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Land Title and Escro MORTGAGE

for recording purposes only pursuant to RCW 356.18 and RCW 65.04, and
and shall not affect the intent of or any warranty contained in the document

The information contained in this bexed'seqti
is not to be relied upon for any other
itself.

Grantor:  SKAGIT FARMLAND, hirigton limited liability company

Grantee: MARK KNUTZEN FARM: 7ashington corporation

Reference Number(s) of Documents Assignéd.or Released: N/A

Abbreviated Legal Description: Lot 2, SP*34:89, Ptn W 1/2 of SE 1/4 0f 36-35-3 E W.M.

Complete Legal Description on Exhibit A ol ument, page 23.

Assessor’s Tax/Parcel Number(s): 350336- 4-G03-0011/P
(includes mobile ~Hg

and 350336-4-005-0209/P35437

I5190-0E v
THIS MORTGAGE, ASSIGNMENT LEASES AND RENTS AND
FIXTURE FILING (“Mortgagc”) is made as of th Md f March, 2015, by Skagit
Grdfiter”), whose address is

PO Box 4227 Belhngham WA 98227 (“Grantor”) and Mark “Knutzen Farms, Inc.

WITNESSETH:

GRANTOR HEREBY IRREVOCABLY MORT
BARGAINS, SELLS, CONVEYS, TRANSFERS AND ASSIGNS:

A. To Lender all of its present and future estate, right, title ang
to that certain real property located in the County of Skagit, State of Washin;
particularly described in Exhibit A attached hereto and made a part hereof, incl)
hereditaments, appurtenances, easements and rights thereto or used in ¢ 4
therewith or as a means of access thereto, together with all right, title and interest thea
Grantor now has or may hereafter acquire in the following and any proceeds thereof?:
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1. All income, rents, royalties, revenues, issues, profits and proceeds
any and all of such real property, subject, however, to the right, power and authority
nferred upon Lender or reserved to Grantor to collect and apply such
royalties, revenues, issues, profits and proceeds.

, All deposits or other security or advanced payments, including,
without | ¢ generality of the foregoing, rental payments, made by or on behalf of

Granto

improvements
property ot any part
in the operation .

(v) parking services$

f or any improvements thereon, (iv) rental of equipment used
art, of said property or any improvements thereon, and

water, heat, electricity, light, telephgne, foe
conditioning purposes or for sanitary.-or.drainage purposes or for the removal of dust,
refuse or garbage), fire sprinklers alarms, control devices, partitions, appliances,
cabinets, awnings, window shades, blinds, drapes and drapery rods and brackets, screens,
carpeting and other floor coverings, incinerat
description now or hereafter placed, attach
structures or improvements, and all replace:
substitutions or proceeds thereio or therefor; bu
owned by tenants leasing space in the Improvemen
hereafter placed thereon, being hereby declared property and referred to
hereinafter as the “Improvements.”

4, All oil, gas or minerals related to s | before or after
extraction and all damages, royalties and revenue of every-Kind, natire’and description

having or hereafter acquiring a right to the oil, gas or mineral ri:
such real property, with the right in Lender to receive and receip
same to the indebtedness secured hereby either before or after any de
Lender shall have the right to demand, sue for and recover any such p
not be required to do so.

5. All proceeds and claims arising on account of any d
taking of such real property or the Improvements or any part thereof, and a
action and recoveries for any loss or diminution in the value of such real property.br th
Improvements, including the proceeds of any policy of insurance covering
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ements or the proceeds of any condemnation action or transfer in lieu of

the property mortgaged or conveyed or intended to be mortgaged or
aragraph A above is hereinafter referred to as the “Property.” The parties

reversions, remainder
estate, right, title, cl

1. Payment of any an
time under that certain Promiss

'Qteﬂ dated March , 2015 (the “Note™),
tor in the pr1nc1pal amount of Two Hundred

GRANTOR REPRESENTS, WARRANTS, COF
FOLLOWS:

ARTICLE I
COVENANTS

1.1 Payment of Note and Performance of Mortgage.

Grantor will timely pay any and all amounts owed under the
time according to its terms, and will perform and comply with each
covenant and condition hereof, and of the Note.

