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DEFINITIONS

Words used in multiple sections of this docum
defined in Sections 3, 11, 13, 18, 20 and 21. Certain
this document are also pravided in Section 16.

(A) “Security Instrument” means this document, w
with all Riders to this document. ‘
(B) “Borrower” is STEWART J METCALFE AND TERE :
AND MICHAEL A MCSCONE, A MARRIED MAN AS HIS SE} ;
D MOSCONE, A MARRIED MAN AS HIS SEPARATE EST2 E. Bort we is the trustor under
this Security Instrument. '
(C) "Lender” is Heritage Bank. Lender is a Washington Corpoeatio
under the laws of the State of Washington. Lender's address is 20
WA 98501. Lender is the beneficiary under this Security Instrumen
(D) “Trustee” is Chicago Title Company of Washington.

(E) “Note” means the promissory note signed by Borrower and dated.Februa
Note states that Borrower owes Lender *******One Hundred Twelve Thousat
Cents™**** (U.S. $112,000.00) plus interest. Borrower has promised to {:
Periodic Payments and to pay the debt in full not later than November 1, 2038.-
(F) “Property” means the property that is described below under the hea
Rights in the Property.” g
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayme
late charges due under the Note, and all sums due under this Security Instrumen
(H) “Riders” means all Riders to this Security Instrument that are executed by B
following Riders are to be executed by Borrower [check box as applicable]:

gfganized and existing
Avepue SW, Olympia,

g, 2015. The
Iars and Zero

Adjustable Rate Rider [[] Condominium Rider
[ ] Balloon Rider [ ] Planned Unit Development Rider
[] 1-4 Family Rider [] Second Home Rider
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Applicable Law” means all controlling applicable federal, state and local statutes,
aiions ordlnances and admlmstratlve rules and orders (that have the effect of law) as well

tand other charges that are !mposed on Borrower or the Property by a
ssociation, homeowners association or similar organization.

‘Funds Transfer” means any transfer of funds, other than a transaction
ek, draft, or similar paper instrument, which is initiated through an electronic
strument, computer, or magnetic tape so as to order, instruct, or authorize
nto debit or credit an account. Such term includes, but is not limited to,
automated teller machine transactions, transfers initiated by telephone,
wire transfers a § ated clearmghouse transfers
(L) “Escrow Ite
(M) “Mlscellam‘
proceeds paid by any th
described in Section 5Y

arty (other than insurance proceeds paid under the coverages
damage to, or destruction of, the Property; (i} condemnation ar
other taking of all ¢ he Property; (iii) conveyance in lieu of condemnation; or (iv)
misrepresentations s as to, the value and/or condition of the Property.

(N} “Mortgage Insurarjcg” means insurance protecting Lender against the nonpayment of, or
default on, the Loan. S
{O) “Periodic Paymen
interest under the Note, pi armounts under Section 3 of this Security Instrument.

‘ ate ﬁ@ﬁ!gment Procedures Act (12 U.S.C. §2601 et seq.) and

iscessor legislation or regutation that governs the same
y Instrument, “RESPA” refers to all requirements and
erally related mortgage loan” even if the Loan
dgrigage loan” under RESPA.

"means any party that has taken title to the Property,
Borrower's obligations under the Note and/or this

restrictions that are imposed in reg_“;a G
does not qualify as a “federally related
{Q) “Successor in Interest of Borroy
whether or not that party has assun
Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender:
extensions and modifications of the Note; and (if) th
agreements under this Security Instrument and the-
grants and conveys to Trustee, in trust, with power
iocated in the County of Skagit:

zyment of the Loan, and all renewals,
mance of Borrower's covenants and
lis purpose, Borrower irrevocably

North, Range 4 East of the Willamette Meridian, lying We:
EXCEPT the South 30 feet of the East 130 feet thereof.

