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ine For Recording Data]

Land Title and Escrow OF TRUST

I MIN  1001359-0007000685-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Centain rules regat
are also provided in Section 16.

(A) "Security Instrument” means this document, which i |s
together with all Riders to this document.

Barrower is the trustor under this Security Instrument,
{C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ‘

Borrower, which further describes the relationship between Lender and MERS, and which is incs pq te

into and amends and supplements this Security Instrument.
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LOAN #: 7000749

"Mote” means the promissory note signed by Borrower and dated February 23, 2015,

e states that Borower owes Lender ONE HUNDRED EIGHTY THOUSAND FIVE HUNDRED
YFlVEANDNo!1oo*******!!!twt**ttt***t*.itiﬁ*k*l***************ﬁ*
&S, $180,525.00 ) plus interest. Borrower has promised to pay this debt in regular
ie'Payments and to pay the debt in full not later than ~ April 1, 2045.

" means the property that is described below under the heading "Transfer of Rights in the

and all sums due under this Secunty Instrument plus interest.
.all Riders to this Security Instrument that are executed by Borrower. The following
uted by Borrower [check box as applicable]:

1 Condominium Rider [l Second Home Rider

(x) Planned Unit Development Rider L] V.A. Rider

[ Biweekly Payment Rider
egistration Systems, Inc. Rider

Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners
association or similar org r..ayxon
(L) “Electronic Funds Trahs
draft, or similar paper instrumen
computer, or magnetic tape s

h is initiated through an electronic terminal, telephonic mstrument
struct or authorize a fi nancial institution to debit or credit an

tiransfers, and automated cleannghouse transfers.

actions, transfers initiated by tel |
t are d@scnbed in Section 3.

(M) “Escrow ltems" means those ite
(N) “Miscellaneous Proceeds” mea
paid by any third party (other than insu
for: {i) damage to, or destruction of, the Propi
Property; (jii) conveyance in lieu of condelr
value andfor condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan.

{P) "Periodic Payment” means the regularly schedulgd amount due for {i} principal and interest under

i i trument.

12 U.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
>subject matter. As used in this Security

Q) “"RESPA” means the Real Estate Settlement P:o
menting regulation, Regulation X (24 C.F.R. Part 1024;
additional or successor legislation or regulation that governs
Instrument, "RESPA" refers to all requirements and resfrici res
related mortgage loan" even if the Loan does notqualify as a “fgdesally reiate
(R) “Successor in Interest of Borrower” means any party that has tak
or not that party has assumed Borrower's obligations under the Note

TRANSFER OF RIGHTS IN THE PROPERTY ,
The beneficiary of this Security Instrument is MERS (solely as nomin;

performance of Borrower's covenants and agreements under this St ,
this purpose, Borrower irrevocably grants and conveys to Trustee, in triist,
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R

Januarg; 17, 2008, under Auditor's File No. 200801170047, records of Gk git G
Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washingto
Lot 120, Skagit Highlands Div. V, Phase 2.
APN #: 4943-000-120-0000
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LOAN #: 7000749
h currently has the address of 5654 Swift Creek Drive, Mount Vernon,

[Street] [City]
98274 ("Property Address"}:
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,

nd fixtures now or hereafter a part of the property. Al replacements and additions shall
by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as
gsfower understands and agrees that MERS holds only legal title to the interests granted
‘unty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
Ks successors and assigns) has the right: to exercise any or all of those interests,
imitieds to, the right to foreclose and sell the Property; and to take any action required of
biat nptEmited to, releasing and canceling this Security Instrument.

veythe Property and that the Property i5 unencumbered, except for encum-
rants and wilt defend generally the title to the Property against ali claims
umbrances of record.

combines uniform covenants for national use and non-uniform

covenants with limited varial sdiction to conslitute a uniform security instrument covering real

property.