1.2 Warranty of Title

Grantor represents and warrants that at the time of the delivery of this Mortgage
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Grantor is seized in fee simple of the Property and owns outright every part thereof;
icre are no liens or encumbrances against or upon the Property other than those

, iy accrued interest, cost or penalty thereon and will
submit receipts therefor ¢ least ten (10) days before delinquency upon

Lender’s request;

1.3.2  All encumb
ground rents, liens or charges, wi
costs and fees related thereto (p

“on the Property or any part thereof, and all
that nothing in this Paragraph 1.3.2 shall be

iens, or charges payable under
_ proceedings conducted in good
faith and with due diligence, in which event, Granfor; upo 'prlor written notice to Lender,
may postpone or defer payment of such encumbran

(1)  such proceedings sha revent the collection of

the encumbrance, lien, or charge;

(2)  neither the Property nor any “past.the
of such postponement or deferment be in danger of beitig 1

ould by reason
lost; and

3) Grantor, before the date such encurabran
becomes delinquent, gives such reasonable security as mniay
Lender to insure payment of such encumbrance, lien, or charge
forfeiture or loss of the Property or any part thereof; '

1.3.3  All charges for utilities or services, including, but nost
electricity, gas, garbage, sewer and water; and

1.3.4  All costs, fees and expenses of this Mortgage, including
evidence of title, attorneys’ fees required to be paid herein.
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1.4 Insurance,

Giantor will at all times provide, maintain and keep in force commercial general

alkfurnish Lender with certificates evidencing each policy required to

hereunder and certified copies of each policy. All policies for
ssued by companies approved by Lender (which shall have a
st-A), shall be on forms approved by Lender, shall be subject
amount, content, form, and expiration date, and shall
celled without thirty (30) days prior written notice to
‘hé:y shall include a mortgagee endorsement naming

such insurance shall
Best’s Key Rating
to the approval o
provide that they m

At least thirty (30) days,)
Grantor hereunder, Grantor shall
in force the insurance covered by
receipts for the payment of premium
such payment reasonably satisfacto

'y 5o expiring. Grantor shall furnish Lender
n such insurance policies or other evidence of
Lender In the event that Grantor does not
| surance and evidence of payment
ation of any policy, then Lender

In such event, Grantor agrees to repay to Lend
demand, and until such repayment is received, int
rate of eighteen percent (18%) per annum or the h
{the “Default Rate™).

1.5 Casualty.

Grantor hereby assigns to Lender all insurance procee -
receive, and such proceeds shall be delivered to and held by [
mutually agreed by Grantor and Lender; either to the reduction
secured hereby, or for Grantor to immediately restore any p

pplied as
>btedness

insurance proceeds available to Grantor as restoratlon progresses f
Grantor and Lender cannot agree as to the apphcatlon of such insurance proc

(as hereinafter defined). If the proceeds are sufficient to pay in full the indebted :
other sums secured hereby, then any excess proceeds shall be paid over to Grantor.
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+In the event of the foreclosure of this Mortgage or other transfer of the title to the
tty in extinguishment, in whole or in part, of the indebtedness secured hereby, all
d interest of Grantor in and to any insurance policy, or premiums or
tisfaction of claims or any other rights thereunder then in force shall pass
er or grantee notwithstanding the amount of any bid at such foreclosure

If the Property or any.p
improvement, condemnation pro
manner, Lender shall be entitled

f is taken or damaged by reason of any public
gonveyance in lieu thereof, or in any other

on, to commence, appear in and prosecute in its
to make any compromise or settlement in

own name any action or proceeding,
connection with such taking or damage

rapensation, awards, damages, rights

of action and proceeds (the *Proceeds”) are hei
therefrom all its reasonable expenses. Thereafier, if the remaining Proceeds are less than

are equal to or exceed
¢ the Proceeds to either

rty. If for any reason
sceeds, Lender shall

Note until such Proceeds are actually received and applied to an
the Note.

