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ASSIGNMENT OF RENTS
Reference # (if applicabl
Grantor(s):

1. L-1 HOLDING!

Additional on page

Grantee(s)
1. Skagit Bank

Legal Description: Section 3,
Parcel: P18727, 340203-2- 009-
Additional on page

6, is made and executed between L-1
whose address is 11385 WHISTLE
: ow as "Grantor”} and Skagit Bank,
O Box 285, Burlington, WA 98233 (referred

THIS ASSIGNMENT OF RENTS dated Fek
HOLDPINGS, LLC, a Washington Limited Liability
LAKE RD, ANACORTES, WA 98221-4385 (r
whose mailing address is 301 E. Fairhaven Avé,
to below as "Lender").
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. ASSIGNMERT. For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, ‘arid conveys to Lender all of Grantor's right, title, and interest in and to the Rents

dress is commorﬂy known as 9002 S March Point Rd, Anacortes, WA
98221. ax identification number is 340203-2-009-0010 (P19727).

CROSS-COLLATERALIZE . In addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereo : to Lender, or any one or more of them, as well as all claims by Lender against Grantor
of any one or mogg ither now existing or hereafter arising, whether related or unrelated to the purpose of
: arwise, whether due or not due, direst or indirect, determined or undetermined,
absolute or contmgent lisiidated & unliquidated, whether Grantor may be liable individuaily or jointly with others,
aﬂretv, accommodation party or otherwise, and whether recovery upon such amounts
d by any statute of limitations, and whether the obligation to repay such amounts

THIS ASSIGNMENT IS GIVE
AND ALL OBLIGATIONS OF;

PAYMENT AND PERFORMAN
shall pay to Lender all amoun
Grantor's obligations under this Assi
below and so long as there is no default
pperate and manage the Property an uolle

erwise provided in this Assignment or any Related Documents, Grantor
s#this Assignment as they become due, and shall strictly perform all of
pf. Unlass and until Lender exercises its rlght to collect the Rents as provided
igwAssignment, Grantor may remain in possession and control of and

Rents, provided that the granting of the right to collsct the Rents shall
8§ cgllateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND 'W

Ownership. Grantor is entitled to rece
claims except as disclosed to and accep

. Grantor warrants that:

Jree and clear of all rights, leans, liens, encumbrances, and
Izt in writing,

Right to Assign. Grantor has the full r and authority to enter into this Assignment and to assign and

convey the Rents to Lender.

No Prior Assignment. Grantor has not pr
instrument now in force.

usly assigned or conveyed the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign; ancumb:
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. )
default shall have occurred under this Assighment, to colf
given and granted the following rights, powers and authori

ttherwise dispose of any aof Grantor's rights in the

Notice to Tenants. Lender may send notices to an
Assignment and directing all Rents to be paid directly to Lender

f the Property advising thern of this
gent

necessary for the protection of the Property, including su
possession of the Property; collect the Rents and remove any terant=si teranis.a other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maiitain and keep the same in repair;
to pay the costs thereof and of all services of all employees, including tfe t, and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, ard also t y all taxes, assessments and
water utilities, and the premiums on fira and other insurance effacted b Property,

Compliance with Laws. Lender may do any and all things to execute :
Washington and also afl other laws, rules, orders, ordinances and requirarfignsa’of
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Pr
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may dee
name or in Grantor's name, to rent and manage the Property, including the collactiofi

Other Acts. Lender may do all such other things and acts with respect to the Prog
appropriate and may act exclusively and solely in the place and stead of Grantor and
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the faregaing acts or

spacific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Prqape
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its scﬁa
determine the application of any and all Rents received by it; howsver, any such Rents receivad by L
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lgnder
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness setyre
Assignment, and shall be payable on demand, with interest at the Note rate fram date of expenditure until paid

FULL PERFOBMANCE. Jf Grantor pays all of the Indebtedness when due and otherwise performs all the Gbligatio
imposed upon Grantar under this Assignment, the Note, and the Related Documents, Lender shall execute and deli
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statem
file evidencing Lender's security interest in the Rents and the Property, Any termination fee required by law sf
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest |
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deems appropriate, including but not limited to discharging or paying all taxes, liens, security
ances and other claims, at any time levied or placed on the Rents or the Proparty and paying all costs
taining and preserving the Property. Al such expenditures incurred or paid by Lender for such

All such expenses will become a part of the Indebtedness and, at Lender’s aption, will (A)
(B} be added to the balance of the Note and be apportioned among and be payable with any
ller become due during either {1} the term of any applicable insurance policy; or (2} the
remaining t
maturity.