Ja] Lender covenant and agree as follows:
1. Payment of Principal, lat Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the
prepayment charges and late !
ltems pursuant lo Section 3. Pay  the Note and this Security Instrument shall be made in
U.S. currency. However, if any checl ox i istrument received by Lender as payment under the Note

or this Security Instrument is returned to,l'e ler unpaid, Lender may require that any or all subsequent

=r;(c) certified check, bank check, treasurer's check or
n upon an institution whose deposits are insured by a
lectranic Funds Transfer.

as selected by Lender: (a) cash; (b) m
cashier's check, provided any such checK is:
federal agency, instrumentality, or entity; or®

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Eeriger in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if thet paj
fo bnng the Loan current. Lender may accept any payme

est on unappiled funds. Lender may hold such unapplled :
Loan current. if Borrower does not do so within a reasonable pe

or in the future against Lender shall relieve Borrower from malém _gpayL
Security Instrument or performing the covenants and agreements <

2. Application of Payments or Proceeds. Except as otherwige
ments accepted and applied by Lender shall be applied in the follow
under the Note; (b) principal due under the Note: (c} amounts due u
be applied to each Pericdic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due undert
to reduce the principal balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Periadic Pa
ficient amount to pay any late charge due, the payment may be applied to the de& que
late charge. If more than one Periodic Payment is outstanding, Lender may apph
from Borrower 1o the repayment of the Periadic Payments if, and to the extent tha
paid in full. To the extent that any excess exists after the payment is applied to the full pay,
more Periodic Payments, such excess may be applied to any late charges due. Vq
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pﬁ
the Note shall not extend or postpone the due date, or change the amount, of the Perigdi

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payene
under the Nate, until the Note is paid in full, a sum (the "Funds") to provide for payment of‘am
for: (a) taxes and assessments and other items which can attain priority over this Security Ing
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prope
(c) premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage Iijsul
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage insu
ance premiums in accordance with the pravisions of Section 10. These ilems are called "Escrow ftes
At origination or at any lime during the term of the Loan, Lender may require that Community Associati6
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LOAN #: 7000749
L ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
>an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
1S, Bection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
"obfigativiito pay the Funds for any or all Escrow Items Lender may waive Borrower s oblrgatlon to payto

ty or all Escrow ltems at any time by a notice given in accordance with Section
ficn, Borrower shall pay to Lender all Funds, and in such amounts, that are then

y* Alect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified<inder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender s_;é ll&stimate the amount of Funds due on the basis of current data and reasonable
crow ltems or otherwise in accordance with Applicable Law.
ution whose deposits are insured by a federal agency, instrumental-

hargeBpmower for holding and applying the Funds, annually analyzmg
the escrow account or verifymg Sf:row ltems, unless Lender pays Borrower interest on the Funds

and Applicable Law permits Lery

any interest or earnings on the |
shall be paid on the Funds. Len
Funds as required by RESPA.

If there is a surplus of Funds held

wer as required by RESFA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengyf Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPAand Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments,

Upan payment in full of all sums secured by this S strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxe

defined under RESPA, Lender shall n
Lender the amount necessary to make u

ssessments, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this g nstrument, leasehold payments or ground
rents on the Property, if any, and Community Associatiok s-and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay theéfrrif thé mennér provided in Section 3.

Borrower shall promptly discharge any lien which has prigrity over: this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatign Secured by the lien in a manner acceplable
to Lender, but only so long as Borrower is performing such ement Eb} contests the lien in good faith
by, or defends against enforcement of the lien in, legal procerdings whic ender’s opinion operate to
prevent the enforcement of the lien while those proceedings are-pending, but éaly until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement Sak ry to Lender subordinating
i i perty is subject to a lien
r a notice identifying the
“he lien or take one or

which can attain priority over this Security Instrument, Lender may gi
fien. Within 10 days of the date on which that notice is given, Borrower shall satls
more of the actions set forth above in this Section 4. ’