Situated in Skagit County, Washington.

which currently has the address of 11850 State Route 9, Sedro Wa “Property
Address™:

TOGETHER WITH all the improvements now or hereafter erect pm;faerty and

replacements and additions shall also be covered by this Security Ins
foregoing is referred to in this Security Instrument as the “Property.”

generally the title to the Property against all claims and demands, subject to any enc
of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
rm covenants with limited variations by jurisdiction to constitute a uniform security
trunient covering real property.

IINJFORM COVENANTS. Borrower and Lender covenant and agree as follows:
ayment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late

ny prepayment charges and late charges due under the Note. Borrower shall
fer Escrow Items pursuant to Section 3. Payments due under the Note and this
rt shall be made in U.S. currency. However, if any check or other instrument
payment under the Note or this Security Instrument is returned to Lender

Securlty stru
cash; (b) mone
provided any si
agency, instruin:

Payments ar
the Note or at such
notice provisions ir
payment or partial .
payment or partial payr
hereunder or prejudice %
Lender is not abligated te, dpply suﬁh ayments at the time such payments are accepted. If each
Periodic Payment is appli scheduled due date, then Lender need not pay interest on
unapplied funds. Lender ma such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower: - 50 within a reasonable period of time, Lender shall
either apply such funds or re Borrower. If not applied earlier, such funds will be
applied to the outstanding principal*balasice under the Note immediately prior to foreclosure. No
offset or claim which Borrower mlghtﬁ ave’now or in the future against Lender shall relieve
Borrower from making payments dug/ungér.the Note and this Security Instrument or performing
the covenants and agreements secured by this Security Instrument.

2. Application of Payments'or Proceeds. Except as otherwise described in this
Section 2, all payments accepted and ied by Lender shall be applied in the following order
of priority: (a) interest due under the Nofe? (b) pringipal due under the Note; (¢) amounts due
under Section 3. Such payments shall be applig ach Periodic Payment in the order in
which it became due. Any remaining amounts: pplied first to late charges, second to
any other amounts due under this Security In i then to reduce the principal balance
of the Note. :
If Lender receives a payment from Borrower
mcludes a sufficient amount to pay any late charge d‘

drawn upon an institution whose deposits are insured by a federal
ntity; or (d) Electronic Funds Transfer,

received by Lender when received at the location designated in
tion as may be designated by Lender in accordance with the

uent Periodic Payment which
yment may be applied to the
odic Payment is outstanding,
e repayment of the Periodic
in-full. To the extent that any

Payments, such excess may be applied to any late chargesidie. Voluntary prepayments shall
be applied first to any prepayment charges and then as des
Any application of payments, insurance proceeds, isceliapeous Proceeds to

of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to
Payments are due under the Note, until the Note is paid in full, a s
for payment of amounts due for: (a) taxes and assessments and ot
priority over this Security Instrument as a lien or encumbrance on the P
payments or ground rents on the Property, if any; (¢) premiums for
required by Lender under Section 5; and (d) Mortgage Insurance premium
payable by Borrower to Lender in lieu of the payment of Mortgage Insita
accordance with the provisions of Section 10. These items are called "EsCr
origination or at any time during the term of the Loan, Lender may require*tha
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
fees and assessments shall be an Escrow ltem. Borrower shall promptly furnis
notices of amounts to be paid under this Section. Borrower shall pay Lender t
Escrow Items unless Lender waives Borrower's obligation to pay the Funds f
Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for afy
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such’wa
Borrower shall pay directly, when and where payable, the amounts due for any Escrow lter;

which payment of Funds has been waived by Lender and, if Lender requires, shall furnis
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Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be
gemed to be a covenant and agreement contained in this Security Instrument, as the phrase
2 ant and agreement is used in Section 9 if Borrower is obligated to pay Escrow ltems

der this Section 3,
at any time, collect and hold Funds in an amount {a) sufficient to permit
unds at the time specified under RESPA, and (b) not to exceed the
der can require under RESPA. Lender shall estimate the amount of
, of current data and reasonable estimates of expenditures of future
ise.in accordance with Applicable Law.