Iso will secure payment of these amounts. Such right shall be in addition to all other rights
and remedi

engdéi, may be entitled upon Default,
at Lender's option, shall constitute an Event of Default under this Assignment:
fals to make any payment when due under the Indebtedness.

o comply with or to perform any other term, obligation, covenant or condition
in any of the Related Documents or 1o comply with or 1o perform any term,
contained in any other agreement between Lendar and Grantor.

.of Grantor within the time required by this Assignment to make any payment
Erpayment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. F
condition contained in any

rty to comply with or perform when due any term, cbligation, covenant or
agreement executed in connection with the Property.

False Statements. Any
Grantor's behalf under this
either now or at the time mad

, reprsibrtation or statement made or furnished to Lender by Grantor or on
it ¢¢"the Related Documents is false or misleading in any material respect,
stied or becomes false or misleading at any time thereafter.

Defective Collateralization. Thi
(including failure of any collater
for any reason.

ignment.ci“any of the Related Documents ceases to be in full force and effect
: to.create a valid and perfected security interest or lien) at any time and

Death or Insolvency. The dissolution™ gntor's {regardless of whether election to continue is made), any
member withdraws from the limited liabitity £fompagsyior any other termination of Grantor's existence as a going
business or the death of any member, } salviéngy of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment oy
commencement of any proceeding under

pkruptcy or insalvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commeéncgment of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any oth athod, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing thg This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lende niis Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonalsii
forfeiture proceeding and if Grantor gives Lender writt
with Lender monies or a surety bond for the creditor 4
in its sole discretion, as being an adequate reserve or b

creditor or forfeiture proceeding and deposits
ceeding, in an amount determined by Lander,

Property Damage or Loss. Tha Property is iost, stolen, ;

Events Affecting Guarantor. Any of the preceding events oc
Indebtedress or any Guarantor dies or becomes incompetent,
under, any Guaranty of the Indebtedness. :

Adverse Change. A material adverse change occurs in Gre inéncial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impai S

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event
may exercise any one or more of the following rights and remedies, in additi
by law:

t any time thereafter, Lender
t rights or remedies provided

Accelerate Indebtedness. Lender shall have the right at its option withf;m

pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to t
collect the Rents, including amounts past due and unpaid, and apply the net
costs, against the Indebtedness. In furtherance of this right, Lender shall have®,
Lender's Right to Receive and Collect Rents Section, above. If the Rents are cotteetad by Leh
irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments rece
the name of Grantor and to negotiate the same and collect the proceeds. Payments b
Lender in response to Lender’s demand shall satisfy the obligations for which the paymé
not any proper grounds for the demand existed. Lender may exercise its rights under th
person, by agent, or through a receiver.

sion of the Property and
ovér ard above Lender's

lyment thereof in
or piher users to
i “whether or

#draph sither in

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessig
the Property, with the power to protect and preserve the Property, to operate the Property
foreclosure or sale, and to callect the Rents from the Property and apply the progeeds, over and
the receivership, against the Indebtedness. The receiver may serve without bond if permitte
right to the appointment of a receiver shall exist whather or not the apparent value of the Proparfy extesds tf
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person f ;

receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remed
an selection to make expenditures or to take action to perform an obligation of Grantor under this Assignme
Grantor's failure to perform, shall mot affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action 10 enforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial a

HORARAR
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ns of this Assignment.

This Assignment hay
Merger. There shall be

of Lender.

Interpretation. {1} In at
Assignment in the singular 8

pesi any appeal. Whether or not any court action is invalved, and to the extent not prohibited by law, all
rgasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
fast r, the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
& Note rate from the date of the expenditure until repaid, Expenses covered by this paragraph include,
hout i tion, however subject to any limits under applicable law, Lander's attorneys’ fees and Lender's legal
gkpenses, iwhether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
orts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post- |udgment
igh sarviges, the cost of searching racords, obtaining title reports (including foreclosure reports), surveyors'
isal fees, title msurance and fees for the Trustee, to the extent permitted by applicable law.