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term [
other hazards including, but not limited to, earthquakes and floods, for which temj
This insurance shall be maintained in the amounts (including deductsble levels) ang
Lender requires. What Lender requires pursuant to the preceding sentences can ¢hange
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowie u@e
right to disapprove Borrower’s choice, which right shall not be exercised unreasonab
Borrower ta pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b} a one-time charge for flood zone determination ari
services and subsequent charges each time remappings or similar changes occur which rease
affect such determination or certification. Borrower shall aiso be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtainins
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase gny

ovefage,” and any
uites insurance.
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LOAN #: 7000749

rticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
@kngw’feﬁges that the cost of the insurance coverage so obtained might significantly exceed the cost of
reerthat Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
r to Borower requesting payment.
ng¢ policies required by Lender and renewals of such policies shall be subject to Lender's
‘g such policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
Jsequires, Borrower shall promptly give to Lender all receipts of paid premiums and
; Bo rOwer obtains any form of insurance coverage, not otherwise required by Lender,

wower shall give prompt notice to the i |nsurance carrier and Lender. Lender
ihade promptly by Borrower. Unless Lender and Borrower otherwise agree
seds, whether or not the underlying insurance was required by Lender,
shall be applied to restor or.repair of the Property, if the restoration or repair is economically feasible
and Lender's security’| : d. During such repair and restoration period, Lender shall have the
right to hold such insifa océeds until Lender has had an opportunity to inspect such Property to
ensure the work has be  to Lender's satisfaction, prowded that such inspection shall be
undertaken promptly. L se proceeds for the repairs and restoration int a single payment
or in a series of progress payme the work is completed. Unless an agreement is made in writing or
Applicable Law requires infergs id on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earpings’on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not+ ofthe insurance proceeds and shall be the sole obligation of
Barrower. If the restoration or repiai sonomically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Rorrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Fend#r may file, negotiate and settls any available insurance
claim and related matters. If Borrower orrespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clal_ en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. in‘gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpasfi under th: "Nigte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofar as 'stch rights are applicable to the coverage
of the Property. Lender may use the insurance progeed i

in Wfltll"lg, any msurani:e

6. Occupancy. Borrower shall occupy, establish, :
within 60 days after the execution of this Security Instrufivert
Borrower's principal residence for at least one year after the dage of o
agrees in writing, which consent shall not be unreasonably wittheld, o
exist which are beyond Barrower's control.

aperty as Borrower's principalresidence
ntinue to occupy the Praperty as
pancy, untess Lender otherwise
less extenuating circumstances

ections. Borrower shall not

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Prope-
Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan applic:
Borrower or any persons or entities acting at the direction of Borrower or with Borrgwer,
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower’s occupancy of the Properly as Bg; ower's
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Secunt

¢ restoration.
if it has rea-

there is a legal proceeding that might significantly affect Lender’s interestin the Property and/or ngh‘%s ur
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit
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LOAN #: 7000749

rgement of a lien which may attain priority over this Security Instrument or to enforce laws offeguilations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
rapriate to protect Lender's interest in the Property and rights under this Security Instrument, inciudirg
Gtectifigandfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
jbnstam.irclude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
ent; {b) appearing in court; and (c) paying reasonable attorneys'’ fees to protect its interest
in the Propesty and/or rights under this Security Instrument, including its secured position in a bankruptcy
fals curing the Property includes, but is not limited to, entering the Property to make repairs,
. rgplace or board up doors and windows, drain water from pipes, eliminate building or other
oS grdangerous conditions, and have utilities turned on or off. Although Lender may take action
under thig:5egtion 8, kender does not have to do so and is not under any duty or obligation to do so. It is
agreed thatTends rs no liability for not taking any or all actions authorized under this Section 9.

Any amounis disklrsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this S strument. These amounts shall bear interest at the Note rate from the date of
dishbursement ang shi 'payable with such interest, upen notice from Lender to Borrower requesting
payment.