1.7 Care of the Property. Grantor shall:
1.7.1  Keep the Property in good condition and repair and b

permit any waste or deterioration of the Property or suffer any act or occ
would impair the security for the debt secured hereby;
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172 Not remove, demolish or substantially alter any portion of the
or permit or suffer such to be done, without Lender’s prior written consent
emolition or construction of tenant improvements and such alterations as
ed by laws, ordinances or regulations of governmental authorities);

roperty or requiring any alterations or improvements to be made
! of its obligations under any covenant, condition, restriction or

upon or to the Property
resiriction affecting the

1.75 Do any..an
Property, may be reasonably nece
specific enumerations herein not ex;

cts which, from the character or use of the
¥ to protect and preserve the security of Lender, the
the general;

1.7.6 Perform all o
encumbrance affecting the Property, i
covenants, conditions, restrictions or oth

Property;

antor s obllgatlons or covenants under _any

1.7.7  Not create, suffer or permit ahy encumbrance against or
affecting the Property except the Permitted Encum out Lender's prior written
consent;

1.7.8  Not take or permit to be taken any a
insurance carried on the Property;

1.7.9 g
be erected on the Property without the prior written consent of Lénder, ar
any improvements on the Property or undertake any site deveforirnem:
approved by Lender unless such work is in the ordinary course of
which consent shall not be unreasonably withheld;

1.7.10 Not initiate or acquiesce in any change in the use or ‘hat
occupancy of the Property (including any conversion to condominiums) or in &
or other land use classification affecting the Property, unless required *
governmental agency, without the prior written consent of Lender , which consenit.s a}i“
not be unreasonably withheld;
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1.7.11 Insure that at all times the Property constitutes one or more legal
pable of being conveyed without violation of any subdivision or platting laws,
4l rules or regulations, or other laws regulating the dimension or separation of

continuation stateme
necessary to perfect, preserye, cof
and the priority of this M
costs and expenses incurred
recording, filing and refiling ‘of-a
for examining title and obtaining t
so made by Lender nor the failur
release of the Property, or any p
Mortgage.

cument as Lender may reasonably request and is
nue, extend or maintain the security interest under
antor further agrees to pay to Lender on demand all

i¢h instrument or document including the charges
tiate title update. However, neither a request
Lender to make such request shall be construed as a
hereof, from the conveyance of title by this

1.9 Leases and Other Agreements Affectingthe Property; Assignment.

Grantor will fully and promptly keep, obsetve, perfomm-and satisfy each obligation,
condition, covenant and restriction affecting the Ppoperty ot imposed on it under any
agreement between Grantor and a third party relatirig to the Property (including, without
limitation, any leases or rental agreements for any porti e.Property (the “Leases’™)
and any contracts relating to the construction, mainten management of the
T and so that the
igated to perform

thereunder. All right, title and interest of Grantor in the Le
hereby assigned to Lender absolutely and irrevocably and n
Grantor expressly agrees that it is the intention of Grantor “ai
assignment is absolute and shall entitle Lender to collect, subject to

possession of the Property or the appointment of a receiver). Upon an Eve
notice of such assignment shall be given to the tenant or tenants thereunder,
required by Lender.
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1.10 Expenses.

1.10.1  Upon an Event of Default, Lender shall have the right to employ
in connection with its rights under the Note and Grantor shall pay all

r selling (including cost of evidence or search of title and the costs
investigation of the Property for Hazardous Waste (as defined below)

protection of of {
appointment of a
contained in or secu

ender, including, without limitation, attorneys’ fees,
. If such sums are not so paid within thirty (30)

days of written notice, such’ eafter bear interest at the Default Rate.

1.11 Subrogation.

Lender will be subrogated er security to the lien of and to all rights of any

record, pald out of the proceeds of
advanced pursuant to the terms hereof.

1.12 Inspection of Property.

After notice and accompanied by a repn
manager, Lender is authorized, for itself, its agents ¢
month and at any reasonable time durmg normal bus

f Grantor or its property
. to enter at least once a

Lender to facilitate such inspections.