e held in an institution whose deposits are insured by a federal

agency, mstrumentallt:y ot e
so insured) or in any ieral Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ltems no later tha i
holding and applying: i
ltems, unless Lender p. Borrewer interest on the Funds and Applicable Law permits Lender
to make such a charg : agreement is made in writing or Applicable Law requires
interest to be paid on , i

earnings on the Funds. Borrowe hd Lender can agree in writing, however, that interest shall
be paid on the Funds. Lend_‘!; ‘ Borrower, without charge, an annual accounting of

If there is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess, funds | .,eg;cordance with RESPA. If there is a shortage of
Funds held in escrow, as defined Sp
RESPA, and Borrower shall pay t

. ttan 12 monthly payments. If there is a deficiency of
ESPA, Lender shall notify Borrower as reqwred by

Upon payment m full of all sums sec
promptly refund to Borrower any Funds held b
4. Charges; Liens. Borrower shall p
impositions attributable to the Property which Gart-
leasehold payments or ground rents on the Prope -
Fees, and Assessments, if any. To the extent that the:
pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lie
Instrument unless Borrower: (a) agrees in writing to th

35, assessments, charges, fines, and
rigrity over this Security Instrument

#ating the lien to this
subject to a lien which
otice identifying
atisfy the lien

the lien. Within 10 days of the date on which that notice is given, B
or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvement
hereafter erected on the Property insured against loss by fire, hazards incladed
‘extended coverage,” and any other hazards including, but not limited to,
floods, for which Lender requires insurance. This insurance shall be maintainegx in
(including deductible levels) and for the periods that Lender requires. What L&
pursuant to the preceding sentences can change during the term of the Loan.

require Borrower to pay, in connection with this Loan, either: (a) a one-time charge

zone determination, certification and tracking services; or (b) a one-time charge for fl
determination and certification services and subsequent charges each time remappings
similar changes occur which reasonably might affect such determination or certification.
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ower shall also be responsible for the payment of any fees imposed by the Federal
rgency Management Agency in connection with the review of any flood zone determination
ig from an objection by Borrower.
. Borrower fails to maintain any of the coverages described above, Lender may cobtain
uranee.coverage, at Lender's option and Borrower's expense. Lender is under no obligation
:any particular type or amount of coverage. Therefore, such coverage shall cover
ight or might not protect Borrower, Borrower's equity in the Property, or the
Property, against any risk, hazard or liability and might provide greater or lesser
was previously in effect. Borrower acknowledges that the cost of the insurance

obtained. An
of Borroy
rate from*the daw of:
Lender to Borrow

isbursement and shall be payable, with such interest, upon notice from
esting payment.

iums and renewal notices. If Borrower obtains any form of
required by Lender, for damage to, or destruction of, the

insurance coverage;
Property, such policy
mortgagee and/or as ar, addltlon )
In the event of to¥
Lender. Lender may make i
Borrower otherwise agree i
insurance was required by Levide
restoration or repair is economicall

+ applied to restoration or repair of the Property, if the
Dle and Lender's security is not lessened. During such
e the right to hold such insurance proceeds until
Property to ensure the work has been completed
k inspection shall be undertaken promptly. Lender
d restoration in a single payment or in a series of
pleted. Unless an agreement is made in writing or

Lender has had an opportunlty to mﬁp&ct
to Lender's satisfaction, provided that &

required to pay Borrower any interest or &arnings
or other third parties, retained by Borrower shall & ald out of the insurance proceeds and
shall be the sole obligation of Borrower. If th r repair is not economically feasible
or Lender's security would be lessened, the ceeds shall be applied to the sums
secured by this Security Instrument, whether ¢ . Pk due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be appllea i

fle, ngotiate and settle any avaﬂable
ot resp@md within 30 days to a notice

given. In either event, or if
Lender acquires the Property under Section 22 ar oth _,r'ﬁ;wer hereby assigns to
Lender (a) Borrower's rights to any insurance proceeds in an "
unpaid under the Note or this Security Instrument, and (b)
than the right to any refund of unearned premiums paid by:-Beo
policies covering the Property, insofar as such rights are applisa
Property. Lender may use the insurance proceeds either to repair
pay amounts unpaid under the Note or this Security Instrument, w

6. Occupancy. Borrower shall occupy, establish, and use
principal residence within 60 days after the execution of this Se
continue to occupy the Property as Borrower's principal residence for
date of occupancy, unless Lender ctherwise agrees in writing, whic
unreasonably withheld, or unless extenuating circumstances exist which a
control.