If this Security Ins L.sme n a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrenger the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrawer'shall.not, without the express written consent of Lender, alter or amend the
‘ fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees-o thie erger in writing.

the Mortgage Insurance coverage re
that previously provided sutth,ingurarice’and Borrower was required to make separately designated pay-
ments toward the premiums for ge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalént4o the M@ﬂgage Insurance previously in effect, at a cost substantially
equwalent to the cast to Borrower o
gage insurer selected by Lender. If,
Borrower shall continue to pay to Lende
when the insurance coverage ceased to

Lender will accept, use and retain these payments as
j ; urance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Hltipiatety paid in full, and Lender shall not be required to pay Bor-
rower ary interest or earnings on such la “‘serve Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the a

9 1
condition of making the Loan and Borrower was requirect
the premiums for Mortgage Insurance, Borrower sh i

Insurance ends in accordance with any written agré_
such termination or urtil termination is required by Ap
rower's obligation to pay interest at the rate provided in the'N
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaiuate their total risk on all such i
enter into agreements with other parties that share or modify thefr#isk opreduce
are on terms and conditions that are satisfactory to the morigdge ndthe other party {or parties)
to these agreements. These agreements may require the mortgage | ke payments using any
source of funds that the morigage insurer may have available (wh de funds obtained from
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the No
other entlty or any affiliate of any of the foregomg may recewe (directly

arty to the Mortgage Insurance.
rce from time to time, and may

an affiliate of Lender takes a share of the insurer's nsk in exchange for as
the insurer, the arrangement is often termed “"captive reinsurance.” Further

Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b} Any such agreements will not affect the rights Borrower has - if any®
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe aws:

a refund of any Mortgage Insurance premiums that were unearned at the time of su""
or termlnatmn

asmgned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not le
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LOAN #: 7000749
ing:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i“Lender has had an opportunity to inspect such Property to ensure the work has been completed to
er's satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for

and restoration in a single disbursement or in a series of progress payments as the work is

Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds If the restoration or repair is not economically feasible or Lender's security would

due, with the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be
rovided for in Section 2,
a tatal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
] ums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Bérrowes!
Inthe event o

this Securlty Instrument s
following fractlcm (a) the'tg
i ide "b‘

be reduced by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-

e Mlscellaneous Proceeds shaII be applied t0 the sums secured
hot the sums are then due.

by this Security Instrument w ethé
If the Property is abandoned b3
Party (as defined in the next sen"fe :

and apply the Miscellaneous Proceeds
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.

Lender's judgment, could result in forfeiture
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowd@ﬁ in Section 18, by causing the action or proceeding to be

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to

in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lende ‘Nﬁi aWwai

r. Extension of the time for pay-
Instrument granted by Lender to
lease the liability of Borrower or
any Successors in interest of Borrower. Lender shall not be regyiredsd commen
Successor in Interest of Borrower or to refuse (o extend time for'pay. otfierwise modify amortization
of the sums secured by this Security Instrument by reason of any dery
or any Successors in Interest of Borrower. Any forbearance by Lender sing any right or remedy
including, without limitation, Lender’s acceptance of payments from third perséns, entities or Successors
in Interest of Borrower or in amounts less than the amount then du & Wwaiver of or preclude
the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and AssignsBound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and sev . Haw

make any accommodatlons with regard to the terms of this Security Instrument i
co-signer’s consent.

Subject to the provisions of Section 18, any Successar in Interest of Borrower who ‘ sum
obllgauons under this Security Instrument in writing, and is approved by Lender, shaf

obligations and liability under this Security Instrument unless Lender agrees tosuch relead
covenants and agreements of this Security Instrument shall bind {except as provided in 5
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rawer's default, for the purpose of protecting Lender’s interest in the Property and rights under 1
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |
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LOAN #: 7000749

nyother fees, the absence of express authority in this Security Instrument to charge a specific fee to
sGwar shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

"L:0an is subject to a law which sets maximum loan charges, and that law is finaily interpreted
nerest or other loan charges coltected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted fimit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
ik"be treated as a partial prepayment without any prepayment charge (whether or not a
Jprovided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