1.13 Collateral Security Instruments.

after a sale is made hereunder, and may apply the proceeds upon the in:
secured hereby without affecting the status of or waiving any right to exhaus
other security, including the security hereunder, and without waiving any breach’
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t,0r any right or power whether exercised hereunder or contained herein or in any

Grantor agreeyg to pay aH eosts and expenses, including the cost of evidence of title and
attorneys” fees in : en-or proceeding in which Lender may appear or be made a

and in any action concerni
to the Property, whether o
hereby assigns to Lender al frf‘
events of impairment or loss to tl

Lender shall have the right to appe
law or in equity or in bankruptcy purportin,
obligations secured hereby. Lender shall be altoy
and expenses, including cost of evidence of title and ré

Grantor allows, in violation of this Mortgage, any lien en
Property and Grantor fails to cure such default within
delivery of written notice to Grantor then Lender, but withc
without releasing Grantor from any obligation hereof, shall hav
the same in such manner and to such extent as either may deem

security hereof or the rights or powers of Lender; pay, purchase, contest.or
any encumbrance, charge or lien that in the judgment of either appears #
superior hereto; and, in exercising any such power, incur any liability, expeng
amounts in Lender’s absolute discretion it may deem necessary therefor, includi
evidence of title and attorneys’ fees.
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Grantor hereby agrees to pay, within fifteen (15) days of written demand, all of
s costs, charges, expenses and amounts referred to above in this Paragraph 1.15,

the cost of evidence of title and reasonable attorneys’ fees incurred in such
sceeding in which Lender may appear. All costs, charges and expenses so
ther with interest thereon as aforesaid, shall be secured by the lien of this

erm “Environmental Liability” shall mean any claim,
of action, accusation, allegation, order, violation, damage
quential damage), injury, judgment, penalty or fine, cost of
Remedial Action, or any other cost or expense whatsoever,
: bursements, resulting from the violation or alleged
w or from any Enforcement or Remedial Action. The
nmental Laws” means and includes, without
w, statute, regulation or ordinance pertaining to
health, industrial hygiene or the o1 "e;ntal or ecological conditions on, under or
about the Property, including™ witlioui limitation each of the following: the
Comprehensive Environmental Respotise, Compensation and Liability Act of 1980, as
amended, 42 U.S.C. § 9601 er seq.; th _Resourc .Conservation and Recovery Act of
1976, as amended, 42 US.C. § 6901 ‘et seq.; Joxic Substance Control Act, as
amended, 15 U.S.C. § 2601 ef seq.; the Cle ir Act, as amended, 42 U.S.C. § 7401 et
seq.; the Federal Water Pollution Control Aci, as nded, 33 U.S.C. § 1251 ef seq.; the
Federal Hazardous Materials Transportation S.C. §1801 er seq.; the
Washington Model Toxics Control Act, RCW Ch. 70« !

(including foreseeabie
Enforcement or cost jof
including attorneys’ f
violation of any Environm
term “Environmental Law
limitation, any federal, state ozl

RCW Ch. 90.48; the Washington Clean Air Act, R(
Industrial Safety and Health Act, RCW Ch.49.17;
Environmental Policy Act, RCW Ch. 43.21C, and the rules, re
the U.S. Environmental Protection Agency, the Washington-IJg
of all other agencies, boards, commissions and other governme
having jurisdiction over the Property or the use or operation,
“Enforcement or Remedial Action” shall mean any step taken by an;
entity to enforce compliance with or to collect or impose penalt
sanctions provided by any Environmental Law. The term “Hazardo
and includes, without limitation: (i) those substances included within t
“hazardous substances,” “hazardous materials,” “toxic substances,”
“hazardous wastes,” or “solid waste” in any Environmental Laws; (i1) those®
listed in the U.S.Department of Transportation Table or amendments: ‘ther
(49 CFR 172,101) or by the U.S. Environmental Protection Agency (or any suctess
agency) as hazardous substances (40 CFR Part 302 and any amendments thereio)
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)th@se other substances, materials and wastes which are or become regulated under
' applicable federal, state or local law, regulation or ordinance or by any federal, state

ntor hereby represents and warrants that, except as disclosed in
‘Grantor nor, to the best knowledge of Grantor, any other
ermpitted any Hazardous Material to be placed, held, located

writing to Lender,
person, has ever ca’

neither the Property, nor any patf-
to the best knowledge of Grantor,
treat or dispose of any Hazardous*
Environmental Law. Grantor furthe

rial in any manner or quantity which violates an
resents and further warrants that neither Grantor

the best knowledge of Grantor after due ;
proceeding or inquiry by any governmental &

Ecology) with respect to the presence of any Ha
migration thereof from or to adjoining property.

with authority to regulate, promulgate, administer or enfé
within 2,000 yards of the Property.