#'to’the coverage of the
reéstore the Property or to

shall maintain the Property in order to prevent the Property from deteriorating or'
value due to |ts condmon Unless it is determined pursuant to Section 5 that repair ¢

with damage to, or the taking of, the Property, Borrower shall be responsible for reria ng
restoring the Property only if Lender has released proceeds for such purposes. Lender
disburse proceeds for the repairs and restoration in a single payment or in a series of progress
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ments as the work is completed. If the insurance or condemnation proceeds are not
cient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for
fpletion of such repair or restoration.

ender or its agent may make reasonable entries upon and inspections of the Property.
s.reasonable cause, Lender may inspect the interior of the improvements on the Property.
.give Borrower notice at the time of or prior to such an interior inspection specifying
le cause.

rower's Loan Application. Borrower shall be in default if, during the Loan
focess, Borrower or any persons or entities acting at the direction of Borrower or

Security instrument -fb
interest in the Prope
bankruptcy, probat
priofity over this Ses

Jae of the Property, and securing and/or repairing the
e, but are not limited to: (a) paying any sums secured by a
ty Instrument (b) appearing in court; and (c) paying

protecting and/or asseé,‘h
Property. Lender's actions™
lien which has priority oV

: é to do so and is not under any duty or obligation to
bility for not taking any or all actions authorized under

under this Section 9, Lender does
do so. It is agreed that Lender incurs nip
this Section 9.

Any amounts disbursed by Lender-under th
Borrower secured by this Security Instrument. T,
rate from the date of disbursement and shal
Lender to Borrower requesting payment.

If this Security Instrument is on a leasehéld;.Bs
of the lease. |f Borrower acquires fee title to the Pro
not merge unless Lender agrees to the merger in writi

10. Mortgage Insurance. |f Lender required
making the Loan, Borrower shall pay the premiums re

Section 9 shall become additional debt of
% unts shall bear interest at the Note
ayable: with such interest, upon notice from

ver shall comply with all the provisions
asehold and the fee titie shall

ortgage Insurance as a condition of

available from the mortgage insurer that previously provided
required to make separately designated payments towsa
i ‘coverage substantially
jtantially equivalent to
alternate mortgage
ance.coverage is not

insurer selected by Lender. If substantially equivalent Mortgage
available, Borrower shall continue to pay to Lender the amount
payments that were due when the insurance coverage ceased

Insurance. Such loss reserve shall be non-refundable, notwithstanding the - the Loan is
i T, earnings

on such loss reserve. Lender can no longer require loss reserve paymeé
Insurance coverage (in the amount and for the period that Lender requires
insurer selected by Lender again becomes available, is obtained, and

obligation to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for
in losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a
the Mortgage Insurance.
origage insurers evaluate their total risk on all such insurance in force from time to
nd.may enter into agreements with other parties that share or modify their risk, or reduce
h agreements are on terms and conditions that are satisfactory to the mortgage
other party (or parties) to these agreements. These agreements may require the
rer to make payments using any source of funds that the mortgage insurer may
{which may include funds obtained from Mortgage Insurance premiums).

of such cancellation or termination.
Proceeds; Forfeiture. Al Miscellaneous Proceeds

: bay Borrower any interest or earnings
is not economically feasible or
ceeds shall be applied to the sums
secured by this Security Instrument, whether or not thesi due;. with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall be applied i der provided for in Section 2.
In the event of a total taking, destruction, value of the Property, the
} is Security Instrument,
whether or not then due, with the excess, if any, paid to Be
In the event of a partial taking, destruction, or loss i
fair market value of the Property immediately before the p struction, or i0ss in
value is equal to or greater than the amount of the sums sectred Security Instrument
immediately before the partial taking, destruction, or loss in valie,4nl orrower and Lender