&5 given by Borrower or Lender in connection with this Security Instrument must
Borrower in connectlon with this Security Instrument shall be deemed to have

qaires otherwise, The notice address shall be the Property Address unless
@'5ubstifute notice address by notice to Lender. Borrower shall promptly notify

%y" port a change of address through that specified procedure, There
may be only one designated notice address under this Security Instrument at any one time. Any rctice to
Lender shall be given by: delwenng Lor by mailing it by first class mail to Lender's address stated herein

Security Instrument shall n6t
any notice required by this Sequ i3

contained in this Security Instrument
Applicable Law might explicitly or impli
such silence shall not be construed as
provision or clause of this Security Inst
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gerdey;
include the plural and vice versa; and (c) the word "m
take any action.

""agalnst agreement by contract. In the event that any
he Note conflicts with Applicable Law, such conflict shall

rrower. As used in this Section 18, “Inter-
pedy, including, but not limited to, those
etallment sales contract or escrow
e date to a purchaser.

ransferred (or if Borrower is not
} without Lender's prior written
by this Security Instrument,

beneficial interests transferred in a bond for deed, contraﬁt*i“
agreement, the intent of which is the transfer of titte by Borre
If all or any part of the Property or any Interestin the Props

However, this option shall not be exercised by Lender if such éxergise jsp
If Lender exercises this option, Lender shall give Borrower notige gt eferatson The notice shall

rrower fails 10 pay these
sums prior to the expiration of this period, Lender may invoke any i itted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meetls ertain condmons Bor-

rower shall have the rtght to have enforcement of this Security Instrument cﬁ'l ;

Security lnstrument (b) such other period as Applicable Law might specify for thé
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument: Those g
Borrower: (a) pays Lender all sums which then would be due under this Security”
Note as if no acceleration had occurred; {b) cures any default of any other coven

as Lender may reasonably require to assure that Lender’s interest in the Property and.rig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security inste
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses i
one or more of the followmg forms, as selected by Lender: (a) cash; (b) money order; (c) cea|§$d C:!'Jeck

Upon reinstatement b_y Borrower, this Security Instrument and obiigations secured hereby shall,

Initials: =2 ¢ 5

WASHINGTON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01 ;
Ellie Mae, Inc. Page 8 of 11 WAEDEED 08
WAEDEED

02/23/201501:16 PM PST



LOAN #: 7000749

uity eﬁecﬂve as if no acceleration had eccurred. However, this right to reinstate shall not apply in the case
eleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
sen written notice of the change which will state the name and address of the new Loan
o which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

will remain with
by the Note purc
Neilher Borr

s otherwise provided by the Note purchaser.

ider may commence, join, or be joined to any judicial action (as either an indi-

a class) that arises from the other party's actions pursuant to this Security

the other party has breached any provision of, or any duty owed by reason

yntil such Borrower or Lender has notified the other party (with such notice
wirements of Section 15} of such alleged breach and afforded the other

ist elapse before certain action can be taken, that time period will be
deemed to be reasonablg s of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pi i
to Section 18 shall be deey

this Section 20.

substances defined as toxic on
the following substances: gaso

"Environmental Condmon means a cc‘v
Environmental Cleanup.
Borrower shall not cause or permit th

ence, use, disposal, storage, or release of any Hazardous
1dgus Substanges, on or in the Property. Borrower shall not

due 10 the presence, use, or release of
s the value of the Property. The preced-

Hazardous Substances that are generally recognizey to be appiopriate to normal residential uses and to
maintenance of the Property (including, but riot limite azardeus-substances in consumer products).