and shall not cause or permit the Property to be in violation of any.
If Hazardous Materials are disposed of on the Property, which under a

its sole expense necessary to comply with any Environmental Laws. Gran
use, generate, manufacture, treat, store, allow to remain or dispose of on, und:
the Property or transport to or from the Property any Hazardous Materials in
or quantity which violates an Environmental Law. In the event of any cons
activity involving any asbestos-containing materials (“ACMSs”) located on the Property
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Jr shall first perform a comprehensive asbestos survey before demolition or
tion activities, and shall protect all ACMs from damage or remove or dispose of all
rdance with all applicable Environmental Laws.

threatened by any third party against Grantor or the Property
tribution cost recovery compensation loss, or injury resulting

[ Jom and participate in, as a party if it so elects, any

legal proceedings or actlon onnectlon w1th any Environmental Llabﬂlty and

to have its attorney’s fees ir+€o
emergencies (which shall be
Lender’s prior written consent,
not take any remedial action in r
under or about the Property.

#to egcist for a maximum of 24 hours), without
shal not be unreasonably withheld, Grantor shall

1.17 No Further Encumbrances.

As an express condition of Lender making

without the prior written consent of the Lender even though
junior to the encumbrance created by this Mortgage Encum

Lender’s option, declare the entire balance of principal and interest
payablc whether the same be created by Grantor or an unaffiliated thir

defect.

17.1 No Conveyances. The Property described in this Mo
not be sold, assigned or transferred without the Lender’s prior written consent:
breach of this Section, Lender may declare all sums due under the loan docuri
immediately due and payable and shall be entitled to pursue its default remedies set fo
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ARTICLE 11
ASSIGNMENT OF RENTS

E‘nment of Rents.

absolutely and unconditionally assigns and transfers to Lender all
alties, revenue, issues, profits and proceeds (collectively, the

to and confers upo
irrevocably appoint
time, either by itself,
payment, to give rec
Grantor or in the name ]
assignment of Rents to Lefi the exercise by Lender of any of its rights or remedies
: graph 2.2, nor the appointment of a receiver or
“shall make Lender a “mortgagee-in-possession”
y mapner with respect to the Property or the use,

- the right, power and authority to collect the Rents. Grantor
ts true and lawful attorney at the option of Lender at any

possession of the Property b T :
or otherwise respons1ble or liable

Rents is intended to be specific, perfected
RCW 7.28.230.

2.2 License to Collect.

license shall be
. to Lender who

Rents. Grantor agrees that payments made by tenants or occupan
such tenants, be considered as though made to Grantor and ir

construed as obliging Lender to perform any of Grantor s covenants 1
rental agreement. Grantor shall execute and deliver to Lender, upon demn;

option, declare all obligations secured by this Mortgage to be immediately d
payable.
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P ARTICLE II1
IXTURE FILING; AS-EXTRACTED COLLATERAL; TIMBER TO BE CUT

the extent that any of the Property constitutes a fixture, this Mortgage shall
ture filing pursuant to the Washington Uniform Commercial Code. To the

4.1 Eventsof T
If any of the following €verts shall occur (“Events of Default™):

4.1.1 1y
Note or secured hereby, subject to.afiy ;
Mortgage and/or the Note; or

when due of any indebtedness owed under the
plicable notice or cure periods provided in this

412 Failure by Grantef to comply with any of the covenants, terms,
conditions, restrictions or agreeme entained in this Morigage, the Note, or any other
note, Mortgage, guaranty or other loan élﬁcument cl "}'vered by Grantor to Lender for any
other obligation of Grantor, except a pay money as reqmred in
subparagraph 4.1.1 above or a default under

413 A default occurs under “ilie
expiration of any applicable notice or cure periods)

4.1.4  Grantor applies for or consents to-the app ent of a receiver or
trustee for it or any portion of its property, or if such receive ;tee is appointed for

Grantor admits in writing its inability to pay its debts as the;
becomes insolvent, or a petition is filed by Grantor pursuant to ;

thirty (30) days of Lender’s delivery of written notice to Grantor; of*

415 A petition is filed against Grantor pursuant to an
of the United States Bankruptcy Code, as amended, or there is an
sequestration of any of the property of Grantor and the same is not discharged o
within sixty (60) days; or

4.1.6  Any representation or disclosure made to Lender in the Net
Grantor proves to be materially false or misleading on the date when such represent:
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osure was made, whether or not that representation or disclosure appears in this
e, or QGrantor omits to provide any information that makes any such
tation or disclosure materially false or misleading; or

A ftransfer or encumbrance of the Property in violation of
of occurs; or

the benefit of all renie
including the right to

Notwithstanding ™
subparagraph 4.1.2 above, if,
not exercise any such reme
(30) days after written notice t
such nature that it cannot reasonab|

régoing, in the case of a default specified in
defuallt is susceptible of cure by Grantor, Lender shall

Lender of any default on the part of Grantor §
subsequent default hereunder.