Property in which the

] he total amount
of the sums secured immediately before the partial taking, destruct value divided
by (b} the fair market value of the Property immediately before the p
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of th
fair market value of the Property immediately before the partial taking, ¢
value is less than the amount of the sums secured immediately beforé.

destruction, or loss in value, unless Borrower and Lender otherwise agre

whether or not the sums are then due.
If the Property is abandoned by Borrower, or if, after notice by Lender t

for damages, Borrower falls to respond to Lender within 30 days after the date the
given, Lender is authorized to collect and apply the Mlscellaneous Proceeds eitherto r st

due. “Opposing Party” means the third party that owes Borrower Mrscellaneous Proceeds
party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shali be in default if any action or proceeding, whether civil or criminal, is
b2gun that, in Lender's judgment, could result in forfeiture of the Property or other material
paj raent of Lenders interest in the Property or rights under this Security Instrument.
wer can cure such a default and, if acceleration has occurred, reinstate as provided in
n-19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
cludes forfeiture of the Property or other material impairment of Lender’s interest
or rights under this Security Instrument. The proceeds of any award or claim for
are attributable to the impairment of Lender's interest in the Property are hereby
1 shall be paid to Lender.

wer Not Released; Forbearance By Lender Not a Waiver. Extension of the
mtdification of amortization of the sums secured by this Security Instrument

Security Instrument
in Interest of Borrovs

S 4 at Borrower's obllgatlons and liability shall be joint and
igns this Security Instrument but does not execute the
is Security Instrument only to mortgage, grant and
rty under the terms of this Security lnstrument', {b)is

Note (a “co- S|gner”) (a) |s
convey the co-5|gner s intere

that Lender and any other Borro
accommodations with regard to the
signer's consent.

Subject to the provisions of & n 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under ‘this Security Instrument in writing, and is approved by
Lender, shall obtain all of Borrowers i
Borrower shall not be released from Borrower’
Instrument unless Lender agrees to such rel
this Security Instrument shall bind {except as
and assigns of Lender.

14. Loan Charges. Lender may charge-

gree to extend, modify, forbear or make any
his Security Instrument or the Note without the co-

soting Lender's interest in the
not limited to, attorneys’ fees,
ees, the absence of express
rrower shall not be construed

as a prohibition on the charging of such fee. Lender ma
prohibited by this Security Instrument or by Applicabie Law.
If the Loan is subject to a law which sets maximum

nd that law is finally
.ected in connection

with the Loan exceed the permitted limits, then: (a) any such‘hew ‘o
the amount necessary to reduce the charge to the permltted ||m|t

may choose to make this refund by reducing the principal owed un”
direct payment to Borrower. If a refund reduces principal, the red
partial prepayment without any prepayment charge (whether or not
provided for under the Note). Borrower's acceptance of any such

shall be deemed to have been given to Borrower when mailed by first clas
actually delivered to Borrowers notice address if sent by other means. Not

Borrower's change of address. If Lender speciﬁes a procedure for reporting Borrower'éh"’”'
of address, then Borrower shall only report a change of address through that spe
procedure. There may be only one designated notice address under this Security Instrument'at
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one time. Any notice to Lender shall be given by delivering it or by mailing it by first class
to Lender's address stated herein unless Lender has designated another address by notice
Bomtwer. Any notice in connection with this Security Instrument shali not be deemed to have
given to Lender until actually received by Lender. If any notice required by this Security
ent is also required under Applicable Law, the Applicable Law requirement will satisfy
sponding requirement under this Security Instrument.

