, EXCEPT the
Township 35 North, Range 2 East,

Situate in the County of Skagit, State of
PARCEL “B™

The North 124 feet of Government Lot 4 and e Northeast % of the Southeast 4 of Section 1, Township 35
North, Range 2 East, W.M., EXCEPT dike rights ofway and road.

Situate in the County of Skagit, State of Washington;

Tax Account No. Property 1.D. No.
330201-1-001-0003 P32697
350201-0-005-0001 P32692;

and including all buildings, structures, wells and other improveritents™new or, hereafter located on the Land,
including, but not limited to the fixtures {as described below), and all othegeqgiii t, ‘machinery, appliances, goods
and other articles attached to such buildings and other improvements; all fixtures mcludmg without limitation,
goods that are or become so related to the Land that an interest in them arises:underthesreal estate law) and any
additions or replacements now or hereafter located on, attached to, installed ifi ‘connection with the Land;
all personal property, appliances, equipment and goods now or hereatter owned . Mortgagors located
upon, in, or about or used in connection with the Land or improvements; al way, easemnents,
licenses, profits, claims, demands, privileges, grazing privileges, leases, rents, issue editaments, and

appurtenances now owned or hereafter acquu'ed by Mortgagors and used m con cti

apparatus, now or hereafier belonging to or used in connection therewith), all of which is he#
"Property.”
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ively called the "Loan Documents." "Advances" shall include any amounts provided under the terms of the
Bocuments and any amounts expended by Mortgagee to protect the Property or enforce its rights under the

thed herein, and payment of the indebtedness under the terms of the Note(s) made to the order of
with, fnterest and charges as provided therein and in the Loan Documents, and any extensions,
#renewals thereof:

PRINCIPAL - FINAL

AMOUNT INSTALLMENT DATE
$280,500.00 May 1, 2030
In addition, this Mortgage ™ int¢nded to secure future loans and advances made by Mortgagee, no matter how

evidenced. The continuing 3
future loans exist.

The terms of the Note(s) and i
amounts due may be indexed, adjusted wed or renegotiated..

Mortgagors and each of them REPRESE T, COVENANT and AGREE:

1. That they have title to the Property free frony encudibeiinces, except as otherwise previously disclosed, they have
good right and lawful authority to convey's mber the same; they will warrant and defend the same forever
against the lawful claims and demands of rsons whomsoever; and they agree this covenant shall not be
extinguished by foreclosure or other transfers.»Mortgagor authorizes Mortgagee to file a financing statement and
any continuations thereof, describing any petsonal propsity.or fixtures described herein, without further
signature by Mortgagor. ‘

2. To keep all buildings and other improvements, no Rdlle
demolish or permit the removal or demolition of any building
good and workmanlike manner, any building or improvement

isting, in good repair, not to remove or
improvement; to restore prompily in a

and productivity thereof; not to change or permit change in th
would reduce the value of the Property.

3. To maintain casualty insurance, naming Mortgagee as loss payee, o
loss or damage by fire or other risks; to maintain liability insurance; t&
determined that any building or improvement is located in whole or in p 4pecial flood hazard area; to
pay all premiums and charges on all such insurance when due; and to provide Meftgagee salisfactory evidence of
such insurance upon request. All such insurance shall be in such form(s), w
amount(s) as shall be satisfactory to Mortgagee.

4. Not to apply or enter into any federal, state, local or other program, license, easeme;
limits or restricts the use of the Property, in any way, without prior written consent of

5. To pay all debts and money, secured hereby, when due; to pay, when due, all taxes, assesstiie
charges upon the Property and to suffer no other encumbrance, charge or lien on the Prope
superior to this Mortgage, except as stated above.