Borrower shall prompily give Lender written noti nyestigation, claim, demand, lawsuit
or other action by any governmental or reguiatory agency or:private pariy involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actisal knowledge, (b} any Environ-
mental Condition, including but not limited to, any spilling, leaking, diséharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by theqiresence, use or release of a Hazard-
ous Substance which adversely affects the value of the Property. -8 @arns, or is netified by any
governmental or regulatory authority, or any private party, that any rémeval &r pther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowgershall promptly take all necessary
remedial actions in accordance with Environmental Law. Nathing i ]
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant
22. Acceleration; Remedies. Lender shall give notice to Borrower §
ing Borrower’s breach of any covenant or agreement in this Security instrumeén {b not prior to
acceleration under Section 18 unless Applicable Law provides otherwis:
{a) the default; (b) the action required to cure the default; (c) a date, 4
the date the notice is given to Borrower, by which the default must be cured

and costs of title evidence.
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%.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
eer shall take such action regarding notice of sale and shall give such notices to Borrower and
-other parsons as Applicable Law may require. After the time required by Applicable Law and

) ition of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iction to the highest bidder at the time and place and under the terms designated in the

n‘%y, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
thgfthe statements made therein. Trustee shall apply the proceeds of the sale in

the sale took pflace

23. Reconveyanc
request Trustee Lo reco
dencing debt secureg’bythis’

payment of all sums secured by this Security Instrument, Lender shall
he. Property and shall surrender this Security Instrument and all notes evi-
fity Instrument to Trustee. Trustee shall reconvey the Property without
g_ally entitied to it. Such person or persons shall pay any recordation
r preparing the reconveyance.

24. Substitute Truste. In acéprdance with Applicable Law, Lender may from time to time appoint

the Property, the successoris It
herein and by Apphcable Lawv,

any term of this Secunty Instrument. The term “attorneys’
fees,” whenever used in this Security Sturnent, ghall include without limitation attorneys' fees incurred

by Lender in any bankruptcy proceeding

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

MiVITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower acceptsand agrees
Security Instrument and in any Rider executed by Borr

g /UC&AML Q‘ﬂ-"

J ELSON JAMES [/

STATE OF L&.LQ.@IM

On this da; Eirsonally appeared before me JEFFREY NEL ON JARM

the terms and covenants contained in this
recorded with it.

the individu hi

instrument, and acknowledged tha {'ﬁ; he/they signed the same

voluntary act and deed, for the uses and purposes therein mentj
GIVEN under my hand and official seal this

Washington, residing at

My Appointment Expires on9 ._I | 52 Q [Sy e,
,,.o*“\cARENE»%
& /‘:o““mlfo'.’?% N
fol M0, %5
i 3

ESiiy o N0 B
Rt ) )
O
?'9 q:\ e - J5, 2000 -«
"a'qSHING'\'O Initials:
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sidarPegples Bank
MLS {D-405872
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LOAN #: 7000749
MIN: 1001359-0007000685-0

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 23rd day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Secuirity Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note
artered Bank

suppiement the-iVoni
ofthesamed, e, G

{the "Lender”)
 the Property described in the Security Instrument and
Mount Vernon, WA 98274,

The Property includes, ‘limited to, a parcel of land improved with a dwelling,
together with other such parcefs and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RICTIONS

(the "Declaration”).
The Property is a part of a planrs development known as Skagit Highlands
Homeowners Association
{the"PUD"). The Property alsoincludesBorrower'sinterestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD

(the “Owners Association™) and the usés, ben d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the“cévenants and agreements made in the
Security Instrument, Borrower and Lend her £gvenant and agree as follows:

A. PUD Obligations. Borrower shall perform ower's obligations under the
PUD's Constituent Documents. The “Constituen nts” are the (i) Declaration;
(i) articles of incorporation, trust instrument or any’egilivatent document which creates
the Owners Association; and (jii) any by-laws or other rules ot regulations of the Owners
Association. Borrower shall promptly pay, whert due dues and assessments
imposed pursuant to the Constituent Documents:

B. Property Insurance. S0 long as the Ownera N maintains, with a
generally accepted insurance carrier, a "master” or "blan olicy insuring the Property
which is satisfactory to Lender and which provides insurarice coyerage in the amounts
(including deductlb e levels), for the perlods and agams’t loss by fire shazards included