16. Gaverning Law; Severability; Rules of Construction. This Security Instrument
ned by federal law and the law of the jurisdiction in which the Property is located.
i obligations contained in this Security Instrument are subject to any requirements

provisions of thi
conflicting prov

As usei
include corresponding
shall mean and includs

iter words or words of the feminine gender; {b) words in the singular
' plural and vice versa; and (c¢) the word "may” gives sole discretion

Instrument

18. Transfer of
Section 18, “Interest i
including, but not limited to
deed, installment sales contract-or esc w agreement, the intent of which is the transfer of title

Promrtyl_or a Beneficial Interest in Borrower, As used in this
. ' means any legal or benef cial interest in the Property,

If all or any part of the P op
Borrower is not a natura! person

‘any Interest in the Property is sold or transferred (or if
b 'of icial mterest in Borrower is sold or transferred)

secured by this Security Instrumenit
such exercise is prohibited by Appli

If Lender exercises this option:
notice shall prowde a period of not I

; ‘aiw
der shall give Borrower notice of acceleration. The
than 30 days from the date the notice |s given m

Instrument. If Borrower fails to pay these sums
invoke any remedies permitted by this Securi
Borrower.

emient of this Security Instrument
(8) five dayas before sale of the Property
irity Instrument; (b) such other period as
ergright to reinstate; or (c) entry of a
¢} n" are.that Borrower: (a) pays
nént and the Note as if no
nants pr agreements; (c) pays

conditions, Borrower shall have the right to h&w
discontinued at any time prior to the earliest of:
pursuant to any power of sale contained in this Secur
Applicable Law might specify for the termination of Bo
judgment enforcing this Security Instrument. Those
Lender all sums which then would be due under this Seci
acceleration had occurred; (b) cures any default of any other ¢
all expenses incurred in enforcing this Security Instrum inclu é“ng, but not limited to,
reasonable attorneys’ fees, property inspection and valuatiori. fegs, and 'ﬁj}er fees incurred for
the purpose of protecting Lender's interest in the Property® arw? rights” under this Security
Instrument; and (d) takes such action as Lender may reasonably reg o asgure that Lender's
interest in the Property and rights under this Security Instrument, érid Bo &r's obligation to
pay the sums secured by this Security Instrument, shall continu s . Lender may
require that Borrower pay such reinstatement sums and expens
following forms, as selected by Lender: (a) cash; (b) money order;
check, treasurer's check or cashier's check, provided any such che¢

Electronic Funds Transfer. Upon reinstatement by Borrower, this Secur
obligations secured hereby shall remain fully effective as if no accelera
However, this right to reinstate shall not apply in the case of acceleration undel

20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
partial interest in the Note (together with this Security Instrument) can be sold on J
without prior notice to Borrower. A sale might result in a change in the entity {kn
‘Loan Servicer”) that collects Periodic Payments due under the Note and thiz
Instrument and performs other mortgage loan servicing obligations under the Note, thi
Instrument, and Applicable Law. There afso might be one or more changes of the Loan
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be gi
written notice of the change which will state the name and address of the new Loan Servigér,
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Ahe address to which payments should be made and any other information RESPA requires in
cprnection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
rviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
ons to Borrower will remain with the Loan Servicer or be transferred to a successor Loan
ar-and are not assumed by the Note purchaser unless otherwise provided by the Note

Borrower nor Lender may commence, join, or be joined to any judicial action (as
idual litigant or the member of a class) that arises from the other party’s actions
this, Security Instrument or that alleges that the other party has breached any

which must elap
reasonable for ) Eaf this paragraph. The notlce of acceleration and opportunity to cure
given to Borrm‘ rsu nt to Section 22 and the notice of acceleratlon given to Borrower
pursuant to Section 18 shé

action provisions of thi 20.

fices. As used in this Section 21: (a) “Hazardous Substances”

toxic or hazardous substances, pollutants, or wastes by

are those substance

Environmental Law an
petroleum products, tox
asbestos or formaldehyd.

,,.féctlve materials; (b) “Enwronmental Law” means federal
ere the Property is located that relate to health, safety or
atal Cleanup” includes any response action, remedial
ih Environmental Law; and (d) an “Environmental
cause, confribute to, or otherwise trigger an

Condition® means a conditic
Environmental Cleanup.