It.be construed as a waiver of any

4.2 Foreclosure Sale.

If an Event of Default occurs and Lend
judicial decree foreclosing Grantor’s interest in all "or. ‘of the Property. In
addition, if permitted by applicable law, Lender may foréclose Grantor’s interest in aIl or
any part of the Property. Lender may also obtain a fju

ts, Lender may obtain a

liable for any of the obligations secured by this Mortgage) which ;‘: )
secured by this Mortgage All of such obllgatlons (and all substantial e

and shall not be deemed to be evidenced by the Note or secured by this Mort g

Page 16 of 23



4.3 Other Remedies Upon Default.

n the occurrence of an Event of Default, Lender is authorized, either by itself
t to be appointed by it for that purpose or by a receiver appomted by a court
isdiction, to enter into and upon and take and hold possession of any
Property, both real and personal, and exclude Grantor and all other
to operate and manage the Property and rent and lease the same; to
e acts of repair or protection as may be reasonably necessary or
ralue thereof; and collect any Rents for the benefit and protection
m, tiee, to time apply or accumulate such Rents in such order and
manner as Lender of such feceiver, in its sole discretion, shall consider advisable, to or
upon the following
maintenance, tepair” asid
theretofore or thereaftey ced pursuant to the terms of this Mortgage; the interest
then due or next to becon: ipon the indebtedness secured hereby; the costs of

perform*stch
proper to conse

principal of such indebtedness. The collection or
eceiver, after notice of default and notice of sale
fotices or any sale proceedings predicated
thereon. Any Rents in the possessi i
and not theretofore applied as hereim.|
for the same purposes as the proceeds

any of the payments or do any
f the actions referred to in this

Paragraph 4.3 may be taken by Lender regaf& 885
notice of sale has been given hereunder and wi
security for the indebtedness owed under the Note.

4.4 Effect of Foreclosure on Leases.

Lender shall have the right, at its option, to forecl

a party or subject to any foreclosure actlon shall continue in possessna
for the unexpired term of its lease and shall attorn to Lender or other pu
sale.

4.5 Sale in Parcels; Marshalling.
In the case of a sale of the property described in this Mortgage, the propert

personal, or mixed, may, at the sole option of the Lender, be sold as an entirety an
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Mortgage, shall be &
security for the indebtedhess-owed under the Note, the absence of waste or deterioration
of the Property or ether argiitnents based on equity) to the appointment of a receiver of
shall have, in addition to all the rights and powers

Lender by the covenants ¢
receiver may remain in plac

temporary restraining order. Grantor agrees-
payments are not made directly to Lender."
such injunction or restraining order provided thaj
sums in a third party depository.

gements are made to deposit such

ARTICLE V
GENERAL COVENA

5.1 No Waiver.

Grantor covenants and agrees that the acceptance by Len
hereby after its due date, ot in an amount less than the sum then di
waiver by Lender of its rights either to require prompt payment
sums so secured or to declare a default or exercise such other rights ;s
for failure so to pay. No failure by Lender to insist upon strict performasi
covenant or condition hereof, nor failure to exercise any right or remedy heréua
constitute a waiver of any such breach of such term, covenant or condition or
exercise of such right or remedy. All waivers shall be in writing.
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2 “One Action” Waiver,

alves all rights or defenses arising by reason of any “one action” or “anti-

rconferred upon or reserved to Lender is intended to be
exclusive of any o herein or by law provided or permitted, but each shall be
cumulative and shi

hereafter existing at |

5.4 Notices.

All notices hereunder:
United States registered or certifi
sent by a reputable overnight deli
addresses set forth on page one of
given in writing by any party to the ot
mailing, sending or delivery.