4signment, together with any Related Dacuments, constitutes the entire understandlng and
ied: as to the matters set forth in this Assignment. No alteration of or amendment to this
3 ve unless given in writing and signad by the party or parties sought to be charged or

dings in this Assignment are for convenience purposes only and are not to be used

ment will be governed by federal law applicable to Lender and, to the extent not
haidws of the State of Washington wnthout regard to its conflicts of law provisions.

require. {2) I more than one p; Qﬁ signs this Asmgnment as "Grantar," the obligations of each Grantor are |o|nt

and several.

This means thatijf fender b

joined in any lawsuit. {3) The®

purposes only. They are not to be ret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemegd
waiver is given in writing and signed by
shall operate as a waiver of such right &
shall not prejudice or constitute a waiver
provision or any other provision of this Asspg
Lender and Grantor, shall constitute a waiv
future transactions. Whenever the consent
consent by Lender in any instance shall not c

consent is required and in all cases such consent may be gfantdd ur withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except fo
manner, any notice required to be given under thi
when actually delivered, when actually received by
deposited with a nationally recognized overnight couriel Ofyed
first class, certified or registered mail postage prepaid, di :
Assignment. Any party may change its address for notices ung
to the other parties, specifying that the purpose of the not
purposes, Grantor agrees to keep Lender informed at all times:
law, and except for notice required or aliowed by law to be
Grantor, any notice given by Lender to any Grantor is deemed t

Powers of Attorney. The various agencies and powers of attorn
granted for purposes of security and may not be revoked by Grantor u
Lender.

Sevarability. I a court of competent jurisdiction finds arny provision af this Assiggment to be illegal, invalid,
unenforceable as to any circumstance, that finding shall not make % fendirg prcyision illegal, invalid,
' considerad modified so

unenforceable as to any other circumstance. [f feasible, the offending
that it becomes legal, valid and enforceable. If the offending provisi
considered deleted from this Assignment. Unless otherwise required b
unenforceability of any provision of this Assignment shall not affect the legal
other provision of this Assignment.

so modified, it shall
iggality, invalidity,

Assignment shall be binding upon and inure to the benefit of the parties, th
ownership of the Property becomes vested in a person other than Grantor, Lender, wi
deal with Grantor's successors with reference to this Assignment and the Indebtedne
axtension without releasing Grantor fram the obligations of this Assignment or liability ui

nd assigns.

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefifs ot t
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment;,

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO; ’T
CONTAINED !N THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF HEE)EMPTK)N FR
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND'ON BEFfi\LF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY |
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when u

Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts®in law

money of the United States of America. Words and terms used in the singular shall include the plural, and the p
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignmeny
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMEN

l
R
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to Grantor, may

If

‘ta paragraphs or sections in this Assignment are for convenience

have waived any rights under this Assignment unless such
o“delay or omission on the part of Lender in exercising any right
Her right. A waiver by Lender of a provision of this Assignment
ender's right otherwise to demand strict compfiance with that
ent. No prior waiver by Lender, nor any course of dealing between
¢ any of Lender's rights or of any of Grantor's obligations as to any
nder is required under this Assignment, the granting of such
stitute consfnuing consent to subsequent instances wherae such

d or allowed by law to be given in another
all be given in writing, and shall be effective
{unless otherwise required by law}, when
hen deposited in the United States mail, as
resses shown near the baginning of this
Aasiﬂgnment by giving formal written notice
is to ch 'mga the partys address For notqce

ar

be
or
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F RENTS from time to time.
wvet. The word "Borrower" means -1 HOLDINGS, LLC.
word "Default" means the Default set forth in this Assignment in the section titled "Default".

kt. The words "Event of Default" mean any of the events of default set forth in this Assignmaent in
ion of this Assignment.

"Grantor" means L-1 HOLDINGS, LLC.

d "Guarantor” means any guarantor, surety, or accommodation party of any or all of the

“"Guaranty” means the guaranty from Guarantor to Lender, including without limitation a

guaranty of all e Note,

Indebtedness.
payable under

fIndebtedness” means all principal, interest, and other amounts, costs and expenses
lated Documents, together with all renewals of, extensions of, modifications of,
ons for the Note or Related Documents and any amounts expended or advanced by
bligations or expenses incurred by Lender to enforce Grantor's obligations under
nterest on such amounts as provided in this Assignment. Specifically, without

limitation, Indebtedness
of this Assignment.