Borrower shall not cause or permi ‘presence, use, disposal, storage, or release of
any Hazardous Substances, or th ease any Hazardous Substances, on or in the
Property Borrower shall not do, nor a!c‘ . anyone else to do, anything affecting the Property (a)
that is in violation of any Environmenta| t.aw, (b) which creates an Environmental Condition, or
(c) which, due to the presence, use, or ieigase of a Hazardous Substance, creates a condition
that adversely affects the value of the Prdgerty. Th ceding two sentences shall not apply to
the presence, use, or storage on the Property ¢ quantities of Hazardous Substances that
are generally recognized to be appropriate to | residential uses and to maintenance of the
Property (including, but not limited to, hazardots'substaaces in consumer products).

Borrower shall promptly give Lender writte tice of {a) any investigation, claim,
demand, lawsuit or other action by any governiren Jlatory agency or private party
involving the Property and any Hazardous Substance 1
has actual knowledge, (b) any Environmental Co
spilling, leaking, discharge, release or threat of relea
any condition caused by the presence, use or rele
adversely affects the value of the Property. If Bom

azardous Substance, and {(c)
azardous Substance which

| or other remediation
shall promptly take
othing herein shall

all necessary remedial actions in accordance with Environt
create any obligation on Lender for an Envircnmental Cleanup

NON-UNIFORM COVENANTS. Borrower and Lender furtf
follows:
22. Acceleration; Remedies. Lender shall give noticeé. to BQ G

acceleration following Borrower's breach of any covenant or ag
Instrument {(but not prior to acceleration under Section 18 uni
provides otherwise). The notice shall specify: (a) the default; (b} th
cure the default; (c) a date, not less than 30 days from the date th
Borrower, by which the default must be cured; and (d) that failure to cu
or before the date specified in the notice may result in acceleration of the"sus
by this Security Instrument and sale of the Property at public auction at a:
than 120 days in the future. The notice shall further inform Borrower

matters required to be included in the notice by Applicable Law. If the defauit
cured on or before the date specified in the notice, Lender at its option, may
immediate payment in full of all sums secured by this Security Instrument without fu
demand and may invoke the power of sale and/or any other remedies permitted.-by

WASHINGTON--Single Family--Fannie Mae/Fr ”Immmmmmml"mnmllmm - {Page 10 of 12 page
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icable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
dies provided in this Section 22, including, but not limited to, reasonable attorneys’
i costs of title evidence.

Lender invokes the power of sale, Lender shall give written notice to Trustee of
currence of an event of default and of Lender’s election to cause the Property to be
tee and Lender shall take such action regarding notice of sale and shall give
 to Borrower and to other persons as Applicable Law may require. After the
d by Apphcable Law and after publication of the not:ce of sale, Trustee,

d

or periods permitted by Applicable Law by public announcement at
d in the notice of sale. Lender or its designee may purchase the

without any G’V

deed shall be prim :
shall apply the procegi

including, but not . dimi
secured by this Seguri
entitled to it or to the «
place.

easonable Trustee's and attorneys’ fees; (b) to all sums
ment; and (c) any excess to the person or persons legally

23. Reconveyan
Lender shall request Tr
Instrument and all notes ewi
Trustee shall reconvey the Pr
it. Such person or persons shall
the reconveyance. Y

24, Substitute Trustee. In ;
time appoint 2 successor trustee
Without conveyance of the Property,
and duties conferred upon Trustee her:
25, Use of Property The Prop

yment of all sums secured by this Security Instrument,
econvey the Property and shall surrender this Security
cing debt secured by this Security Instrument to Trustee.
it warranty to the person or persons legally entitled to
ecordation costs and the Trustee's fee for preparing

uccessor trustee shall succeed to all the title, power
nd by Applicable Law.

,J_|s not used principally for agricultural purposes.

i recover its reasonable attorneys’ fees
enforce any term of this Security
is Security Instrument, shall include
¢ bankruptcy proceeding or on appeal.

it.