be deemed to have been duly given if mailed by
(return receipt requested and postage prepaid),
sefyice, or personally delivered to the parties at the
Mortgage (or at such other addresses as shall be
and shall be deemed complete upon any such

5.5 Heirs and Assigns; Terminologi

This Mortgage applies to, inures to th
their heirs, legatees, devisees, administrators, exe
term “Grantor™ shall mean both the original Grantor anid.an
of any of the Property. The term “Lender” shall mean the
the Note, whether or not named as Lender herein. In ith
context s0 requires, the masculine gender includes the feinining
singular number includes the plural. The term “and/or” as vsed-t
other or both, or any one or all, or any combination of the things

d binds all parties hereto,
essors and assigns. The

quasi-community property of any grantor.

The captions and headings are inserted only as a matter of conven
reference, and in no way define, limit or describe the scope or intent of this
in any way affect this Mortgage.
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5.6 Severability.

1y provision hereof should be held unenforceable or void, then such provision
ed separable from the remaining provisions and shall in no way affect the
is Mortgage, except that if such provision relates to the payment of any
then Lender may, at its option, declare the indebtedness and all other sums
ediately due and payable, provided that no prepayment fee shall be
nder elects to exercise the option to accelerate contained in this

payable i th
Paragraph 5.6.

es and agrees that this document constitutes, among others,
ents: a Mortgage, an Assignment of Leases and Rents and a
ieh may be construed and enforced independently of the
hereof are common to all.

three (3) separate agr
UCC fixture filing;
others even though the provisi

5.7 Time is of the

Time is of the essence herepi
or in the Note. By accepting p
Lender does not waive its right eithér
sums so secured or to declare defa

nnection with all obligations of Grantor herein
any sum secured hereby after its due date,
equire prompt payment when due of all other
ilure so to pay.

5.8 Jury Trials.

It 1s mutually agreed by Grantor and
any action, proceeding, or counterclaim broug
any matter whatsoever arising out of or in an
Mortgage or the indebtedness secured hereby.

they each waive trial by jury in
er.of them against the other on
pahected with the Note, this

5.9 No Personal, Family or Household Use.

The indebtedness secured hereby shall not be nal, family or
household use.

5.10 Governing Law.

This Mortgage is to be governed by and construed in accordanc
the State of Washington.

5.11 Termination.
Lender shall release and reconvey this Mortgage upon satisfaction in™

obligations secured pursuant to this Mortgage or in the event that Lender exereiges.
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sion Option (as defined in the Note) for the entire balance due and owing under

‘OF, Grantor has executed this instrument as of the date
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OF WASHINGTON )

Printed Name

esiding at
My Commission Expires:
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 that I know or have satisfactory
Q am is the person who appeared before me, and said person
e/she signed this instrument, on oath stated that he/she was
e instrument and acknowledged it as the Manager of Skagit
¢ and voluntary act and deed of said company, for the uses

evidence

A

that

Notary Public in and for the State o




EXHIBIT A
LEGAL DESCRIPTION

LG:L_;Z Shett/Plat No. 34-89, approved September 6, 1989, recorded September 13, 1989
3 rt Plats, page 155, under Auditor's File No. 8909130027 and being a

zast /4 of Section 36, Township 35 North, Range 3 East, W.M.
and B described below:

Parcel A

Beginning at the Sou
thence West along the
thence North parallel t
North

89°05' 49" West of the No
referred to as Point X
thence South 89°05'49" East 15 fe
thence South along the West line of

r of Lot 1 of said Short Plat;
i of said Lot 2 for a distance of 15 feet;
of said Lot 1 for a distance of 160.00 feet to a point

r of said Lot 1; said point being hereinafter

ss, to the Northwest corner of said Lot 1;
ot 1 to the point of beginning.

Parcel B

Beginning at the Northwest corner of said Le¢
thence North 89°05' 49" West for a distance of 15.£
thence North paralle] to the West line of Lot 1 exi

thence South 89°05' 49" East for a distance of 115
said Lot 2 to a point 26 feet North of the Northeast
thence South along the East line of said Lot 2 for a distarn
corner of said Lot 1;

thence West along the North line of said Lot 1 to the point

Situate in the County of Skagit, State of Washington.
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