; (i) Lenderwaives
the yéarly premium
C bfilgatlon under

s (¢ dsatlsfled

the provision in Section 3 ‘for the Periodic Payment to Lend
installments for property insurance on the Property; and (i) B
Section 5 to maintain property insurance coverage on the Propg
to the extent that the required coverage is provided by the Owni
What Lender requires as a condition of this waiver can change dunngt
Borrower shail give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.
In the event of a distribution oyproperty insurance proceeds in lie:
repair following a loss to the Property, or to common areas and facilities of-th
proceeds pa%rableto Borrower are hereby assdgned and shall be paid to Lender
shall apply the proceeds to the sums secured by the Security instrument
not then due, with the excess, if any, paid to Borrower.
C. Public Liability insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability irk
policy acceptable in form, amount, and extent of coverage to Lender.
Initials:
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ayable to Borrower in connection with any condemnation or other
Frany part of the Property or the common areas and facilities of the PUD,
nce in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
provided in Section 11.

or Consent. Borrower shall not, except after notice to Lender and
rigr.written consent, either partition or subdivide the Property or consent
ent or.termination of the PUD, except for abandonment or termination
required by law in f substantial destruction by fire or other casualty or in the case
of a taking by condemfation or eminent domain; (i) any amendment to any provision of the
“Constituent Docupierits . 4f the.provision is for the express benefit of Lender, (iii) termination
of professional manggermeritandassumption of selif-management ofthe Owners Association;
or {iv) any action which"would have the effect of rendering the public liability insurance
coverage maintained by the Cwhers Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay then ‘amounts disbursed by Lender under this paragraph
F shall become additional débt‘of Borrower secured by the Security Instrument. Unless
Borrower and Lender agreé to, terms of payment, these amounts shall bear
interest from the date of distiurservient at the Note rate and shall be payable, with
interest, upon notice from Lender, to Borrower requesting payment.

BY SIGNING BELOW., Borro
contained in this PUD Rider.

to Lender: h
Security Instrums
E. Lender's

to: (i)

4 3;/0 Q/QQ/L_(SeaI}

! DATE
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GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rides* ade this 23rd day of February, 2015, and is
incorporated and-amends and supplements the Deed of Trust (the "Security
Instrument”) & date given by the undersigned (the "Borrower,” whether there

) of the:
are one or more pe s undersigned) to secure Borrower’s Note to

Peoples Bank,

("Lender”) of the sa
Instrument, which is

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
Ahat the Security Instrument is amended as

1. The Definitions section ofthe Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226,

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrurrignt, Tt m “Lender” includes
any successors and assigns of Lender.

RS is a separate
ender. MERS is

"MERS" is Mort?\lage Electronic Registration Systems,
ess and telephone

corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha :

number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} £79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dilties ang-0bili
Lender as Lender may from time to time direct, including but not imited to.¢
successor trustee, assigning, or releasing, in whole or in part this.Secup
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successd
MERS. This appointment shall inure to and bind MERS, its successy
as well as Lender, until MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amende
the following definition:

~_ “Nominee" means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Froddie Mac UNIFORM INSTRUMENT . S S '
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LLOAN #: 7000749
SFER OF RIGHTS IN THE PROPERTY

fer fof‘ !Rights in the Property section of the Security Instrument is
ollows:

i ' strument secures to Lender: (i} the repayment of the Loan, and
all renewals,

ns and modifications of the Note; and (ii) the performance of
Borrower's co and agreements under this Security instrument and the Note.
For this purpo orfower irrevocably grants and conveys to Trustee, in trust, with
power of sale, theg g described pro_Perty located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 120, "PLAT OF SKA/ HIGHLANDS DIVISION V (PHASE 2)," as per plat
recorded on January A7, 2008, under Auditor's File No, 200801170047, records
of Skagit County, Washing

ﬁon, County of Skagit, State of Washington.
. V, Phase 2.