{Seal)

(Seal)

(Seal)

ﬂro D Moscone

WASHINGTON--Single Family--Fannie Maa/Freddie Mac UNIFORM INSTRUMFNT Enem 2040 ams — gy
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rt ‘-1?7@\ COUNTY OF f&.g_%i §S:

On this day perso ppeared before me,,

el T Ohrion e Hede, Y
to me known té.be the individual pscr:bed in and who executed the wnth :

foregoing instrument, ang“acknowledged that he/she ﬂm :gned the same as hlslher ree
and voluntary act and deed, for the uses an rposes ther

entioned. ZO
GIVEN under my hagd 2 seal thls day omm%—ls

My Appointment Expires on

Lender. Heritage Bank

NMLS ID: 54157 ",
Loan Originator: Jodi M Klttelson 1‘%
NMLS ID: 526853 207
. B AYSE F =
> My ‘,._‘"ﬁ’_:_:
e e T F
LIS

WASHINGTON--Single Family-—-Fannie Mae/Fr-~ — /,“liﬂ]"'i'ijijiiri!l’lll 1101 (Page 12 of 12 page
Skagit County Auditor

$87.00

2/27/2015 Page 12 of  1511:30AM



25 of Ameiing [
B.C, Cenut.?a; S

of

ha/veMatisfactory evidence that
(ol <) 2 L ——

v appointment expires:

Sage Moon
Vice Consul of the
United States of America

Notary Acknowledgment - Buyer Printed: 02.19.15 (@ 03447

SSCORPDO283.doc { Updated: 10.10.12 WA-CT-FNRV-02150.620019-620023067,
2015022 ?LO!S
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FIXED/ADJUSTABLE RATE RIDER

15 FIXED/ADJUSTABLE RATE RIDER is made February 10, 2015, and is incorporated into
gered to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
ent "y of the same date given by the undersigned (the "Borrower”) to secure Borrower's

11850 State Route 9, Sedro Woolley, WA 98284
[Property Address)

THE NC| NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S AD. BLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMU ORROWER MUST PAY.

ADDITIONAL COWV NANTS
Instrument, Borrower and Lentier

1 addition to the covenants and agreements made in the Security
er'covenant and agree as follows:

A, ADJUSTABLE RATE A W NTH AYMENT CHANGES

The Note provides for an |n|t|al fixed'int est,rate of 4.375%. The Note also provides for a change
in the initial fixed rate to an adjustable irteres ‘as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will ¢
March, 2022, and the adjustable interest rate | wiil pay.
thereafter. The date on which my initial fixed interest rate-

adjustable interest rate on the first day of
3y change on that day every 12th month

“Index” is the 365-Day Intermediate Term Fixed Rate as publisheq by the
Seattle for Intermediate Term Fixed Rate Advances. The most recxei'}tv.,ﬂlnd

comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

the limits stated in Section 4(D) below, this rounded amount wili be my new interest raf
Change Date.

ADJUSTABLE RATE RIDER—FHLB 365-Day Intermediate Term Fixed Rate

WAL
LTI
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Jhe Note Holder will then determine the amount of the monthly payment that would be sufficient
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at
interest rate in substantially equal payments. The result of this calculation will be the new amount

single C ge i
paying for the precading”
4.375%. '

(E)

My new interes
monthly payment beginni t monthly payment date after the Change Date until the amount of

me a notice of any changes in my initial fixed interest rate
es in my adjustable interest rate before the effective date
Samednt-of my monthly payment, any information required by
amhone number of a person who will answer any guestion |

to an adjustable interest rate and of ani
of any change. The notice will include
law to be given to me and also the title &
may have regarding the notice.

BY SIGNING BELOW, Borrower accep"ts an

edg4G.the terms and covenants contained in this
Adjustable Rate Rider, -

(Seal)

émuch (Seal)

( (Seal)

{Seal)

Sandro D Moscone

ADJUSTABLE RATE RIDER—FHLB 36&-Day Intermediate Term Fixed Rate
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