Lender. The word

Note. The ward "Nﬁta means
amount of $224,000.90 fro

of, refinancings of, consol

Property. The word "Prope
described in the "Assignment

promissory note dated February 23, 2015, in the original principal
rantor to Lender, together WIth all renewaels of, extensions of, modifications

all of Grantor's right, title and interest in and to all the Property as
“this Assignment.

Related Documents. The w
agreements, environmental ag
deeds, collateral mortgages, and *
existing, executed in connection withi't

E‘.’J&cuments mean all promissory notes, credit agreements, loan
antles, security agreements, mortgages, deeds of trust, s|curity
t/uments, agreemants and docurnents, whether now or hereafter

Rents. The word "Rents” means all of t and future rights, title and interest in, to and under any
and all present and future leases, incld 9. withett limitation, 8l rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or segl posits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived o b derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantdr's right to enforce such leases and to receive and collect payment
and proceeds thereunder. ‘

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE RROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSE ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON FEBRUARY 23, 2015.

GRANTOR:

L-1 HOLDINGS, L

By:

“JEROD C BARJ, Member of L-1 HOLDINGS, LLG

STATE OF W As bt th »

COUNTY OF _ Sk aq it
[

On this > 5 day of -FQ‘[J V’U'»&,% o
Notary Public, personally appeared JEROD C BARTH, Memiber of L-1 HOLDINGS LLG, ard persanally

proved to me on the basis of satisfactory evidence to be a member or designated agent of th
that executed the ASSIGNMENT OF RENTS and ac¢ the Assignment 1o be th
deed of the limited liability company, by authori i i
the uses and purposes thersin mentioned, and

anDMthe Assignment on behalf oR & ?&’60 pany.

?UBL%C

he undersigned
nown to me or
ability company
lritary act and

Notary Public in and for the State of Wpr

LaserPro, Ver. 14.5.10.004 Copr. D+H USA Corporation 1997, 2015, All Rights Reservad.
MACFILPLAG14.FC TR-23934 PR.2

B
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Schedule “C”
Legal Description

The land referied to i port/policy is situated in the State of Washington, County of Skagit, and is
described as follows
Quarter of the Southwest Quarter of the Northwest Quarter of Section
of the Willamette Meridian, lying South of South March's Point

ved to the State of Washington for Primary State Highway No. 1 by

3, Township 34 Nor.:’,ch, Ra
Road, and except that porti
deed recorded Janvary 1% 19

34 North, Range 2 East of the Willa,

Beginning at a point on the North Li
Quarter 286,27 feet East of the West line
conveyed to Harriet M. Denney by deed
Volume | of Tax Deeds, page 392, records’a
Thence South along said Denney Tract, 208.73 feet to the Southwest corner of said Denney Tract:
Thence East along the South Line of said Denniey, Tract, 10.73 feet to the West line of a tract of land
conveyed to Carl Johnson et ux, by deed recordéd April 13,4943 under Auditor's File No. 361349,
records of Skagit County, Washington;

Thence South along said Johnson tract to a point that
State Highway 1A, as conveyed to the State of Washi
Volume 175 of Deeds, page 302 (formerly conveyed t
Volume 85 of Deeds, page 323), (now known as the Sou
drawn South from said highway that is parallel to and 286.2
Quarter of the Northwest Quarter of said Section 3;

Thence West 70.73 feet; :
Thence North to the North Line of said South Half of the South

gptember 15, 1911 under Auditor's File No, 86555 in
agit County, Washington;

intt that is 300 feet South of the old
n by-detd recorded September 6, 1938 in

Except therefrom that portion thereof lying Northerly of the Souther:
Highway 1A (South March's Point Road).

n
i 78.
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South half of the Southwest Quarter of the Northwest Quarter of Section 3, Township
'East of the Willamette Meridian, described as follows:

ast corner of that certain tract of land conveyed to Thomas G. Mitchell, et ux, by
d¢itor's File No. 8109090074, records of Skagit County, Washington said point

records of Skagit Cqu
Thence South along,th

Thence East along the South lirie of sai Miichell Tract, a distance of 70.73 feet, more or less, to the point
of beginning.

L

Skagit County Auditor $78.00
2/25/2015 Page 7 of 7 3:28PM