Situate in the City of Mo
Lot 120, Skagit Highland:
APN #: 4948-000-120-0009

which currently has the address of 354 Swift Creek Drive, Mount Vernon,

[Street][City]
WA 98274 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, an
the property. All replacements and additions sh:
Instrument. All of the foregoing is referred to
"Property.”

hereafter erected on the
aow or hereafter a part of
. covered by this Security
ity Instrument as the

Lender, as the beneficiary under this Security Iniskume
as the Nominee for Lender. Any notice required by Applicable
Instrument to be served on Lender must be served on MER
Nominee for Lender. Borrower understands and agrees tts as the designated
Nominee for Lender, has the right to exercise any or all intei ranted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and sell-the Property,
and to take any action required of Lender including, but not limited Ssigning and
releasing this Security Instrument, and substituting a successcy

C. NOTICES

esighates MERS
aw or this Security
%, the designated

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conni
Security Instrument must be in writing. Any notice to Borrower in conn
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower's notice addrie
by other means. Notice to any one Borrower shall constitute notice to all Borrowers,.#
unless Applicable Law expressly requires otherwise. The notice address shall b¢
the Property Address unless Borrower has designated a substitute notice ad
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Lender. Borrower shall J;)romptly notify Lender of Borrower's change of
aficler specifies a procedure for reporting Borrower’s change of address,
/epshall only report a change of address through that specified procedure.
oy one designated notice address under this Security Instrument at
.hotice to Lender shall be given by delivering it or by mailing it by first
.S address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
erest is terminated. Any notice provided by Borrower in connection
straifient will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
ve been given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,
enient will satisfy the corresponding requirement under this

address by n
rovides to
ERS' Noming:

with this Securit

actually received b

shall not be deemed t@

any notice requirg

the Applicable Lay

Security Instrument.

= OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Insirument is amended to read as follows:

20.Sale of Note; Chang an Servicer; Notice of Grievance. The Note
or a partial interest in the Note, {fpgether with this Security Instrument) can be sold
one or more times without prior otice teBorrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomirie€ interest in this Security Instrument, MERS
remains the Nominee for Lender,/with tie authority to exercise the rights of Lender. A
sale might result in a change in the eritity (known as the "Loan Servicer") that collects
Periodic Payments due under the Npte and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might<be one o more changes of the Loan Servicer
unrelated to a sale of the Note. If there is snGe of the Loan Servicer, Borrower
will be given written notice of the change avhich wili state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connéctjon.with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ted by a Loan Servicer other
than the purchaser of the Note, the mortgag Tvicing obligations to Borrower
will remain with the Loan Servicer or be transfe to ‘a’successor Loan Servicer
and are not assumed by the Note purchaser un rwise provided by the Note
purchaser.

joined to any judicial
lass) that arises from the
or that’afleges that the other
by reasom. of, this Security
fhedwith such notice

Neither Borrower nor Lender may commence;j
action (as either an individual litigant or the member of
other ﬁarty's actions pursuant to this Security instrum

arty has breached any provision of, or any duty ow
nstrument, until such Borrower or Lender has notilied the:
given in compliance with the requirements of Section 15) dlleged breach and
afforded the other party hereto a reasonable period after the giwing of.4uch notice to
take corrective action.”If Applicable Law provides a time period which"must elapse

before certain action can be taken, that time period will be deemed te 2asonable
for purposes of this paragraph. The notice of acceleration and oppgrtani gure given
to Borrower pursuant to Section 22 and the notice of acceleration givery 16 Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ¢ ityto take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follo IS

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor:
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d to all the title, power and duties conferred upon Trustee herein and by

03/62/;26/5’ (Seal)
7 DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
Form 3158 04/2014

Ellie Mae, Inc. Page 4 of 4

als: JJ

. F3158RDU 1014
F3158RLU
1501:16 PM PST