6. To specifically assign and deliver to Mortgagee all rents, royalties, damages and payments of
including without limitation insurance reimbursements and condemnation awards, at any time accruing
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11,

Tangfer, loss or seizure of the Property, any portion thereof or any rights therein; and Mortgagee may, at its
n, apply such amounts in any proportion to any of the indebtedness hereby secured; and Mortgagee shall
Tight to enter upon the Property to make full inspection of the Property.

the Property to Lnsi_“)
or tests made by M

That neither Mortgagors nor, to
conditions on the Property, whic

contaminated soil is located on the Prapgrty;
indemnities herein and in the Loan Dociy ‘
foreclosure of this Mortgage, acceptance o
Property.

survive satisfaction of the Note(s) and Loan Documents,
d in lien of foreclosure or any transfer or abandonment of the

To perform all terms and conditions of each water or otpe described above, if any, and to promptly pay
linquency or default will occur under such
water permit, certificate, license or other

¢ Mortgagee as an assignee shall be
r; and any failure of Mortgagors to

roperty, if any, consisting of
ch have or will be assigned,
apements or substitutions

grazing leases, permits, licenses, privileges, and preferences, or any
mortgaged or waived to Mortgagee, together with any additions, "z
thereof; if any portion of the Grazing Rights is a leasehold interest 1
considered to be real property; such leasehold and all other real property p
single operating unit; and in the event of foreclosure, Mortgagee shall have
the other real property sold as a unit and not in parcels; any statements and repr
for Grazing Rights are true and correct; Mortgagors have received no notice that th
to be terminated, cancelled or modified; and any termination or cancellation of any:ef
constitute an event of default under this Mortgage.

covered by the Grazing Rights in conjunction with the other real estate portion of the Propert
convey or attempt to convey either separately; to forward to Mortgagee copies of any notices recei
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13.

14.

15.

16.

i7.

ttgagors regarding the Grazing Rights; and in the event of foreclosure of this Mortgage, to waive all claims
i preference in the Grazing Rights upon demand from the purchaser of the Property at foreclosure sale, or
+ successor to such purchaser.

operty is within an irrigation block and/or subject to water service contract(s) governed by the

and ass1gns hereby appoini Mortgagee thelr attorney-m—fact to select and designate the
y to be subject to a recordable contract, in the event Mortgagors become subject to the

default; in the ev nf‘
is no longer f%‘ it

laf’agﬁrs shall execute a supplemental mortgage on such lands in favor of the
ch mortgage on demand, shall constitute an event of default.

That in the event of cief
Mortgagee may, at its op

he covenants or agreements hergin, or in any of the Loan Documents,
samne, in whole or in part; any advances, including, without limitation,

Xlstlng when making this loan if Mortgagors sell, transfer or
e Property, or any portion thereof, or if the ownership of any
ortion of the Property shall be changed either by voluntary or
involuntary sale or transfer or by operation of Iaw, without prior written consent of Mortgagee, or if Mortgagors
default in the payment of the indebtedness, or with res warranty, covenant or agrecment in the Loan

i 4t is appointed, or if any proceedings under the
s, or if Mortgagors become insolvent, or
of the Property, then, Mortgagors shall

Property and the financial market conditi
convey or contract to sell, transfer or con

if any action is commenced to foreclose or enforce a lien.g
be in default hereunder.

Commercial Code for the state in which the property is located; and reasi 3y
shall be five (5) days.

That the failure of Mortgagee to exercise any right or option provided herei
Mortgagee from exercising any of such rights at any other time; the covenants and agré

and interest, if atly, in the Property, whether of record or otherwise and including any right to poase
lien of this Mortgage. All Exhibits hereto, if applicable, are incorporated herein and made a
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itgage. This Mortgage may be executed in any number of counterparts, each of which, when executed, shall
eemed to be an original, and all of which together shall be deemed to be one and the same instrument.

Gerald E. Nelson Pemdent

By: \'\_.

Myron D. Ayers, S}earetary )

STATE OF \( &Sl"h‘vmhwv )
)88,

County of 514-1( dj*)\ )
onehis T dayof  FOIOrUGLL 2155 befo

to me to be the President of the Corporation that executed 1
corporation, Norm Nelson, Inc., executed the same as s
authorized to execute said instrument.

trument, and acknowledged to me that such
deed; and on oath stated that he/she was
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y of \ , before me personally appeared Myron D. Ayers, known
tary of the Corporation that executed the within insirument, and acknowledged to me that such
on, Inc., executed the same as its free act and deed; and on oath stated that he/she was

L@W M/ YWAY
Printed name L/CVV' WL g nilds
Notary Public for the State of WS, T/
Residing at Lallpn ve? . >
My cominission expires il
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